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McLEAN SERVICE is specified by 


value-wise shippers and receivers 


The Tobacco Belt is world famous for 
the fine quality of its tobacco products, 
but millions of consumers also look to 
this prosperous area for many other 
products, such as hosiery, yarns, sheets, 
rayon and cotton fabrics, plywood, and 
electronic equipment. 

More than 1500 shippers and receivers 
in the Tobacco Belt rely on McLean serv- 
ice to and from the East and New Eng: 
land because they know McLean service 
is fast, safe and dependable. And there’s 
another important reason. McLean serv- 
ice includes a plus value . . . assistance by 
experts when transportation problems 
arise. 


McLean serves more than 6800 market 
areas along the Eastern seaboard through 
their strategically located terminals from 
Atlanta to Boston. Why not take advan- 
tage of this broad coverage, and specify 
McLean service when you ship your 
products and order your supplies! 
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economy-conscious traffic men make Mce- 
Lean service an integral part of their dis- 
tribution and supply systems. Find out 
how much “know-how” service your 
transportation dollar can really buy. For 
details, call your nearest McLean ter- 
minal, or write McLean Trucking Com- 
pany, Dept. TW, Box 213, Winston- 
Salem, N. C. 
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East and New England 
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* SAVING CAR DAYS IMPROVES 
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* QA&P DIRECT NON-CIRCUITOUS ROUTING 
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AND SAVES PRECIOUS CAR DAYS 





FOR MORE CARS AND FASTER SERVICE ROUTE VIA 


Frisco-QA&P-Santa Fe Frisco-QA&P-FW&D 
to/from (and) to/from 
Arizona-California West Texas (FW&D only) 





Your patronage is constantly solicited and always appreciated. 


Executive Vice President 
BETWEEN EAST AND WEST QA&P IS BEST! 
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via the “Early Birds”—at no extra cost 


New York Central’s new “Early Bird” 
express-speed freight trains make the 
run from Chicago to New York in as 


Mississippi and south of the Ohio Rivers 
merge with the “Early Bird” fleet at St. 
Louis, Peoria, Chicago and Cincinnati 


little as 22 hours. 


Shippers and consignees gain these 
important advantages: 


e Inventories and warehouse requirements 
are reduced 

¢ Merchandise turns over quicker 

e Less capital and interest is tied up in 
goods 

* Cost of insurance is lowered 

¢ Less waste of perishable commodities 

¢ Shipments arrive in excellent condition 


Freight cars arriving from west of the 


Gateways. Local-origin freight departs 
on “Early Birds” from St. Louis, Peoria, 
Chicago, Detroit, Cleveland, Cincinnati 


and Indianapolis for Buffalo, Boston 
and New York. 


You'll profit by routing your next 
freight shipments via time-saving “Early 
Birds.” Ask your nearest New York 
Central Freight Representative for a 
copy of the “Early Bird” timetable. 





“Early Bird” service: 


LuMBER from Oregon . . . CLAY 
from Alabama .. . Tires from 
Tennessee . .. Wine from Califor- 
nia .. . Ontons from Texas. . . 
Wire from Illinois . . . Baskets 
from Michigan . . . Auto Parts 
from Indiana . . . TaALLow from 
Ohio . . . Bricxs from Missouri . . . 
Meats from Nebraska and Colo- 
rado . . . Corton from Arkansas. 





New York Central System 


The water-level route of fast, dependable freight service. 
General Offices: 466 Lexington Avenue, New York 17, N. Y 
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EDITORIAL 





Plans, Ambitions and Ingenuity 


OST OF US are not strangers to the red face; but 

ours was particularly scarlet last week when we dis- 
covered that what we reported from Pittsburgh as a railroad 
“program” for the construction of 75,000 new freight cars 
each year for the next five years, was not a “program” at 
all. When the error was called to our attention, it took 
a little while to realize just wherein we had been wrong; 
but reference to our copy of Mr. Faricy’s remarks at the 
annual meeting at Pittsburgh last week (T.W., Oct. 15, 
p. 21) made it clear that he was not promising shippers 
anything like a devised program, but was merely trying to 
convince his audience that the railroads would have to build 
or buy that many cars in each of the next five years in order 
to “catch up.” They couldn’t even do that much, he in- 
sisted, unless some way were found for them to acquire 
the added net revenue to make it possible—and to make 
possible, too, a continuation of other railroad improvements 
on the scale of the average of the last 10 years. 

Well, as we have said, we have a red face; and we're 
sincerely sorry, not alone because we misinterpreted what 
the president of the Association of American Railroads said, 
but because, probably, we raised the hopes too soon of a 
lot of shippers around the country who have been suffering 
under the car shortage and who weren't present to hear Mr. 
Faricy’s remarks and to interpret them for themselves. 


And yet . . . somehow, we have a feeling that there 
were others than ourselves who went home and told their 
shipper friends that the railroads were planning on adding 
350,000 new cars to their freight fleet in five years.. They 
had no more excuse for the error than we had, because, read 
carefully, what was said was more in the nature of an 
estimate of needed revenues than a promise of relief. Still 
it remains that admiration for Mr. Faricy and respect for 
the things he said make us feel we would be doing him less 
than justice were we to see in his remarks nothing more 
than an estimate of needed revenues. We see in them an 
earnest desire to accomplish this car fleet acquisition; and if 
we know him and those gathered about him in the A.A.R., 
they usually manage to get what they desire. 


HUS, although the figures Mr. Faricy quoted were 
4 actually not the “plan” we called them and although 
it was not accurate to say that the total figure would con- 
stitute an addition to the car fleet, nevertheless we feel 
that, having heard it from the president of the A.AR., 
shippers can feel just a little easier about cars and about 
other sailroad improvements than they felt before the in- 
teresting calculations were revealed. 


_Meybe our error can be transformed into a text—some- 
thing o the effect that the heart lightened by the prospect 
of a ‘veer car supply still needs to compensate for its lift 
by studying carefully the prerequisites to- the availability 
of suc a supply. We know now what the railroads will 

ve io have if their past record of improvements is to be 
extenced for another half decade. Chiefly, they will have 
to have an increase of about 21 per cent in their earnings, 
and a ‘evel of return of investment of at least 5 per cent. 


As to the last mentioned, no one who has at heart the 
welfare of the American economy—not merely that of the 
railroads—will raise any objection. Most of our leading 
businesses would have to cease to operate were they not 
able to make so reasonable a return on investment; and 
even the industries most closely allied to transportation 
and regulated more or less as they are—the other public 
utilities—look on 6 per cent as the dead low, rather than 
the 5-per cent Mr. Faricy modestly proposes. 

The trouble comes when we discuss the revenue neces- 
sary to produce the return. It is all well enough for Mr. 
Faricy to point out that net income increases percentagewise 
on a sharper curve than traffic volume, the assumption 
being that a relatively modest increase in volume will pro- 
duce the needed revenue. Practically, however, the increase 
in volume almost always comes about because there is a 
decrease in unit charges. The very people who will agree 
sagely that 5 per cent is a reasonable return on railroad in- 
vestment are likely to look startled when it is suggested 


that they will have to contribute to the added income that 
will make the return possible. 


L would seem, as Mr. Faricy suggested, that the railroads’ 
best chance for achieving a 5 per cent return lies in the 
making of competitive prices on the transportation they have 
to offer. Without trying to inject ourselves into the argu- 
ment between them and their competitors, the question 
might well be asked whether that would do the trick. Ob- 
viously, in considering the relationship between volume and 
income, we must do so with a constant level of charges in 
mind. If, on the other hand, a lowering of the level of 
charges is mecessary to increase the volume, the spread 
between volume rise and income rise that looks so attractive 
becomes a little less inviting. 


Perhaps we are here in danger of falling into another 
error—one of logic this time, instead of one of fact. We 
are confining ourselves to the narrow possibilities which 
exclude a host of other factors—the ingenuity, for in- 
stance, of which the new railroad executive exemplified by 
Mr. Faricy has proved himself capable. 


Only last week, for instance, another of these new rail 
executives, Mr. Murphy of the Burlington, announced 
the purchase of 10 new double-decked, air-conditioned, 
lightweight suburban passenger cars to add to the 40 the 
railroad has acquired in recent years. It isn’t very long 
since railroad executives were saying publicly that the best 
cure for the ills of commuter traffic was its extirpation. 
They didn’t feel that way on the Burlington. The result 
is that, today, whatever the formal accounts show, we feel 


pretty sure that the Burlington wouldn't like to abandon 
its suburban patrons. 


What we are trying to say is that, as long as we have 
Murphys and Faricys around, we needn't feel too em- 
barrassed about calling an ambition a plan. And we still 
think that somehow the ym are going to get those 
freight cars within the next five years—give or take a year 
or two. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


Loss and Damage— 
Refusal of Goods by Consignee 


Question—Texas 


When cars arrive at destination under 
other than the original seals, can the 
consignee refuse shipment until the car- 
rier explains and proves to the con- 
signee’s satisfaction that the quality of 
the merchandise is the same as when 
it was shipped? 

Is the carrier relieved of his liability 
where the consignee accepts such cars 
and the merchandise is contaminated 
by an act of the carrier? 

Under the pure food and drug laws, 
a manufacturer must take every pre- 
caution to prevent any possible contami- 
nation of an edible product. Not only 
this, the manufacturer has his own wel- 
fare to consider, and anything the car- 
rier might do which would result in 
contamination could not repay the man- 
ufacturer in money for the possible loss 
of good will that he might suffer by 
having an inferior product bearing his 
name placed on the market. It is our 
opinion that there has not been a case 
involving an edible product where, 
through carrier’s contamination, the 
manufacturer is exposed, not only to a 
monetary loss, but a loss of good will, 
which goes far beyond the monetary 
loss resulting from injury to the goods 
being transported. 

This is the situation in which a manu- 
facturer is placed where seals are used 
for his protection, but the carriers, in 
their operations, are not always assist- 
ing in the protection of the lading for 
various reasons. 

We have had cases where a carrier has 
broken the shipper’s seals and entered a 
car for such trivial things as checking 
his manifest, removing an employe’s 
coat which was inadvertently left in 
the car while loading, but the con- 
signee was given no information prior 
to the arrival of the car at destination. 


Answer 


A consignee may not refuse to re- 
ceive freight, even though damaged, 
and certainly not until the carrier proves 
to the consignee’s satisfaction that the 
goods are in the same condition as 
when delivered to the carrier at the 
point of origin for transportation. 

The consignee is obligated to receive 
the goods, unless the goods are so ma- 
terially damaged as to destroy their 
value. Gulf, C. & S. F. Ry. Co. v. H. B. 
Pitts & Son, 83 S.W. 727; McGrath v. 
Charleston & W. C. Ry. Co., 75 S.E. 44. 

The consignee should accept dam- 
aged goods and hold the carrier liable 






UESTIONS AND 
NSWERS 


We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or foo 
complex for the kind of investigation herein contemplated. 












The right is reserved to refuse fo answer any 







in damages for the difference between 
the value of the goods in an undam- 
aged condition and their value in the 
condition in which they were deliy- 
ered. See, Parsons v. U. S. Express Co,, 
123 N.W. 776 Reason v. Detroit, ete. 
R. Co., 113 N.W. 596; Cleveland, C. C 
& St. L. Ry. Co. v. Bement-Rea Co, 
154 NE 32; Crinellia v. Northwestern 
Pac. R. Co., 259 P. 774; and R. Co. v. 
Novet, 198 S.W. 496. 

The carrier is not relieved of liability 
for injury to goods by the receipt of 
the goods by the consignee. 

In general, the burden is on plaintiff 
to show delivery of the goods to the 
carrier, an undertaking express or im- 
plied, on the carrier’s part to transport 
them, and nondelivery of the goods, or 
delivery in a damaged condition (Louis- 
ville & N. R. Co. v. Hendricks, 171 So. 
273), and until this is established, the 
carrier is not required to offer any evi- 
dence. Skyland Hosiery Co. v. American 
Ry. Express Co., 114 S.E. 823. 

It is a general rule that the burden 
is on a party to such action to prove 
facts which are peculiarly or exclusively 
within his knowledge. Vernon v. Amer- 
ican Ry. Express Co., 222 S.W. 913; 
Skyland Hosiery Co. v. American Ry. Ex- 
press Co., 114 S.E. 823; Bivens Bros. 
v. Atlantic Coast Line R. Co., 97 SE. 
215; Oklahoma, N. M. & P. Ry. Co. Vv. 
H.MS. Drilling Co., 229 P. 420. 


The ordinary presumption is that goods 
transported by a carrier arrived at desti- 
nation in the same condition in which 
they were shipped. Kaufherr & Co. Vv. 
Pennsylvania R. Co., 174 A. 27. Hence, 
in an action for injury to the goods, the 
burden is on plaintiff to prove that 
the property was in good condition when 
delivered to the carrier (Monnier V. 
US. 16 F.2d 812; Atlantic Coast Line R. 
Co. v. Enterprise Oil Co., 191 So. 211; 
Chicago & A. R. Co. v. Benjamin, 63 
Til. 283; Fowles v. Louisville & N. R. 
Co., 132 So. 240; Peycke Bros. Commis- 
sion Co. v. Lehigh Valley R. Co., 224 S.W. 
71), or to show a receipt acknowlede: ng 
the good condition of the goods at that 
time (Goldberg v. New York, N. H. & H. 
R. Co., 153 A. 812; McMahon v. Amer- 
ican Ry. Express Co., 141 A. 566), or 
at least, to show that the goods w<re 

to 
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in a better condition when delivered 
the carrier than they were on alri 
at destination. 


No presumption exists that the goc 's 
were in good condition when delive: 1 
to the carrier. Smith v. New Yé ; 

f 






Cent. R. Co., 43 Barb. 225, affirmed 
N.Y. 620. The presumption arises, ho’ 
ever, from the fact of the receipt 
the goods by the carrier without © 
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AIM for SAFER paper loading with 
Acme Steel Strapping ideas 


in Acme Steel's double key-roll meth- 
od, two pairs of tension-strapped rolls 
lock"’ the load of newsprint in place. 


ask your 


“Acme Idea Man 


to help solve your 
problems 


There can be no compromise with established safe loading practices 

if heavy rolls of paper are to go through undamaged. Acme Steel 
engineers, paper manufacturers, carriers and consignees have combined 
their knowledge and experience in developing Idea No. 413— 

Acme Steel’s double key-roll bracing method. Hundreds of thousands 
of rolls of paper arrive undamaged every year because 

of this engineered loading procedure. 


In the Acme Steel key-roll method, upright rolls of paper are 
“locked” securely by four rolls strapped under tension at the center 
of the load (Illus. left). In this way ail rolls are prevented from 
shifting under impact and entering doorway. Damage is eliminated. 


Make certain that you are taking advantage of the safest, most 
economical loading methods. To be sure, ask your Acme 

Idea Man to make a demonstration in your plant of tested-in-use 
methods of bracing. Or, write Acme Steel Products Division, Dept. OP-105, 
Acme Steel Company, 2840 Archer Avenue, Chicago 8, Illinois. 


ACME STEEL PRODUCTS DIVISION 


ACME STEEL COMPANY Eat 


340 ARCHER AVENUE, CHICAGO 8, ILLINOIS * ACME STEEL CO. OF CANADA, LTD., TORONTO STEEL 
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jection or exception noted in the bill 
of lading or shipping receipt, that as 
far as the condition was apparent on 
ordinary inspection the goods were in 
good condition. Swiney v. American Ex- 
press Co., 115 N.W. 212. 

In ah action for damage to the goods, 
it is for plaintiff to prove that the 
damage occurred while the goods were 
in the possession of the carrier as such, 
and not after his liability as carrier 
had terminated. Louisvilee & N. R. Co. v. 
John W. O’Neill Co., 85 So. 482; Neidt 
v. American Railway Express Co., 6 S.W. 
2d 973. However, it has been held that 
on proof that the goods were received 
by the carrier in good condition and 
subsequently damaged, the carrier has 
the burden of proving that the transit 


A GOOD SIGN FOR 


of the goods had terminated prior to 
the damage. St. Louis, I. M. & S. Ry. Co. 
v. Cunningham Commission Co., 188 
S.W. 1177. . 

Where loss of, or injury to, goods while 
in the carrier’s possession is shown, as 
by proof that the goods were received 
by the carrier in good condition and 
delivered by him in bad condition, a 
prima facie case is made out against 
him, and the burden is then on the 
carrier to show that such loss or in- 
jury was proximately due to a cause 
within the exceptions to his common 
law liability as insurer, or was due to 
a@ cause against which he had relieved 
himself from liability in the shipping 
contract, the presumption being that 
the loss or injury resulted from some 


TRAFFIC MANAGERS 


Mayflower saves you time on per- 


sonnel moves. Our representative 


sees your people, makes all arrange- 
ments and takes the whole job off 


your hands. 


AERO MAYFLOWER TRANSIT CO., INC. 


INDIANAPOLIS, 


INDIANA 
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cause other than one which woul: ex. 
empt the carrier from liability, anc the 
rule is not affected by the Carmack 
amendment relating to the liability of 
interstate carriers. 

We are not aware of decisions which 
relate to the loss of good will by a 
shipper due to contamination of the 
contents of a car as the result of g 
carrier’s changing the seals on the car 
in which the goods were being trans- 
ported. 

A wrongdoer is responsible for the 
natural and probable consequences of 
his wrongful act or omission, and this 
rule applies both in contract and tort. 
Natural consequences are such as might 
reasonably have been foreseen, such as 
occur in an ordinary state of things. If, 
according to the usual experience of 
mankind, the result was to be expected, 
it is not too remote. It is not strictly 
accurate to say that all damages are re- 
coverable which are in contemplation of 
the parties, since such statement dis- 
regards the concurring requirement that 
damages must not be merely speculative 
or conjectural. 

In an action against a carrier for in- 
jury to property transported, no re- 
covery for remote or speculative dam- 
ages is permissible. R. Co. v. Peters, 83 
So. 559; Texas & P. Ry. Co. v. Randle, 
44 S.W. 348; American Ry. Express Co. 
v. Steinberg, 270 S.W. 765; Ft. Worth 
& D. C. Ry. Co. v. Willie S. & J. B. 
Ikard Co., 140 S.W. 502; Ohio West Va. 
Co. v. Chesapeake & O. R. Co., 124 SE. 
587; Wibert v. New York, etc. R. Co., 19 
Barb. 36 (Aff. 12 N.Y. 245). 

In Crichfield v, Julia, 147 Fed. 6, 
—— denied, 206 U.S. 593, the court 
said: 

“The term ‘speculative damages’ is 
usually applied in cases of breach of 
contract where money is sought for loss 
of uncertain or remote profits not within 
the understanding of the parties, or 
where there is uncertainty as to whether 
the party has been in fact, damaged or 
whether the damages result from the 
act of the other party, or where they 
are wholly uncertain in measure or ex- 
tent. Anvil Mining Co. v. Humble, 153 
U.S. 540; 8 American and English En- 
cyclopedia of Law, 2 Ed. 609. The rule 
against the recovery of uncertain dam- 
ages has been generally directed against 
uncertainty as to cause rather than un- 
certainty as to measure or extent; that 
is, if it is uncertain whether the de- 
fendant’s act caused any damage, or 
rather, the damage proved flowed from 
the defendant’s act, there may be no 
recovery of such uncertain damages; 
whereas uncertainty which affects 
merely the measure or extent of the 
injury suffered does not bar a recovery.” 

In Ohio-W.Va. Co. v. Chesapeake & 
O. R. Co., 124 S.E. 587, it was held that 
where a carrier billed kerosene as gaso- 
line, and represented that it was gaso- 
line, causing the consignee to unload 
it into a tank with other gasoline and 
sell it as such, damage to business irom 
the refusal of purchasers and the <en- 
eral public to deal further with the 
plaintiff, were not direct, common, !at- 
ural, probable and reasonable conse- 
quences of the negligent act, and 100 
remote and conjectural for recov°ry. 
See, also, Norfolk Sou. v. Houtz, 18 SE. 
850, in which case it was held tha! in 
the absence of actual or construc ive 
notice to a carrier at the time a S!'p- 
ment is delivered for transportation, | at 
a claimant relies on special circ. ™- 
stances for damages additional to sch 
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gs are the natural and probable result 
~? of wrongful delivery of goods shipped, 
og the consequential damages cannot be 
ty of jy recove pred. 
"hich 
by a § Damages— 
the Measure of— 
of a Freight Charges on Shipment 
e car Unreasonably Delayed in Transportation 


Question—lowa 


- the § A less-than-carload shipment was } an Day 


25 of | made on November 22, 1954, consigned to 
this a town in New Jersey. This was Christ- 
tort, mas merchandise. However, on arrival 

night § at destination, the billing on the ship- | 

*h as | ment was lost and, apparently, the des- | 

s. If @ tination line would not make a forced ; 

‘e of Im billing showing the charges, and deliver | 

acted, jm the shipment. It was not until the 27th r uf | 

rictly # day of December that the billing was re- | 

e re- ie covered and, of course, the consignee did HI 

on of not want the shipment any longer, and ‘af al IN 
dis- # refused it. i 
that To what extent is the railroad liable for 

lative M the loss of the sale of the merchandise, 
and is the shipper liable for the charges 

r in- both ways, on asking thaf the merchan- : 

2) eSeeeryemer ate | 

Jam- @ railroads here will make forced billings in 

| 


“ Mm ed 





























s, 83 order to get rid of the freight which i i 

ndle, § might have accumulated from loss of HA Nn | 

; Co. & billing, and then attempt to trace the | " i Hl nin 

forth billing afterwards. | 

J. B. It seems to us that in this instance 

| Va. delivery of the shipment could have j 

SE. & been effected in a similar manner and g Hikiol i i il 
i} 


in that he would have had his merchan- 
. 6, dise for the Christmas season. 
ourt Any opinions you might have in this 
matter will be appreciated. 


* | Shatner nave ha hs merehen- | 


h of @ Answer 
loss It is apparent that there was unrea- 


ithin | sonable delay in the transportation of TH 
+ the shipment. - 


ther As the return of the shipment to the 
d or @ shipper is in mitigation of damages, the 


the & shipper is entitled to a refund of the IS ON 
they freight charges on both the original and 
* €X- the return movement. 
153 As the shipper has not received the in- 


- voice price from the consignee, a refund Rising costs are putting the 
ea of the freight charges will result in his . 
. receiving compensation in the amount Squeeze on profi its. One place to 
ainst 

of his actual damage. + 
= cut costs may be in your product 
de ; ackaging. A modern Gaylord 
. or @ Freight Charges— . ” 7 h d 4 k 
_— Deduction of Amount of Claim / Sarreges a a ne 
“a From Bills for Freight Charges ing, improve handling efficiency, 
a. Question—Tennessee reduce shipping costs and en- 
ery.” We would like to have your opinion 


e& involving a situation where a motor hance customer a peal. 


that # “Mmon carrier refuses to acknowledge " . 
aso- #& celpt of registered mail. For up-to-the minute information 
-aS0- Is it legal to hold up payment of the 

load fH ight charges due this carrier in order CORRUGATED AND SOLID FIBRE BOXES 


to coll 9 . a 
and ‘t the amount of the claim’ FOLDING CARTONS + KRAFT PAPER AND SPECIALTIES ments in your field, contact your 


- f An . KRAFT BAGS AND SACKS . 
een Swer nearby Gaylord of fice. 


on the latest packing develop- 


ime Bf 2 Cricago & N. W. Ry. Co. v. Lindell, 

— %1 Us. 14, 50 S.Ct. 200, the Supreme 

Se Court of the United,,States ,held. that 

ii. ods . he determining claims of 

fe or loss and damage in suits F- a 2 i 2a rere © 2pP cA | J ST at 

: s bough by carriers to-collect transporta- GAYLORD CONTAINER CORPORATION «* ST.LOUIS 
otha 10n charges is not repugnant to the rule 
‘pip. ( prohibi: ‘ng the payment of such charges 
a otherwise than in money; that the ad- 
sae judicatiwn in one suit of the respective 


sume HF claims 
such plaintiff and defendant is the SALES OFFICES FROM GOAST TO COAST x CONSULT YOUR LOCAL PHONE BOOK 





“I'm turaing in my broom. 
Next year, I'm going by BLUE STREAK.” 


For speedy delivery, 
you can’t beat the COTTON BELT. 


ST. LOUIS SOUTHWESTERN RAILWAY LINES 
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practical equivalent of charging a ; idg- 
ment obtained in one action against hat 
secured in another; that neither ; to 
be distinguished from paymen: ip 
money. 

In the course of its decision, the court 
said that the purpose of the act to pre- 
vent discrimination has been em»pha- 
sized by the court and is well known; 
that, since its enactment, carriers may 
not accept service, advertising, property, 
or a release of claim for damages in pay- 
ment of transportation, that they are 
required to collect the established rates, 
charges and fares from all alike in cash. 
Louisville & N. R. Co. v. Mottley, 219 
US. 467, 31 S.Ct. 265; Chicago, Ind. & 
L. Ry. Co. v. United States, 218 U.S. 486, 
31 S.Ct. 272; Lake & Export Coal Corp. y, 
Chesapeake & O. R. Co., 1 F.2d 968; and 
State v.. Union Pac. R. Co., $7 Neb. 29, 
are cited. 

Under the above cited decisions, it 
seems apparent that the method you 
propose to use for collecting claims is 
not legal. 

See, also, administrative ruling No. 65 
of Bureau of Motor Carriers, which reads 
as follows: 


“Question: 


“May a common carrier by motor 
vehicle lawfully postpone the collec- 
tion of its lawfully established 
charges for the transportation of 
property in interstate or foreign 
commerce because the consignor or 
consignee has filed with such carrier 
a claim for damage to the property 
so transported or for damages to 
other shipments, or because the con- 
signor or consignee has a claim 
against the carrier for services or 
supplies furnished the carrier? 
“Answer: 


“No. The carrier must collect its 
lawfully established charges or must 
use every reasonable legal means to 
enforce such collection. 

“A claim for damages filed by a con- 
signor or consignee or a claim for 
services or supplies furnished the 
carrier are matters entirely distinct 
from the collection of established 
charges for transportation and do not 
in any way relieve the carrier from 
the duty to collect such charges.” 


The refusal of a motor carrier to ac- 
knowledge receipt of claims is a matter 
which should be reported to the Inter- 
state Commerce Commission. 


Damages— 


Measure of— 
Released Valuation 


Question—ltllinois 


We refer to your answer to Ohio on 
page 10 of the August 6, 1955, issue of 
‘TRAFFIC WoRLD, under the caption “Loss 
and Damage—Special Damages—Loss of 
Coupons on Bags.” 

We are wondering whether item 79730 
of National Motor Freight Classification 
No. 13 should not have been consi<ered 
in your answer. It would seem ‘0 US 
that the correct description in the c’ ssi- 
fication of this merchandise, “hen 
shipped, would have been as per tem 
79730, which would have required 
leased value. It is true then tha’ 
carrier’s liability would have been 1i’ 
as to the value shown, but the c: 
would have had the benefit of incr 
revenue for the increased liability. 150, 





CUT YOURSELF A PIECE OF Progress 


From the narrow-gauge to modern age, 
Rio Grande has set the pace in transportation progress. 
Mile post 85 gives occasion to reflect on the time 
and money-saving benefits you as a shipper have been 
accorded by your pioneer in progress. 
Centralized Traffic Control . . . diesel-electric motive 
power... modern, efficient freight yards and facilities 
heavy-duty high-speed steel highways ... a continuing 
earch and improvement program . . . progressive 
1. nagement... and, a direct route — these are the ingredients 
in your slice of Rio Grande’s 85th Birthday cake. 


| your Rio Grande representative for your share... fOr 


‘ic offices in 34 cities. Rio-Grande 
o 


DENVER & RIO GRANDE WESTERN RAILROAD R. K. BRADFORD, Vice President-Traffic 
THE DIRECT CENTRAL TRANSCONTINENTAL ROUTE Rio Grande Bldg., Denver, Colorado 
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IN NEW YORK! 


ew Terreforte, American Chain’s 
stern Manager, will be glad to furnish 
actual warehousing and distribution costs 
in any section of the United States. Write 
to John Terreforte at 250 Park Avenue, 
New — 17, N. Y., or call Plaza 3-1234 
—123 . 


IN CHICAGO! 


Henry Becker, Western Manager, also is 
a direct line to the many services offered 
by American Chain. Write to Henr 
Becker at 53 West Jackson Boulevard, 
oo 4, Illinois, or call Harrison 
7-3688. 


Why YOU Should Choose 


AMERICAN CHAIN 
For Distribution and Warehousing 


Storage Facilities—Substantial, well-estab- 
lished plants. 








































Personne!l—Experienced, well-trained, 
capable of meeting peak demands because of 







Ww. 

Handling Methods—Lower handling cost re- 
sulting from mechanization. 

Customer Relations—Sales-minded person- 
nel, plus adequate facilities . . . result: satisfied 
customer. 




























Special Services— Any phase of a distribution 
service can be supplied. 

Market Coverage—Nationwide member 
warehouses in every major 
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tion center. 


‘*A Nationwide System of Public Warehouses” 
Service in 81 Major Markets 

































OF WAREHOUSES, INC. 
Every Link A Strong One 


Soocoocsossa 












the carrier would have been put on notice 
an the merchandise had an exchange 
ue. 


. We would appreciate your comments. 


Answer 


It is not clear from the question 
whether the bags were “printed matter” 
within the purview of item 79730, or were 
in the nature of merchandise, accom- 
panied by a coupon within the meaning 
of item 79750. If the former, a released 
valuation should have been entered on 
a shipping order and the bill of lad- 


g. 

If the latter, item 79750 provides for 
the inclusion with shipments of mer- 
chandise sales coupons or certificates 
having exchange value not exceeding in 
weight one per cent of the gross weight 
of the shipment, as to which released 
ratings will not apply. 


Per Diem and Car Supply 


St. Paul, Minn. 


In your editorial appearing in the 
September 24 issue of TRAFFIC WORLD, 
you make the following statement con- 
cerning adequate car supply: 

“Second, something can be done to 
convince recalcitrant railroads that they 
must participate in the car acquirement 
program on an equal basis with their 
more progressive and audacious col- 
leagues. This, if course, raises the old 
troublesome question of adequate per 
diem, a question which ought to be set- 
tled on the sound economic basis that 
the rental of anything should be high 
enough to cover capital costs, deprecia- 
tion, interest, and, maybe, a little profit. 
Put on such a level, per diem itself 
would prove to be a powerful argument 
to roads that subsist largely on ‘foreign’ 
cars.” 

I wholeheartedly endorse what you 
have to say. I believe there is an obliga- 
tion incumbent upon our industry to 
supply adequate and suitable equipment 
to meet all reasonable requirements. In 
my opinion, this is essential if we are 
to avoid forcing many of our customers 
to use competitive means of transport. 


But an effective solution of this re- 
curring problem is clouded in much dis- 
cussion and controversy. I do think, 
however, there is a solution. I believe the 
per diem rental arrangement between 
railroads..should be placed on a high 
enough basis so that car ownership, in 
and of itself, would be as attractive as 
other forms of railroad investment. In 
reinvesting retained earnings in our 
property, we strike to obtain a reason- 
able return on investment, after taxes. 
However, on the current per diem basis 
we do not obtain any such return from 
our investment, or additional investment, 
in freight cars. A higher per diem would 
be an inducement or incentive to each 
railroad to increase its ownership, and 
would serve as a penalty on any railroad 
which did not own its fair share of the 
nation’s car supply. 

It is true, of course, that increased per 
diem will not produce cars overnight, but 
if the inducement were sufficient, I am 


FROM OUR READERS 


TRAFFIC V/ ort 


It is possible that the shipper cop. 
sidered that the provisions of item 79759 
were applicable to the shipment. 

Unless the carrier had notice o! the 
character of the shipment, we are of the 
opinion that the carrier is liable for the 
value of the bags, but is not liable for 
the value of the coupons. 

See, Hecker Product Corp. v. 
American F. Lines, 296 N.W. 297. 

In the event the carrier had notice 
of the nature of the shipment, he should 
have obtained from the shipper a re- 
leased valuation in order to limit his 
liability to less than the full value of the 
shipment. Paramount Dress Co. y. 
Kirby & Kirby, 76 A. 2d 432; Rabb y. 
Railway Exp. Agency, 95 N.E. 2d 784: 
Smith v. Pippin, 51 S.E. 2d 159; Lang y, 
Shofner, 175 S.W. 2d 701; and Clubb y 
Hetzel, 98 P. 2d 142. 
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of the opinion that it would materially 
increase car ownership. 

Such a plan would afford its own 
“safety valve” in tending to prevent any 
excessive car ownership in the industry. 
This is because a reduction in equip- 
ment rentals received by the owning 
lines, when there is a car surplus, would 
automatically make car ownership pro- 
portionately unattractive, increase re- 
tirements, and decrease purchases— 
Rosert S. MACFARLANE, President, North- 
ern Pacific Railway Co. 





Compartmentized Cars 


St. Joseph, Mo. 

Just a brief comment on the editorial 
in the September 24 issue of TRrarric 
Wor. relative to the box car supply 
and the possible controversy as to the 
respective merits of specially equipped 
cars and conventional cars. 

Actually there is nothing so “special” 
about the compartmentized cars men- 
tioned by Mr. Waehner. The equipment 
is versatile enough so that, if undesir- 
able for a particular lading, it can be 
practically eliminated by locking the 
gates in the ends of the car. By this op- 
eration the car is available as a convel- 
tional car, the only difference being 4 
slight shortening of the length of the 
car, and a number of small openings it 
the floor and walls. 

At the present time the “special” 
feature of these cars is their scarcity. 
Industries for whose merchandise they 
are particularly adaptable guard them 
jealously and retain them in their use 4 
long as possible, and the railroads own- 
ing them keep them under very closé 
control. I’m sure, if there were a suff- 
cient number of these cars for a!! de- 
mands, they would accumulate no more 
empty mileage than the convention: ! box 
car. 

Granted they cost more to build thal 
the “work horse” car. However, ©xcepl 
for the so-called “DF” cars, they ar: the 
only major improvement in interic™ bo 
car design in a good many years. 1. J. 
NICHOLLS, Traffic and Warehouse -[an- 
ager, Gerber’s Baby Foods. 
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Rubber floats before it rolls! 





a=, No matter where we barge transportation is a factor in 
go or what we do, rubber helps us rubber production? Low-cost 
enjoy life more. We walk on transportation is important to the 
tubber heels and soles. We rest fabrication of both natural and 
on foam rubber cushions and synthetic rubber products. That 
mattresses. We wear rubber gar- is why rubber is being shipped 
ments. Rubber mountings absorb by barge. 


if shock and strain. The ECONOMY of waterway 
uP Rubber tires carry millions of transportation has been proven 
ippeif§ People to work everyday. Con- by the fact that many industries 
eal" Sumer goods and food roll to are building on inland waterways 
meni’ Market on rubber. It is indis- sites to take advantage of ship- 
_ 4 pensable to public health and ping cost reductions. 


safety, law and order. 
It is common knowl- 
edge that rubber serves us 
in a thousand ways. But 
did you know that today, 


Learn how you, too, 
may effect greater ship- 
ping ECONOMY. Next 
time you ship, calla com- 
mon carrier barge line. 



















S|MISSISSIPPI VALLEY BARGE LINE CO. 


MAIN OFFICES: 1017 OLIVE STREET ¢ ST. LOUIS 1, MO. 
(hicego — Cincinnati — Houston -— Memphis — Minneapolis — New Orleans — Pittsburgh 
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Carloadings Totaled 827,245 
in Week Ended October 15 


Loading of revenue freight the week 
ended October 15, totaled 827,245 cars, 
the Association of American Railroads 
announced. This was an increase of 
105,909 cars or 14.7 per cent above the 
corresponding week in 1954, it said, and 
an increase of 4,663 cars or six-tenths of 
one per cent above the corresponding 
week in 1953. 

Loading of revenue freight for the 
week ended October 15 increased 20,210 
cars or 2.5 per cent above the preceding 
week. 


Coal loading amounted to 140,252 cars, 
an increase of 13,220 cars above the 
corresponding week a year ago, but a 
decrease of 1,088 cars below the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 409,- 
468 cars, an increase of 48,711 cars above the 
corresponding week last year, and an in- 
crease of 17,846 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 65,176 cars, an increase of 
982 cars above the corresponding week in 
1954, but a decrease of 142 cars below the 
preceding week this year. 

Grain and grain products loadings totaled 
58,254 cars, an increase of 8,737 cars above 
the corresponding week in 1954, and an in- 
crease of 3,430 cars above the preceding 
week this year. In the Western Districts, 
grain and grain products loadings for the 
week of October 15 totaled 34,609 cars, an 
increase of 3,533 cars above the same 1954 
week, and an increase of 2,386 cars above the 
preceding 1955 week. 

Livestock loading amounted to 14,650 cars, 
& decrease of 2,237 cars below the corre- 
sponding week in 1954, but an increase of 
84 cars above the preceding week this year. 
In the Western Districts, loading of livestock 
for the week of October 15 totaled 12,484 
cars, & decrease of 2,110 cars below the same 
week @ year ago, but an increase of 791 
cats Above the preceding week this year. 


Forest products loadings totaled 44.926 
cars, a decrease of 289 cars below a year ago, 
but an increase of 24 cars above a week ago. 


Ore loading amounted to 81,611 cars, an 
increase of 32,896 cars above last year, but 
& decrease of 661 cars below last week. 


Coke loading amounted to 12,908 cars, an 
increase of 3,889 cars above a year ago, but 
& decrease of 93 cars below the previous 
Week this year. 


All districts reported increases compared 
with the corresponding week in 1954. All re- 
ported increases compared with the corre- 
spondine week in 1953, except the Eastern. 
Allegheny and Southwestern. 

Cumulative Loadings 
1955 1954 1953 
Four wks of Jan. 2,524,775 2,489,506 2,788,084 
Four wks. of Feb. 2,575,082 2,461,745 2,730,301 
Four wks of Mar. 2,621,087 2,411,886 2,801,445 
Five wks. of Apr. 3,432,895 3,093,083 3,738,587 
Four wks of May 3,062,863 2,696,753 3,101,589 
Five wks. of June 3,782,011 3,348,853 3,874,042 

Four wks of July 3,033,924 2,632,005 3,087,321 
Four wks of Aug. 3,113,689 2,708,186 3,228,878 
Fourwks. f Sept. 3,142,006 2,711,460 3,153,226 
he of Oct. 1 820,312 721,643 812,534 
oe of Oct. 8 807,035 702,910 804,066 

tek of Oct. 15 827,245 721,336 822,582 


x -_. 29,742,924 26,699,366 30,942,655 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 





A.T.A. Reaffirms Support of Roadbuilding 
Program Based on ‘Equitable Financing’ 


Executive Committee Stands by Previously Adopted Policy Favoring 
Use of Federal Automotive Taxes or Issuance of Bonds to Meet Cost. 
Local Carters Act to Meet Needs of Expanding Metropolitan Areas. 


Trucking industry support for a_ truck tire weighs 110. The current rate 
program to modernize the interstate Of tax is five cents per pound for both 


: car tires and truck tires. The car owner 
highway system was predicted, Octo- joy. $110 per tire or a total of $5.50 
ber 20, by Neil J. Curry, of Los Ange- for five tires. The truck tire yields $5.50 


les, Calif., president of the American per tire or $99 for the eighteen tires. 
Trucking Associations, Inc., after a Notice that this is what happens when 


the same rate of taxation is applied 
meeting of the A.T.A. executive 4 oro<s-the-board—the rate is the same 
committee in which it unanimously put the tax yield from trucks runs far 


reaffirmed its previous policy of sup- ahead of that for passenger cars.” 
port for a federal highway program " aan - gore bee cong hg — 
. ion to the Fallon bill at the last session 
based on equitable financing. of Congress, Mr. Curry said, was that this 
The executive committee met in the proposal “attempted to sharply penalize 
course of the A.T.A.’s twenty-second an- the trucking industry by failing to rec- 
nual convention in Washington, D.C., ognize the difference between rate of tax 


the week of October 17. and tax payments and to impose far 
In explanation of the industry’s policy higher rates on fuel and tires used by the 
position, Mr. Curry said: big trucks.” In the case of tires, he said, 


“We were among the first groups to. the original Fallon proposal would have 
speak out and support the President’s forced a tax on a set of tires for the big 
proposal and we have stated our posi- truck of $990.00 compared with the $5.50 
tion at every public hearing on the on the average passenger car. 
question. We have advocated use of “In all the discussion of financing the 
the more than $2.5 billion a year of federal program, the staggering taxes 
existing federal automotive taxes— paid by these same big trucks to the 
enough to cover the proposed program various states appears to be overlooked,” 
on & pay-as-you-go basis. In the alter- Mr. Curry said. “These state taxes often 
native we gave our full support to the reach a multiple of forty times as much 
administration’s bond financing pro- paid annually by a big truck as is paid 
gram. We also took the position that by the average passenger car.” 
to the extent Congress determined it 
was necessary to increase existing taxes Local Cartage Conference 
to develop additional revenues—we The Local Cartage National Confer- 
would pay such increases, provided only ence held its mid-year session in con- 
that they He levied at the same rate for nection with the A.T.A. convention and 
all highway users.” pag meg that yuee be incorporated 

+,. in the conference by-laws at the annual 

dustry haw oot bean well uaderstocd Mz, convention to be held in New Orleans 
Curry said. in May, 1956, provision for a “short- 
haul carrier section” of the conference 

Rate of Taxation in recognition of the dispersion of the 

“Too many people seem to think that population of metropolitan centers over 
when we say we insist that the rate of larger areas. 
taxation be the same for all highway In a discussion of the effect of the 
users, we are saying that a truck should spread of population over larger areas 
pay only as much in dollars as a pas- aS compared to previous concentration 
senger car. That is not our position at and its attendant concentration of traf- 
all. Let me illustrate. A passenger car fic, the cartage carriers agreed to a 
will obtain 16% miles per gallon of fuel need for an expanded assembling and 
on. the average estimated by the Bureau distribution service. which would no 
of Public Roads. A big truck will obtain longer be “local” in the sense that the 
only three miles. Thus, at the same term has been used in the past. 
rate of taxation of gasoline for cars and, The results of a survey by the con- 
trucks, the truck will pay more than ference were laid before the member- 
five times the gas tax payment made ship. The study showed that distribu- 
by the passenger car for each mile tion service was now generally furnished 
traveled. On tires, a passenger car has over areas extending as much as 150 
four and a spare, or a total of five. The miles from home terminals. In view of 
five axle truck his eighteen. The pas- that development, the membership de- 
senger car tire weighs 22 pounds—the cided that the conference should set up 
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, new information and research section 
to cover the expansion of the hauling 
service and to meet the need for dis- 
tinguishing such “short-haul” service 
from a purely “local” trucking service. 

The conference staff was instructed to 
develop the new short-haul information 
service between now and the date of 
the annual convention next May. 

Other subjects discussed were “piggy- 
pack” assembling and distribution serv- 
ice developments, the conference labor 
relations program, and the highway con- 
struction program and report of the 
Presidential Advisory Committee on 
Transport Policy and Organization which 
were referred to the legislative com- 
mittee of the conference. 

The meetings of the conference were 
presided over by Matt Mahon, Jr., of 
Mahon’s Express, Newark, N.J., president 
of the conference, and Fred Geiger, of 
Terminal Transportation Co., Philadel- 
phia, Pa., chairman of the board of di- 
rectors, inasmuch as the sessions were 
a combination of general meetings and 
meetings of the board of directors. 


Auto Transporters Elect 


The A.T.A. Automobilé Transporters 
Conference elected the following officers 
for the coming year: Gordon Hall, of 
Auto Convoy Co., Dallas, Tex., chairman; 
Edgar S. Idol, of Speedway Transports, 
Inc., St. Louis, vice-chairman, and T. P. 
Geddes, of Great Lakes Forwarding Cor- 
poration, Buffalo, N.Y., secretary. 


(See earlier story on page 21) 





Locomotive Units on Order 
Totaled 816 on October 1 


Class I railroads had 816 new locomo- 
tive units on order as of October 1, the 
Association of American Railroads an- 
nounced, October 20. All units were 
diesel-electric except for 12 electric, it 
said, adding that on October 1, 1954, 
there were 115 new locomotive units on 
order consisting of 104 diesel-electric, 10 
electric and one gas turbine-electric. 

“Class I railroads put 786 new loco- 
motive units in service in the first nine 
months of 1955, of which 776 were diesel- 
electric and 10 were electric,” the A.A.R. 
said. “In the same period in 1954, they 
installed in service 953 locomotive units, 
all of which were diesel-electric with the 
exception of 14 gas turbine-electric. 

“New locomotive installations in Sep- 
tember this year totaled 85 units, all of 
which were diesel-electric. In September 


last year, 75 locomotive units were in- 
stalled.” 





Rail Rerouting Authorized 
Becc-use of Burned Bridge 


se of a burned-out bridge be- 
West Columbia and Tylertown, 
he Fernwood, Columbia & Gulf 
! Co. and its connections have 
ithorized to reroute or divert 
noving between those points over 
ailable route to expedite the 
nt. 

authorization was by Taylor’s 
der No. 62 under revised service 
» 562, Rerouting of Traffic—Ap- 
nt of Agent. The order is effec- 
rom 4 pm.; October 14, until 11:59 
Pm., Gctober 31. It was made public at 
the Comission on October 20. P 
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Charles W. Taylor, agent of the Com- 
mission under the revised service order, 
is empowered to authorize diversion or 
rerouting when, in his opinion, emergen- 
cies arise in which railroads are unable 
to move traffic currently over their lines. 








West Virginia Senator 
Attacks 1.C.C. Decision 


In Ex Parte 175 Proceeding 


Senator Neely, of West Virginia, 
from his home in Fairmont, W.Va., 
issued a statement October 20, at- 
tacking the Commission’s decision in 
Ex Parte 175, Increased Freight 
Rates, 1951, which canceled the ex- 
piration date of December 31, 1955, 
on general freight rate increases and 
thereby permitted the increases, 
ranging from 12 to 15 per cent, to 
become a permanent part of the rail- 
road freight rate structure. 


The senator characterized the Com- 
mission’s decision as “a job of railroading 
in defiance of justice and contrary to 
standards of free competition.” 

He promised to introduce, early in 
1956, legislation that would “make redress 
to the coal industry, the farmer, and 
other shippers whose economic opportu- 
nities are thus sacrificed in favor of the 
further enrichment of railroad stockhold- 
ers.” 


He asserted that there was “no justi- 
fication for the Commission’s self-con- 
tradiction” in repudiating what was de- 
scribed as its previous commitment, 
which had set December 31 as the ter- 
mination date of the increases. 

The Commission’s latest action, he 
said, raised “serious doubt as to whether 
there was ever any intention of abiding 
by its pledge, or if that promise merely 
constituted a delaying action in hopes 
of softening the blow against af-. 
fected mine, industrial, and agricultural 
workers.” 


“Congress is going to have to face up 
to a situation that has long been incip- 
ient and has finally boiled over,” Senator 
Neely said. “The question to be an- 
swered is whether an appointed com- 
mission not answerable to the voters 
should be permitted, in effect, to make 
laws inimical to the general welfare in 
order that it may continue its obsequious 
service to a preferred (sic) group of 
stockholders.” 

The railroads’ case for the “supposed 
temporary rate increase” was based, he 
said, on the need for revenue to provide 
the necessary equipment for improved 
service. He added that a current weekly 
shortage of approximately 20,000 hopper 
cars and gondolas was “conclusive evi- 
dence that. the resultant enhanced in- 
come was not expended as stipulated.” 
Continuing, he said: 


“Page 76 of the ‘Yearbook of Railread 
Information,’ which is published by the 
Eastern Railroad Presidents Conference, 
shows very clearly what happened to 
these lush profits. In 1954, the cash divi- 
dends paid to stockholders amounted to 
$379,231,492—the highest since the days 
of the Republican spree of the late 20’s. 

“The stockholders have no intention of 
sharing: their prosperity with railroad 
workers; in :fact, even after the I.C.C.’s 
devastating decision of last. Monday, the 
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Wall Street Journal carried statements 
by railroad executives who had the te- 
merity to suggest that additional in- 
creases would be expected if there are 
to be any wage increases for the work- 
ing man. 

“The railroad employe, like the coal 
miner and farmer, is in for further eco- 
nomic injury unless Congress acts to ob- 
tain a more equitable distribution of 
freight rate charges. Because of the 
greater costs of getting coal to market, 
there will be less of it sold, and our 
thousands of miners now foraging for a 
living in the towns of West Virginia and 
elsewhere will be deprived of an oppor- 
tunity to return to work. Similarly, the 
railroader who depends on coal traffic 
for his job will be forced to continue his 
dependence on relief agencies and the 
charity for his neighbor for the subsis- 
tence of his wife and family.” 


Senator Neely predicted that his pro- 
posal for congressional review of the 
I.C.C.’s “arbitrary and flagrant” decision 
would receive “surprising support, inas- 
much as 1956 is a national election year 
and the administration recognizes. only 
too well that the farmer has had too 
much taken away from him in the last 
three years to withstand this latest as- 
sault without taking up political arms 
against the brutally unfair policies of 
those responsible.” 


(See earlier stories on pages 42 and 51) 





‘Reefer’ Service Order Made 


Effective in Utah and Idaho 


The Commission, division 3, by revised 
service order No. 908, Substitution of Re- 
frigerator Cars for Box Cars, has added 
the states of Idaho and Utah to the 
territory in which ‘tthe order applies 
(T.W., Oct. 1, p. 60). 


The revised order authorizes railroads 
serving six western states to furnish 
certain refrigerator cars, not suitable 
for transporting commodities requiring 
protective service, in lieu of box cars or- 
dered, for transportation between points 
in those states. 

The order now applies on traffic from 
origins in Oregon, Idaho, Utah, Califor- 
nia, Arizona or Nevada destined to 
points in the same states. 

At the Commission it was said that 
because of the box car shortage it was 
desired to move certain sugar shipments 
in local service from mill to storage in 
Idaho and Utah by utilizing older re- 
frigerator cars. 

The revised order was made effective 
from 8 a.m., October 20, to 11:59 pm., 
December 31. ; 

Exceptions regarding the use of. re- 
frigerator cars in lieu of box cars.on 
which the carload minimum weight 
varied with the size of the car, as stated 
in the original service order, were .also 
included in the revised order. 





New Haven Embargo 


. The New Haven Railroad, on October 
19, issued embargo No. :28 because of 
washouts and general track conditions 
following the recent’ heavy rainfall: in 
some portions of the northeastern -séc- 
tion of the country. The embargo. af- . 
fected all consignees ‘and shippers at 17 
points in Connecticut:and at East Doug= 
las, Mass. Freight. covered: by-: permits 
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issued, at the request of shippers or con- 
signees only, by R. P. Noyes, general 
superintendent of transportation, New 
Haven, Conn., was excepted from the 
embargo. 

The embargo superseded and canceled 
the railroad’s embargo No. 27. 

The Connecticut stations embargoed 
were: Avon; Beacon Falls; Bethel; East 
Litchfizld; Floydville; Georgetown; Nau- 
gatuck; New Canaan; New Hartford; 
Norwalk: Ridgfield; Simsbury; Thom- 
aston; Torrington; Union City; Wilton 
and Winsted. 


Examiner Favors Finding 
Steel Corporation Exempt 


In Chartering Its Vessels 


Examiner Fred M. Schweickhardat, 
by a proposed report in W-1087, 
Bethlehem Steel Corporation Ex- 
emption Application, has recom- 
mended that the Commission find 
that regulation of the applicant cor- 
poration’s operation in the charter- 
ing of vessels to a subsidiary com- 
pany for the transportation of its 
property is not necessary to effec- 
tuate the national transportation 
policy. 

The examiner proposed an order ex- 
empting the steel corporation from the 
provisions of part III, the water carrier 
portion of the interstate commerce act. 

By an application filed July 21, he 
said, Bethlehem Steel Corporation sought 
an order exempting the chartering of 
self-propelled vessels by it to Bethlehem 
Steel Co., its subsidiary for use by the 
latter in the transportation of its own 
iron and steel products from Lacka- 
wanna (Port of Buffalo), N.Y., to ports 
and points on the Great Lakes, and 
from Sparrows Point, Md., to ports and 
points in states along the Atlantic coast 
from New Jersey to Maine, inclusive. 
He said the subsidiary company also 
proposed to transport its own raw ma- 
terials used in the manufacture of iron 
and steel articles on return voyages to 
Lackawanna and Sparrows Point. 

On the record, said the examiner, it 
appeared definite that Bethlehem Steel 
Corporation, a non-operating company, 
did not expect to furnish, charter, or 
lease its vessels to any party except its 
wholly-owned subsidiary company, and 
that the subsidiary did not propose to use 
the vessels in performing transportation 
for hire, but only to transport its own 
products and raw materials. 


He said it appeared that the applica- 
tion of the second sentence of section 
302(e) of the act was not necessary in 
order to effectuate the national trans- 
portation policy, and that no apparent 
reason existed for withholding an ex- 
emption for a period as long as the con- 
sidered charter agreements existed. 

The second sentence of section 302(e) 
reads as follows: “The furnishing of 
compensation (under a charter, lease, or 
other agreement) of a vessel, to a person 
other than a carrier subject to this act, 
to be used by the person to whom such 
vessel is furnished in the transportation 
of its own p , Shall be considered 
to constitute, as to the vessels so fur- 
nished, engaging in transportation for 
compensation by the person furnishing 
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such vessel, within the meaning of the 
foregoing definition of ‘contract carrier 
by water’.” 

Examiner Schweickhardt concluded as 
follows: 

“The Commission should find that 
application of the second sentence of 
section 302(e) of the act to applicant 
in chartering self-propelled vessels to 
the ste2] company for use by it in the 
transportation of its own iron and steel 
products from Lackawanna to ports and 
points on the Great Lakes, and from 
Sparrows Point to ports and points in 
states along the Atlantic coast from 
New Jersey to Maine, inclusive, and its 
own raw materials used in the manufac- 
ture of iron and st2el products on the 
return voyages to Lackawanna and 
Sparrows Point, is not necessary to ef- 
fectuate the national transportation 
policy; and that an order should be 
issued exempting applicant from the 
provisions of part III of the act for 
so long a period as the described char- 
ters are effective.” 


Possibility of Railroad 
Rate Increase Request 


Confirmed in Washington 


After C. M. Roddewig, president of 
the Chicago & Eastern Illinois Rail- 
road, had made a statement, in 
Chicago, that the Commission’s 
elimination of the Ex Parte No. 175 
expiration date “doesn’t mean so 
much to us as whether we can get 
further increases to take care of 
these wage increases we are having 
to give,” reliable railroad sources 
confirmed in Washington, October 
20, that preparations were being 
made to petition the Commission for 
another general freight rate increase. 


From these sources it was learned that 
although the railroads had not yet 
agreed on how large a general increase 
they would seek the indications were 
that would ask for an increase “some- 
where in the neighborhood of five per 
cent.” 

It was also reported that the move was 
initiated by the eastern roads, for the 
purpose of obtaining more revenue to 
offset higher wages “and other conces- 
sions” granted to railroad employes. 

At first, it was said, the western and 
southern railroads had refused to go 
along with the eastern railroads until 
after the Commission had announced 
its decision on the petition to eliminate 
the Ex Parte No. 175 expiration date. 
The Commission’s order removing the 
expiration date was made public October 
17. 

On October 20 it was learned that the 
western carriers on that day had tenta- 
tively agreed to the proposals, but that 
the southern carriers had not then de- 
cided their position. 

Among the reasons given by the rail- 
roads for réquiring additional revenues 
was the recent settlement of disputes 
with several rail labor organizations 
that resulted in “substantial increases.” 

In addition, the railroads’ rate of con- 
tribution to the rail unemployment in- 
surance fund will be increased from one- 
half of one per cent to 1% per cent, 
effective January 1. 
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Examiner Would Requir« 
Rate Increases on Some 


Commodities in Arizonc 


In a proposed report in an in- 
vestigation instituted by the Com- 
mission on allegations of railroads ip 
Arizona that certain rates in that 
state are too low, Examiner Myron 
Witters has sustained those allega- 
tions as to rates on cement, pumice 
aggregate, volcanic cinders and sul- 
phuric acid, but has recommended 
approval of the present level of the 
assailed rates on ores and concen- 
trates, manganese ore, livestock, 
lime rock, high explosives, cotton- 
seed meal, and cottonseed cake, and 
class rates. 


As to the latter group, Examiner Wit- 
ters, in his proposed report in No. 31687, 
Arizona Intrastate Freight Rates and 
Charges, recommended that the Con- 
mission find the Arizona state rates not 
shown to cause undue or unreasonable 
advantage, preference, or prejudice, nor 
unjust discriminations against interstate 
commerce. 


With respect to the rates on cement, 
pumice aggregate, volcanic cinders and 
sulphuric acid, the examiner recom- 
mended a finding that they caused un- 
just discrimination against interstate 
commerce and Said the unjust discrim- 
ination should be removed by applying to 
the state rates and charges the increase 
authorized on interstate traffic in kx 
Parte No. 175 on cement, and 12 percent 
on volcanic cinders and on pumice aggre- 
gate, and increases authorized in both 
Ex Parte Nos. 168 and 175 proceedings 
on sulphuric acid. 


As to the rates assailed by the railroads, 
the examiner said they sorvght both the 
Ex Parte Nos. 168 and 175 increases in 
the intrastate rates on livestock, ores and 
concentrates, with exceptions, sulphuric 
acid, and 12 per cent on cottonseed cake 
and meal. The Ex Parte 168 increase 
only was asked on lime rock generally, 
and the Ex Parte 175 increase only was 
sought on volcanic cinders, pumice aggre- 
gate, subject to a 12 per cent limitation, 
high explosives, cement, tailings, and 
manganese ore, and a 10 per cent in- 
crease in class rates was asked without 
prejudice to seeking more later, he said 

Examiner Witters said the railroads 
estimated that if the increases sought 
were granted, additional revenue obtain- 
able from the traffic would total $197,184. 

As to the rates he said should remain 
unchanzed, the examiner said the evi 
dence had not shown that they were 
below the interstate level of rates 
that the intrastate traffic on these com- 
modities was not contributing its fair 
share of the revenue required to enable 
respondents to provide adequate and 
efficient transportation sérvice, both in- 
trastate and interstate. 


The rates as to which he recomm:nded 
requiring increases, he said, c:st 4 
burden on interstate commerce, an the 
burden was undue in and to the «xtent 
that these rates and charges wer: less 
than they would be on the bases pre- 
scribed, and for the future, these rates 
and charges would cause undue, v"rea- 
sonable, and unjust discrimin* ‘ions 
against interstate commerce. 
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ALL-CARGO 
FLIGHTS EVERY DAY 


of the working week 
to and from EUROPE 








».. and at Pan Am’s reduced rates 
—savings up to 53% 


By offering these 6 all-cargo flights, plus more than 
50 scheduled cargo-passenger flights weekly to major 
cities of Europe, Pan American provides by far the 
greatest air cargo lift offered by any transatlantic airline. 


Departures to Europe are scheduled to serve 
Shannon, London, Amsterdam, Brussels, Hamburg, 
Frankfurt, Nuremberg and Stuttgart. 


Only the World’s Most Experienced Airline offers all these: 





@ 6 all-cargo flights each way e A space reservation system for 


“7 across the Atlantic each week your shipments 

ons @ Simpler cargo tariffs e Less red tape 

ught : i aod 

ain- e Broader commodity descriptions @ More cargo space than any other 
184 e@ Lower transportation charges transatlantic airline 


@ No value restrictions @ Pressurized DC-6As 










For a free Cost Analysis of your shipping needs, call your 
shipping agent, forwarder or Pan American representative 
today. In New York, STillwell 6-7341, 80 East 42nd St. 






Leaver in Overseas Air Cargo— 


Pav AMERICAV 


WORLD'S MOST EXPERIENCED AIRLINE 


There’s more time for the important 
things of life—and business— when 
Universal handles your less-carload 
shipments. 


We keep tabs on your shipment from 
pick-up to final delivery . .. send it by 
the fastest route . . . supervise its 





just told Potts that Universal takes care of everything!” 








ee 





transfer from truck to rail to store 
door. 


Next time you’ve got a less-carload 
shipping problem, let us solve it for 
you. 117 convenient offices where 
Universal takes care of everything. 


CARLOADING & 
DISTRIBUTING CO. 


GENERAL OFFICES 
NEW YORK 345 Hudson Street. ¢ CHICAGO 977 West Cermak Rd. © LOS ANGELES 1227 Wilson Stet 


Offices in principal cities throughout the C34 U.S. 


October 22, 


Wi 


AT 
Agi 


A.T.A. 
To De' 
Highw 


The thr 
industry © 
contained 
the recom: 
the Presid 
on Trans} 
tion, and 
that thre: 
second al 
American 
Inc., hel 
October 1¢ 


As the v 
ing differe 
in accorda 
ments on t 
vention, th 
ask for un 
which grev 
report—S. 
6142. 

They we 
of one mill 
by the ¢€ 
AT.A. and 
fund had 


At the 1 
the A.T.A. 
was expre: 
posed as a 
report mi 
humber 0: 
the motor 
were prop 
had prev 
those con 
legislation 
feared, wo 
been calle 
lation ‘as 

Mer ber 
were also 
ther )igh 
the newt 
told that 
to de -at 
lax p: ovi 
the ir jus 
legisle ior 
Part «. tk 

Nei! J. 
fornis Og 
and p: si 
Associ» bic 
the fir + 
attend 2g 








October 22, 1955 





21 


THE WEEK IN TRANSPORTATION 





A.T.A. Girds for ‘Fight for Survival 


Against Legislation It Terms Inimical 


A.T.A. Members Called on at Annual Convention to Unite 
To Defeat Cabinet Committee Recommendations, ‘Unfair’ 


Highway Taxes. 


The threat to the motor carrier 
industry which its leaders say is 
contained in legislation embodying 
the recommendations of the report of 
the Presidential Advisory Committee 
on Transport Policy and Organiza- 
tion, and the “battle plan” to meet 
that threat, dominated the twenty- 
second annual convention of the 
American Trucking Associations, 
Inc. held in Washington, D.C., 
October 16-21. 


As the various conferences represent- 
ing different types of motor carriers met 
in accordance with customary arrange- 
ments on the first two days of the con- 
vention, they heard the A.T.A. president 
ask for united action to defeat the bills 
which grew out of the Weeks committee 
report—S. 1920 and H.R. 6141 and H.R. 
6142, 


They were told that a “survival fund” 
of one million dollars had been approved 
by the executive committee of the 
AT.A. and that the greater part of that 
fund had been pledged or raised. 


At the meeting of more than one of 
the A.T.A. carrier conferences, concern 
was expressed that the legislation pro- 
posed as a result of the Weeks committee 
teport might be broken down into a 
number of separate bills and so divide 
the motor carrier industry, because there 
were proposals which various segments 
had previously favored. Support by 
those conferences of the things in the 
legislation which they favored, it was 
feared, would break the unity which had 
been called for in opposition to the legis- 
lation ‘as a package.” 


Members of the trucking industry 


Were also told that there would be fur- 
ther Lighway legislation introduced in 
the next session of Congress. They were 
told t::at the industry must be prepared 
“0 de -at measures which might carry 
‘ax p ovisions “discriminatory” against 
the ir iustry. The need to defeat such 
legisle ion,” they were advised, was a 


part. the “fight for survival.” 


Nei: J. Curry, president of the Cali- 
fornis Cartage Co., Los Angeles, Calif., 
aid p sident of the American Trucking 
Associ: ‘ions, Inc.; took the occasion. of 
t general luncheon for the men 
g the convention to sum up the 


the fi 
attend 


Million-Dollar ‘Survival Fund’ Announced. 


opposition he had expressed at various 
points around the country to the Weeks 
committee report. He said that his ap- 
pearance at that luncheon in lieu of a 
speaker customarily drawn from public 
figures outside the industry, “testifies 
to the seriousness of the problems facing 
our industry in the months ahead.” 


Walter K. Cabot Honored 


At that luncheon, sponsored by the 
A-T.A., the association’s progress in 
transportation award was made to Walter 
K. Cabot, general traffic manager, John- 
son & Johnson, New Brunswick, N.J., and 
president of the Eastern Industrial Traf- 
fic League. The award, in the form of 
a framed citation, read: 

“1955 Progress in Transportation Award 
to Walter K. Cabot for his outstanding 
contributions to improved services and 
efficiency in transportation by engineer- 
ing plant and shipping facilities in such 
a manner as to effectuate the most 
effective coordination with carriers, and 
through his leadership in the councils 
of the Eastern Industry Traffic League 
and the National Industrial Traffic 
League.” 

Mr. Cabot, in a brief speech of accept- 
ance, said that some of the credit should 
be given to shippers and shipper-carrier 
organizations which had given him the 
privilege of working with them, as well 
as to the management of his own com- 
pany. He said his company had unhesi- 
tatingly supported him in his under- 
takings because its management was 
“traffic conscious” and recognized the 
need for cooperation between shippers 
and carriers. Mr. Cabot said he had tried 
to cooperate with the carriers and had 
urged all carriers and shippers to co- 
operate “as I believe that’s the best ap- 
proach to the solution of our mutual 
problems.” 


Curry on ‘Survival’ 

Speaking at first with deliberation, Mr. 
Curry’s delivery of his address became 
more vigorous as he developed his state- 
ment of the industry’s position on the 





See Late News, pages 15, 17, 
and 18 for other transporta- 
tion news developments. 





Weeks committee report and on the 
matter of highway legislation. 

He urged every motor carrier operator 
at the convention to attend the October 
20 meeting of the A.T.A. board of direc- 
tors when, he said, “the full story of the 
issues and how they will be met will 
be unfolded.” He said that, while it was 
a meeting of the A.T.A. directors, it was 
open to every man properly registered 
at the convention. 

He dealt first with the defeat of the 
Fallon bill in the first session of the 
Eighty-fourth Congress. 

“However misrepresented our official 
position with respect to highway financ- 
ing may have been,” he asserted, “the 
fact remains as the record shows, that we 
have at all times stood ready to pay our 
full and fair share of the cost of such 
highways. No one devoted to truth or 
accuracy can represent our position 
otherwise. 

“We have objected and we shall con- 
tinue to object to proposals to force our 
own particular and limited segment of 
highway users and beneficiaries to pay a 
staggeringly disproportionate share of 
that cost.” 

Mr. Curry said he thought that the 
position of the industry at the moment 
was well-established. He added that “in 
the inevitable differences of opinion 
which we may expect as to the equity 
of forthcoming proposals on highway 
financing, we will again have the task of 
clarifying and making known our own 
agreement or disagreement with such 
proposals.” 


Weeks Committee Proposals 


Mr. Curry asserted that in opposing 
the Weeks committee recommendations 
the industry was fighting for the funda- 
mental thing which men had fought for 
from the beginning of time. 


“We are fighting to preserve what we 
have created out of the dreams we have 
dreamed, the toil, and the worry, and the 
frustration we have experienced—the 
fruit of the labor of our hearts, and our 
heads, and our hands,” Mr. Curry de- 
clared. 


He added that he was not talking 
alone about “the financial destruction 
which hangs over us in these proposals.” 


Mr. Curry repeated assertions he had 
made on various occasions that the in- 
dustry regarded the working group and 
the cabinet members who. had partici- 
pated in the preparation of the report as 
“estimable, high-minded gentlemen -ac- 
tivated by a-sense-of public duty.” But 
he added that “we are, and I am sure we 
will continue to ‘be, ‘highly critical ‘of 
both the composition of! the working 
group and the procedural methods used 
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to determine its findings, to the extent 
that we are aware of the latter.” He 
said it was a matter of record that the 
members of the working group were “by 
expressed personal conviction” sympa- 
thetic to certain views on competition in 
transportion to which the trucking in- 
dustry and other forms of transporta- 
tion objected. 

Mr. Curry also repeated the charge 
that, as far as could be discovered, “the 
deliberations of the group were not as- 
sisted by hearings, consultations or con- 
ferences with representatives of all types 
of transport affected nor with those 
presently charged with regulating trans- 
portation.” 

He also said that the working group 
had before it, apparently, “the docu- 
mented statement of the railroad case,” 
and that “this was not furnished to ship- 
pers, representatives of other forms of 
transportation, nor federal or state regu- 
latory officials for endorsement, rebuttal 
or consideration.” He added: 


“So far as the Cabinet committee was 
concerned, its search for contrary or 
confirmatory opinion was confined to an 
open invitation to any one and every 
one to express opinion on broad general 
terms—certainly not on definite points 
of special interest.” 


‘Insidious’ Campaign 


Mr. Curry quoted from several pub- 
lications because, he said, they were say- 
ing what the trucking industry said— 
that the report was “primarily a railroad 
report and that it would have been more 
forthright for those who wrote it to say 
so,” .that those publications criticized 
the manner in which the report was 
handled, saying that the report was based 
on a “false conception” and that the 
“rate-cutting freedom” the _ railroads 
would have under the recommendations 
was the kind of freedom “they have used 
not to meet competition, but to destroy 
it.” He then added: 

“We say exactly the same thing. 

“But, when’ we say it, the railroad 
propagandists say we are exaggerating, 
we are hysterical, we don’t know what 
we are talking .about. 

“T warn you most solemnly that there 
is under way right this moment a deadly 
and insidious campaign by railroads to 
attempt to force us to modify our fight- 
ing campaign against the Cabinet report. 

“They: are working on shippers—their 
customers and ours—and spreading the 
word that the kind of fight the trucking 
industry is making on this report and 
will make on legislation to carry it out— 
that this kind of fight is bad for trans- 
portation. They are describing us as 
being too rough and tough, too loud and 
quarrelsome, and they are claiming we 
are unethical. 


Shipper Board Resolution 


“I have just heard about a resolution 
passed by a shipper advisory board on 
that very subject (T.W., Oct. 8, p. 26). 


“It is an amazing piece of work. The 
author of it is quoted in the press as 
saying: “The truckers are declaring that 
railroad lobbyists killed the highway 
bill by inspiring phases of it that would 
throw the burden of the bill’s cost on 
the truckers. Additionally, they are de- 
claring that the so-called Cabinet re- 
port on transportation is railroad in- 


spired, Such statements go bevoni the 
ethical. They are not good for the trans- 
portation industry.’” . 

Mr. Curry added that the resolution 
also urged railroad presidents not to 
follow “the example” of the leaders of 
the trucking industry. 

“For years, railroad presidents and 
officials in speeches and advertising 
have asserted that trucks were economic 
parasites operating because of public 


subsidy; that they are unduly dan- 
gerous; that trucks were pavement 
busters; that we were running wild 


while they were shackled with obsolete 
regulations. 


Change in Odds 


“During that time did any one ever 
hear of an advisory board protesting the 
ethics of that railroad performance?” 


Mr. Curry asserted that the trucking 
industry’s fight “against this high-horse- 
power attempt to take over your business 
has already scored—ani scored heav-ly.” 
He said that, in his opinion, the railroads 





Walter K. Cabot, general traffic manager of 

Johnson & Johnson, New Brunswick, N.J., and 

president of the Eastern Industrial Traffic League, 

receives A.T.A.’s annual ‘progress in transporta- 

tion’ award from C. J. Williams, of Hillside 

Transit Co., Milwaukee, Wis., A.T.A.’s first vice- 
president. 


“never would have started this chain of 
events if they knew last year what they 
know now—that this industry is able 
and willing and completely determined 
to fight them to a standstill.” 

He asserted the railroads now knew 
that “the fight we have made and are 
ready to step up greatly has changed the 
odds.” 

The A.T.A. president said that there 
were increasing signs on every hand that 
“the more astute among the railroad 
executives have weakened substantially 
in their devotion to the Cabinet com- 
mittee recommendations.” He said that 
“a recent editorial in a traffic publica- 
tion quoted an unnamed but important 
railroad executive as expressing doubt 
about the report,” and as saying “some 
railroad men aren’t too hot about the 
report, either.” (T.W., Oct. 1, p. 5.) Mr. 
Curry added: 

“There is other evidence that shrewder 
railroad management realizes not only 


that the proposed recommendations may 


not be Utopian but also that there is 
a diminishing chance that they can be 
put over.” 

Mr. Curry told his audience, however, 
that even if the railroads abandoned 
“their dream of putting across these 
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radical changes—and there is no ign 
of that,” the trucking industry w wuld 
still be obligated to fight the prop: :als 
because they would be b2fore Con: ess, 
with Congress having the power o! de. 
cision over matters of legislation. He 
added that “these proposals will be con- 
sidered.” 

He then referred to the highway pro- 
gram which he said would be before 
the next session of Congress, express. 
ing the hope that there would be such g 
program “and a good one.” However, he 
asserted, “we can’t be sure that there 
won’t be a repetition of the attempt to 
load a huge share of the cost on our 
vehicles, already loaded with a heavy 
Share of highway costs in the states,” 
If such an attempt was made, he said, 
“we must have a united voice from this 
industry in opposition,” and that “this 
is one assignment of our fight for sur- 
vival.” 


Convention Program 


The A.T.A, made use of the facilities of 
two hotels—the Statler and the May- 
flower—for the events of its twenty- 
second annual convention. 


Registrations began on Sunday, Octo- 
ber 16, and that afternoon the champion- 
ship finals of the A.T.A. national truck 
roadeo were held in the D.C. National 
Guard Armory. Aubrey L. Harper, of 
Chattanooga, Tenn., a driver for Super 
Service Motor Freight Co., Nashville, 
Tenn., won the straight truck class na- 
tional title for the second time. 
Champion in the _ tractor-semi-trailer 
single-axle competition was Covert 
Flucks of Dearborn, Mich., a driver for 
W. Ford Johnson Cartage Co., Detroit. 
James S. Jackson of Winston-Salem, 
N.C., a driver for Pilot Freight Carriers, 
Inc., of the same city, won the national 
title in the tractor-semi-tandem axle 
class. 


Sunday evening the annual dinner 
tendered by the A.T.A. president in honor 
of the presidents of A.T.A.’s affiliated 
state associations was held in the Hotel 
Statler with Ted V. Rodgers of Penn- 
sylvania, honorary chairman of the 
A.T.A. board for life, as master of cere- 
monies. Josh Lee, a member of the 
Civil Aeronautics Board, was the speaker 
of the evening. 


On October 17 and 18 meetings of 10 
of the A.T.A. carrier conferences were 
held in the two hotels. The International 
Harvester Co. was host at a general 
luncheon on October 17 for the men at- 
tending the convention. That luncheon 
was held in the Statler hotel, while a 
luncheon and fashion show for the ladies 
was held in the Mayflower hotel. 

On Tuesday morning the Fruehauf 
Trailer Co. tendered its annual breakfast 
to the managers of state associations in 
the Statler and at noon of that day the 
A.T.A. general luncheon for the men was 
held also in the Statler hotel.. This was 
the luncheon at which Mr. Cabot received 
the progress in transportation award, and 
at which Mr. Curry spoke on the “fight 
nod survival” of the motor carrier indus- 

ry. 

On Tuesday evening the truck and 
coach division of General Motors Corpo- 
ration was host at the Sheraton-”ark 
hotel at a dinner for the members c° the 
convention and their wives. Dinner ! usi¢ 
was furnished by Stanley Melba’s orc1es- 
tra and the “Continental Violinists.” En- 
tertainment after dinner was provid: ‘i by 
Marguerite Piazza, an operatic star, 1nd 
by the “Winged Victory Chorus” «°m- 
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pose Of 17 male singers. Dancing fol- 
jowecd the entertainment. 

On October 19 the entire day was 
given over to a meeting of the A.T.A. 
executive committee, with a general 
juncheon for the men in the Statler 
hotel. There was also a luncheon for 
the ladies at the Mayflower hotel. 


Foundation Grant 


In the course of the A.T.A. conven- 
tion, Earl B. Hathaway, general sales 
manager of the Firestone Tire & Rub- 
per Co., Akron, O., presented a check 
for $50,009 to Wa'ter F. Cary, chairman 
of the ATA Foundation, in renewal of 
its supvort of the edreational. research 
and information activities carried on by 
the Foundation. 

Mr. Hathaway said that his company 
believed that the story of truck service 
to American agriculture, industry and 
| commerce was so imnortant that it was 
continuing its support through the 
Foundation as one effective means of 
“getting the story told.” He added that 
‘Firestone has alwavs recognized the 
dependence of ovr economy on fiexible 
and efficiency highway -transportation, 
as evideyced bv ovr creation of the 
slogan ‘Ship Bv Trvck’ in the very 
earliest days of the industry.” 


Regular Common Carriers 


The Regular Common Carrier Con- 
ference of the A.T.A., meeting in the 
Statler hotel October 17 and 18, elected 
the following officers for the coming 
year: 

R. A. Goodling, president and general 
manager, Dixie Highway Express, Inc., 
Meridian, Miss., chairman; J. L. S. 
Snead, Jr., president, Consolidated 
Freightways, Inc., Portland, Ore., first 
vice-chairman; Philip Hemingway, 
president, Hemingway Bros. Interstate 
Trucking Co., New Bedford, Mass., sec- 
ond vice-chairman; L. D. Rahilly, presi- 
dent, Interstate Motor Freight System, 
Grand Rapids, Mich., third vice-chair- 
man; E. G. Minor, vice-president, West- 
em Trucking Co.. St. Louis, Mo. Mr. 
Minor succeeded Sidney Allen, chairman 
of the board, Central Truck Lines, Inc., 
Tampa, Fla. The other new name on 
the roster of new officers was that of 
Mr. Rahilly, the others having been 
“moved up” from the offices they oc- 
cupied, respectively, immediately below 
those to which they were elected. 

R. J. Babcock, conference chairman, 
presided at the two-day session. With 
the completion of his year in that office, 
he was automatically nominated to be 
the conference vice-president of A.T.A. 
The meeting on October 17 and 18 was 
the first joint meeting of the conference 
board of directors and of the membership 
of the conference. 


Commission Luncheon 

Meetings of the committees of the 
Regular Common Carrier Conference 
took »lace on October 13 and 14, and 
the board of governors met on October 
5, in preparation for the joint meeting. 
On October 14 the conf>renre save a 
lunch-on in honor of the Interstate 
Comr ree Commission. In attenaance 
Were “hairman Cross and Commission- 
ffs iiitchell, Elliott, Arpaia, Tuggle, 
Johnson, Clarke, Freas and Winchell. 

Mr. Babcock, who presided at the 


lunch: on, said that the Commission had 
exerci ed leadership over a long period 
of yee-s which had resulted in the larg- 


est tr: nsportation svstem the world had 
ever known. Referring to the proposed 
chang. in the statement of the national 


transportation policy he said that “we 
think there is nothing wrong with the 
policy as now stated,” adding that the 
Commission was the body which had 
adminstered that policy. 

“We don’t want amateurs from Wall 
Street, or any one else, telling the best 
system of transportation in the world 
how it. is going to be operated,” Mr. 
Babcock declared. 

Mr. Babcock called on Albert B. 
Rosenbaum, assistant general manager 
of the conference, and a long-time em- 
ploye of the Commission before joining 
the conference staff, to introduce the 
members of the Commission. 

Robert J. McBride, general manager 
of the conference, then presented a 
scroll to each former chairman of the 
group who was in attendance. Those 
receiving scrolls were: J. B. Godfrey, 
president and secretary, Great American 
Transport, Inc., Detroit, Mich.; D. L. 
Sutherland, chairman of the _ board, 
Middle Atlantic Transportation Co., Inc., 
New Britain, Conn.; B. D. Davidson, 
vice-president, Davidson Transfer & 
Storage Co., Baltimore, Md.; L.. B. 
Brown, Dallas, Tex.; H. F. Chaddick, 
president, American Transportation Co., 
Chicago.; Carol J. Roush, president, 
Roadway Express, Inc., Akron, O.; J. 
Robert Cooper president, Red Star 
Transit Co., Inc., Detroit; Earl F. Buck- 
ingham, president and general manager, 
Buckingham Transportation, Inc., Rapid 
City, S.D.: Lee Hyde, Sr., president, 
Loo-Mac Freight Line, Inc., Memphis, 
Tenn.; Leland James, chairman of the 
board, Consolidated Freightways, Inc., 
and W. W. Callan, chairman of the 
board, Central Freight Lines, Inc., Waco, 
Tex. : 

Messers. Godfrey, James and Callan 
were unable to be present to receive their 
scrolls. , 


Board and Membership Meeting 


Mr. Babcock, in opening the joint 
meeting of the board and the member- 
ship of the conference, called it a 
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“shirt-sleeves” session and called for 
strong regional support of conference 
activities. 

Mr. McBride presented his _ staff 
workers and reviewed the work of the 
various conference committees. In the 
course of that review, he said that the 
motor carrier share of Department of 
Defense traffic had grown from 20 per 
cent to more than 50 per cent. 

He also reviewed the legislation intro- 
duced to implement the recommendations 
of the Weeks committee and said that 
the conference opposed “this package 
deal.” He also recalled that James K. 
Knudson, a former member of the Com- 
mission, had addressed the board mem- 
bers recently on the subject of agreed 
charges. He added that Mr. Knudson had 
@ message for the conference member- 
ship, adding: 

“Many of your very best customers are 
trying to tell us that we, as common 
carriers, would prosper under such a 
basis.” > 

Legislative Policy 


D. L. Sutherland, chairman of the 
policy and organization committee of 
the Regular Common Carrier Conference 
was called on to introduce the chairman 
of subcommittees to report on the status 
of highway legislation, the legislation 
to place on the statute books the recom- 
mendations of the Weeks committee, 
and on the plans of the conference and 
the A.T.A. to mobilize sentiment against 
the Weeks committee report. . 

L. B. Brown, of Dallas, Tex., reported 
on the status of highway legislation. He 
reviewed the defeat of the bills offered 
in the first session of the Eighty-fourth 
Congress embodying President Eisen- 
hower’s “grand plan” for a 10-year, $101- 
billion highway construction report and 
of the substitute bill introduced by Rep- 
resentative Fallon of Maryland, after a 





Winning truck drivers named in three classes of competition in the finals of the National Truck 
Roadeo held in Washington, D.C., October 16, in connection with. the annual convention of the 
American Trucking Associations, Inc. Aubrey L. Harper (center) of Chattanooga, Tenn., a driver 
for Super Service Motor Freight Co., Nashville, Tenn., won the straight truck class national title for 
the second time; Covert Flucks (right) of Dearborn, Mich., a driver for W. Ford Johnson Cartage Co., 
Detroit, won the tractor-semi-trailer single-axle national championship, and James S. Jackson (left) 
of Winston-Salem, N.C., a driver for Pilot Freight Carriers, Inc., of that city, won the national fitle 
in the tractor-semi-tandem axle class. 
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subcommittee headed by Mr. Fallon had 
been instructed to revise an earlier bill, 
the tax provisions of which, Mr. Brown 
said, were “fantastic.” 

Mr. Brown said that the trucking in- 
dustry had consistently expressed its 
willingness to pay its fair share of the 
tax burden. He asked that the confer- 
ence support the A.T.A. in the position it 
had taken on highway legislation. 

Mr. Sutherland then called on L. R. 
Sollenberger, vice-president, Denver- 
Chicago Trucking Co., Inc., Denver, Colo., 
to report on the Cabinet committee re- 
port. Mr. Sollenberger reviewed the 
statement made before the subcommittee 
on transportation and communications 
of the House committee on interstate 
and foreign commerce (T.W., Sept. 24, 
pp. 17, 23). 

Mr. Sollenberger said that he knew 
that his statement sounded “pessimistic,” 
but added that “it is necessary that 
you know the facts as they affect your 
business... He said that there was one 
hope—“the hope that a right cause sup- 
ported by unified action will result in a 
just and satisfactory law.” 

Mr. Sutherland then asked J. N. 
Hehn, general manager, Prucka Trans- 
portation, Inc., Omaha, Neb., to report 
on plans for organizing the efforts of the 
conference in cooperation with the 
A.T.A., to publicize to various groups 
the opposition of the trucking industry 
to the Cabinet committee report. He 
asked, however, that the press make no 
report of the details of the plan. 

Mr. Sutherland said that there were 
specific details which would be discussed 
which could be, to a certain extent 
“checkmated” if the information were 
to appear in print. 

Mr. Hehn said that at the June meet- 
ing of the conference board of directors 
it had been said that “the entire motor 
carrier industry was faced with a fight 
for its life.” He added that “we are no 
longer faced with it, we are in it.” He 
said it was time to stop talking about 
it and to do something about “the full 
house the other fellow has in his hand,” 
adding that it would take “four of a 
kind” to beat that hand. 


In the “slick phrases” of the report, 
said Mr. Hehn, “there are words which 
completely change the transportation 
policy of our land,” and that “those nice 
sounding words like ‘dynamic competi- 
tion’ will be used some day to give our 
industry a decent burial.” 

Mr. Hehn asserted that the shipper 
had the finest transportation he had 
ever had but that “he stands to lose 
it if he stands idly by and permits some- 
one to sell him a bill of goods.” He 
added that “we have watched our op- 
ponents since last June” and could re- 
port that the objectives of the railroads 
haa not changed “although here and 
there their tactics have changed a bit.” 

From this point, in his prepared state- 
ment, Mr. Hehn dealt with the or- 
ganization of the effort to inform cer- 
tain identified groups of the trucking 
industry’s views concerning the Cabinet 
committee report and the legislation in- 
troduced to implement its recommenda- 
tions. It was. this material which Mr. 
Sutherland asked the press not to report. 

After the education and fiscal com- 
mittee had reported, J. F. Smalley, presi- 
dent of Central Truck Lines, Inc., 


Tampa, Fla., chairman of the committee, 
called on Dr. Hurst R. Anderson, presi- 
dent of American University, Washing- 
ton, D.C., and chairman of the national 
judging committee which passed on 
essays submitted on the subject of trans- 
portation, to present to Donald Morri- 
son, a student at the University of 
Wisconsin, a $1,000 scholarship. 

The work of the automotive equip- 
ment development committee was pre- 
sented by H. L. S. Snead, Jr., president 
of Consolidated Freightways, Inc., Port- 
land, Ore. The report was followed by 
a safety demonstration made under the 
direction of Robert Gardner, engineering 
staff member for the conference, and 
John B. Hulse, managing director of the 
Truck-Trailer Manufacturers’ Associ- 
ation. 

Along the sides of the room in which 
the meeting was held were various sys- 





Earl B. Hathaway, general sales manager of the 

Firestone Tire & Rubber Co., Akron, O. (left), 

presents a check for $50,000 to Walter F. Carey, 

chairman of the A.T.A. Foundation. The Founda- 

tion membership includes suppliers to the trucking 

industry and carries on educational, research 
and information activities. 


tems designed to provide for stopping 


tractor-trailer combinations in the 
event of a failure of the braking sys- 
tem. Mr. Hulse stated types of failure 
which might occur and asked representa- 
tives of the manufacturers to demon- 
strate, under each set of circumstances, 
how their equipment would function. 


Curry Appears 

Mr. Curry, A.T.A. president, in his 
brief appearance before the Regular 
Common Carrier Conference, said he 
wanted to emphasize his conviction of 
the continuing need for unity and com- 
mon action. He said he was happy to 
report that about 75 per cent of the 
“survival fund” of one million dollars, 
approved by the A.T.A. board of direc- 
tors as a fund to be used for general 
publicity purposes, had been pledged 
or raised. 

An official of the A.T.A. explained 
that this fund was entirely separate 
from the general funds approved for the 
various activities of the association. 


Mr. Curry said that the trucking in- 
dustry had demonstrated unity “dur- 
ing the fight on the Fallon bill,” and 
added that “we are going to have the 
Fallon bill again. on January 3, and 
we will have the Cabinet committee 
bill.” 
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“We ask that you show again the 
same unity and strength and purpose 
that you did last July,” said Mr. Curry, 
“I am confident that this industry wij) 
come out of this with a highway oro- 
gram we can live with, and that we 
are also going to destroy the Cabinet 
committee report.” 

Donald A. Hipkins, deputy administra- 
tor of the Small Business Administra- 
tion, expressed the view, in an address 
before the Regular Common Carrier 
Conference, that the trucking industry 
was “predominantly small business in- 
dustry,” and that it was clear that smal] 
business was now in a favorable eco- 
nomic position. He reviewed current 
economic trends and the functions 
of the S.B.A., outlining the manner in 
which that agency could assist motor 
carriers with credit and financing prob- 
lems. 

Curtis B. Plummer, chief of the safety 
and special radio services bureau of the 
Federal Communications Commission, 
spoke on the use of radio by motor 
carriers. 

E. W. Harlan, president, Bruce Motor 
Freight, Inc., Des Moines, Ia., and chair- 
man of the publicity and resolutions 
committee, reported for that committee. 


Irregular Route Carriers 


Peter D. Serro, president of the Rand 
Express Freight Lines, of Lyndhurst, 
N.J., on October 17 was elected chair- 
man of the A.T.A.’s Common Carrier 
Conference—Irregular Route. 

Other officers elected were: Eldon 
Miller, president, Eldon Miéiller, Inc. 
Iowa City, Ia., first vice-chairman; J. D. 
Brothers, president, New Dixie Lines, 
Richmond, Va., second vice-chairman; 
Kern L. Smith, president, Penn Dixie 
Lines, York, Pa., third vice-chairman; 
M. T. Richmond, president, Mercury 
Motor Express, Tampa, Fla., secretary; 
and R. A. Peters, vice-president, Miller 
Transportation Co., Kokomo, Ind. 
treasurer. 

The new officers were installed at the 
first general session of the conference 
held at the Mayflower hotel, the morning 
of October 17, following the opening 
address and brief reports by individual 
officers and committees. 

James L. Pinkney, general counsel 
of the A.T.A., spoke at the- morning 
meeting on the possibilities of legisla- 
tion in the transportation field during 
the coming second session of the Eighty- 
fourth Congress. 


Radio and Communications 


Robert Abel, chief of A.T.A.’s radio 
and communications section, told those 
attending the morning session of the 
conference that “two-way radio proper- 
ly utilized enables the trucking in- 
dustry to increase man-hour produc- 
tivity and reduce operating costs, and 
microwave offers almost unlimited econ- 
omies in operations.” 

Reporting on the growth of radio 
use by the trucking industry under the 
new motor carrier radio service adopted 
by the Federal Communications ©om- 


- mission, Mr. Abel said: 


“Under the very restrictive hig! Vay 
truck service 1,076 individual- 2 
were authorized by the F.C.C. d' 
the period July 1, 1949-October 1, 
Many of these grants of course inv 
numerous mobile vehicles. 

“But under the more liberal nr 
carriers radio service during the p 
March 15-October 1, 1955 there wer 
grants and 240 applications are Pp 
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. Again, many of-these grants in- 
yolved literally hundreds of mobile 
units 

“By comparison, however, in slightly 
more than six months we have already 
been granted or have pending more than 
50 per cent of all radio grants previously 
authorized during a six-year period.” 


Lasher Addresses Conference 


The Department of the Army was the 
largest shipper of the military services 
in terms of dollars spent for transporta- 
tion and of tonnage shipped, Brigadier 
General E. C. R. Lasher, assistant chief 
of transportation—traffic, Department of 
the Army, told members of the conference 
at the afternoon meeting on October 17. 

“It is the duty of the Transportation 
Corps to procure commercial inland line- 
haul transportation for the movement 
of Army freight within the continental 
United States,” General Lasher said. 
“During the fiscal year 1954 the Depart- 
ment of the Army paid about $384,000,000 
for the transportation of approximately 
13,000,000 tons within the continental 
United States. This segment of traffic 
represents almost 49 per cent of the 
freight tonnage moved for the account 
of and almost 60 per cent of the dollars 
spent for transportation by the entire 
defense establishment. These freight 
statistics do not cover the tonnage of 
Army materials and equipment which 
are procured on a ‘destination-delivered’ 
basis and move on commercial bills of 
lading. . . 


“In dollars expended for transporta- 
tion and in tonnage moved, by far the 
major volume of Army material moved 
on government bills of lading is com- 
prised of carload and truckload ship- 
ments which are controlled through a 
system of route orders issued by the 
Transportation Corps. It is estimated 
that for the fiscal year 1955, the carload 
and truckload portion of Army govern- 
ment bill of lading traffic represented 
89.6 per cent of the dollar expenditures 
for commercial transportation of Army 
material and 95 per cent of the Army 
tonnage moved.” 

A responsibility of the military traffic 
manager, which the industrial traffic 
manager did not have, General Lasher 
said, was the requirement that military 
traffic be equitably distributed among 
all types of inland carriers. The carriers, 
as industry groups (rail, motor, air and 
inland. waterway), were apparently 
Satisfied that they were being treated 
equitably, since, except in isolated and 
minor instances of individual carrier 
complaints, they are in accord with 
Department of Army practices, General 
Lasher declared. 


Defense Transport Policy 


After reviewing the Army’s practices 
~ ing transportation, General Lasher 
said: 

_“T should like to stress the fact that 
it ha. long been a Department of the 
Arm) policy and it is also a Department 
of Dense policy to seek to obtain the 
fulfil’ sent of our transportation needs 
Wwithi.. the framework of existing author- 
wed .-ansportation facilities. No exten- 
Sion { these facilities or the establish- 
ment of new ones is undertaken unless 
it is -learly evident that the scope of 
those »resently available is not adequate 
to m ct military needs. Even in those 
circu: stances where the expansion of 
exist facilities is shown to be neces- 
Sary, uch expansion is limited to that 
whic! must be undertaken to assure 


that the assigned transportation mission 
of the Army will be fulfilled.” 


Stating that the Army had instituted 
numerous procedures for keeping abreast 
of changing developments in the trans- 
portation field, General Lasher said that 
“our knowledge of your individual capa- 
bilities is limited largely to what you have 
told us about yourselves.” He said it was 
quite important that “you give us com- 
plete information when you seek partic- 
ipation in Army business and particularly 
that you advise us promptly when you 
have enhanced your capabilities of serv- 
ing us by the acquisition of new types 
of equipment or additional equipment or 
additional operating authority.” 


Zone, Port Officials 


“IT should also like to mention the 
part which is played by the transporta- 
tion zone offices in the Army transpor- 
tation picture,” General Lasher said. 


R. A. Goodling, president of the Dixie Highway 

Express Co., Meridian, Miss., newly elected chair- 

man of the A.T.A. Regular Route Common Car- 
rier Conference. 


“These offices as you are doubtless 
aware are located at Pittsburgh, Pa., 
Memphis, Tenn., St. Louis, Mo., and 
Salt Lake City, Utah. These offices 
exercise the responsibility of routing 
domestic traffic of the Army other than 
that which moves in a small area sur- 
rounding Washington; D.C., which is 
known as the military district of Wash- 
ington. At Memphis is also located the 
Port Traffic division which exercises 
routing responsibility over port bound 
traffic and at St. Louis is located the 
bulk liquids branch which exercises 
routing responsibility for the movement 
of bulk petroleum shipments. 

“Each of these offices has on its staff 
personnel drawn from the Office of the 
Chief of Transportation in Washington 
who have a long record of familiarity 
with the mutual problems of the Army 
and the carriers who have served the 
Army. Since the decentralization of 
various traffic responsibilities to these 
offices has placed points of contact with 
the Office of the Chief of Transporta- 
tion closer to each of you, personal 
contact for the purpose of resolving 
problems has been facilitated.” 

After General Lasher closed his ad- 
dress, Neil J.-Gurry, president of A.T.A., 
spoke briefiy to the group. He said that 
the “railroad industry hoped to divide 
the trucking industry on the proposals 
of the Weeks report.” Mr. Curry stated 
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that the trucking industry' had approved: 
certain segments of the report but that, 
in view of what he called the railroad: 
industry’s “loaded-gun” - tactics, the. 
A.T.A. was forced to reject the .Weeks 
report “in full.” 

Mr. Curry also said that he had talked 
with leaders of both the Republican and 
Democratic parties regarding the high-' 
way program and that he had been told 
that both parties were preparing to 
push a highway bill through the next 
session of Congress with tax provisions 
for its financing. He said it was his 
opinion that any highway program 
should be based on “economic” rather 
than “political” facts and he hoved that 
the carriers would show the same unity 
during the coming fight as they had 
shown against the so-called Fallon bill. 


Frozen Commodities Panel 


Members of a panel discussion on 
“Handling and Transporting Perishable 
and Frozen Commodities” held the 
morning of October 18 agreed that all 
manufacturers, producers, shippers and 
transporters who had an interest in the 
frozen and perishable food industry 
should get together and try to solve 
the many problems arising from the ex- 
panding industry. 

Harold C. Emerson, vice-president of 
Seabrook Farms, Bridgeton, N.J., was 
panel moderator. Members of the panel 
consisted of: T. C. Borden, traffic man- 
ager, Exchange Lemon Products Co., 
Calif.; Edward Whittigschlager, sales 
manager, Sara Lee Kitchens, Chicago, 
Tll.; Sidney Alterman, president, Alter- 
man Transport Lines, Inc., Miami, Fla.; 
Cyrus B. Weller, president, Frozen Food 
Express, Dallas, Tex.; Harold Johnson, 
transportation economist of the U. S. 
Department of Agriculture, Washington, 
D.C., and Lewis Kibbee, chief of A.T.A.’s 
automotive engineering section. 

Panel members said that the most im- 
portant problems facing the frozen food 
industry arose from defective mechani- 
cal equipment, shipments of less-carload 
quantities, and failure of producers and 
shippers to get adequate transportation 
services to fill customers’ orders and 
maintain their necessary. inventories. 

Mr. Borden, who also represented the 
National Association of Frozen Food 
Packers, said that he hoped that the 
A.T.A. would set up a refrigerated di- 
vision because the railroads had been 
able to do a better job than the trucks 
in transporting frozen and perishable 
products. This meant that this form of 
transportation was getting most of the 
business, he said. Many shippers, espe- 
cially farmers, were being forced to use 
“gypsy” carriers to get their products 
to the markets, he added. 


Mr. Wittigschlager reported that his 
company, which manufactured three 
major perishable food items, had found 
that truckers were not cooperating in 
shipping his company’s products be- 
cause of less-truckload shipments and 
not enough equipment. His company was 
forced to help some truckers get tem- 
porary rights from the Interstate Com- 
merce Commission for movement of its 
products, he said. As an example of his 
company’s problems he told of shipping 
200 cases of perishable products to fill 
a customer’s order to a Tennessee ter- 
minal where he asserted, he was 
charged a month’s storage charges for 
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the* one night’s storage before a con- 
necting carrier picked up the shipment. 
Mr. Wittigschlager gave no further de- 
tails of the transaction. 


Government, A.T.A. Views 


Mr. Johnson said that the Department 
of Agriculture was constantly conducting 
experiments to assist the industry in 
getting the best results from its products 
and shipping equipment. He said the 
department was interested in “getting 
the best commodity, in the best condition, 
at the lowest cost, to the public.” Tests 
had been conducted in Florida, Texas 
and the Midwest, he said, and that a 
variety of products and equipment were 
tested, including packaged milk, live 
hogs, frozen meats; dressed poultry and 
live baby chickens. The department was 
curtailed in its tests and experiments 
because of lack of adequate funds he 
added. 

Mr. Kibbee reported that the A-T.A. 
was interested in seeing that the frozen 
food carriers obtained the best equipment 
possible for their use but that it was 
also intevested in the practical side of 
the picture. He said the A.T.A. felt that 
standardization would not be a solution 
unless proper equipment was developed 
for all types of frozen food carriers who 
faced difficulties peculiar to various sec- 
tions of the country. 

Mr. Emerson remarked, after the talk 
by Mr. Wittigschlager, who had also 
complained of the high cost of shipping 
light density items (frozen commodities 
which took up much space but had little 
weizht), that carriers would soon have 
to publish special tariffs to deal with this 
problem. 

A question-and-answer period followed 
the discussion by the panel. The con- 
ference closed its two-day session with a 
board of directors’ meeting the afternoon 
of October 18. 


Private Carrier Conference 


Speaking at the annual meeting of 
the Private Carrier Conference, Inc., of 
the A.T.A., Arthur C. Butler, director 
of the National Highway Users Con- 
ference, Washington, D.C.,; said October 
17 that the N.H.U.C. felt that more 
financial participation by the federal 
government on federal-aid roads, other 
than the interstate system, should be 
worked out so as not to “take away 
from the states their traditional respon- 
sibilities and control of the highways 
that are within their borders, regard- 
less of what system they are on.” 

Mr. Butler spoke at the morning 
session of the two-day meeting in the 
Mayfiower hotel on the subject “High- 
way Legislation—What Happened and 
Wha*’s Ahead.” He said that there was 
“nothing to prevent our driving our cars 
and trucks. to new heights of pros- 
perity—except Jack of adequate roads 
on which to drive them there.” 

“We are on slippery ground already,” 
Mr. Butler stated, “insofar as road im- 
provement goes, particularly since World 
War IT. Our motor vehicle registra- 
tions have leaped from 31 million in 
1945 to 60 million today. But we’re 
a long way from doubling the ability 
of our highway. systems to meet that 
dynamic: growth.” 

Mr. Butler said that congestion on 
highway: and roads was. serious around 
most cities’ and that roads between 


cities were by no means at maximum 
efficiency. He said it had been estimated 
that no more than 5) per cent of the 
nation’s roads on all systems was ade- 
quate for today’s needs. 

The nation as a whole agreed that 
there was a great need for better high- 
ways, Mr. Butler said, but the big ques- 
tion was how to get adequate roads and 
pay for them on a “sound and equitable 
basis?” 

“It is important,” he continued, “that 
we do this with the states exercising 
their traditional responsibilities and 
co tro's.” 

“I can tell you that the highway users 
endorse this principle emphatically. Re- 
gardless of how much money the fed- 
eral government authoriz2s in federal- 
aid, I am sure the highway users will 
insist on the state’s retaining their au- 
thority. Certainly the users wouldn’t 





Dana L. Clark, Jr., of New Hampshire (left), out- 
going chairman of the A.T.A. Common Carrier 
Conference—Irregular Route, surrenders the gavel 
to Peter D. Serro, president of Rand Express 


Freight Lines, Lyndhurst, N.J. (right), 


newly 
elected chairman for 1955-56. 


want any sizes-and-weights freezes or 
any similar controls put into effect by 
the federal government.” 

The alternative to expanded federal 
financial help “at this time of highway 
emergency” Mr. Butler stated, was 
“more and more toll roads.” Toll roads, 
he said, were a very costly expedient to 
highway us2rs, and constitut2d a “piece- 
meal way of me2ting an urgent need.” 

Regarding the Fallon bill, Mr. Butler 
told the truck operators that after its 
d-f2at in the final hours of the last ses- 
sion of Congress, “a few Congressmen 
gave out statements to the press b’am- 
ing the trucking industry, in particular, 
for the fact that Congress was adjourn- 
ing without a highway bill.” 

“Actvally, both th: truck and bus in- 
dustries have b2en in the forefront of 
those who saw the need for acc2lerating 
the highway program and had even 
tried to work out some kind of a taxing 
structure that would be more equitable,” 
he asserted. 

After discussing other hichway legis- 
lation considered in the last session of 
Congress regarding the highway pro- 
gram, Mr. Butler said that “we can be 
fairly cortain that some kind of high- 
wav lesislation is in prospect this ses- 
sion.” He added: 

“What kind of legis’ation will it be? 
Well, of course, there is no pat answer 
for that. We did, however. lea~n a few 
things last session. One of them was the 
resvonsibility and th: ob‘igation of 
highway users in the determination of 
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any federal program. There can be 
no doubt that Congress looks to the vuser 
groups for counsel and values their 
views.” 

“We, in the conference,” Mr. Butler 
added, “do not presume to urge one 
plan or another nor to tell an industry 
how much taxes it should accept. But 
we do offer our facilities for the formu. 
lation of an accord acceptable to all. 
N.H.U.C. groups are eager to develop 
such an accord and have been proceed- 
ing along those lines.” 

~ his concluding remark, Mr. Butler 
said: 

“With adequate roads, nothing can 
stop highway transportation.” 

Harmanson Speaks 

Following Mr. Butler’s address, L. 
James Harmanson, Jr., general counsel 
of the National Council of Farmer 
Cooperatives, addressed the private car- 
riers on, “Agriculture’s Stake in the 
Trip-Leasing Issue,” and predicted that 
Congress would act to avert a scheduled 
restriction on the leasing of farm trucks 
for single trips or brief service to haul 
general freight. 

Mr. Harmanson expressed confidence 
that action on a bill to forestall a 
projected order of the Interstate Com- 
merce Commission would be completed 
in both houses of Congress in 1956 after 
bogging down last summer. He said the 
controversial rule, which would prohibit 
common and contract haulers from leas- 
ing vehicles for less than 30 days, or 
using a percentage of revenue as a basis 
for payment, was set to go into effect 
March 1, 1956. 

The counsel said he was not speaking 
for any farm organization or for agri- 
culture generally. He said his organi- 
zation consisted of farmer business as- 
sociations using all kinds of freight 
services. He stated it was “inconceivable 
that the I.C.C. would impose its new 
rule, as scheduled, while Congress is 
actively processing legislation which 
would deny the Commission authority to 
put such rule into effect.” 

Mr. Harmanson criticized opposition 
of railroads, truck operators, and team- 
sters to widespread use of “exempt” farm 
trucks to haul general cargoes part of 
the time under special arrangements 
which brought them into competition 
with regularly for-hire services. 

“Neither railroads nor traditional for- 
hire truck services can fully meet the 
needs of agriculture,” he said, “and farm 
freighting services can be given at modest 
charges only by these part-time deals.” 

Exempt farm trucks, he said, were those 
specifically excluded from I.C.C. rezu- 
lations because they be'long to coopera- 
tives or haul farm or seafood raw com- 
modities to markets. 

“We do not advocate any law or regu- 
lation,” Mr. Harmanson said, “which 
will permit the owner of a truck to pose 
as a common carrier unless he has the 
authority to act as one. We do acvo- 
cate, however, and believe it is funda- 
mentally sound and right, that a ter 
a movement bv a priva‘e or ag’iculturally 
exempt hauler, he shall have the righ by 
law to enter into a bona fide lease of 
his truck for a back-haul, or fur er 
movement, rather than moving empt, SO 
long as the lease movement is strict!, in 
conformity with the scope of the cer ‘i- 
cate or permit of the authorized car .¢r 
to whom the truck is leased.” 

Redefinition of Carriers 


Joseph E. Keller, general counsel °F 
the conference, in the course of his * \- 
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nual report, said that a redefinition of 
private carriers as proposed in S. 1920, 
the bill growing out of the so-called 
Weeks report, “should be rejected.” 

As amended in the proposed legislation, 
Mr. Keller said, the definition would read 
as follows: 

“The term ‘private carrier of property 
by motor vehicle’ means any person not 
included in the terms ‘common carrier 
by motor vehicle’, or ‘contract carrier by 
motor vehicles’, who transports in inter- 
state or foreign commerce by motor 
vehicles property of which said person 
is the owner, lessee, or bailee: provided, 
that such ownership, lease, or bailment 
was not undertaken for the purpose of 
such transportation.” 

Mr. Keller said it could be seen that 
the substantial change in the amended 
definition related to the proviso clause, 
“that such ownership, lease, or bailment 
was not undertaken for the purpose of 
such transportation.” The significant 
deletion he stated, was the omission of 
the phrase, “or in furtherance of any 
commercial enterprise.” 


‘Primary Business Test’ 


“All carriers which are presently 
designated private carriers,” Mr. Keller 
said, “would be subject to re-designa- 
tion under the amendment. This is not 
to say that there would necessarily 
be a change in the individual status of 
every private carrier after passage of 
the amendment; the status of the indi- 
vidual carrier would depend upon =the 
construction given the amendment. 
However, by the very fact of amend- 
ment, there is evidence of the intent 
of Congress to change the present in- 
terpretation given to the term ‘private 
carrier.’ 

“We have no special property right 
in the interpretation of the term ‘private 
carrier’ as it is currently construed by 
the courts and the Commission. If 
Congress changes the law, previously 
decided cases will provide no particular 
basis for the retention of the ‘primary 
business purpose’ test. 

‘It is for the courts, in the last 
analysis, to determine just what has 
been amended or repealed and the effect 
of such amendment or repeal. If the 
amendment is passed, the courts are 
going to ultimately have to decide the 
extent of its effect and this, of course, 
requires new litigation. The point is 
that we have already gone through this 
process of judicial interpretation once 
and as a result we now have a definition 
of ‘private carrier’ which is eminently 
fair and workable. It is a definition 
Which has been developed at the ex- 
pense of much litigation before the 
Commission and the courts. 

“We emphatically submit that the 
proposed amendment of the interstate 
comirerce act, insofar as it relates to 
the ««finition of ‘private carrier,’ should 
be re'ected. The price we have paid for 
the cesent ‘primary business purpose’ 
test |. too high and the importance too 
grea* to risk a rejection of this basic 


quali cation, as a result of the amended 
lang: .ge.” 


Russell’s Address 


Fo owing Mr. Keller’s report, James F. 
Pink <y, general counsel of the ACT.A,, 
Spok briefly to the private carriers on 
the Cabinet committee report. 

Ke neth E. Russell, assistant director 
of pi lie relations of the A.T.A., closed 
the ay’s meeting with an address en- 
titled, “The Railroad’s Real Target is 
You,” in which he said that “railroads 


consider the privately-operated truck as 
dangerous a competitor for freight as 
the passeng2r auto has been in the pas- 
senger carrying field.” 

Mr. Russell told the group that exam- 
ination of voluminous evidence of rail 
anti-truck activities over the last five 
years showed that “the private trucks 
were emphasized as a propaganda target 
for higher taxes and other impediments.” 

“Private trucks, hauling only owner’s 
cargo,” Mr. Russell stated, “are operated 
by all types of industry and commerce 
which in most instances are also sub- 
stantial shippers using rail, truck and 
other shipping means. 

“The railroads and their agents aim 
at big over-the-road trucks, at heavy 
trucks, at all intercity freight trucks. 
There is no distinction between for-hire 
and private trucks—in fact, there is a 
greater emphasis on private trucks. 

“In various states and recently in 
Iowa, railroad groups have attempted 
to boost taxes or impose new taxes on 
their trucking competitors, including 
private trucks, as a means of hampering 
them rather than to serve any public 
purpose.” he 


“At the same time that a spokesman 
of the Association of American Rail- 
roads was quoted as urging higher truck 
taxes for equity to motor car owners,” 
Mr. Russell added, “the New York Cen- 
tral Railroad has been advertising that 
‘the railroads are up against subsidized 
competition from private auto- 
mobiles,’ ” 


Resolutions Adopted 


The second day’s meeting activities 
consisted of the annual report of the 
treasurer and secretary, the adoption of 
five resolutions of the conference and 
election of officers for the new year. 


Among the resolutions adopted by the 
Private Carriers Conference October 18, 
was one to assure further participation 
of the conference in I.C.C. proceedings 
to protect the rights of private carriers 
in “the new transportation device of 
trailer-on-flat-car service, commonly 
known as piggy-back service.” The res- 
olution contained an observation that, 
through its general counsel, the confer- 
ence had been undertaking a series of 
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lengthy negotiations with leading rail- 
roads to the end that they would amend 
their tariffs in order to provide piggy- 
back service for private carriers on the 
same terms and conditions as _ they 
were now offering such service to com- 
mon contract carriers. 

The conference also adopted a reso- 
lution which stated it would express 
“unequivocal opposition to the Cabinet 
Committee Report, as a whole, and es- 
pecially to that portion relating to the 
redefinition of the scope of private car- 
riage.” 

Regarding the three bills before Con- 
gress proposing to redefine a private 
carrier of property by motor vehicle, 
along lines recommended: by the Cabinet 
committee report, the  conf2rence 
adopted a resolution calling for the 
conference to be instructed to “unalter- 
ably oppose Senate Bill 1920 and House 
bills 6141 and 6142, as well as any sub- 
stitute bills or amendments which may 
be offered to redefine a private carrier 
of property by motor vehicle.” 


The conference was called on by 
another resolution to intervene in a rec- 
ommended report and order issued by a 
Commission examiner in MC-115100, 
dealing with the application of Hyman 
Kahn for a contract carrier permit. The 
resolution said it contained a discus- 
sion relating to the merits of a private 
carrier status for the applicant. The 
conference was told to do “everything: 
possible to maintain the present defini-. 
tion of a private carrier.” It was said 
in the resolution that the Examiner’s 
discussion was a “distinct departure” 
from the “primary business test” as the 
controlling factor in distinguishing pri- 
vate carriage. 


Since, it said, the Federal Communica- 
tions Commission had made some limited 
radio facilities available to private motor 
carriers which were more restrictive and 
less flexible than those available to com- 
mon carriers, the conference adopted a 
resolution to undertake if necessary for- 
mal proceedings before the F.C.C. to 


- 


The A.T.A. Contract Carrier Conference, meeting in Washington in connection with the A.T.A. 
annual convention, elected officers for 1955-56. Pictured, left to right, are Charles T. Livezey, presi- 
dent of the Ohio Cartage Co., Columbus, O., newly elected chairman; R. G. Rice, president of 
Comp'ete Auto Transit Co., Inc., Detroit, retiring chairman; Vee H. Kennedy, manager of the con- 
ference, and Harley B. Worrell, president of Hunter Cartage Co., Streator, Ill., treasurer. 
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secure the same radio frequencies under 
the same terms and conditions granted 
to common carriers. 


Private Carrier Group Officers 


At the close of its two day session the 
conference elected Harry Cooke, of Penn 
Fruit Co., Philadelphia, Pa., as its chair- 
man. Other officers elected were: R. J. 
Van Liew, of Blue Bell, Inc., New York, 
N.Y., first vice-chairman; John J. Gill, 
of Petroleum Heat and Power Co., Provi- 
dence, R.I., second vice-chairman; H. H. 
Lincoln, of Standard Brands, Inc., New 
York, N.Y., secretary; and G. A. Schwab, 
of Atlantic Refining Co., Philadelphia, 
Pa., as treasurer. 


Contract Carrier Meeting 


A highlight of the meeting of the 
Contract Carrier Conference was a dis- 
cussion of the cabinet committee report 
and the proposed legislation implement- 
ing it. , 

C. J. Williams, Hillside Transit Co., 
Milwaukee, Wis., chairman of the legis- 
lative committee of the conference 
spoke on the impact of the report and 
proposed legislation on contract carriage, 
and Clarence D. Todd, Washington, 
D.C., general counsel for the conference, 
analyzed the proposed legislation—S. 
1920 and H.R. 6141 and HR. 6142. 

It was in the course of these discus- 
sions that concern was expressed that, 
because certain segments of the industry 
had voiced approval of some of the 
recommendations in the report, and 
separate bills might be presented, it 
would seem inconsistent for the truck- 
ing industry to oppose those bills. Mr. 
Williams and Mr. Todd took the position 
that the proposals of the contract car- 
riers for an investigation by the Com- 
mission to be followed by a redefinition 
of the term “contract carrier” had been 
made in the light of existing legisla- 
tion and that the over-all changes sug- 
gested in the Cabinet committee report 
changed those over-all conditions, so 
that there would be no inconsistency 
in opposing any portion of the recom- 
mendations. 

Mr. Williams opened his remarks by 
asserting that the Cabinet committee 
report was, in his mind, of more im- 
portance than “the original motor car- 
rier act of 1935.” 

“At least in 1935,” he said, “even if it 
had no past, we still had our business 
and we could still have a certain amount 
of freedom. This Cabinet report, in my 
opinion, changes that completely.” 

Mr. Williams asked his hearers to for- 
get the details in the report which af- 
fected contract carriers and that they 
“look at the major points in the report 
and the proposed legislation.” He added 
that “the smaller items about contract 
carriage are insignificant, because there 
wouldn’t be any contract carriage,” if 
the legislation was enacted. 

He asserted that there would be “a 
certain class of carrier who would main- 
tain his business for a longer period 
than many others “simply because the 
work he does isn’t quite as attractive 
to the railroads at the present time and 
they would wait until the completion 
of assimilating the type of carriage 
easier for them to handle.” 

Mr. Williams said that the proposed 
change in the statement of the national 


transportation policy was “the most im- 
portant thing” because, he asserted, 
“that has been the protection of other 
types of carriage up to the present time.” 
He said that the railroads wanted to 
change the language of the policy which 
had directed the Commission to pre- 
serve “each different form of carriage,” 
and to supplant that language “by what 
they call ‘dynamic competition.’ ” 


‘Dynamic Competition’ 

“One would imagine,” said Mr. Wil- 
liams, “that they wanted to eliminate 
regulatory law. If you check what they 
have done and how they have indicated 
it, I would submit to you that they want 
to eliminate that part of the law which 
has proved any type of barrier to them 
whatever. But they still want to retain 
that part of the regulatory law which 
they feel will help them. 


“If you don’t think so, try applying 
for operating authority now and see if 
they want to preserve this dyanmic com- 
petition they indicate to the general 





Donald R. Morrison, a student at the University 
of Wisconsin, winner of an award in an essay 
contest on transportation conducted by the A.T.A. 
Regular Common Carrier Conference, receives a 


certificate of award representing a $1,000 

scholarship. The presentation was made by Dr. 

Hurst R. Anderson, president of the American 

University, Washington, D.C. At the left is Sam 

Simpson, of Transport Indemnity Co., Los An- 

geles, Calif., whose company offered the scholar- 
ship. 


public. No one of you can apply for 
an extension of authority without every 
railroad in your area moving in to oppose 
it.” 


As an example of what Mr. Williams 
asserted would happen if the proposed 
legislation were enacted, he asserted that 
in Wisconsin the transportation of more 
than 2,000 pounds of petroleum products 
in a vehicle was prohibited and that the 
railroads enjoyed a monopoly of that 
type of transportation until, in 1942, “that 
monopoly was broken because the rail- 
road tank cars were shifted to the east” 
by reason of the torpedoing of tankers. 


' That, he said, “propelled” Wisconsin into 


movement of petroleum by truck. He 
said that he was one of the carriers who 
had started to haul petroleum. He said 
that when the railroads “came back into 
the victure” their rates, in many in- 
stances “were exactly cut in half,” in 
order to place them on a competitive 
basis. 

“So no reasonable shipper could, in 
my opinion, take the risk of moving into 
a situation granting a powerful type of 
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transportation—powerful financial], to 
eliminate the weaker type,” Mr. Willi.ims 
asserted. 


‘Booby Trap’ Seen 

He said that the only things the ;ail- 
roads needed to eliminate not only the 
contract carrier segment of the industry, 
but every other segment, was the change 
in the statement of the national trans- 
portation policy and the proposal for 
freedom in rate-making. Mr. Williams 
added: 


“Why, then, would they turn around 
and bring in all of the other detailed 
changes in this regulatory law? I think 
the answer is simple: They expect that 
somehow or other they can attract some 
segments of our industry to ride along 
with them on things which that par- 
ticular segment might feel was favor- 
able to them. There is no question that 
the rewriting of the type of carrier in 
the law may be attractive to some people. 
We know who they are, just as, in the 
same way, there are some things in those 
proposals which would probably attract 
us. 


“I want no thought expressed that 
we could go along with those things 
we like. Because if ever I saw a booby 
trap it is those things that are in there 
to attract us. They can be there for 
only one purpose and that is to divide 
the trucking industry. Some of the 
things are things which we have ad- 
vocated. But to turn around and accept 
them at this time, without the over- 
all picture being bright enough to en- 
able us to continue would be like grab- 
bing at something in the air something 
you can’t reach.” 

Mr. Williams asserted that the reco- 
mendations of the Cabinet committee 
would “tie down contract carriage to 
what would amount to private carriage.” 
He asserted that there was something 
inconsistent in that theory, or something 
not very clear to the people who phrased 
the Cabinet report. He added: 


“In the hearings on this proposed legis- 
lation some of the people did not know 
what the effect of the report was. Some 
of them did not understand and, there- 
fore, it seemed to me that some one else 
must have written the report and they 
were the front boys trying to vindicate it 
because those who wrote it were not 
the important names to Congress. But the 
people who wrote it know what they 
wanted, I think.” 


Conference ‘Consistency’ 


When Mr. Williams was asked from 
the floor if it was his position that the 
conference defer action on what it had 
done previously in asking for a redefini- 
tion of the term “contract carrier” Mr. 
Williams replied that his answer would 
be “an unqualified yes.” He added that 
if the conference supported those things 
in the report which it had advocated 
“we might be thrust into the pos:‘ion 
of supporting those things which we 40 
not like.” 

Mr. Williams asserted that, as a m° ‘ter 
of strategy, it would be simple 
“oppose the whole” than to oppose a art 
of it and at the same time indicai “4 
liking for something else.” He add: :: 

“When you do that, you leave the 90 
open for other carriers to oppose © 1at 
they do not want and support what “ey 
like and you place in the hands o: “he 
politician the old weapon: ‘I am s. ‘Y, 
boys, your industry was divided anc Ve 
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do not know how to please a divided 
in dustry.’ ” 

When it was suggested from the floor 
that it was “dangerous” to leave the 
matter rest without further action, Mr. 
Williams replied that he thought it would 
be more dangerous to take further action. 
He indicated that he felt that the past 
action of the conference had carried the 
matter into “areas which I believe are 
beyond any cancellation.” Later he indi- 
cated he was referring to the petition 
filed with the Commission which resulted 
in an order of investigation in Ex Parte 
MC-46. 

In answer to a further question about 
the advisability of further action, Mr. 
Williams said that the conference had 
wanted what it had asked the Commis- 
sion “under the major conditions which 
existed.” He added that “once you have 
changed the major condition, it changes 
the whole picture.” Under those con- 
ditions, he asserted that “while we could 
be 100 per cent in favor of what we pro- 
posed to the Commission, we can still be 
100 per cent against the Cabinet com- 
mittee suggestions and we will not be 
one bit inconsistent.” 4 

He also asserted that “if you lost the 
two major points, the other things would 
not make any difference,” and that 
“the important thing for us to do is to 
defeat the entire report.” 

Possibility of Division 

“What will happen if they break up 
§. 1920 and come in with a number of 
bills, one of which would ask for what 
we want, thus dividing the ranks of the 
carriers because there are other types 
of carriers interested in other provisions 
of the bill?” 

Mr. Williams said that he thought 
if such a thing happened “we should 
sit down and take another look at the 
situation and not take action which we 
might have to change at that time.” He 
added that the conference had suggested 
a change in good faith and that, at that 
time “we had no idea that someone was 
going to try to change the whole nature 
of the game.” 

Mr. Williams was then asked how 

much danger there was that the motor 
carriers would be divided on the subject. 
He replied: 
“There is no danger, in my opinion, 
insofar as A.T.A. is concerned. However, 
there are some groups outside of A.T.A., 
referred to sometimes as splinter groups, 
Which have at least been cultivating 
strange friendships. You always get 
mesalliances,” as the French call it. 
There are some people who could be 
lulled to sleep by the railroads’ having 
talked them into the acceptance of a 
situation in which we would be the 
Sacrifical goats, not realizing that after 
we ars gone we might have formed a 
Very \.ceful buffer at one time.” 


bstitute for Private Carriage 
Mr. Todd analyzed the reasons why, 


he s-i, the conference could be per- 
fectly consistent in opposing S. 1920 
While supporting the program it had 
Prope. d. In that program, he said, the 
confe. nee recognized that the contract 
carrie s had been criticized because of 
certa.. practices which had developed 
Subse ent to the passage of the motor 
yr act. He said that “we undertook 

St “sest corrective legislation which 
We t:cught would clear up the entire 
oo ..” He said that, in the Cabinet 


tee report, “that was not done.” 
He asserted that, under the committee 


proposals, a contract carrier would have 
to provide a service which was a sub- 
stitute for private carriage. He said that 
the conference had not limited contract 
carriage to service that was a substitute 
for private carriage because it was rec- 
ognized that there were carriers who 
wanted to limit their services, not serv- 
ing the general public, but whose services 
were not those of private carriers. He 
added that “we took care of those in our 
definition.” 

Mr. Todd said that by the definition 
of the contract carriers in the motor 
carrier act they were recognized as being 
in competition with private carriers and 
not with common carriers. When the 
act was passed, he said, there was a 
feeling in the industry that the con- 
tract carriers were not going to be as 
strictly regulated as the common Car- 
riers. He added that, in the early days 





Lester J. Dorr, executive secretary of the Na- 
tional Industrial Traffic League, addresses mem- 
bers of the A.T.A. Contract Carrier Conference 
at their meeting in Washington, D.C., October 16. 


of the act, they had used the test, not 
of public convenience and necessity for 
the contract carriers, but the test of 
public interest, considering whether the 
service was or was not hostile to the 
public interest. That distinction, he as- 
serted, was rarely applied by the com- 
mission. He said that if a carrier wanted 
@ permit today, he had to prove that 
the existing carriers were unable to per- 
form the service the applicant expected 
to perform, adding that “you practically 
have to prove public convenience and 
necessity since the existing carriers are 
both common and contract carriers.” He 
said he thought that administration of 
the act by the Commission had not pro- 
vided for “this less stringent regulation 
of contract carriers.” 

Mr. Todd also said that, when the 
act was passed, contract carriers had 
to file minimum rates and that “now 
we have to file the rate that we main- 
tain and charge.” He added that “it is 
our experience that it is almost impos- 
sible for a contract carrier to file a 
minimum rate—to file anything other 
than the actual rate.” 


He also asserted that the Cabinet com- 
mittee report went beyond making con- 
tract carriage a substitute for private 
carriage, but require that the contract 
carrier must provide individualized and 
specialized service.” He said there were 
many private carriers which were not 
“specialized or individualized” in any 
way, where companies thought they 
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could perform their*own transportation 
better than the for-hire carrier. 


Dorr of N.L.T. League, Speaks 


Lester J. Dorr, executive secretary of 
the National Industrial Traffic League, 
addressed the contract carriers on Oc- 
tober 17. 

Mr. Dorr reviewed briefly the history 
of the League, and gave some instances 
of its support of principles which, he 
said, were of importance both to car- 
riers and shippers. Among other things 
he said that in 1934, when the propriety 
of establishing the motor carrier act 
was being discussed at a League meet- 
ing, one of the questions had to do with 
the existence of a strong sentiment to 
limit the number of contracts which a 
contract’ carrier could have, and that 
beyond that number the carrier would 
have to be classified and regulated as 
a common carrier. Mr. Dorr said that 
the League had adopted the principle 
“that there should be no attempt to 
make arbitrary definition of what con- 
stitutes common or. contract carriers.” 

He also recalled that the League had 
adopted a principle that contract car- 
riers by motor vehicle and by water be 
required to file with the Commission a 
schedule of minimum rates actually 
maintained and charged, including rules 
or regulations affecting the rates or 
charges and the value of the service. 
He said the League also concluded that 
such carriers should file copies of all 
contracts between them and others re- 
lating to traffic affected by part II of 
the interstate commerce act. 

In the final portion of his speech, 
dealing with private and contract car- 
riage, Mr. Dorr quoted statistics showing 
a greater growth in the traffic of private 
carriers than in that of common and 
contract carriers in the period from 
1944 through 1953. He indicated that it 
was his personal view that, after con- 
sideration of all of the factors leading 
to a decision between private and con- 
tract carriage, the shipper made the 
decision on the basis of cost. After re- 
ferring to other considerations, Mr. Dorr 
said that “when everything is said that 
can or should be said, we shall be right 
back to the controlling question of cost.” 
He concluded his address as follows: 

“Tf with its experience and ‘know how’ 
a contract carrier can render the same 
or better service at lower cost it should 
be able to convince a private carrier of 
that fact. 

“An optimistic philosopher once de- 
clared that there are no such things as 
problems—there are only opportunities. 
That being so, you are lucky—you have 
opportunities unlimited.” 

G. D. Sontheimer, director of safety 
for A.T.A., addressed the contract car- 
riers on “Safety Sells Trucking.” He 
asserted there was a need for renewed 
efforts to better the safety record of the 
trucking industry. He urged the heads of 
companies to attend the meetings on 
safety held for their employes so that 
the employes would know that manage- 
ment was interested in the matter. 

Officers elected for the coming year 
by the Contract Carrier Conference were: 
E. G. Rice, president, Complete Auto 
Transit Co., Detroit Mich., chairman; 
Charles T. Livezey, president, Ohio Cart- 
age Co., Columbus, vice-chairman; R. A. 
Brown -of Meadows Transfer Co., Inc., 
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Bettendorf. Ia., seeretary, and H. B. 
Worrell, president, Hunter Cartage Co., 
Streator, Ill., treasurer. 


Munitions Carriers 


Roy H. Hendricks, Garrett Freight 
Lines, Inc., Pocatello, Idaho, was elected 
president for 1955-56 of the Munitions 
Carriers Conference. C. O. Gillogly of 
C. I. Whitten Transfer Co., Inc., Hunt- 
- ington, W. Va., as retiring president, 
serves as chairman of the board for the 
coming year. 

Other officers elected were: Gail Craw- 
ford, Ringsby Truck Lines, Inc., Denver, 
first vice-president; Leo Mellam, Watson 
Bros. Transportation Co., Inc., Omaha, 
Neb., second vice-president (a newly- 
created office), and George M. Hughes, 
Hughes Transportation, Inc., Charleston, 
S.C., treasurer. 

A change in the by-laws adopted by the 
conference made William J. Burns sec- 
retary of the conference, an office he 
will hold in addition to his post as 
managing director. Another change in 
the by-laws established automatic di- 
rectors-at-large, those posts to be oc- 
cupied by past presidents and chairmen 
for five years after they retire from 
either office. 


The Local Cartage National Conference 
of the A.T.A. held its mid-year business 
meeting October 17 and 18. The annual 
meeting of the conference will be held 
in the Roosevelt Hotel, New Orleans, La., 
May 2-5, 1956. 

Other conferences which met briefly in 
the course of the first two days of the 
A.T.A. convention were the A.T.A. Oil- 
field Haulers Conference and the A.T.A. 
Film Carriers Conference. 





Monon Freight Traffic Men 


Exchange Ideas in Meetings 


The first of a series of regional meet- 
ings for freight traffic representatives 
of the Chicago, Indianapolis & Louis- 
ville Railway (the Monon) was held at 
the Willard hotel, in Washington, D.C., 
October 17. 

K. A. Voth, of New York City, eastern 
traffic manager of the Monon, presided 
during the Washington meeting, at- 
tended by several executives from the 
railroad’s freight traffic department in 
Chicago and by men from eastern 
freight traffic offices of the Monon. Sales 
promotion ideas were exchanged and dis- 
cussed. 

F. W. Kuhn, vice-president, traffic, of 
the Monon, attended the meeting in 
Washington. With him, from the Chi- 
cago office of the freight traffic depart- 
ment, were: Charles C. Ragland, as- 
sistant vice-president, traffic; A. P. 
Schramm, assistant freight traffic man-’ 
ager; Gilbert L. Harris, freight traffic 
manager, and C. A. Pfister, freight traf- 
fic manager, rates. W. F. Smith, of In- 
dianapolis, freight traffic manager, sales 
and service, also attended the meeting. 

A total of 40 Monon traffic department 
members and guests attended a dinner 
after the business sessions at the Willard 
hotel, the night of October 17. Mr. Kuhn 
introduced the men of the Monon and 
Carl L. Froelich, assistant general 


freight agent of the railroad, Washing- 
ton, D.C., introduced the guests. 

It was stated that similar meetings 
would be held at Chattanooga, Tenn., for 
Monon freight traffic representatives in 
the south; at Louisville, Ky., for on-line 
traffic representatives, and at Chicago, 
for central mid-western traffic repre- 
sentatives. 





‘Great Changes Ahead’ Call 
For More Flexible Policies 


Of Regulation—Hutchinson 


With America “heading into the 
unknown of a fabulous future” at 
breath-taking speed, the nation’s 
transportation system would have 
to undergo “drastic changes” in the 
next 20 years, and those changes 
would necessitate “greater flexibility 
in regulatory policies,” said Commis- 
sioner Everett Hutchinson, of the 
I.C.C., in an address before the 
Growers and Shippers League of 
Florida, October 15, at the Fontaine- 
bleau hotel in Miami Beach. 


Commissioner Hutchinson said, at the 
outset, that he was a lawyer by profes- 
sion and-supposed he should be “happy 
with the judicial robes,” but that, “quite 
frankly,” he was not. 

“The Commission is a quasi-judicial 
agency,” he continued, “but my own 
opinion is that the nature of the Com- 
mission’s responsibilities set it far apart 
from the judiciary. It is perhaps more 
quasi-legislative than it is quasi-judicial. 
The Commission ... must be more than 
a judge and less than a manager for 
the segment of private enterprise under 
its jurisdiction. 


“Since its inception . . . the Commis- 
sion has functioned more and more as 
a mechanism of our economy—a work- 
ing part of the complex system we call 
private enterprise. The economy of the 
land, as we know it, simply would not 
function as it does without the Com- 
mission. The Commission is a part of 
the system, not apart from it, and like 
all working parts of any moving thing 
the Commission must operate smoothly 
or else become a burden to the system.” 


‘Ten Decisions a Day’ 


Mr. Hutchinson said that in the eight 
months since February 1 when he be- 
came an I.C.C. member he had voted 
on more than 1,600 adversary matters. 
He added that this was “better than 10 
decisions each day” and did not include 
“a variety of other matters largely of 
an administrative or housekeeping na- 
ture.” Even with all 11 members of 
the Commission going at a comparable 
rate, he said, the matters coming to the 
Commission each month still exceeded 
this rate. 

After saying that in the 10 years since 
World War II the American economy 
had “built up a terrific momentum,” 
Commissioner Hutchinson asserted that 
“the long and short of it is that America 
is changing more rapidly than most of 
us realize.” He said that the “onrush 
of the future” was fast becoming an 
emergency situation, and continued: 

“Now I don’t like the word ‘emergency’ 
any better than you do... My point is 
this: You don’t have to have a de- 
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pression or a war to have an emerg: ney. 
It is quite possible to end up in an 
emergency because things are so cood, 
and that, as I see it, is where we are 
headed today... . 

“I think—and I am speaking only for 
myself—that all of us have got to face 
up to the fact that within the next 
20 years, by 1975, the transportation 
system in this country must undergo 
drastic changes. 


‘Inescapable Fact’ 


“There is simply no choice about this. 
Whether we are interested in railroad- 
ing or trucking or water carriage or air 
transport, the inescapable fact is that 
the needs of the economy are outgrow- 
ing and outrunning present concepts. 

“This is not just a matter of equip- 
ment—improvement in design and ef- 
ficiency. True, by 1975 this phase of 
transportation is certain to pass through 
a revolution of its own, and we cer- 
tainly cannot contemplate the future in- 
telligently without recognizing the in- 
evitable impact of atomic fuels upon all 
modes of transportation. 

“More basic than this, however, is the 
fact that the changing patterns of our 
society—relocation of the population in 
suburban areas, the dispersal of produc- 
tive facilities, and all that—are going to 
increase the needs for commercial trans- 
port of all kinds by geometric propor- 
tions. 

“The increase in volume of freight 
shipments will be tremendous, but even 
more phenomenal will be the relative 
increase in demand for. transportation 
of passengers—especially over short dis- 
tances. 

“To meet the demands of these in- 
creases, our transport will need new 
concepts in design, to be sure, but in 
addition there will be a need for a 
whole new approach to many other 
basic problems: Problems of finance, 
relations between the industry and gov- 
ernment on all levels, traffic distribu- 
tion among types of carriers, realign- 
ment of corporate structures. 


Advance Planning for Transport 


“A fundamental and obvious factor 
facing us for the future is the fact that 
America’s increasing reliance upon com- 
mercial transportation will necessitate 
much more extensive and intelligent ad- 
vance planning to fit efficient trans- 
portation into the picture as it should 
be. Except in an occasional, off-hand 
sort of way this has never been our 
national practice. 

“Over the years we have sacrificed 
heavily—on effort, efficiency and money 
—by forcing our transportation system 
to adapt to the random development 
of our society. We have laid out ou 
cities, our industrial systems, our sup- 
ply and distribution patterns to accom- 
modate other factors, and then forced 
transport to undertake its essentia! role 
under the handicap of endless physical 
limitations and legal restrictions 

“This formula is unsound, weco- 
nomical, and, in the long run un vork- 
able. We need a new approach—:* new 
sense of realism, and we can be re listic 
only if we look ahead now and do some 
hard-headed planning for the fu! re. 

“How does the I.C.C. fit into th ? As 
I have said, I look upon the Co: \mis- 
sion as a working mechanism with ) our 
economy, not as a detached judg: or 8 
third party influence at industry's ~\bow 
in making managerial decisions. - 2ced 
as we are with a period of rapid cl 18°, 










































































































































































































































































October 22, 1955 


the industry, the public and the govern- 
ment all need to concentrate on looking 
up the road a piece to see what lies 
ahead. 


Commission’s Role 


“Individually every carrier and every 
shipper in the country is looking and 
ing ahead, but there is no way 
for this vision to focus properly. The 
Commission, it seems to me, should 
serve as a force and influence to bring 
the vision of our planners into focus. 

“we need to get more information 
about tomorrow out on the table today 
—for our guidance, for the guidance of 
the industry, for your guidance, for the 
guidance of the public and public of- 
ficials throughout the land. 

“IT do not propose that the Commission 
becomes a planning agency for the 
future. My purpose is directly opposite of 
this. The great changes ahead will 
necessitate greater flexibility in regu- 
latory policies. 

“The hand of precedent and practice 
can sometimes weigh heavily on prog- 
ress, and I feel that if regulatory agen- 
cies can have an intelligent picture of the 
future they will be both more justified 
and more willing to allow industry to 
flex its muscles, to experiment with new 
services, new methods, new approaches. 
This is important... 

“There is a great deal of traditional- 
ism in the transportation industry—a 
great deal of romantic lore from the 
past for which many in the present 
still yearn. Personally I think the fu- 
ture is more exciting and more chal- 
lenging and we ought to be looking in 
that direction. Tradition can’t supply 
the answers we need for tomorrow. 

“The shipper and the taxvayer would 
be saved a lot of money in the future if 
we could get rid of the traditionalism in 
our transport and really start planning 
now for a future which is bound to come. 
Iam against compelling the public to 
pay tomorrow for mistakes that could 
have been avoided today. Drastic changes 
would have to be undertaken but these 
changes will cost less now than in 20 
years. 

“America cannot compromise on its 
need to maintain the world’s finest trans- 
portation system.” ‘ 



















































T.A.A. May Do Research 
On Atomic Age Transport 


The policy committee of the board of 
directors of the Transportation Associa- 
tion of America, in a recent meeting at 
the Parker House in Boston, Mass., took 
under consideration ““‘a possible prog am 
of research on the transportation system 
best fitted to deal with atomic attack, 
a Well as on the transportation system 
best fitted to serve the nation in the 
atomic age of peace,” the T.A.A. re- 
ported 

William H. Day, manager of the trans- 
portation department of the Greater 
Boston Chamber of Commerce and 
chairnian of the policy committee, pre- 
Sided curing the meeting. 

mmediate activity,” the T.A.A. 
ne committee decided to ask the 

if the T.A.A.) for their views on 

V proposals. One of these pro- 
s to increase the salaries of the 
‘hree are from the Hoover Com- 

13 report on legal services and 
Procedures. They are: (1) To establish 






















a new administrative court: (2) to trans- 
fer to the court certain judicial func- 
tions of administrative agencies, and (3) 
to replace hearing examiners with hear- 
ing commissioners who would be com- 
pletely independent of the agencies in 
cases they hear. 

“The policy committee set December 20 
for its next meeting. At that time it 
will act on recommendations for sub- 
mission to the T.A.A. board of directors 
at the annual meeting, January 17-18 at 
Chicago. 

“Present, in addition to Chairman Day, 
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were: Chauncey H. Hand, of the firm of 
Dorr & Hand; John B. Keeler, consult- 
ant, Koppers Co., Inc.; Karl D. Loos, of 
the firm of Pope, Ballard & Loos; Ken- 
neth L. Vore, general traffic manager 
of Westinghouse Electric Corporation; 
and George P. Baker, president, Harold 
F. Hammond, executive vice-president, 
and Ruth H. Tegtmeyer, secretary, of the 
TAA” 





Transport Fraternity Moves to ‘Team Up’ 
With A.T.C. of A., Honors W. W. Brown 


Delta Nu Alpha Delegates Approve Plan to Cooperate With Traffic Clubs 
In Education, Revise Fraternity Constitution, By-Laws, Name Head of 
Monon ‘Transportation Man of Year,’ Elect J. E. Andrews President. 


The Delta Nu Alpha Transporta- 
tion Fraternity, at its annual meet- 
ing, October 14 and 15, in the du 
Pont hotel at Wilmington, Del., 
adopted a new constitution and by- 
laws, created a committee to cooper- 
ate with the Associated Traffic Clubs 
of America and member units of 
that organization in promotion of 
traffic and transportation education, 
and provided for establishment of a 
larger number of regions in the na- 
tional structure of the fraternity, 
with more self-government for each 
region. 


Fifty-one of the 107 active chapters of 
the fraternity were represented at the 
meeting by a total of 83 delegates (each 
chapter being entitled to representation 
by two delegates, including the chapter 
president), and registrations totaled 151. 





Chosen by the national transportation fraternily 
as ‘transportation man of the year,’ Warren W. 
Brown, left, president of the Chi:ago, Indian- 
apolis & Louisville Railway (the Monon), receives 
from J. E. Andrews, new national president of 
Delta Nu Alpha and freight traffic manager of 
the Norfolk Southern Railway, a plaauve em- 
blematic of the honor accorded him. Mr. Brown 
was the speaker at a dinner in the course of 
the annual meeting of the fraternity. 





At a dinner, the night of October 15, 
attended by 164 persons, the fraternity 
honored Warren W. Brown, president of 
the Chicago, Indianapolis & Louisville 
Railway (the Monon), by presenting to 
him a plaque designating him as the 
“transportation man of the year.” 


Speech on ‘Antique Dealers’ 

Mr. Brown was the principal speaker 
at the dinner. His subject was “The 
Antique Dealers”. He was host to the 
fraternity members at receptions before 
and after the dinner, in the du Pont 
hotel. 

Toastmaster at the dinner was Charles 
H. Trayford, of the transportation .con- 
sultant firm of Charles H. Trayrord and 
Associates, New York City. Mr. Trayford 
also was chairman of the general com- 
mittee on arrangements for the Wilming- 
ton meeting. 

J. E. Andrews, of Norfolk, Va., execu- 
tive vice-president of the national fra- 
ternity and freight traffic manager of 
the Norfolk Southern Railway, who later 
was elected president of the national 
fraternity to succeed John S. Tracey, of 
Demarest, N.J., general sales manager 
for LoBiondo Bros. Motor Exoress, Inc., 
made the presentation of the “transporta- 
tion man of the year” award to Mr. 
Brown. 


Introduction of Speaker 


Mr. Andrews said that Mr. Brown, a 
native of Chicago, had served with dis- 
tinction, at the age of 19, in the US. 
Marine Corps in World War I and had 
been employed by Marshall Field & Co. 
before and after that conflict. He said 
that Mr. Brown had begun his railroad 
career as a freight representative for the 
Toledo, St. Louis & Western Railway 
(now the Nickel Plate); that subsequently 
he was general agent at Omaha (until 
1931) and at Pittsburgh (until 1941). 
After having been appointed assistant 
freight manager at St. Louis, Mo., in 1944, 
he was advanced in 1947 to the position 
of vice-president—traffic of the Monon 
at Chicago. and in January, 1953, he 
was elected president of that railroad, 
Mr. Andrews said. 

“Shining like the evening star,” he 
continued, “is the startling and broad- 
minded approach which has led Mr. 
Brown to advocate, time after time, be- 
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fore’ Shippers advisory boards, before 
industrial traffic leagues, before traffic 
clubs, before I.C.C. practitioners, before 
numerous chapters of this fraternity, 
that service of the public interest is 
transportation’s primary consideration, 
with 4 fair and impartial attitude to- 
ward all segments of the transporta- 
tion industry. 

“He has dwelt repeatedly upon the 
educational phases of transportation 
work. . . . Strengthening of the traffic 
profession has been a theme threading 
through each of his addresses. ... AS 
president of his company, he has in- 
stituted an arrangement under which 
his employes can take evening courses 
in various traffic management insti- 
tutes, with the company footing the 
bill for half of the tuition upon suc- 
cessful completion of the course.” 

Mr. Andrews said that Mr. Brown had 
sponsored essay contests and had “of- 
fered and donated thousands of dollars 
for winning essays.” He then described 
Mr. Brown as an “executive, gentleman, 
broad-minded advocate of impartiality, 
with a new and refreshing insight into 
the needs of all segments of transporta- 
tion, with emphasis upon the pressing 
need for education, and the willingness 
to lend a helping hand in that direc- 
tion.” 


Address by Mr. Brown 


The audience gave Mr. Brown a stand- 
ing ovation as he accepted the plaque. 
He said the introduction he had re- 
ceived was “awfully hard to answer.” 
He expressed sincere appreciation for 
the award. 

“Our little railroad has been very 
fortunate,” he said. “A short time ago 
we won a National Safety Council award 
for safety. Later we won the E. H. 
Harriman gold medal for outstanding 
performance in the field of railroad 
safety. That, of course, is to the boys on 
the Monon. This is the first time I have 
ever received an award for myself.” 

Mr. Brown said he had entered the 
Marine Corps in World War I as a 
private and had come out as a private. 

In his address on “The Antique Deal- 
ers.” Mr. Brown said that railway com- 
panies collectively had developed “a 
pathological desire for some deregulation 
and a pathological desire for a change in 
the extent of subsidies for its competi- 
tion.” 


‘Crying Towel Approach’ 


“These hungers,” he continued, “have 
become manifest. over the past several 
years in what is commonly known as 
the railroad crying towel approach which 
gives evidence of much conversation and 
little action. 

“In baseball parlance, this is ‘good 
field, no hit,’ or, as one irate shipper put 
it up to me about a year ago (and I give 


you the polite English translation), ‘Why. 


don’t you railroad fellows of spurious 
ancestry remove your pompous posteriors 
from their present inanimate position 
and embark upon a course of action 
which could serve as an effective sub- 
stitute for your present course of dis- 
course?’ 


“It was good advice then, and it is 
good advice now. I mention it to indi- 
cate that I am passing this touch of 
sagacity along to our associates in the 
trucking industry, who are about to 


make the mistake of creating their own 
crying towel of sorts: I: fear that: they 
are in for the identical response. that 
we in railroading’ have. received—the 
same studied indifference with which 
they themselves, in company with the 
industrial traffic fraternity, accepted our 
crying towel. It appears that they will 
also achieve the same results that we 
did. The results, in case you have for- 
gotten, add up to the munificent sum 
of zero. ... 


Prospect for Year Ahead 


“... There seems little doubt that the 
coming 12 months will prove to be a year 
of transportation decision, regardless of 
whatever your particular conception hap- 
pens to be of just what might constitute 
decision in transportation. 

“I presume there is little doubt among 
you the Weeks repoit has not met with 
the unanimous approval of the rail- 





An award, in the form of a plaque, successfully 
planned as a ‘surprise’ for its recipient, is pre- 
sented by John S. Tracey, left, outgoing na- 
tional president of the Delta Nu Alpha Trans- 
portation Fraternity, Inc., to Joseph C. Scheleen, 
editorial director of Traffic World, at a dinner 
attended by delegates and guests at the annual 
meeting of the national Fraternity, in Wilming- 
ton, Del. 


roads, and the unanimous disapproval 
of the truck lines. . . . There is a certain 
amount of apprehension in some rail- 
way quarters about the question of how 
to proceed to take advantage of less 
regulation. As a result, I have come to 
the conclusion that the Weeks report 
has planted a rather sizable crop of in- 
cipient ulcers among that diminishing 


, breed of railroad man who follows the 


dictum of taking one small-sized mole- 
hill and assiduously building it into one 
king-sized mountain. 

“On the other hand, the common car- 
rier trucker does not dislike thoughts 
of achieving a finer definition of con- 
tract, private and exempt hauling, 
knowing, as he does, that there is a 
considerable volume of tonnage now 
moving in those quarters which should 
be released from such _ unregulated 
captivity and placed in competition 
among the common carrier truckmen. 
Obviously any traffic so released becomes 
a target among common carrier truck 
haulers, rather than a target among 
common carrier rail and truck haulers. 


Proposed ‘Solution’ of Rail Problem 

“...I1 think enough... water-mud- 
dying tactics have been accepted so that 
the basic intent of the Weeks report has 
become obscured. For instance, in a 
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spirit: of magnanimity, the inland | vate; 
earriers avow that the biggest problem 
in the. railway industry is the passenger 
loss. This amounts, according tx 
I.C.C. formula, to some $700 million 
year, and it is represented that if the 
railroads could just have relief in this 
one quarter alone, they wouldn’t hee 
the other items which are proposed, go 
why not give them this and forget the 
rest. 

“The difficulty is that the $700 million 
exists on paper, and if all of the raijj- 
roads all over the country could discon- 
tinue passenger service tomorrow, they 
couldn’t put any $700 million in the 
bank. . . . I consider that the railroad 
industry would be fortunate to realize 
1 per cent of $700 million by discontinv- 
ing overnight the most hopeless of 
services. 

“As I have come to understand trans- 
portation, the purpose of the Weeks 
report is to eliminate today’s artificia] 
apportionment of traffic by the Inter- 
state Commerce Commission, which, un- 
fortunately, has been brought by legis- 
lative dictum to the point where it is 
forced to be a collection of antique 
dealers. .. . The only question before the 
floor is whether or not you want to see 
fair shares of traffic doled out by a 
legislative body among transportation 
carriers, or whether or not you want to 
see those carriers compete for, and earn, 
a fair share of the available traffic. 


Preserving ‘Inherent Advantages’ 


“Antique dealers have a place in our 
economy, but a very small one. They 
form no part of industrial dynamics, 
which, indeed, would not today exist if 
you had a collection of antique dealers 
preserving the inherent advantages of 
the wringer-type washing machine be- 
cause it said so in a book. Pitiful, too, 
wouldn’t it be, if the prices of today’s 
automobiles were arbitrarily doubled by 
an omnipotent governing board because 
the inherent advantages of the steam 
automobile had to be preserved while 
progress stood still.” 

Mr. Brown said that in the recent 
House interstate commerce committee 
hearings on the report of “the Weeks 
committee,” James F. Pinkney, general 
counsel of the American Trucking Asso- 
ciations had submitted “a brilliant analy- 
sis of his concept of transportation,” one 
which “dealt at great length with former 
railroad malpractices.” 

“These we readily admit,” said Mr. 
Brown. “. . I know that this next 
statement doesn’t make it right, but if 
you take a look at your history you 
will find that we weren’t too much dif- 
ferent from a lot of other people at 
the time. The big difference is that we 
got caught at if. 


‘Weeks Report’ and Competition 

“If, for one minute, you think that 
the recommendations of the Weeks com- 
mittee are sufficiently broad that they 
will permit railroads to engage in cut- 
throat practices—even among ‘hem- 
selves—and you at the same time b-lievé 
that the railroad industry has a m-ntal- 
ity of the type that will permit it ” 
engage in such tactics, why, '' al 
means, let us bury the Weeks port 
so deep that it will never be hea d of 
again, let alone ever found. 

“. . I feel that you can’t le late 
shares of business among firms ai: ©%- 
pect the firms to remain dy: 7c. 
America has the greatest transpo: (102 
system that exists today, but it © in’ 
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get there because of any competition 
which is alleged to have been created and 
fostered by our present system of regu- 
jation . . . In my opinion, we have, with 
one notable exception, the most unreal- 
istic system of common carrier regulation 
in the world. 

“|. Because transportation was op- 
erated a certain way in 1887, we seem 
to have allowed ourselves to think that 
transportation regulation and transporta- 
tion practices must always be reviewed 
in terms of the base of 1887 . . . This 
is about as ridiculous as saying that a 
doctor shouldn’t wash his hands today 
pecause they had no soap in 1887. 

‘Most Irritating Thing’ 

“This philosophy is perhaps the most 
irritating thing with which I am con- 
fronted. Laymen and_ transportation 
economists alike look upon transportation 
as transportation. I wish they would 
begin to look upon transportation as a 
business—as an American business. Until 
they do, the people who use it for exist- 
ence are sorely limited in capacity.” 

Having raised the question of what 
would happen if the recommendations 
of “the Weeks report” became law, Mr. 
Brown said he would lose no time, after 
enactment of such legislation, in remov- 
ing from operation “a bus service we are 
providing in southern Indiana at an un- 
healthy loss.” 

“In the first eight months of this 
year,” he continued, “we took in (from 
this bus service) $1,242, which is an 
average of $155 a month. In August, the 
driver got $500 alone. As a matter of 
fact, the amount of money we took in 
through the end of August didn’t even 
pay for the gasoline and oil that the 
bus used in eight months. 

“In this case, we would not be mak- 
ing an arbitrary decision by taking the 
easy way out. The bus has no conceiv- 
able future.” 


Low Rates and High Obstacles 


Discussing action that might be taken 
under “the proposed minimum rate 
rule,” Mr. Brown said that in many of 
the situations in which he might ask 
for a reduced rate on limestone, he 
could move the traffic for “practically 
nothing” and still not get it, “for the 
simple reason that it would be eco- 
nomically unsound to construct a side- 
track into the delivery site.” 

“We couldn’t build it, and the indus- 
trial user couldn’t afford it,” he said. 
“Therefore, on many of the limestone 
movements we could haul the traffic for 
just about out-of-pocket cost and still 
hot be competitive with plant-site de- 
livery and less breakage in trucks. 

“However, let’s get ridiculous for a 
while and assume that I got enough 
busin«ss to put a trucking company out 
of wc -k. How have I done that? I have 
done ‘t by supplving something better 
or I .ave done it by supplying some- 
thine for less. Either way, the con- 
sume has gained and the American 
publi has gained. And have I done 
anyth xg wrong? Have I become a re- 
Mear tion of Adolph Hitler? Hardly. 

“A: where do you look for proof? 
0f lies in the fact that you don’t 
ears every day for the surrey, 
1 don’t stay up every night be- 
z the fate of the Edison voice 


































































C.rriage Maker’s Present Status 





“Ti. question then comes up about 
the P ple I may have hurt. I have put 
truc 





% employes out of business. They 


will be in exactly the same boat as the 
carriage maker. The carriage companies 
went out of business, and the carriage 
makers were put out of work. I guess 
you know where the carriage maker is 
now. He’s on an automobile assembly 
line—and, frankly, he never had it so 
good. 

“Every modern improvement has 
created more and better jobs. It may 
reduce labor costs for some, but it takes 
more labor to create and build the 
machine. 

“The future of the traffic fraternity 
in both the industrial and transporta- 
tion world is one of our vital questions. 
. .. Newness and challenge broaden, and 
as we all see need for increasing the 
professional level of traffic work, an 
enlightened and more workable trans- 
portation policy should create new tools 
with which to express stifled traffic 
abilities. 

“It is time for railroad men and truck 
men to keep on trying to present more 
lucid concepts of what competition in 
transportation should be like, and we 
naturally expect that industrial traffic 
will lift its voice in these attempts to 
find light and wisdom for transporta- 
tion. 


“T think it is important that we must 
all establish and foster among repre- 
sentatives of transport agencies a re- 
spect for the ability of our competitors 
to provide a service, a respect for the 
quality of that service, a respect for the 
opinions of those competitors on the 
theory of transport regulation, and a 
respect for the right of competitors to 
wage a vigorous struggle on behalf of 
those opinions .. .” 


Chapter Achievement Award 


Before the presentation of the award 
to Mr. Brown, it was announced by the 
national fraternity president, Mr. Tracey, 
that the Tulsa, Okla., chapter of Delta 
Nu Alpha was the winner of the frater- 
nity’s chapter achievement award, “for 
outstanding performance in development 
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and promotion of transportation educa- 
tion of Delta Nu Alpha.” In the absence 
of a representative of the Tulsa chapter, 
the award was accepted on behalf of 
that chapter by Frank Kesler, of the 
Oklahoma City chapter, manager of the 
transportation division of the Oklahoma 
City Chamber of Commerce. 


Mr. Tracey, after stating that the 
fraternity had a surprise in store for 
one of its members, displayed a plaque 
and announced that the man chosen to 
receive it was Joseph C. Scheleen, of 
Washington, D.C., editorial director of 
TRAFFIC WorLD. Mr. Tracey then made 
the plaque presentation. The plaque, 
accerding to the inscription on it, was 
presented “in appreciation of outstand- 
ing publicity and service to The Delta 
Nu Alpha Transportation Fraternity.” 
The recipient expressed deep gratitude 
for the award and said that it was truly 
a “surprise” and that he did not feel 
entitled to any recognition of that sort 
or, for that matter, to the privilege of 
Delta Nu Alpha membership, since in a 
strict sense his occupation was not that 
of a “traffic man” or “transportation 
man.” 


New National Officers 


In the course of its business sessions, 
the delegates elected, in addition to Mr. 
Andrews, the new national president, 
the following national officers for the 
fiscal year beginning November 1: 

Executive vice-president, John W. 
Scott, of Kansas City, Mo., vice-president 
in charge of traffic of the Kansas City 
Southern Lines; first vice-president, Mel- 
vin A. York, traffic manager of E. W. 
Bliss Co., Salem, O.; second vice-presi- 
dent, James F. Holtzer, sales representa- 
tive of Riss & Co., New Cumberland, Pa.; 
secretary and treasurer, Bernard H. 
Ways, vice-president of The Fleet Trans- 





The principal speaker and his wife, and severai leaders in activities of the national fraternity are 
in this group, seated at the head table during the dinner which was a highlight of the annual 
meeting of the Delta Nu Alpha Transportation Fraternity in Wilmington, the night of October 15. 
Left to right: Harry E. Dixon, Sr., of Roanoke, Va., past national president of the fraternity and, in 
the last year, its national councillor; Bernard H. Ways, of Baltimore, Md., national secretary and 
treasurer of the fraternity; Fronk LoBiondo, partner in LoBiondo Bros. Motor Express, Inc., Bridge- 
ton, N.J., who was introduced as ‘John Tracey’s boss’; Mrs. Melvin A. York; Mr. York, now national 
first vice-president of the fraternity; Mrs. Warren W. Brown; President Brown, of the Monon Railway; 
Miss Kathryn Mcintyre, of New York City, member of the firm of Charles H. Trayford and Associates, 
traffic consultants, who assisted in handling of registrations of delegates at the meeting, and Charles 
H. Trayford, of New York City, toastmaster at the dinner and general chairman’ of the committee 
on arrangements :for the Wilmington meeting. 
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fer Co., Baltimore, Md. (reelected); re- 
corder of records, Maxwell Powell, of 
Smith Transport, Ltd., New York City 
(reelected). 

The nominating committee, headed by 
Max. Seiferth, general traffic manager of 
Herz Manufacturing Corporation, New 
York City, named Mr. Holtzer and Mr. 
Trayford as candidates for the second 
vice-presidency, but Mr. Trayford asked 
withdrawal of his nomination, in favor 
of Mr. Holtzer. 


Vice-Presidents for Regions 


Regional national vice-presidents were 
elected as follows: 

Eastern region: District No. 1, J. Robert 
Morton, general traffic manager of Vega 
Industries, Syracuse. N.Y.; district No. 2, 
Thomas W. Browne, member of the firm 
of Wilgus & Browne, transportation con- 
sultants, Philadelphia, Pa.; district No. 
3, Robert S. Tissot, of Newark, N.J. spe- 
cialist in truck traffic solicitation work; 
district No. 4, Ralph C. Cully, of Balti- 
more, district manager of the Texas 
Freight Co. 

New England region: District No. 1, 
R. W. Lee, manager of the Texas Freight 
Co. at Boston, Mass.; district No. 2, Leo 
Wissell, of Universal Carloading Co., 
Worcester, Mass.; District No. 3, Armand 
L. Tessier of Crow Trucking Co. Water- 
bury, Conn. 

Central region: Robert L. Fleming, 


traffic manager of Daniels Motor 
Freight, Inc., Youngstown, O. (re- 
elected). 


Western region: District No. 1, O. K. 
Sanders, general freight agent of the 
Baltimore & Ohio Railroad at St. Louis, 
Mo.; district No. 2, William (Bill) A. 
Ballou, district sales manager of Ala- 
bama Highway Express, Inc., Chicago, 
Tl 


Southern region: District No. 1, Bur- 
ton C. Kinney, traffic manager of 
Georgia Highway Express, Atlanta, Ga.; 
district No. 2, C. S. Mayne, general 
agent of the St. Louis-San Francisco 
Railway at Winston-Salem, N.C., dis- 
trict No. 3, H. L. Paylor, assistant gen- 
eral freight agent of the Southern Rail- 
way at Birmingham, Ala.; district No. 
4, D. A. Seibert, general agent of the 
Georgia .& Florida Railroad, Orlando, 
Fla. 

Southwestern region: District No. 1, 
J. Y. Cassell, general agent of the Chi- 
cago, South Shore & South Bend Rail- 
road, at Dallas, Tex. (reelected); dis- 
trict No. 2, H. Few Easterling, general 
traffic manager of Brown Paper Co., 
Monroe, La.; district No. 3, B. F. Mahon, 
traffic manager of the St. Louis-San 
Francisco Railway at Tulsa, Okla. 

Pacific Coast region: William B. 
Futral, executive representative, freight 
traffic department, Chicago, Rock Island 
& Pacific Railroad, at Los Angeles, 
Calif. > 


New Geographical Divisions 

After pointing out that the number 
of regions and districts of the national 
fraternity had been increased, so that 
the total number of -regional vice- 
presidents in the new fiscal year would 
be 18, as against a total of 13 such 
regional officers elected at the annual 
meeting of the national fraternity a 
year ago, Mr. Seiferth, the nominating 
committee chairman, described the new 
geographical divisions. The area for- 


merly comprising the western region, 
he explained, had been divided into two 
regions—one called “western” the other 
“southwestern.” The new western region 
comprised two districts and the south- 
western region consisted of three dis- 
tricts, he said. 

Heretofore, he noted, there had been 
only one regional vice-president for the 
area designated as the New England 
region, and Michael F. Hession, former- 
ly of Spector Motor Service, now presi- 
dent of Knight’s Transportation Co., 
Providence, R.I., had served in that 
capacity. The New England region was 
now divided into three districts, with 
a regional vice-president for each dis- 
trict. 

Mr. Seiferth said that what had for- 
merly been western district No. 3 was 
now southwestern district No. 2, com- 
prising the chapters at Shreveport, 
Monroe and New Orleans, La.; that 
southwestern district No. 1 comprised 
the Houston, Dallas, Fort Worth, Uni- 


versity of Texas, Corpus’ Christi, 
Sabine-Neches, El Paso, Galveston- 
Texas City, Wichita Falls, Arkansas 


and Memphis, Tenn., chapters; and 
that southwestern district No. 3 com- 
prised the Tulsa and Oklahoma City, 
Okla., and Amarillo, Tex., chapters. 
District No. 1 of the New England 
region, he said, embraced the Boston, 
South Shore, Rhode Island, and Granite 
Alpha chapters; New England district 
No. 2 consisted of the Watatic, Pioneer 
Valley, Profile and Berkshire chapters, 
and district No. 3 comprised the Con- 
necticut Alpha, Fairfield County, and 
Central Connecticut chapters. 
Constituting the Pacific region, said 
Mr. Seiferth, were the Fresno, Los An- 
geles, Sacramento, Stockton, University 
of Oregon and Arizona Alpha chapters. 


Two Contests for Offices 


In the election of the “regional na- 
tional” vice-presidents, there were only 
two contests, in which only the accredited 
delegates from each region voted on the 
nominees for their respective region or 
district. One of those contests was the 
result of nominating committee action, 
the committee having decided to present 
two candidates for the vice-presidency 
for district No. 1 in the southern region. 
In the other contest, Mr. Ballou, nomi- 
nated from the floor, was the successful 
candidate. 

All the national and “regional na- 
tional” officers who were unopposed were 
elected by acclamation, the secretary of 
the fraternity being instructed to cast a 
unanimous ballot for them. 


The fraternity members were welcomed 
to Wilmington, when the annual meeting 
began, by Courtland Huhn, president of 
the Wilmington chapter and traffic man- 
ager of the Ralston-Purina Co. at Wil- 
mington. The roll call of chapter repre- 
sentatives was conducted by Peter 
Casazza, of the Cross Transportation Co., 
Carlls Corner, N.J. 


Mr. York, in the capacity of second 


’ national vice-president, presented the re- 


port of the national officers. He said that 
the executive committee had held month- 
ly meetings, at which attendance had 
ranged from six to 18. He stated that 
new office equipment, including an elec- 
tric typewriter, had been purchased for 
the fraternity’s national headquarters in 
Wilmington. 


Growth of Fraternity 


The recorder of records, Mr. Powell, 
said in his report that since the May 
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meeting of the national frater ity’s 
board of directors in Boston, } ass 
charters had been granted to . 
new chapters, bringing the total ..um. 
ber of active chapters to 107. Ap 
analysis of the fraternity membe ship 
rolls, he said, showed that 39 per cent 
were shippers, 53 per cent were cai riers, 
and 89 per cent were in “collaiera}” 
activities. Copies of his report would 
be mailed to all chapters, he said. 

Serving as parliamentarians for the 
meeting were Frank E. Asher, vice. 
president of Schupper Motor Lines, 
New York City, and Harold E. Moore, 
general traffic manager of Precision 
Castings Co., Fayetteville, N.Y. Respond- 
ing to a request by President Tracey, 
Mr. Asher discussed the meanings of 
the terms “receive,” “adopt” and “ac- 
cept” as applied to committee reports 
and recommendations. 

Constitution and By-Laws Report 

Acting for the chairman of the com- 
mittee on constitutiin and by-laws (R. E. 
Snider, of Springfield, Mass., traffic 
manager of the Gilbert & Barker Co,), 
who was unable to attend the Wilming- 
ton meeting, Frank E. Kearney, of 
Jersey City, NJ., vice-president of the 
J. Leo Cooke Warehouse Corporation, 
presented separately the articles of the 
revised constitution and by-laws as 
drawn up and recommended by the 
committee. 

Mr. Tracey read a letter he had re- 
ceived from Mr. Snider. It warned the 
fraternity against placing emphasis on 
social rather than educational activities. 
Mr. Snider said there was danger that 
the fraternity might become “just an- 
other marching and chowder society.” 
He advocated payment of a portion of 
the necessary travel expenses of national 
Delta Nu Alpha officers out of national 
fraternity funds, saying that shippers 
generally were not willing to pay ex- 
penses of men in their organizations for 
travel incident to performance of their 
duties as national officers of the frater- 
nity; that certain carriers might permit 
their traffic men to become national 
officers of Delta Nu Alpha, but that 
this would result in a carrier-controlled 
organization. The fraternity should 
have a paid executive at its national 
headquarters, said Mr. Snider in his 
letter. 

President Tracey limited discussion 
of each article of the proposed con- 
stitution and by-laws to 10 minutes, 
with two minutes for each speaker. 
There was debate about a proposal that 
fraternity members present who were 
not accredited delegates be barred from 
participation of discussion of the 
amendments, but the delegates voted to 
reject that proposal. 

Objectives of Fraternity 

Article I of the constitution, as Tre 
vised and approved, sets forth the name 
of the fraternity, a corporation, and 
Article II as adopted lists the fo'low- 
ing Delta Nu Alpha objectives: 

“(1) To promote greater knowledze of 
traffic and transportation amon, its 
members by holding informal discus- 
sions of traffic and transportation at- 
ters at all regular meetings; (2) t. fos- 
ter and promote the exchange o in- 
formation, experience, and ideas, and 
cooperation among its members: (3) 
to foster academic and practical ‘ mS- 
portation advancement; (4) to de lop 
an appreciation of the traffic profe ion 
as a motivating factor in industry »nd 
commerce; (5) to inculcate and en ‘i 
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age justifiable professional conscious- 
ness among those engaged in transpor- 
tation and traffic management; (6) to 
encourage young men of ability to enter 
and remain in the field of transporta- 
tion and traffic management as a life- 
work.” 

One provision of the constitution .as 
amended at the Wilmington meeting 
specifies that members of “the corpo- 
ration” shall consist of transportation 
groups in the United States, organized 
as chapters of the corporation, to which 
official charters have been issued. 
Another new constitutional provision 
eiminates from the list of national 
elective offices that of national councillor, 
by making no mention of that office. 


One Annual Meeting 


Under terms of other provisions of the 
amended constitution, there will be only 
one annual meeeting, national in scope, 
of members of the fraternity, such meet- 
ing to be held in October each year “at 
such time and place. as shall be selected 
by the executive committee.” Thus, 
future annual meetings of the fraternity 
membership may be held in cities other 
than Wilmington, and there will be no 
regular annual spring meetings, such as 
the one held in Boston last May, but 
“special” meetings may be called. How- 
ever, the meeting scheduled for May, 
1956, in Houston, Tex., will be held as 
planned. An annual meeting of “the 
corporation,” which only the corporate 
officers need attend, will be held at 
Wilmington, Del., in October each year, 
under a provision of the amended con- 
stitution. 


Other articles of the amended consti- 
tution relate to the making of changes 
in it and in the by-laws in the future, 
to the corporate seal of the fraternity, 
and to its official publication, the “Delta 
Nu Alphian,” specifying, as to the latter, 
that it shall be published by an editor 
appointed by the executive committee. 


Provisions of Revised By-Laws 


The revised by-laws of the fraternity 
include the following provisions: 

Any group of not less than 10 men 
who meet the national membership re- 
quirements may apply for a Delta Nu 
Alpha charter to the regional vice-presi- 
dent of their region, with the necessary 
charter fee ($25), and the application 
requires approval of the regional board 
of directors and subsequent approval of 
the national executive committee. 

To qualify for a charter a ‘group must 
be composed of men who are enrolled in, 
or have completed, a year of traffic and 
tansportation education at some ac- 
credited college, university or school, or 
who through practical experience are 
deemed qualified by the regional board. 

In each region, a “regional national 
president” will be elected by a ma- 
y vote of the regional board at the 





































































regioral annual meeting, such regional 
boars being composed of all chapter pres- 
ident: together with the regional secre- 
tary « 1d regional national vice-president, 
of th. region. The annual regional meet- 
ing c the regional board of directors 
Will -< held, on call of the “regional 
hatic: «1 vice-president,” within 10 days 
after ‘he last chapter annual election 
Mm ti region. The “regional national 
Vice-) esident” is to appoint a regional 
secre: ry, 
1k Is Honorary Chairman 

Cor ituting the national board of di- 

tector. will be all the national officers 





(including the “regional national vice- 
presidents”), with the honorary chair- 
man of the national board automatically 
serving as chairman. Designated as 
honorary chairman of the board, for life, 
“in recognition of his foresight in found- 
ing the fraternity and his zeal and untir- 
ing efforts in its development,” is T. V. 
Volk, of Wilmington, assistant traffic 
manager of E. I. du Pont de Nemours 
& Co. 

The executive committee membership 
comprises all the national officers, the 
honorary chairman of the board, the 
editor of the “Delta Nu Alphian,” and 
the regional national vice-presidents, 
with the national president as chairman. 
One of the powers of the executive com- 
mittee is to define or redefine, geograph- 
ically, the various regions of the frater- 
nity (each region must contain not less 
than three chapters); other executive 
committee powers are to manage “the 
usual and ordinary affairs” of the fra- 
ternity, subject to such directions as the 
board of directors may from time to time 
prescribe; to control and manage the 
property of the fraternity; to enforce 
obedience to its rules, and to control 
all expenditures and all contracts of 
the fraternity. 


Educational Committee 


Under the by-laws, the executive com- 
mittee is directed to fill any vacancy in 
any elective office of the national officers; 
to employ “such administrative, execu- 
tive or other help as from time to time 
may be necessary”; and to appoint a 
nine-member educational committee, to 
which is assigned the responsibility for 
developing, formulating and administer- 
ing the fraternity’s educational objec- 
tives. ; 

At regular and special meetings of the 
national fraternity, each chapter will 
be entitled to one vote by an accredited 
chapter delegate, or, in his absence, his 
alternate, and one vote by the chap- 
ter president or his duly authorized 
representative. (It was explained at the 
Wilmington meeting that a chapter hav- 
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ing no representative of its own at an 
annual meeting would be limited to one 
vote, which might be cast by the 
regional vice-president, if he was @ 
“duly authorized representative” of the 
chapter, and that in cases where a 
chapter was represented by only one 
delegate, this delegate might cast two 
votes if “duly authorized” to speak for 
the other chapter representative.) 

The fiscal year of the national fra- 
ternity will run from November 1 to 
October 31 of the succeeding year. 


Increase in Dues 

As proposed by the constitution and 
by-laws committee, the by-laws would 
have increased the chapter annual dues 
per member, payable to the national 
fraternity, from $1.50, the present per 
capita assessment against the chapters, 
to $3 a year, and would have made sub- 
scription to the “Delta Nu Alphian” by 
each member, at $1 a year, mandatory. 
As finally approved, after a debate, the 
amendments on those subjects provided 
for an increase of the “per-member” 
dues for the national fraternity to $2 a 
year and eliminated the proposed 
amendment providing for financial sup- 
port for the “Delta Nu Alphian.” (In- 
dividual chapters assess amounts of dues 
per member for their own use, which 
are added to the “national” dues.) 

The vote by which the dues per mem- 
ber were increased to $2, rather than 
$3, was taken after a proposed budget, 
based on a total active membership of 
5,000, had been read by President 
Tracey. Mr. Tracey observed that an- 
ticipated income from dues, if the dues 
were raised to $3 per member, would 
total $15,000, while anticipated expen- 
ditures, including a salary of $5,000 for 
an office manager and a salary of $2,- 
400 a year for an office secretary at 


From more or less distant points in the south, southwest and west, these men came to the annual 
meeting of the Delta Nu Alpha Transportation Fraternity as representatives of their respective 
Delta Nu Alpha chapters. Left to right: James H. Brown, commercial agent of the Kansas City 
Southern Lines at St. Louis, Mo.; John C. F. Reid, freight traffic agent of the Union Pacific at Kan- 
sas City, Mo.; Frank Kesler, manager of the transportation division of the Oklahoma City Chamber 
of Commerce; Harry E. Dixon, Jr., of the Dixon Traffic Management Service, Monroe, La.; A. J. 
Engle, district freight agent of the Gulf, Mobile & Ohio Railroad at Atlanta, Ga.; Harvey E, Fisher, 
assistant traffic manager of the A. O. Smith Corporation of Texas, Houston, Tex., and John F. Brown, 
of the Texas-Louisiana Freight Bureau, Dallas, Tex. 
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national headquarters, would total $10,- 
813, leaving a surplus of $4,187. 

In the course of discussion of the dues- 
increase proposal, there were suggestions 
that the proposed “mandatory” subscrip- 
tion price of $1 per member for the 
“Delta Nu Alphian” be eliminated and 
that this amount be made a part of the 
dues, with the latter limited to $3 a year 
per member. Executive Vice-President 
Andrews said that funds for publication 
of four more issues of the “Alphian” 
were available. Albert Kosta, terminal 
manager of Service Incorporated, Jersey 
City, N.J., said that the New York City 
chapter which he represented took the 
position that the fraternity had grown 
to the extent it did need an administra- 
tor, but that it did not want subscrip- 
tions to he “Alphian” a $1 a year to be 
made mandatory; that an able adminis- 
trator would be able to obtain more ad- 
vertising for the “Alphian,” but that an 
able administrator could not be obtained 
if the salary to be paid him would be 
only $5,009 a year. 


Financial Status of ‘Alphian’ 


The editor of the “Delta Nu Alphian,” 
Lawrence W. Hennessy, assistant traffic 
manager of the Colorado Fuel & Iron 
Co., Claymont, Del., in a report he made 
at the Wilmington meeting, showed that 
a “voluntary assessment” of $1 per mem- 
ber effected last year to provide funds 
for publication of the “Alphian” had 
yielded a total of $3,468. He said the 
“Alphian” had _ received advertising 
revenue of $2,614.22 in the year, or a total 
income of $6,082.22, while expenditure 
for publication of 10 issues in the year 
had totaled $4,379.85. He requested co- 
operation of the fraternity members in 
contributing material for use in the pub- 
lication. 


One of the suggestions made at the 
Wilmington meeting, but not adopted, 
was that assessments for support of the 
“Alphian” be made against each chap- 
ter and that the chapters then might 
furnish their respective “quotas” either 


by obtaining cash contributions from 
their members or by selling advertising 
for the “Alphian.” Though some con- 
tended that the “Alphian” should be re- 
quired to be self-supporting, there was 
general agreement that publication of it, 
in some form, should be continued. Vice- 
President York pointed out that the 
amended constitution required publica- 
tion of the “Alphian” as the official or- 
gan of the fraternity. 

Mr. Andrews read a letter from Mr. 
Volk, the honorary chairman of the 
board of the fraternity, expressing regret 
over his inability to attend the Wil- 
mington meeting. Mr. Volk said this was 
the first annual meeting of the national 
fraternity that he was unable to attend. 


Reports of Committees 


Reports were presented by national 
fraternity committee chairmen, as fol- 
lows: W.. Craig Armington, of the 
Atlantic Refining Co., Philadelphia, 
publicity committee; Mr. York, speakers 
committee; Saul Burten, director of the 
maintenance and safety department of 
Branch Motor Express Co., Allentown, 
Pa., fraternity key and pin committee 
(now to be known as the fraternity 
emblem committee); Alvin B. Buchholz, 
traffic representative of the Wabash 
Railroad Co., New York City, placement 
committee; Harry E. Dixon, Sr., head of 
Nationwide Traffic Management Service, 
Roanoke, Va., committee on relations 
with the American Society of Traffic and 
Transportation; and Robert C. Dallow, 
office manager, general traffic depart- 
ment, National Distillers Products Cor- 
poration, New York City, membership 
award. 

Mr. Dixon said in his report that rela- 
tions between the fraternity and the 
American Society had been unusually 
good in the last year and that he thought 
they would continue to be such in the 
future. 

Mr. Dallow said he felt his committee 
had been “summarily discharged” be- 
cause of a feeling that if a program of 
presenting awards to individual mem- 
bers were continued there would be “too 
few Indians and too many chiefs,” and 
that such a program ultimately might 
lead to dissension within the fraternity. 





Members of this group, photographed at the speaker's table in the course of the dinner of the na- 
‘tional fraternity the night of October 15, are (left to right): Mrs. John S. Tracey; Mr. Tracey, the 
retiring national president of the fraternity; Mrs. J. E. Andrews; Mr. Andrews, the new national 
president of Delta Nu Alpha; Joseph C. Scheleen, editorial director of Traffic World, and Maxwell 


Powell, national recorder of records of the fraternity. 
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The report by Mr. Ways as secr> 
and treasurer showed that the balance jp 
the national fraternity’s treasury hag 
increased, in the period from May 31 tp 
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September 30 this year, by about $1,600 Bition of 
‘Public Affairs’ Activity a 
Mr. Asher, relinquishing the role of ogre 
parliamentarian, brought up the subject favoring 
of establishment of a public affairs com. ibs the 
mittee, which had been discussed at the § “9a tha 
national fraternity’s meeting in Boston = appo' 
last May. He distributed copies of a signmen 
statement he had prepared, in which he Andrews 
said, in part: chairma: 
“An organization of the size, the vitality operatio' 
and the character of our fraternity can- In a 
not remain aloof from the significant § y mr. 
events which may shape the future of iden 
our industry and its members. If our ine 
educational objectives are of any real & ter pre 
value, they must not be achieved in an He sugg 
ivory tower but must enable our mem- activitie 
bers to take a stand. Hardly any other & had be 
organization is composed so broadly of in effor 
representatives of all modes of trans- for Del 
portation and its users, as individuals, § gisappo 
than ours. No other organization is gs ance of 
far from representing the special interests tional 1 
of groups, industries or geographical rial avi 
units snake only ti 
Therefore, a study of matters of pub- quested 
lic interest has become a necessity. We rid itse 
cannot always remain ‘neutral’ in the in its | 
sense that we decline to face the issue J ing th 
before us. In our fraternity .. . it becomes § own pt 
vital that such dealing with issues is & fratern 
carried on to the national level. soon a 
“In so doing, we should not be afraid Mr. 
of controversies. Systematic avoidance & cessor 
and dread of controversial issues is the @ who t 
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he hs 
which is based on education. stance: 
Proposed Committee Objectives for th 
“In taking a stand on matters of public jg ™°™> 
interest in the transportation industry, jg %0%@ 
we may find areas in which we all agree. jm °°-C#! 
On other issues we may, after careful backs, 
deliberation, obtain different and possibly ae 
opposing views. We should not hesitate be dl 
to make them known. ht 
“The objectives of such a public affairs MH ous 
committee could be summarized as fol- hower 
lows: (1) To constantly survey and ob- ford 1 
serve happenings and developments in as cl 
the transportation industry, its regula- Wilm 
tory agencies, and the laws which control Mr. 1 
it for developments which may directly ned t 
affect the future of the industry and its BH yoy), 
members; (2) tg acquaint the chapters adva: 
with such developments as fast as pos- 
sible, preferably using official information an 
if available (proposed laws, reports, pub- { P 
lications); (3) to analyze such events and : ‘ 
to designate those issues on which a po- whic 
sition by the fraternity appears to be trate 
desirable; (4) to obtain from the chap- @ ¢¢ 5 
ters, if practical, by referendum, an eX- the 
pression of views predicated on unan- dent 
imous majority, minority or otherwise Cit 
qualified decisions; (5) to bring before B 4, 
regional and national meetings such na- his 
tional issues on which a full discussion cove 
appears necessary and constructive: (6) and 
to act on all matters of general im ort- fave 
ance for the fraternity, which the »resi- BB rec 
dent of the executive committee ‘eels B jo, 
should be dealt with.” Was 
Mr. Asher moved that the frater ity’S B pe 
“decision at Boston” be affirmed and @ o. 
that the duties of the public a’ 4Is me! 
committee as proposed be assign: anc 
such a committee. The motion was 4! ton 
ried. the 
Relationship With A.T.C. of A Tr 
Subsequently, Mr. Cassell, of D: 35, @ ™ 











recommended creation of a nati »al 
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committee of the fraternity, on rela- 
tionship with the Associated Traffic 
Club of America, for the purpose of 
establishing cooperation and coordina- 
tion of the activities of the two or- 
ganizations in advancing education 
in traffic and transportation. He moved 
that the fraternity “go on record as 
favoring a closer working arrangement 
with the A.T.C. and its member units” 
and that a Delta Nu Alpha committee 
be appointed to carry out such an as- 
signment. The motion prevailed. Mr. 
Andrews appointed Mr. Cassell as 
chairman of the new committee on co- 
operation with the A.T.C. of A. 

In a farewell address, after election 
of Mr. Andrews as the new national 
president, Mr. Tracey voiced gratitude 
to the fraternity committees, to chap- 
ter presidents, and to Mr. Trayford. 
He suggested a reappraisal of fraternity 
activities, and mentioned things that 
had been done in his administration 
in efforts to attain national recognition 
for Delta Nu Alpha. Expressing some 
disappointment, he said that in further- 
ance of its educational program, the na- 
tional fraternity had made some mate- 
rial available to the chapters, but that 
only two chapters thereafter had re- 
quested it. He urged the fraternity to 
rid itself of those who had no interest 
in its aims and purposes but were us- 
ing their membership to serve their 
own purposes. He advised the national 
fraternity to “stop living on charity as 
soon as possible.” 

Mr. Tracey then presented his suc- 
cessor in the presidency, Mr. Andrews, 
who thanked Mr. Tracey for “the job 
he has done, under trying circum- 
stances.” He said Mr. Tracey’s work 
for the fraternity would always be re- 
membered. He referred to criticism of 
football teams and football coaches by 
so-called “Monday morning quarter- 
backs,” and asked the fraternity to be 
tolerant “on Monday morning” and to 
try to understand that “we will have 
handled your affairs to the best of our 
ability.” He said his administration 
would welcome constructive criticism, 
however. He paid tribute to Mr. Tray- 
ford for having done “a magnificent job” 
a chairman of arrangements for the 
Wilmington meeting and as assistant to 
Mr. Tracey. Mr. Andrews said he plan- 
ned to make many visits to chapters and 
Would notify the chapter presidents in 
advance of such visits. 


The report of the resolutions com- 
mittee was presented by Don W. Spare, 
of Philadelphia, traffic manager of the 
National Drug Co. In the resolutions 
which were proposed and adopted, the 
fraternity conveyed to John W. Scott, 
of Kensas City, first vice-president of 
the n tional fraternity and vice-presi- 




























































dent i. charge of traffic of the Kansas 
City S uthern, who was unable to attend 
the m.:ting because of serious illness of 
his m: her, its hope for her speedy re- 
covery expressed recognition of the press 
and t! » men who were responsible for 
favora’ 2 publicity the fraternity had 
receiv’ mentioning specifically a mem- 
ber of he staff of TRAFFIC WorLD who 
Was r orting the meeting, and Messrs. 
Henn: and Armington; expressed 
gratit:. = to the du Pont hotel manage- 
ment, . President Brown, of the Monon, 
and to ’resident Huhn, of the Wilming- 
ton c :pter, and extended “heartfelt 
thanks to the retiring president, Mr. 
Tracey ‘or “monumental achievements” 
N his - ministration. 

Harv: E. Fisher, assistant traffic 





manager of the A. O. Smith Corpora- 
tion of Texas, Houston, Tex., invited the 
fraternity members to attend the meet- 
ing to be held in Houston on May 19 
and 20, 1956, and said that an elaborate 
program had been prepared for that oc- 
casion. He stated that meetings of the 
Southwest Shippers Advisory Board and 
the Texas Industrial Traffic League 
would be held in Houston in the week 
of May 20. 

Mr. Dixon said he had been requested 
by the people of Roanoke and the Vir- 
ginia governor’s staff to invite the fra- 
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ternity to hold one of its future meetings, 


in 1957, in Virginia.. The Jamestown 
centennial celebration would be held dur- 
ing that year, he said. 

Mr. Andrews announced that it was 
proposed to publish the full text of the 
amended constitution and by-laws of the 
fraternity in the December issue of the 
“Delta Nu Alphian.” 





Several Steps by Railroads to Improve Car 
Supply Urged at Shipper Boards’ Meeting 


Resolutions Adopted by National Association Pertain to A.A.R. Car 
Shortage Data, Orders for New and Repairs to Old Freight Equipment. 
Report of New Car ‘Plan’ Corrected. Witherspoon Elected President. 


By ROBERT J. BAYER 


In resolutions it adopted on Oc- 
tober 13 at its nineteenth annual. 
meeting, in the William Penn hotel, 
Pittsburgh, Pa., the National Associ- 
ation of Shippers Advisory Boards 
advised the Association of American 
Railroads to review the methods it 
used in preparing its car shortage 
reports so as to make them more 
accurate and urged the railroads to 
increase their orders for new equip- 
ment in keeping with the needs in- 
dicated by the quarterly carloading 
forecasts of the regional boards. 


Additionally, the N.AS.A.B. asked 
the railroads to reduce— by immedi- 
ate repair, even if only of a temporary 
nature—the percentaget of “bad-order” 
cars and, in preparing their orders for 
new box cars, to consider carefully the 
need for wider doors on such Cars. 


The resolutions were submitted in 
each case by the chairman:of the com- 
mittee in charge of the particular sub- 
ject. All those resolutions were adopted. 
In the closing minutes of the meeting, 
however, a resolution presented from 
the floor, proposing that the officers of 
the National Association of Shippers 
Advisory Boards be instructed to work 
with the legislative and executive 
branches of the federal government to- 
ward extension of the period for so- 
called “fast tax write-offs” for new 
equipment the railroads might pur- 
chase was defeated by a vote of 7 to 2. 
(Voting in the association is by regional 
boards, each of the 13 member boards 
having one vote.) All 13 boards were 
represented at the Pittsburgh meeting. 
Individual registrations totaled more 
than 400. 


Shipper Boards and Car Supply 

C. L. Denk, Jr., general traffic man- 
ager of Fulton Bag & Cotton Mills, At- 
lanta, Ga., president of the associa- 
tion, presided at the business sessions. 
In his annual report he spoke of the 
“full year of work” of the association’s 
officers, and touched on the resolutions 
and recommendations later to be sub- 





T. C. Burwell (left), newly elected vice-president 
of the National Association of Shippers Ad- 
visory Boards, and J. H. Witherspoon (right), 
the board’s new president, are shown here with 
C. L. Denk (center), the retiring president. The 
board’s other two officers who were unable to 
be present when this photograph was taken are 
R. E. Covey, a vice-president, and H. Few Easter- 
ling, secretary. 


mitted by appropriate committees, He 
dwelt on the freight car situation, 
saying: 

“For over a year the national and 
regional boards have urged the railroads 
to augment and improve their car sup- 
ply which has not been accomplished. 
We therefore found ourselves faced 
with a car shortage in the early sum- 
mer resulting in a request by the In- 
terstate Commerce Commission for a 
meeting with the officers of several ship- 
pers’ organizations. . . Mr. George 
Shafer (general traffic manager of 
Weyerhaeuser Sales Co., St. Paul, Minn.) 
acted as chairman for the national as- 
sociation in attending this meeting, and 
I express my sincere appreciation to 
him and others for the splendid -re- 
sults accomplished in avoiding the is- 
suance of a punitive demurrage order 
by the Commission. . . ,” baa 


Attendance at Meetings 


Referring to what he regarded as un- 
satisfactory attendance at regional ad- 
visory board meetings, Mr. Denk said; 


“In the past year there have been most 
important discussions also printed in.a 
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leading transportation publication, on 
ways and means of increasing attend- 
ance at, and interest in, meetings of 
regional and national board. Suggestions 
have also been made as to the possi- 
bility of a study of revision of boards’ 
powers and procedures to include other 
forms of transportation. It therefore 
seems to follow that the regional boards 
would look to their national association 
for the answer to a question: of such 
national scope. I have reviewed the 
proceedings of the national association 
since 1937, when it was discussed at some 
length without action being taken. I 
found, again, at the annual meeting in 
1941, that the late Joseph B. Eastman, 
then chairman of the Interstate Com- 
merce Commission, addressing the asso- 
ciation, said: 

““The shippers advisory boards are a 
sort of happy family between the rail- 
roads and the shippers, but there are 
really other children that should be in- 
cluded in that family, and they are the 
other forms of transportation.’ 

“The record reveals that the last time 
the subject was before us was at the 
annual meeting in 1943, 13 years ago, 
when it was stated: 

“ ‘During the year, the president of the 
National Association recommended to 
the regional boards the formation of 
committees on cooperation with other 
than rail forms of transportation.’ 

“It seems apparent that the question 
of including other forms of transporta- 
tion is begging for a definite answer, 
which is long overdue. I do not here 
recommend, but I definitely suggest, that 
@ competent committee be formed to 
explore thoroughly all phases of this 
question and’ report to the board of 
directors its findings and recommenda- 
tions.” 

The president’s report was adopted, 
but no action to implement his sugges- 
tion was taken. 


Report of Board of Directors 


The report of the board of directors, 
presented by H. E. Bingham, general 
manager of sales and service, Spencer 
Chemical Co., Kansas City, Mo., and 
secretary of the association, dealt gen- 
erally with matters considered by the 
board in a meeting held the day before 
and to be brought before the member- 
ship committee by appropriate commit- 
tees 


Action taken directly by the board 
and ratified by the association included 
acceptance of the report of a special 
committee recommending no changes in 
the association’s constitution, and the 
changing of the name of the National 
Management Committee for Perfect 
Shipping Month to the National Freight 
Loss and Damage Committee. The re- 


port of the board of directors as a whole 


was adopted. 


Freight Car Situation 


The report on the national freight car 
situation, made by J. W. Witherspoon, 
assistant general traffic manager of the 
United States Rubber Co., Los Angeles, 
Cal., vice-president of the association, 

written 


contained extractsfrom -reponts 

by the car service committees of each 
of the 13 regional boards. Unanimously 
they complained of a shortage of cars, 
and nearly all of them recommended 
freer purchase of new cars by the rail- 





roads. Mr. Witherspoon said in his re- 
port that in answers to questionnaires 
sent out, shippers expressed an over- 
whelming desire for “good, plain box 
cars, equipped with anchor plates to 
which strapping and other securing ma- 
terial can be conveniently attached.” 
Merchandise shippers wanted more cars 
equipped with devices intended to reduce 
damage to freight, he said. The report 
contained no recommendations and was 
accepted. 

On the other hand, a report on “The 
1955 Car Shortage,” made by T. C. Bur- 
well, vice-president of the A. E. Staley 
Manufacturing Co., Decatur, Ill, and 
vice-president of the association, included 
several resolutions. The first, already 
referred to, recommended improvement 
in A.A.R. car shortage reports. Mr. 
Burwell cited a complaint from the 
Northwest Shippers Advisory Board as 
being in point. He said it was alleged 
that individual reports from five railroads 
in the board’s area had shown shortages 
in recent weeks equaling about a third 
of the reported national total. This, he 
insisted, indicated a tendency to mini- 
mize the national shortage. The resolu- 
tion was adopted. , 


A second resolution presented by Mr 
Burwell pointed to the accuracy of re- 
cent board carloading forecasts which, it 
was stated in the resolution, appeared 
“to have justified an earlier and more 
effective stepped-up car repair program 
and more prompt ordering of new equip- 
ment.” The resolution contained asser- 
tions that the American Trucking Asso- 
ciation had announced that its members 
were “preparing for increased tonnage 
over a long period,” that the regional 
boards had been assured that their fore- 
casts were necessary to “more orderly 
distribution of available car supply,” and 
that the forecasts should be made to 
serve the further purpose of “planning for 
future needs in providing an adequate 
supply of freight car equipment acquisi- 
tion and accelerated repair programs.” 
The resolution .pressed the A.A.R. “to 
present to member roads a request that 
the program of individual railroads be 
expanded to the end that railroad main- 
tenance be performed under a continu- 
ous program and that new equipment be 
placed in service to meet the forecasts of 
the regional boards.” 


Mr. Shafer made a report on the con- 
ference held by shipper organizations 
with division 3 of the Commission, at 
which he represented the association. He 
said it was agreed that cooperation be- 
tween shipper and carrier to alleviate 
the car shortage would be better than 
orders by the Commissioh, but added 
that there had been expressions by some 
at the meeting that “their railroad 
friends had let them down by failing 
to take into consideration the available 
statistics on population growth and the 
normal increase in living needs of the 
country.” He said he felt that reactuating 
of the car efficiency committees of the 
regional boards might help, but added 
that he believed that might be the “Jast 
chance” to solve the vexing problem 
without formal orders. 


Car Efficiency Committees 


Mr. Witherspoon, reporting on the 
work of the car_ committees, 
said they had been reactuated in many 
board areas and were working effectively. 
Resolutions presented by him, and 
adopted by the association included one 
calling for more cars with wide doors 
and requesting cooperation between the 
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members of the A.A.R. and the car 
builders in “emphasizing the need for 
wider doors in their research.” Otner 
resolutions offered by Mr. Witherspoon 
urged the railroads to increase car or. 
ders to provide for the delivery of 
10,000 cars a month, to step up the car 
repair program so as to reduce bad 
order cars to 3 per cent of the total 
number of cars, and to notify shippers 
more promptly when it was necessary 
to delay loaded cars for repairs. 

As chairman of the association’s clean 
car committee, Mr. Witherspoon pre. 
sented a resolution expressing thanks to 
all who had assisted in the program and 
recommending “a continuance and ex. 
pansion of that program.” His resolu- 
tions were adopted individually and his 
report was adopted as a whole. 


Perfect Shipping Report 


R. C. Avery, manager of the claim 
division of Neisner Brothers, Rochester, 
N.Y., chairman of the newly-namei 
national freight loss and damage com- 
mittee, reported that claim payments of 
the railroad members of the A.AR. in 
the first half of 1955 totaled $49,120,649, 
as compared with $53,977,546 in the first 
six months of 1954.-The number of 
claims in the comparable periods had 
dropped from 1,601,254 to 1,579,166, he 
said. The modest decreases were signifi- 
cant, he said, in view of the increase in 
the volume of traffic in the first half of 
1955 as compared with that in the first 
half of 1954. Moreover, he added, the 
ratio of loss and damage payments to 
freight revenue for the comparable pe- 
riods had dropped from 1.35 to 1.15. 

He reported on the 1955 Perfect Ship- 
ping Month Campaign, calling it the 
“most important weapon against freight 
loss and damage.” More than 32,000 had 
attended some 597 meetings staged by 
regional boards, while the total attend- 
ance at shipper and carrier meetings had 
been upward of 137,000, he said. 

Plans were already going forward for 
the 1956 campaign in April, he said, and 
several representatives of regional boards 
reported on such plans from the floor. 

Mr. Avery presented several resolu- 
tions. One, while praising the railroads 
for progress in the handling of cars, said 
that it was still “far from satisfactory” 
and urged further efforts among freight 
handling and operating forces, and the 
use of more shock-absorbing draft gear 
equipment on freight cars. 


Another said that, while there was 
some demand for a revision of the con- 
signee’s damage report form, largely be- 
cause so few of the forms were being 
used, the predominant feeling was that 
they would be more often used if better 
distribution was urged on railroad 
agency and sales forces, and if receivers 
were “sold” on the practice of prompt 
reporting of damaged freight on the 
forms. 

A third resolution asserted that some 
railroads were “upgrading” their cars in 
a careless fashion, sometimes leving 
nails and strap ends on walls where 
they might damage high-class fr: ight. 
Improvement in this respect was re 
quested. 


Finally, the committee presented 
olution requesting that stop-off ca’ 
inspected as to proper re-stowir: of 
freight before forwarding. Carele 
on the part of the first consign:© 
this respect should cause the c¢ 
to refuse to forward the car, the r: 0 
tion said. Some carrier represent: 
reported from the floor that, wher: 
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re-stowing was encountered, the rail- 
roads themselves were “leveling” the 


loads. 

Mr. Avery ended his report with praise 
for the work of the freight loss and 
damage section of the A.A.R. and its 
director, C. A. Naffziger, and said he 
was heartened by a new tendency by 
poth carriers and shippers to pitch in 
and help each other in the claim pre- 
yention job without bothering to delay 
while they assessed the blame. The res- 
lutions separately and the report as a 
whole were adopted. 


Less-Carload Problems 


H. A. Rice, Assistant traffic manager 
of the J. C. Penney Co., New York City, 
and chairman of the less-carload service 
committee, reported, briefly, that al- 
though there had been much general 
improvement in rail less-carload service 
in the past year, and a considerable 
growth in the volume of rail carload 
traffic, much remained to be done. He 
offered two resolutions. One declared 
against “unwarranted delay in delivery 
of merchandise freight at destination.” 
and recommended that direct contact on 
the point be made with individual rail- 
roads in various board areas. The other 
urged continuance of the special sub- 
committee of the railroads on less-car- 
load service and further study of several 
of the questions it had before it. 

Homer Hill, of Chicago, reporting as 
chairman of the special sub-committee 
to which Mr. Rice referred, said its 
studies showed that, in the year past, 
8 per cent of less-carload freight had 
been picked up on the day offered, and 
80 per cent of it had been forwarded on 
the same day. He discussed several mat- 
ters the committee had under consid- 
eration. These, he said, were being “at- 
tacked vigorously,” with the results that 
there had already been accomplished 
much improvement in personnel at 
freight stations: that many freight sta- 
tions had been improved and some built; 
that much had been spent in improving 
classification yards; that schedules had 
been expanded and stepped-up, and that 
new and wider pickup and delivery 
zones were being established. 

On the matter of the establishment of 
a Single agency to handle all less-carload 
freight, Mr. Hill cited about 15 points 
turned up by the committee in its re- 
search, all in opposition. He added that 
the railroads were operating considerable 
substituted truck service and that there 
presently existed truck-rail joint rates 
“where they have been found in the 
public interest.” 

His committee was “constantly explor- 
ing the feasibility of consolidated freight 


stations,” and some progress had been 
made, he said. In many instances, he 
said, .ecessity for locating freight sta- 
tions adjacent to tracks in congested 
sections made such consolidations im- 
pract.-able and too expensive. Something 
of th: same sort was true with added 
Servic: at transfer stations, he said, where 
overt ne was often the deterring factor. 
On t) . other hand, he said, railroads for 
the » ost part made it a “must” to get 
freig-. houses cleaned out on Friday 
night: His report was accepted. 


Ni .onal Transportation Conditions 


A. ‘. Gass, chairman of the A.AR. 
car s°:vice division, spoke briefly on na- 


tiona ‘ransportation conditions. He said 
the railroads were more interested in a 
cure ‘.r the car shortage than in delay- 
ing to argue over the cause of it. If 
they were to be blamed for not having 


foresight in pre-ordering cars, he said, 
some thought might be accorded to other 
shortages—such as, for instance, those in 
space for grain shortage, in steel pro- 
duction, and in newsprint production. 

He sometimes wondered why there was 
no demand that highway carriers build 
their own roads on their own land with 
their own money for their exclusive use, 
so that they might fix their own vehicle 
length and weight limits, said he. The 
reason for absence of such a demand, 
he suggested, was that it simply couldn’t 
be done; yet, he asserted, that was ex- 
actly what the railroads were required 
to do and were doing. 


With reference to alleged shortcomings 
in car shortage reports, he promised that 
there would be study to see whether there 
might be a better way of gathering and 
compiling the necessary information. 


As for the other things the regional 
boards and their association were ask- 
ing the railroads to do, he concluded, the 
railroads were like the checkmated 
chess player who heard the man over 
his shoulder say there was a way out. 

“Show us the next move,” he ex- 
claimed. oot 


Breithaupt on Weeks Report 


In discussing “Legislative Problems” at 
the meeting, Harry J. Breithaupt, Jr., as- 
sisting general solicitor of the AAR., 
confined himself to the rate proposals 
of the report of the Presidential Advis- 
ory Committee on Transport Policy and 
Organization. He insisted, however, that. 
because he referred especially to those 
parts of the report and the legislation 
intended to make the recommendations 
into law, he was not minimizing many 
other important parts of it, nor was he 
overlooking the fact that the report 
failed to deal with many things the rail- 
roads felt required correction. 


Among the things the report omitted, 
he said, were the government’s policy of 
granting subsidies to some forms of 
transportation and of failing to impose 
user charges on facilities provided and 
maintained at public expense; the gov- 
ernment’s policy restricting the rail- 
roads’ use of other means of transporta- 
tion, “especially highway transport”; the 
“manifestly unfair and discriminatory 
federal excise taxes upon amounts paid 
for the transportation of property and 
persons,” and “inconclusive dealing with 
agricultural exemptions for motor car- 
riers.” 


He criticized the “fair share” concept 
used by the Commission as “one of its 
principal tests in its control over rate 
competition between carriers of different 
modes.” That test, he said, meant that 
the “low-cost form of transportation 
may be and frequently is required to 
maintain its rates at a level higher than 
it wishes, and higher than it judges wise 
in the light of the competitive situation.” 
Clearly, in line with the recommenda- 
tion of the report, he argued, it was “in 
the public interest to allow each type of 
carrier to assert to the full its capabili- 
ties and advantages whether they be 
advantages of cost or advantages of 
service.” He added: 

“The question for the regulatory au- 
thority ought not be whether a proposed 
reduced rate will attract more than a 
so-called ‘fair share’ of the traffic or 
whether it is ‘lower than necessary to 
meet the competition,’ but the relatively 
simple question whether the proposed 
rate is compensatory so that the carrier 
making the proposal will be better off 


39 


| TRANSPORTATION. WEEK 


after handling the business than would 
otherwise. have been the case.” 

Acceptance of the committee’s recom- 
mendations as to increased reliance on 
competition, said he, would benefit the 
railroads, and removal of existing re- 
straints on competitive rates “would 
pave the way for the most efficient and 
most economical possible development 
and use of our national system as a 
whole.” 


Election of Officers 


The association unanimously elected 
to office the nominees recommended by 
its nominating committee, of which 
P. G. Jefferson was chairman. The fol- 
lowing were elected: 


President, Mr. Witherspoon; vice- 
presidents, Mr. Burwell and Ralph E. 
Covey, traffic manager of the American 
Sugar Refining Co., New York City; 
secretary, H. Few Easterling, traffic 
manager of the Brown Paper Co., West 
Monroe, La. 

Mr. Bingham, who served as secretary 
in the fiscal year just ended, had sub- 
mitted his resignation because of in- 
creased press of duties under his new 
appointment as general manager of sales 
service for the Spencer Chemical Co., 
and was therefore not considered a can- 
didate for a vice-presidency, an eleva- 
tion usually accorded retiring secretaries 
of the association. 


No Plan’ for 375,000 New Cars 


Because of a misconception, the report 
on page 21 of Trarric Wortp of October 
15 on the address of W. T. Faricy, presi- 
dent of the A.A.R., at the luncheon on 
October 13 in connection with the meet- 
ing, set forth his mention of 75,000 new 
freight cars each year for the next five 
years as a railroad “plan.” Mr. Faricy 
used the figures as denoting the number 
of new cars necessary to overcome the 
“present deficit in freight car owner- 
ship” and as a basis, in connection with 
other needed capital expenditures by the 
railroads for his outline of required 
financing. What he actually said was 
this: 

“T doubt if expenditures for the next 
five years—that’s as far ahead as I am 
going to try to look—can be held to such 
a figure (the $1,070,000,000 annual aver- 
age for the past 10 years). For one thing, 
the increase in the level of wages and 
prices has been such that just to do what 
was done in the past 10 years would cost 
an average of $1,200,000,000 per year 
during the next five years. 

“Then, too, there is need for improve- 
ment in the freight car situation—a situ- 
ation which is troublesome to shippers 
and railroaders alike. In thé year 1954 
the railroads had enough freight cars to 
handle the business offered with an aver- 
age daily surplus, in fact, of 90,000 cars. 
But since February 1, 1954, when freight 
car ownership reached the high point of 
the last 18 years, retirements have ex- 
ceeded new installations by approxi- 
mately 75,000 cars — and the railroads 
have not had enough cars to handle the 
basic business of 1955. To overcome the 
present deficit in freight car ownership 
will require the installation of an aver- 
age of 75,000 new cars in each of the 
next five years—and that means about 
$525,000,000 a year in capital outlay. 

“The next largest item of expenditures 
is that for roadway and structures, in- 
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cluding terminal yards, new signals and 
communications, and the like. If no more 
is done than has been done during the 
past 10 years, at the present level of 
higher average costs, the railroads will 
have to find for such purposes about 
$365,000,000 a year. 

“Locomotive requirements for the next 
five years will be less than they have 
been for the past 10, but just the same, 
it appears that a minimum of $200,000,000 
@ year, approximately, making the total 
expenditures on motive power. 

“Passenger train cars and other rolling 
stock will call for still another $110,000,000 
a@ year, approximately, making the total 
(annual) capital expenditure to be an- 
ticipated for the next five years average 
about $1,200,000,000.” 

“Where is the money to come from?” 
asked Mr. Faricy. 

Taking up that question, he said that 
$570,000,000 could come from depreciation 
and retirement charges; $100,000,000 
could be obtained by increasing out- 
standing equipment debt, and $50,000,000 
could be withdrawn from the railroads 
existing total of working capital of 
$869,000,000. He noted that this would 
leave $480,000,000 a year yet to be ob- 
tained to meet the $1,200,000,000 annual 
requirement under his calculation. 

“Some of it can come from miscellane- 
ous sources but they do not offer pos- 
sibilities for any greater contribution 
than the average of the past 10 years,” 
he continued. “The greater part, by far, 
of the $480,000,000 a year needed will 
have to come out of the net income of 
the railroads.” 


This, he added, would require an in- 
crease of 21 per cent in net income, 
and “failing to earn such an increase, 
the minimum capital improvement pro- 
gram for the next five years—including 
the program for increasing the supply of 
freight cars—will have to be reduced.” 

The return on rail investment, he said, 
in order to make the program possible, 
would have to be 5 per cent, with 6 per 
cent necessary to permit the development 
of “the super-railroads of the future” by 
which the shippers and the nation would 
benefit. 

Walter F. Schulten, vice-president of 
the Pittsburgh Consolidated Coal Co., of 
Pittsburgh, and general chairman of the 
Allegheny Regional Advisory Board, 
which co-sponsored the luncheon with 
the Traffic Club of Pittsburgh, presided 
at the luncheon. There were brief ad- 
dresses of welcome by David Lawrence, 
mayor of Pittsburgh, and R. W. Bram- 
well, assistant to the president of the 
Bessemer & Lake Erie and president of 
the Pittsburgh Club. 

‘Charles S. Donley, of Charles Donley 
& Associates, Pittsburgh, was chairman 
of ‘the committee on arrangements. 


San Francisco Practitioners 


The San Francisco region chapter of 
the Association of Interstate Commerce 
Commission Practitioners has _ elected 
Roger H. Druehl,’ assistant manager of 
the Market Street Van & Storage Co., 
as chairman for the coming year. 

Other officers elected by the chapter 
are: Hatch Morris, district freight agent, 
Rock Island Lines, Oakland, vice-chair- 
man; John: R. Coupia, assistant vice- 


president—traffic, Western Pacific Rail- 
road, San Francisco, secretary-treasurer; 
Gordon J. Pinkerton, general traffic 
manager, Hills Bros. Coffee Co., San 
Francisco, director and sitting past 
chairman. 

George B. Dill, of the California Public 
Utilities Commission, San Francisco, and 
Daniel W. Baker and Charles W. Burkett, 
San Francisco attorneys, were made 
directors. 


Central Western Board Will 
Hear Rail Traffic Executive 
At Meeting in Omaha, Nov. 8 


L. R. Capron, vice-president— 
traffic of the Chicago, Burlington & 
Quincy Railroad, will be guest 
speaker at the seventy-second regu- 
lar meeting of the Central Western 
Shippers Advisory Board, November 
7 and 8 in the Paxton hotel, Omaha, 
Neb., the board has announced. 


Mr. Capron will speak at a dinner 
meeting on November 8 which will be 
sponsored by the board in cooperation 
with the Omaha Chamber of Commerce, 
the Women’s Traffic Club of Omaha, the 
Omaha Traffic Club, and the Industrial 
Traffic Managers Association of Omaha. 

Individual committees of the board 
will meet on November 7 and will make 
their reports at the general meeting 
November 8. The following men will 
report for their committees: 

Executive committee, W. G. Koplin, 
who is traffic manager of the Salt Lake 
Hardware Co., of Salt Lake City, Utah, 
and general secretary of the board; rail- 
road contact committee, H. E. Shum- 
way, general superintendent of transpor- 
tation of the Union Pacific Railroad, 
Omaha; freight car efficiency committee, 
Howard A. Hosek, traffic manager of 
Tivoli Brewing Co., Denver, Colo.; less- 
carload transportation committee, W. J. 
Winker, traffic manager of Store Kraft 
Manufacturing Co., Beatrice, Neb.; legis- 
lative committee, C. J. Burrill, manager 
of the transportation department of the 
Chamber of Commerce, Omaha; freight 
loss and damage prevention committee, 
Lloyd C. Dell, general traffic manager of 
Fairmont Foods Co., Omaha; resolutions 
committee, R. A. Schiffbauer, traffic 
manager of Falstaff Brewing Co., Omaha. 

The forecast of car requirements will 
be presented by the board’s secretaries 
for the five states from which the Cen- 
tral Western Board draws its member- 
ship. They are: Colorado, J. R. Wild- 
man, traffic manager of Adolph Coors 
Co., Golden; Idaho, E. W. Murphy, sec- 
retary of the Idaho State Chamber of 
Commerce, Boise; Nebraska, R. A. 
Schiffbauer; Utah, E. A. Stoker, traffic 
manager of Amaigamated Sugar Co., 
Ogden; Wyoming, V. K. Hurd, traffic 
manager of Westcavo Chlor-Alkali Di- 
vision, Food Machinery & Chemical 
Corporation, Green River. 


E. W. Coughlin, manager of the rail- 
road relations section in the car service 
division of the Association of American 
Railroads, Washington, D.C., will report 
on the national transportation situa- 
tion, and L. A. Dickson, district man- 
ager at Omaha for the A.A.R. car serv- 
ice division,.will report on conditions 
in the district. 


Loew P. Siddons, traffic manager of 
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the Holly Sugar Corporation, Col: rado 
Springs, Colo., is general chairma of 
the board. 


Coal Economist Says S. 1920 
Neglects Non-Competitive 


Shippers, Low-Grade Traffic 


Dr. Ford K. Edwards, director of 
the department of economics of the 
National Coal Association, Washing- 
ton, D.C., said in an address, October 
17, that pending legislation to amend 
the interstate commerce act had 
cast the non-competitive shipper in 
the role of “forgotten man” and put 
low-grade, volume-moving commodi- 
ties “beyond the pale of the protec- 
tion they had a right to expect” from 
the Commission. 


Dr. Edwards spoke at the annual meet- 
ing of the American Coke & Coal Chem- 
icals Institute at White Sulphur Springs, 
W.Va., on the recommendations of the 
Presidential Advisory Committee on 
Transportation Policy and Organization 
and S. 1920, which embodies those recom- 
mendations. 

Recent testimony of Secretary of Com- 
merce Weeks, chairman of the advisory 
committee, would seem to indicate that 
“the intent now appears to consist of 
an admonition to the Commission to 
‘tone down’ emphasis on keeping every- 
body in business, yet leaving the Com- 
mission with most of its present tools 
for applying a rule of reason in com- 
petitive situations,” Dr. Edwards declared. 

“Whether the courts would read into 
S. 1920 the same message as does Secre- 
tary Weeks is an unanswered question,” 
he said. “If one may read between the 
lines, it is expected that while dynamic 
competition will somehow be held in 
check by the I.C.C. certainly short of 
ruinous price wars; that the I.C.C. will 
continue to exercise its own judgment 
as to what constitutes reasonably com- 
pensatory rates, managerial discretion of 
the carriers notwithstanding; and that 
in determining reasonable minimum 
rates, whether at the out-of-pocket floor 
levels or something well above such floor, 
the I.C.C. could make use of rate com- 
parisons and other rate factors now 
commonly employed by it.” 


Maximum Rates ‘Sole Protection’ 


Dr. Edwards said that “with the con- 
cept of just and reasonable rates stricken 
from the act” the sole protection of the 
non-competitive shipper against exces- 
sive charges would be “the authority of 
the ICC to prescribe reasonable maxi- 
mum rates” but that “the two roadblocks 
the Commission must hurdle, full costs 
and the extent of the existing competi- 
tion (on traffic defined as non-competi- 
tive) could well stop any real relief 
here.” 

A third obstacle to protection for the 
non-competitive shipper arose fro: the 
recommended elimination of the p) -sent 
provision of the act relating to rate 
levels as a whole to over-all reveni® re- 
quirements of the railroads, he ass rted. 
Such elimination “would tend to d 
the Commission from the basic in redi- 
ent of all individual rate determin: ‘0n5, 
the effect of the rates on the mov: nent 
of the traffic, and at the same time °avé 
the general level of rates (carrier eve 
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nue needs) in the form of an open-end 
proposition,” Dr. Edwards said. 

pr. Edwards said there was substantial 
interest of non-competitive shippers in 
the success or failure of any program for 
intensified competition between modes 
of transportation, and he added that 
such shippers were concerned lest dissi- 
pation of railroad revenues in unsuccess- 
ful rate wars on high-rated commodities 
should lead to higher freight rates on 
low-grade volume-moving commodities 
without regard to the effect of exces- 
sively high freight rates on the market 
for such goods. 


‘No Comfort’ in S. 1920 


“Freight rates on much of this class 
of traffic (volume-moving commodities) 
run to 40 per cent or more of destina- 
tion values,” he said. “Freight rates 
obviously can exert a high leverage upon 
the movement of this class of traffic in 
the commerce of the nation. 


“With the Commission’s powers to 
prescribe just and reasonable rates elim- 
inated under the advisory committee’s 
proposals, any safeguards against car- 
rier arbitrary action on non-competitive 
traffic would rest on the I.C.C.’s powers 
to fix reasonable maximum rates. These, 
the advisory committee and S. 1920 
would sharply circumscribe. 

“Under the committee’s recommenda- 
tions, the Interstate Commerce Com- 
mission, in preventing excessive or un- 
reasonable rates, would be required to 
take into consideration first, the full 
costs of transportation services (exclu- 
sive of losses in other services) and, 
secondly, as to non-competitive traffic, 
the extent and effect of existing com- 
petition. 


“The wording of these provisions, 
which are carried over intact in S. 1920, 
can give no comfort to the shipper.” 





Railroads Replace Property 
Destroyed by Recent Floods 


The Erie Railroad has announced the 
selection of Meadville, Pa., as the loca- 
tion for a new $2-million freight car 
repair shop to replace the one in Dun- 
more, Pa., which was destroyed by the 
flood waters following the hurricane 
“Diane.” Paul W. Johnston, president 
of the Erie, said that the shop would 
employ 250 men and that it was expected 
that the shop would be completed by the 
fall of 1956. 

The Office of Defense Mobilization re- 
ported, October 17, the certification for 
accelerated amortization of 40 per cent, 
or $8,600,000 of the cost to the New Haven 
Railro> of new railroad bridges, track- 





age an. communication equipment. The 
New E.ven’s president, Patrick H. Mc- 
Ginnis, estimated the cost of repairing 
the da age done to New Haven proper- 
ties by floods which followed “Diane” 
at $11 - rillion. 
Law »rs to Hear Panelists 
On ( :binet Report, Nov. 4 
The  iblic utilities law section of the 
Illinoi: State Bar Association has an- 
hounce.. that it will present, in con- 
junctic 


with the annual Chicago meet- 
ing of .e association, a panel discus- 
Sion on the so-called Cabinet report on 


transport policy, in the Sherman hotel, 
Chicago, November 4. 

Representative Springer, of Illinois, 
member of the House committee on in- 
terstate and foreign commerce, will act 
as moderator, according to the an- 
nouncement. 

Warren W. Brown, president of the 
Monon Railway, will appear on behalf 
of the railroads; James F. Pinkney, 
general counsel of the American Truck- 
ing Associations, Inc., will appear on 
behalf of the trucking industry, and 
John §S. Burchmore, attorney for the 
National Industrial Traffic League, will 
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appear on behalf of the shipping public. 

The program will be presented at 2:30 
p.m., November 4, in the assembly room 
on the mezzanine floor of the Sherman 
hotel. 


“The public is invited to attend and 
to participate in the question period 
following the presentation of the panel 
members,” said Richard J. Faletti, of 
Chicago, chairman of the public utilities 
law section of the Illinois Bar Associa- 
tion. 





Motor Rate Proposals, Small Shipments 
Considered by Eastern Traffic Managers 


Eastern Industrial Traffic League Holds Annual Meeting in Washington 
D.C. Meets Next in Philadelphia. Elects W. W. Weller, of Newark, N.J., 
President. Freund Reports on Small Shipment Cost Reduction Efforts. 


Rate proposals and proceedings 
that affected transportation costs in 
the eastern states were discussed 
by members of the Eastern Indus- 
trial Traffic League, Inc., at their 
sixth annual meeting held October 
18 and 19 in Washington, D.C., at 
the DuPont Plaza hotel. 


With a large attendance of traffic 
executives representing major shippers 
in the eastern seaboard area, the league 
considered, among other things, pro- 
posed increases in trucking rates and 
truckload minimum weights, legislative 
matters, and the small shipment trans- 
port problem. 


A semi-annual meeting next May will 
take place in Philadelphia, Pa. 

Officers for the coming year were 
elected as follows: W. W. Weller, of 
the Weyerhaeuser Sales Co., Newark, 
N.J., president; John Bellwoar, of the 
Paper Manufacturers Co., Philadelphia, 
first vice-president; A. F. R. Cook, of 
the Ludlow Manufacturing & Sales Co., 
Needham, Mass., second vice-president; 
Walter K. Cabot, of Johnson & Johnson, 
New Brunswick, N.J., chairman of the 
board of directors; George V. Evans, of 
International Latex Corporation, Dover, 
Del., treasurer, and F. L. Lore, of Dover, 
secretary. 


Cabot Honored 


Mr. Weller succeeded Mr. Cabot, who 
had been president for two years. At 
a luncheon meeting on October 19 Mr. 
Cabot received from the membership 
as a token of appreciation for his serv- 
ices, a motion picture camera. The 
presentation was made by Charles B. 
Roeder, of American Home Foods, Inc., 
New York City, former president of the 
league. 


Mr. Cabot was congratulated by Mr. 
Roeder on having been selected by the 
American Trucking Associations, Inc., to 
receive at its annual convention in Wash- 
ington the “progress in transportation 
award” for distinguished service. 

“Now that you are receiving national 
prominence, the league claims some 
credit for having discovered you in the 


backwoods of New Jersey,” Mr. Roede 
went on. 

At the luncheon, Mr. Cabot, presiding, 
introduced government officials and other 
guests including the guest speaker, Fred 
G. Freund, director of the traffic de- 
partment of A.T.A., and secretary of the 
“Transportation Committee on Practices 
and Procedures.” 

Small Shipment Problem 

Mr. Freund’s subject was, “What Are 
Motor Carriers Doing to Reduce Trans- 
portation Costs on Small Shipments?” He 
said that these carriers, “faced with the. 
stark necessity of bringing the trans- 
port of small shipments within the area 
of a profitable or at least a more equita- 
ble operation,” had given much thought 
and effort to a just and reasonable solu- 
tion to the problem. 

A substantial part of the industry 
agreed some time ago, he said, that rate 
increases were only a part of the solu- 
tion and that a way had to be found to 
lower the costs of small shipments traf- 
fic. 

Mr. Freund asserted that, although 
he did not pretend to be an expert in 
cost accounting, he knew from experience 
that it “costs .more to handle a small 
shipment than a large one, on almost 
any basis you want to figure it.” He added 
that in the motor carrier industry “it 
takes only a little longer to pick up a 
half ton than it does to handle a hundred 
pounds.” 

He described efforts toward reduction 
of the small shipments transport cost 
by the “Transportation: Committee on 
Practices and Procedures,” which was 
organized in 1953, to make a comprehen- 
sive study of procedures and practices, 
of both carriers and shippers. 

The New York firm of Drake, Stratz- 
man, Sheahan and Barclay, distribution 
and materials handling consultants, was 
selected to study the small shipments: 
situation objectively and make recom- 
mendations, he said. The firm con- 
ducted field work, he said, in Tampa, 
Fla., Nashville, Tenn., Minneapolis and 
St. Paul, Minn., Dallas, Tex., Los An- 
geles, Calif., Seattle, Wash., Indian- 
apolis, Ind., and Springfield, Mass. The 
recommendations had been published, 
and a supplemental document set forth 
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a 17-point training program and ways 
and means of carrying out the recom- 
mendations, he said. 


“One of the main sources of the small 
shipment problem—pickup and delivery 
—is treated extensively in these reports,” 
said Mr. Freund. “They suggest the pos- 
sibility of consolidated P.U. & D. among 
non-competitive carriers. Delivery zones 
direct loading from road vehicles to de- 
livery equipment, schedules for pickup 
and delivery with an established cut- 
off, and many other recommendations 
are presented with suggestions as to 
how to make them work. 


Delay Seen as Main Factor 


“The report does not place all the 
blame for higher costs at the door of 
the carriers. It emphasizes that delay 
is the principal determining factor, and 
suggests that pickup. and delivery of 
small shipments can be reduced as 
much as 20 per cent if there is proper 
cooperation between shippers and car- 
riers.” 

Mr. Freund outlined a dozen main 
suggestions of the report made in an 
effort to help in affecting the reduction. 
He said he had dwelt on this program 
“because it is the latest and probably 
the most intensive study ever made of 
this aspect of the problem.” The com- 
mittee, he said, felt that constructive 
steps had been taken and that, with 
cooperation among shippers and car- 
riers, substantial results could’ be 
achieved. 


Motor Rates Discussed 


Presentation of the report of the 
league’s highway transportation com- 
mittee, earlier on October 19, brought 
forth considerable discussion of the 
proposed report of Examiner Henry C. 
Lawton, of the Commission, in MC-C- 
1600, Class Rates Between Middle 
Atlantic. and New England Territories, 
and related cases (T.W., Oct. 8, p. 54). 
The examiner recommended that in- 
creased class rates on shipments weigh- 
ing 6,000 pounds and more in many 
instances, between points in these terri- 
tories, should be found just and reason- 
able in certain respects, and unjust and 
unreasonable in other respects. 


Arthur A. Arsham, of New York City, 
league counsel, said after the meeting 
that the report contained a number of 
features that were in accord with league 
objectives. At the meeting Mr. Arsham 
presented an analysis of the report 
and discussed possible action by the 
league in certain respects prior to a 
final decision by the Commission. 


The league opposed nine proposals of 
the Middle Atlantic Conference to in- 
crease truckload minimum weights and 
proposals by the same conference to 
increase all rates and charges by six 
per cent “to meet revenue needs.” The 
league also voiced opposition to a pro- 
posal of the Southern Motor Carriers 
Rate Conference for a 10 per cent in- 
crease in all present less-than-truckload 
and any-quantity class and commodity 
rates, applying between points in South- 
ern Territory, on the one hand, and 
Eastern Territory, on the other. 


Reports were also made by commit- 
tees on legislation, freight claim pre- 
vention, rail transportation, freight for- 
warder service, railway express, airway 





transportation, waterway 
tion, and palletization. 

Progress was reported in the work of 
a committee considering a permanent 
headquarters for the league. 

J. S. McDougal, traffic manager of 
Woodward & Lothrop, Washington, D.C., 
was chairman of the committee on ar- 


rangements for the Washington meet- 
ing. 


transporta- 





Agency to Create, Direct 
‘DF’ Freight Car Fleet 


Suggested by Erie Agent 


The suggestion that there be 
created a Special Equipment Agency, 
jointly owned by the railroads, to 
spread the cost of a fleet of damage- 
free (DF) cars among the railroads, 
was made recently in an address by 
L. C. Williams, general agent for the 
Erie Railroad at Detroit. 


Mr. Williams laid his idea before the 
Washtenaw County Traffic Club at a 
meeting at Ann Arbor, Mich. 

He reviewed the advantages of the 
“DF” car to shippers and to the rail- 
roads and said that such a car was a 
“major tool immediately available to 
the railroad industry to secure a greater 
share of the nation’s transportation 
dollar.” 

He said his thoughts on the subject 
were his own and that, while there were 
differences of opinion about the matter, 
he thought the suggestions should be 
= serious consideration by the rail- 
r ; 


He said that the suggested agency 
need not be supported by all of the 
railroads financially, but that profits 
from its operation would be on a pro 
rate basis, with “fair agreed upon 
charges standardized for all users.” 

Because of an increased car-building 
program, Mr. Williams said, the build- 
ers could apply “even more of the as- 
sembly-line techniques” of the auto- 
mobile industry, thus “reducing the cost 
of the equipment drastically.” Since a 
pool of cars would be available and di- 
rected as needed by the Special Equip- 
ment Agency, Mr. Williams declared 
that there would be no wait for empty 
return of the cars, nor delay for shop- 
ping the cars when that was necessary. 


The advantage to the railroads, he 
said, would be that capital outlay would 
be spread among many roads, and that 
“with the credit of many backing the 
program, venture capital should be 
readily available at attractive interest 
rates.” He added that “with such a 
traffic potential as this program pre- 
sents, I feel sure no financing difficul- 
ties will arise that cannot be overcome.” 


Plan for Meeting Cost 


As to how the program would be paid 
tor, he said that the idea he was about 
to present needed “much give and take, 
not only as between railroads, but be- 
tween shippers and railroads.” Mr. Wil- 
liams voiced his plan as follows: 

“Here is the proposal: Part I—Where 
heavier loads can be achieved by using 
‘DF’ equipment, follow the principle of 
incentive rates, and reduce the freight 
rate enough to amortize all costs in- 
volved in furnishing special equipment, 
plus a reasonable profit, to the Special 
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Equipment Agency. The shipper actiially 
pays, then, a surcharge above the re. 
duced rate to equal the amount of the 
reduction in rate. His total cost is ac. 
tually the same as the carload rate 
charged for a lower minimum. 

“Part II of this proposal is desizneg 
to cover commodities of exceptional] 
density where increased weights are im- 
possible without exceeding stencilled ca. 
pacity of the car. Enough extra duty 
cars with high capacity should be built 
to accommodate the needs for such cars 
and, again, the principle of incentive 
rates should be applied, including the 
extra cost of high capacity cars. 

“Part III is more difficult of a ready 
solution; i.e., commodities that can pres- 
ently be loaded in existing box cars to 
full cubical capacity. It seems to be a 
paradox to say even in such cases ag 
these, frequently it is of definite advan- 
tage to use ‘DF’ cars if some satisfactory 
arrangement for adequate financial con- 
sideration can be made. The result of 
loading to full visible capacity can be 
very costly to both carrier and expensive 
and annoying to the shipper if repeated 
claims are the rule. Many times this is 
the case—and the savings to shipper 
and carrier alike would fully justify the 
use of ‘DF’ equipment if a satisfactory 
financial basis could be reached.” 




























Administrative Code Bills 


Topic for Atlanta Meeting 


The Atlanta (Ga.) chapter of the As- 
sociation of Interstate Commerce Com- 
mission Practitioners has issued a call 
for a meeting October 27 at which 
special attention will be given to HR. 
6114 and H.R. 6115, bills embodying 
recommendations of a Hoover Commis- 
sion staff report for an administrative 
code and on legal services and pro- 
cedures. 

Paul P. Watkins, chairman of the chap- 
ter, said that arrangements would be 
made for representation at the special 
meeting to be held by the practitioners 
association in Washington, D.C., on No- 
vember 3 and 4 to discuss the proposed 
legislation affecting practice before and 
the functions of the administrative 
agencies (T.W., Oct. 8, p. 20). 































Permanent Ex Parte 175 


Increases Draw Comment 


The publication by the Commission of 
its order in Ex Parte 175 making perma- 
nent the increases in freight rates rang- 
ing from 12 to 15 per cent, which have 
been added as a surcharge for three 
years, brought immediate comment from 
the American Trucking Associations, Inc. 
and from the National Coal Assov.ation 
(see story elsewhere in this issue). 

Fred G. Freund, traffic director 
A.T.A., said that “this granting o! the 
railroads’ petition for continuan:e 
the raised rates comes in strange COD 
trast to the railroad-supported pro’ isions 
of the Weeks Cabinet report whic 1 are 
intended to give them a free hed iD 
cutting rates, within very broad ts, 
to capture traffic.” 

He asserted that “granted a su. 
tially higher level of rates in eff 
all traffic,” the railroads could co: 
the Commission, “or, if the Wee! 5 
port goes into law, by-pass the Co! 
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sion, and cut rates at random to smother 
truck and waterway competition.” 

F. F. Estes, director of the department 
of transportation of the National Coal 
association, asserted that the decision to 
make the rate increases permanent 
would cost coal consumers $100 million 
a year. He also asserted that the de- 
dsion ignored a recommendation of a 
Cabinet committee report on energy 
supplies and resources made last Febru- 
ary, which said that the railroads, volun- 
tarily, or the Commission, by compulsory 
order, should adjust freight rates “to 
the extent necessary to remove the ex- 
cessive and disproportionate contribu- 
tion that coal rates are making to meet 
the cost of other unprofitable services of 
the railroad industry.” ‘The committee 
also suggested that train-load rates be 
established to reflect the lower costs of 
such service (T.W., March 5, p. 28). 





Revenue Service Issues 


Transport Tax Rulings 


The Internal Revenue’ Service pub- 
lished in its Bulletin dated October 17 
several rulings having to do with the 
application of the transportation tax. 


In one ruling it said that “where a 
tugboat company furnishes lashing gear 
to its customer in connection with a 
taxable transportation movement per- 
formed by the company, any rental 
charge for the lashing gear is considered 
to be a charge for an accessorial service.” 
Therefore, it said, such rental charge was 
subject to the transportation tax. 


The I.R.S. also ruled that a daily 
charge for the charter of a non-self- 
propelled barge, scow or similar vessel 
for the purpose of holding staging for 
sand blasting or painting, or for the 
storing of a ship’s cargo while the ship 
was being repaired, constituted an 
amount paid for the lease of equipment 
rather than for the transportation of 
property and was, therefore, not subject 
to the transportation of property tax. 
The bureau added that an additional 
charge made by the owner of such 
vessel for delivering it to the point of 
use and returning it after use did not 
constitute an amount paid for services 
furnished in connection with a taxable 
tansportation movement and was also 
hot subject to the tax. 


Carrier’s Property 


The I.R.S. also published the following 
ruling concerning the application of the 
tax to carrier’s property: 

“The allowance made by a vendor to 
& carrier for the transportation of 
Property purchased by the carrier for 
its own use and transported by such 
carrier over its own lines from point of 
origin or from a junction to destination, 
is not subject to the tax on the trans- 
portation of property imposed by sec- 
tion 34/5 of the Internal Revenue Code 


of 193°, provided title to the property 
vests the purchasing carrier at the 
time t 2 property reaches its lines. 


“In ich a case the freight allowance 
y the vendor to the purchasing 
onstitutes an adjustment in the 
£.e price of the property rather 
Payment for the transportation 
> Oroperty. Thus, where the prop- 
»-rehased is transported entirely 
Over t!> lines of the purchasing carrier 
and s\ch carrier holds title to the 
propert’. no liability for transportation 


tax is incurred. However, where the 
property is transported by a connect- 
ing carrier from the point of origin to 
a junction point on the lines of the 
purchasing carrier, the purchasing car- 
rier is liable for payment of the tax on 
the amount it pays to the connecting 
carrier for transporting the property to 
the junction point. 

“Revenue ruling 284, C.B. 1953-2, 436, 
which holds that amounts paid or 
allowed to a carrier for transporting 
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property purchased for its own use and 
subject to the tax on the transportation 
of property, applies only in cases where 
the purchasing carrier does not hold 
title to the property at the time such 
carrier transports the property over its 
own lines.” 





Cultivate ‘Competitive Instinct,’ Improve 
Quality of Service, Clarke Tells A.S.L.R.A. 


1.C.C. Member, Addressing Short Line Railroad Association in Its 
Annual Meeting, Offers ‘Baker’s Dozen’ of Suggestions on Freight 


Car Utilization. 


The delegates from 126 railroads 
who attended the forty-second an- 
nual meeting of the American Short 
Line Railroad Association, October 11 
and 12, at the Morrison hotel in 
Chicago, heard an address by Com- 
missioner Clarke, of the Commission, 
in which they were advised to cul- 
tivate “the competitive instinct” and 
improve the quality of the trans- 
portation they sold. 

In one of its business sessions the as- 
sociation took a stand in favor of es- 


tablishment of a federal commission to 
study the wage structure of. the operat- 





J. M. Hood, president of the American Short 

Line Railroad Association, introduces Commis- 

sioner Clarke at the luncheon and final gather- 

ing of the association at its annual meeting in 
the Morrison hotel, Chicago. 


ing crafts in the railroad industry and 
to make recommendations for moderniz- 
ing that structure. The association also 
overhauled its legislative policy program, 
stating its position with respect to a 
number of bills of concern to the rail- 
road industry now pending in Congress, 
in addition to bills to effectuate the pro- 
posals of the Presidential Advisory Com- 
mittee on Transport Policy and Organ- 
ization (T.W., Oct. 15, p. 22). All na- 
tional officers of the association were re- 
elected. 

Commissioner Clarke said that, since 
there was “so much competition in trans- 
portation today” and since the American 
system. of doing business was based on 


Legislative Program Adopted. Officers Reelected. 


competition, the questions why trans- 
portation charges and service should be 
singled out for special attention by the 
government and why the government 
should exhibit particular solicitude fer 
the transportation industry were often 
asked. 


Origin of Transport Regulation 


“Over the years,” he continued, “it be- 
came apparent that an uninterrupted 
and adequate supply of transportation 
by all modes of travel and in all parts 
of the country was an absolute necessity 
to our continued national existence. At 
the same time it became equally ap- 
parent to Congress that to develop and 
preserve a complete and well-rounded 
transportation system, the federal gov- 
ernment would have to provide some 
kind of protection, not only for the user, 
but also for each branch of the trans- 
portation industry. 

“This was not the result of any pater- 
nalism for the railroads, the trucks, or 
the water carriers. Rather, it was the 
inevitable result of unbridled, cutthroat 
competition that was threatening the 
very life of large and important segments 
of the industry. The competitive struggle 
among different modes of transportation, 
if unrestrained, would result in the sur- 
vival not of the fittest, but of the 
strongest. 

“Recognizing these facts, in 1940 Con- 
gress charged the I.C.C. with the respon- 
sibility of not only preventing unfair 
and destructive competitive practices, but 
also of preserving the inherent advan- 
tages of each mode of transportation. 


‘Difficult and Dangerous Task’ 

“To discharge this duty effectively and 
wisely is, in my judgment, an extremely 
difficult and dangerous task. Justice be- 
tween competing carriers, as well as 
between carriers and shippers, is our con- 
stant objective, but great care must be 
taken not to deprive the country of the 
real benefits of the enterprise and in- 
itiative which competition most certainly 
stimulates. 


“The hard core of our transportation 
system has always been the great net- 
work of railroads. Today the main lines 
of these highways of-steel: would reach 
the 228,000 miles from the earth to the 
moon: Last: year. they:4 rted nearly 
two and one-half” on tons of 
freight . . . Our transportation system, 
and particularly the railroads, has be- 
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come the arch, the keystone, upon which 
the economy of this country rests. 

“From the very beginning, however, 
the railroad industry has been beset 
with many problems. The founders got 
the early railroads going only by suc- 
cessfully overcoming the hostile forces of 
inadequate capital, primitive equipment 
and limited traffic. This required a 
tremendous outlay of imagination, 
courage, sacrifice and energy on the 
part of the pioneering organizers— 
precisely what is needed now if the rail- 
road industry is to have a future to 
match its brilliant past. 


Problems of Railroads 


“The railroads today, like their 
predecessors, also have their problems 
and hostile forces to overcome which, 
although different from those which 
challenged the pioneer railroad builders, 
nevertheless equal them in importance 
and magnitude. 

“It has been said that these problems 
are threefold: (1) How to obtain a liv- 
ing wage from the Interstate Commerce 
Commission, (2) how to remove restric- 
tive legislation, and (3) how to meet 
competition. 

“According to some railroad men, 
their charices of success in regard to any 
of these problems are about the same 
as the rabbit. in a den of boa constrict- 
ors preaching the virtues of a vegetarian 
diet.” 

Commissioner Clarke said that the 
railroads’ share of the total ton-mileage 
had dwindled away from a high of 71 per 
cent in World War II to “the astonish- 
ingly low point of 51 per cent.” 

“Notwithstanding this disturbing de- 
cline in the railroads’ share of the total 
transportation market,” he continued, 
“I am firmly convinced that for the 
foreseeable future, at least,” the rails 
will continue to serve as the real back- 
bone of our transportation system. 
Greater and more general optimism 
about the future of the railroads not 
only is justified by the realities of the 
situation, but actually is required. 


Remedial Steps Proposed 


“I believe a bright future is in store 
for this great industry if certain basic 
changes of thought and action are 
adopted. I realize, of course, that there 
is no simple explanation for the rail- 
roads’ problems—and no simple panacea 
will cure them, nor will an act of Con- 


gress. 

“While it is all right to unite and seek 
legislative relief to enable the railroads 
better to keep: pace with the changes in 
transportation, there are other remedial 
steps which I believe are far more im- 
portant. . 

“First, and most important of all, in 
my. opinion, is the need to cultivate what 
might be termed the ‘competitive in- 


stinct.’ To survive, the industry must. 


adapt -its. behavior to meet competition 
and to fill its proper role in our over-all 
system of transportation. Other indus- 
tries grow and prosper in this competi- 
tive atmosphere because they have re- 
vised their actions to conform to the 
realities which surround them. The rail- 
roads must do the same, 


“Above everything else, it is up to the 
leaders of the industry to improve upon 
the: quality of the transportation service 
they sell. This requires a meeting of the 





minds of the railroad operators, their 
suppliers and their customers, to keep 
abreast of the demands of a growing 
and dynamic economy. 


Shippers and Prompt Service 


“In freight service the public does not 
expect the impossible, nor do they ask 
for the spectacular. They merely want 
dependability with sufficient speed to 
place goods at the markets in good con- 
dition and at the time promised. 

“Modern industry and commerce are 
carried on with split-second timing. As- 
sembly line methods and the mainte- 
nance of low inventories require that 
transportation be geared to constant and 
continuous production. Sentiment, past 
performance, friendship and excuses are 
of no avail if the goods are not deliv- 
ered on time—regularly. Studies indicate 
that three-fourths of the shippers who 
abandon the railroads do so because of 
failure in this respect. Railroad trans- 
portation must meet this requirement of 
the customer if it expects to hold his 
patronage. 

“Quantity of service is extremely im- 
portant, too. Without an adequate sup- 
ply of freight cars of every type to meet 
the demands of shippers of every kind of 
commodity known to commerce, the rail- 
roads are assisting competing forms of 
transportation to build up their growing 
share of the total volume of traffic. 


Car Shortages and Traffic Losses 


“Inevitably, the failure to furnish 
freight equipment when it is needed 
causes the diversion of traffic from the 
rails, a portion of which will never be 
recovered. In other words, the loss of any 
traffic has a permanency about it which 
you can ill afford. 

“Unfortunately, we are now in a car 
shortage of serious proportions. Several 
factors have contributed to this situa- 
tion; a heavy increase in car loadings, 
a reduction in car ownership, a continu- 
ing high level of bad order cars, the 
movement of old grain from storage by 
the Commodity Credit Corporation as the 
new crop is being harvested, and failure 
on the part of the railroads and shippers 
to efficiently utilize existing equipment. 

“We recognize that by the very nature 
of your business most short lines cannot 
and should not purchase huge fleets of 
freight cars. Nevertheless, this circum- 
stance does not relieve you of partial 
responsibility for the present shortages, 
nor does it mean there is nothing you 
can do about it. There happen to be a 
magnitude of ways and means by which 
you can improve freight car utilization, 
and you are morally obligated to employ 
them all. 


Car Utilization Suggestions 


“Here are a few suggestions—a baker’s 
dozen: 

“(1) Promptly place all inbound loads. 

“(2) Promptly pull outbound loads and 
empties not assigned and needed at the 
same spot for immediate reloading. 

“(3) Reduce to a minimum the empty 
cars held for prospective loading. 

“(4) Avoid delays in road movement. 

“(5) Promptly move cars to and from 
interchange tracks. 

“(6) Repair bad orders without delay. 

“(7) Treat the movement and han- 
dling of empty cars with its deserved 
importance. A delay to an empty is a 
potential delay to a load. 

“(8) Secure needed home route or short 
route data on cars before unloading. 


“(9) Avoid accumulation of cars to be 
worked at freight houses and transfers. 
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“(10) Avoid use of high class cais fo 
loading contaminating commodities. 

“(11) Avoid tying up high-class cay 
for commodities which can be safely 
transported in low-class cars. 

“(12) Avoid damage to cars in proces 
of loading or unloading. 

“(13) Arrange heaviest practicabk 
loading of L.C.L. cars consistent with 
satisfactory service. 


Elimination of Delays 


“There are, of course, many more con- 
servation measures with which you ar 
familiar. The elimination of all unneces- 
sary delays would be the equivalent of the 
addition of thousands of new cars. Here 
is where the short lines can make a 
great contribution to solving one of the 
most pressing railroad problems of the 
day. 

“There are many other ills of the in- 
dustry which you can help cure by yow 
enterprise. initiative and vision. As com- 
mon carriers, you have a public duty 
which cannot be ignored. After all, re- 
sponsibility for the success or failure of 
the railroad industry falls just as heavily 
upon the smallest as the largest company. 
Your future welfare is indivisible. 

“With prospects for a continuing high 
level of economic prosperity in this 
country, there should be no room for 
pessimism. So long as the men who oper- 
ate our railroads have faith in the future 
of America and are willing to plan ac- 
cordingly, there can be no doubt that 
rail transportation, with its many in- 
herent advantages, will maintain its 
place of commanding importance in our 
nation’s economy and our arsenal of 
defense .. .” 


Other Speakers 

Other speakers at the meeting were 
E. W. Emken, director of the Commis- 
sion’s Bureau of Accounts, Cost Finding 
and Valuation; Thomas M. Healy, a 
member of the Railroad ‘Retirement 
Board; Daniel P. Loomis, chairman of 
the Association of Western Railways, 
and Leverett Edwards, chairman of the 
National Mediation Board. 

Mr. Emken said that if a company was 
to stay in business today, it must have 
records, and that its records must be 
complete and simple. He said that 
changes in the Commission’s accounting 
procedure were needed and that pro- 
posals to make such changes were now 
being formulated. 

A statistical summary of the activities 
of the Railroad Retirement Board was 
presented by Board Member Healy. 

Mr. Loomis confined his remarks to 4 
review of the background and current 
status of present negotiations in disputes 
between the railroads and certain rail 
labor organizations. 

Because of other commitments, Mr. 
Edwards, of the National Mediation 
Board, made only a brief appearance 
before the A.S.L.R.A. 

The association adopted a resolution 
pledging that it and its individual mem- 
bers would cooperate with the g: neral 
claims division of the Association of 
American Railroads in giving ful! sup- 
port to any methods adopted b the 
AAR. relative to settlement of « aims 
for personal injury or loss and da 1age. 

Rail Wage Commission Plan 

By another resolution it adopte 
association declared itself as fa 
establishment of a wage structure 
mission to make a comprehensive ' 
of the wage structure of the ope: 
classifications in the railroad inc 
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mileage, demurrage and storage—section 
5a agreement No. 7; the “Ogden Gate- 
way case”; I.C.C. orders with respect to 
AB brakes; rule-making proceedings of 
the Commission; trunk line routing pro- 
ceedings; the transportation of 3-cent 
mail by airlines; and proposed legisla- 
tion. Under the last of those headings, 
Mr. Hickey reviewed briefly the provi- 
sions of bills on the subjects of amend- 
ments to the railroad retirement act, 
amendments to the Internal Revenue 
Code, railroad taxes, and implementation 
of the so-called Cabinet report. 

Members also received reports from 
the five regional vice-presidents and 
from the association’s traffic managers in 
Official, Southern and Western Terri- 
tories. 


Committees which reported were: Ac- 
counting, car service, freight claim rules 
and prevention, legislative, mechanical, 
operating, railway mail pay and express, 
and traffic. All reports were printed in 
booklet form and comprised part of the 
agenda of the convention. 


A. M. Bastress, chairman of the as- 
sociation’s traffic committee and traffic 
manager and treasurer of the Maryland 
and Pennsylvania Railroad Co., listed 15 
separate subjects of interest to traffic 
men in his verbal report to the conven- 
tion (T.W., Oct. 15, p. 22). 


Legislative Policies 


The association said its legislative 
policies were based on three fundamen- 
tal concepts: (1) Private ownership and 
operation of the nation’s railroads; (2) 
fair and reasonable rates, fares and 
charges, fair and reasonable compensa- 
tion for employes, and fair and reason- 
able return on capital investment, and 
(3) equality of regulation and equality 
of opportunity for service for all com- 
petitive forms of transportation. 


Among proposals favored by the as- 
sociation were: Discontinuance of sub- 
sidies to, and the equalization of the 
tax burden on, all forms of interstate 
transportation; relief for the railroads 
from financial burdens incident to the 
elimination of highway-grade crossings; 
fair and equitable treatment of short 
line railroads regardless of ownership, 
possession, or control; imposition of 
reasonable charges for commercial use 
of inland waterways, and repeal of fed- 
eral taxes on transportation of persons 
and property. 

The association also favored amend- 
ments to the interstate commerce act 
which would: Repeal section 15 (4) of 
the interstate commerce act insofar as 
it imposed restrictions on the Commis- 
sion in establishment or maintenance of 
through routes or joint ratés; give the 
Commission permanent emergency 
powers with respect to service by motor 
and water carriers; amend section 22 of 
the act so as to enable the United States 
and the carriers to bargain as to rates 
on a firm and dependable basis; and 
allow railroads to put into effect more 
promptly increases in the general level 
of rates, fares, and charges made neces- 
sary by increases in wages, materials, 
prices, and other costs. 

The association expressed opposition to 
any legislation impairing the efficiency or 
independence of the Commission; to the 
appearance of representatives of other 
government agencies before the Com- 


mission in rate cases; to repeal of the 
Reed-Bulwinkle act; to establishment of 
a Federal Traffic Bureau; to establish- 
ment of a Federal Transportation Au- 
thority or a Federal Transportation De- 
partment, and to any legislation which 
would place further limitations or re- 
strictions upon the ownership of railroads 
by industries. 

The association also opposed proposed 
amendments to sections 1(15), 20 (6), 
and 25 of the interstate commerce act. 


Pan American $269 Million 
Program to Put Jet Planes 


In International Services 


Pan American World Airways will 
place 45 American-built jet transport 
planes in transatlantic, South 
American and transpacific service 
beginning in December, 1958. 


Juan T. Trippe, president of Pan 
American, announced October 13 that 
contracts had been entered into with 
Boeing Airplane Co., Seattle, Wash., for 
20 of the planes, with Douglas Aircraft 


Co., Santa Monica, Calif., for 25 planes, 
and with the Pratt & Whitney division 
of United Aircraft Corporation, East 
Hartford, Conn., for the jet turbine en- 
gines to be used in the planes. 

Mr. Trippe announced that Pan Amer- 
ican’s board of directors had approved 
the $269 million program and that con- 
tracts had been executed. He said that 
20 of the planes would be delivered by 
Boeing between December, 1958, and No- 
vember, 1959, and that delivery of 25 
planes by Douglas would begin in De- 
— 1959, to be completed in January, 

961. 


Secretary of Commerce Weeks imme- 
diately issued a statement saying that 
Pan American’s action “demonstrates 
faith in free enterprise and confidence 
in the future.” He said it was his opinion 
that “this record order will strengthen 
the economy by creating employment in 
the aviation industry and by expanding 
world trade and travel.” 


Fruehauf Repays Union Loan 


Repayment of a $1.5 million loan made 
by the International Brotherhood of 
Teamsters to the Roy Fruehauf Founda- 
tion in 1953, when the Fruehauf Trailer 
Co. was engaged in a proxy fight for 
control of that company, has been an- 
nounced by Alfons Landa, of Washing- 
ton, secretary and a director of the 
Foundation, and a director of Fruehauf 
Trailer Co. 


Mr. Landa said that the 1953 loan was 
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made to the Roy Fruehauf Found tion, 
principally engaged in the raisirg 
“leader dogs” for the blind, and t):at i 
was personally endorsed by himsel ang 
by Mr. Fruehauf. The loan, he sai¢ 
carried an interest rate of four per cent 
a year. In connection with payment of 
the loan, Mr. Landa said he had sold g 
number of shares of Fruehauf Trailer 
Co. common stock. 


Central Atlantic Institute 
Of Transportation Planned 


For Nov. 9, at Philadelphia 


“How all parts of the transporta- 
tion industry can pull together in the 
public interest will be demonstrated 
at an all-day institute at the Belle- 
vue-Stratford hotel in Philadelphia, 
November 9,” says the Transporta- 
tion Association of America, sponsor 
of the institute. 


Transportation spokesmen will discuss 
their differences over the so-called Cabi- 
net committee report on transportation 
at the Philadelphia meeting, according 
to the T.A.A. announcement. This, the 
Central Atlantic Institute of Transporta- 
tion, fourth to be held this year by the 
T.A.A., will be staged in cooperation 
with several eastern organizations, the 
T.A.A. says. It states that Geoffrey 
S. Smith, president of the Girard Trust 
Corn Exchange Bank and general chair- 
man of the institute, has extended in- 
vitations to business leaders and others 
throughout the area to take part in the 
day’s discussions. 

“As an illustration of the cooperative 
efforts of all groups in the Transporta- 
tion Association of America,” the TAA 
announcement continued, “the morning 
session will be devoted to discussion of 
several points on which agreements have 
been reached for the strengthening of 
the transportation system in the public 
interest. Among these points are: 
Elimination of government competition 
with the transportation industry; repeal 
of excise taxes on transportation; abol- 
ishing cut-rates on government traffic; 
reducing losses from unprofitable rail- 
road services; dealing with unregulated 
air competition, and strengthening the 
staff and budget requirements of the 
Interstate Commerce Commission. Na- 
tionally known leaders will join in this 
discussion, including men from al 
forms of transportation as well as users. 

“Luncheon. speaker will be Hugh W. 
Cross, Chairman of the Interstate Com- 
merce Commission, who will speak on 
‘The Nation’s Stake in Regulated 
Transportation.’ Kenneth L. Vore, gen- 
eral traffic manager of Westinghouse 
Electric Co., will be featured during the 
morning session on the topic, ‘The User 
Interest in Sound Transportation.’ 

“The Cabinet committee repori on 
transportation will come in for extended 
discussion during the afternoon, with 
several Central Atlantic transport tion 
men joining the morning group a‘ the 
head table. 

“Harold F. Hammond, executive vice- 
president of T.A.A. will preside a the 
morning session, and George P. E iket, 
president of the association, will .: in 
charge of the afternoon session. 

“Taking part in the day’s pro ram 
will be: J. A. Fisher, president o: the 
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Reading Co.; C. J. Goodyear, traffic man- 
ager of The Philadelphia & Reading 
Corpcration; W. M. Isbrandtsen, vice- 
president of Isbrandtsen Co., Inc.; Louis 
R. Inwood, director of aviation of the 
city of Philadelphia; Francis X. McDer- 
mott, vice-president of Leaman Trans- 
portation Co., Inc.; Robert W. Marshall, 
director of traffic of E. I. du Pont de 
Nemours & Co., Inc.; John V. Lawrence, 
managing director of the American 
Trucking Associations, Inc.; Gordon C. 
Locke, executive secretary of the Com- 
mittee for Pipe Line Companies; David 
I. Mackie, chairman of the Eastern Rail- 
road Presidents Conference, Chester C. 
Thompson, president of The American 
Waterways Operators, Inc., and George 
0. Van Nostrand, vice-president of Amer- 
ican Airlines. 

“Nine organizations are cooperating 
with T.A.A. in staging the institute. They 
are: ‘The Chamber of Commerce of 
Greater Philadelphia; the Philadelphia 
chapter of the Pennsylvania Motor Truck 
Association; Atlantic States Shippers 
Advisory Board; Eastern Railroad Presi- 
dents Conference; The Traffic Club of 
Philadelphia; Traffic and Transportation 
Club of Philadelphia; Association of 
LC.C. Practitioners, Philadelphia district 
chapter; Delta Nu Alpha Transportation 
Fraternity, and the Joint Executive Com- 
mittee for the Improvement and Develop- 
ment of the Philadelphia Port Area. 


“Reservations are being sent to 
Geoffrey S. Smith, P. O. Box 7634, Phila- 
delphia. 





Third Seminar for Shippers 
Set by A.A.R. in Chicago 


The third seminar for shippers on the 
proper preparation of rail freight for 
shipment and the loading and bracing 
of cars will be conducted by the freight 
loss and damage prevention section of 
the Association of American Railroads 
at the A.A.R.’s Central Research Labora- 
tory in Chicago, October 31 through 
November 4. 

No fee will be charged for the course. 
Subjects to be considered will include 
(a) the railroad plant, (b) railroad roll- 
ing stock (open top and closed cars 
and flat cars for transportation of high- 
waytrailers, (c) loading rules (open top 
cars and closed cars), (d) transportation 
of explosives, (e) laboratory tests and 
demonstrations, (f) containers, (g) prin- 
ciples of loading and bracing, (h) impact 
tests and demonstrations, (i) loading 
and bracing of machinery, (j) loading of 
fiberboard containers, and (k) loading of 
bagged commodities. 


Applications for the course should be 
sent to C. A. Naffziger, director of the 
AA. freight loss and damage preven- 
tion :ection, at 59 East Van Buren Street, 
Chic:go. Applications would be accepted 
and acknowledged in the order of their 
Tece st, the A.A.R. said. Enrollment is 
limi‘°d to 30 persons, according to the 
AA ©, and applicants in excess of that 
hum er will be advised that they will 
be i cluded in a subsequent seminar. 





Tw: Get A.S.T.T. Certificates 


A’ nouncement of the successful com- 
plet 
Am« 


n.of the examinations of the 
ica Society of Traffic and Trans- 





portation, and acceptance by its examin- 
ing board of original papers on trans- 
portation subjects of the following men, 
has been made by C. J. Goodyear, of 
Philadelphia, Pa., president of the 
Society: John B. Carnahan, traffic 
manager of H. J. Heinz Co., Pittsburgh, 
Pa., and Louis J. Guarella, warehouse 
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traffic manager of Jenkins Brothers, 
Brooklyn, N.Y. 

The successful candidates have re- 
ceived certificates indicating their ac- 
ceptance as members of the Society. 





N.D.T.A. Members Hear Diverse Views 
On Transport Subjects; Endorse None 


Cabinet Report, Section 22 Rates, Transport Planning, Highway 


Construction, Tax Amortization of Rail Equipment Discussed at 
Defense Group Meeting. Hungerford, of Frisco, Is New President. 


By DAVID HIGHSMITH, JR. 


After hearing diverse views on cur- 
rent issues facing the transporta- 
tion industry, in the course of its 
tenth annual convention at the 
Sheraton Plaza hotel in Boston, 
Mass., October 12-15, the National 
Defense Transportation Association 
adjourned its meeting without tak- 
ing a position on any of the subjects 
brought before it. 

Officials and spokesmen for virtually 
all segments of the transportation in- 
dustry appeared before the members of 
the association to express their views 
on the so-called Weeks report—the report 
of the Presidential Advisory Committee 
on Transport Organization and Policy— 
government negotiated rates under sec- 
tion 22 of the interstate commerce act, 





transportation planning, highway con- 
struction, and tax amortization of rail- 
way equipment. 

Secretary of Commerce Sinclair Weeks 
personally defended the transportation 
report bearing his name, and received 
support from Patrick B. McGinnis, pres- 
ident of the New Haven Railroad, and 
A. L. Hammell, president of the Railway 
Express Agency. 

On the other hand, Chester C. Thomp- 
son, president of the American Water- 
ways Operators, Inc., told the associa- 
tion that he did not believe Congress 
would approve the legislation implement- 
ing the report. 

Mr. McGinnis, in the course of his 
speech October 12, touched on a number 
of subjects and asked the association to 
use its influence to help persuade the 
Office of Defense Mobilization to bring 
railroad passenger cars under the quick 


gs 


The New England chapter of the National Defense Transportation Association was host to ‘the 

national association for its tenth annual convention in Boston, Mass., October 12-15. Michael T. 

McAuliffe, president of the local chapter, is shown here at left with Thomas S. Gates, Jr., Under 

Secretary of the Navy, who presented Charles S. Weaver, vice-president, Westinghouse Electric Cor- 

poration, with the association’s ‘National Transportation Award.’ At far right is E. G. Plowman, 

vice-president—traffic of U.S. Steel Corporation who has served the last two years as the national 
association's president. 
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tax amortization program (T.W., Oct. 
15, p. 23). 


Transportation Needs 


R. E. Garrett, chairman of the Mov- 
ing Carriers Conference of the American 
Trucking Associations, Inc., in a speech 
October 14, outlined the conference’s 
fight for repeal of section 22. 

Major General Edmund H. Leavey, 
(U.S. Army retired), former Army Chief 
of Transportation, on October 12 warned 
the members that talking and planning 
were not accomplishing much “of a con- 
crete nature,” and called for the develop- 
ment of a “master plan” setting forth 
sameeeaen needs (T.W. Oct. 15, p. 

F 

Also speaking on the first day of the 
convention, was Giles Morrow, president 
of the Freight Forwarders Institute, who 
suggested that the association had now 
reached the stage when it must concen- 
trate to a greater degree than it had 
in the past on the lines of “effective 
action which we can pursue in order to 
achieve our stated goals.” 

Other highlights of the annual meet- 
ing, were panels on transportation, with 
the accent on defense, by the Army, Navy 
and Air Force, an address by General 
Maxwell D. Taylor, Chief of Staff, US. 
Army, presentation of the annual Na- 
tional Transportation Award to Charles 
H. Weaver, vice-president of the West- 
inghouse Electric Co., who directed the 
development and construction of the 
nuclear power plant for the submarine 
“U.S.S. Nautilus,” and the election of 
Clark Hungerford, president of the St. 
Louis-San Francisco Railway, as presi- 
dent of the association. 

Mr. Hungerford succeeded E. G. Plow- 
man, vice-president—traffic, U.S. Steel 
Corporation, who had held the post for 
the last two years. Mr. Plowman was 
elevated to the position of chairman of 
the board succeeding Arthur H. Gass, 
chairman of the car service division of 
the Association of American Railroads. 


New President Speaks 


Mr. Hungerford also made an address 
on the second day of the meeting. 

He said that transportation, as a busi- 
ness, was not only concerned with 
emergencies and defense, because “what 
we have available for a future defense 
effort will be determined by how trans- 
portation fares during peace time.” 

Behind a more than proportionate in- 
crease in the demand for transporta- 
tion, he said, had been two factors—an 
expanding national income and changes 
in the distribution of income. 

“Today more people with higher in- 
comes are creating an expanding market 
for homes, durable goods and for many 
items which were once _ considered 
luxuries or non-essentials,” said Mr. 


Hungerford. “Along with all of this de- 


mand for new goods, has come a re- 
duction in the work week and paid 
vacations, creating new demands for 
travel. 

“Presently, the population of the United 
States is increasing at the rate of almost 
3 million persons per year. I have seen 
estimates that by 1965 it will be a fifth 
larger than it was in 1953 .. 
production will be half again greater, 
disposable income per person a third 
larger, and the hours of work a tenth 
less. So hand in hand with population 


. while” 


growth is the continuing improvement 
in the standard of living made possible 
by the willingness of people to change 
their tastes and habits as greater pro- 
ductivity offers them a wider choice of 
goods and services. 

“That this same factor of change will 
influence the years ahead is made certain 
by the spur of competition. I don’t think 
it is possible to overstate the influence 
of competition in the growth of the 
economy. 

“American industry reached its present 
position through the constant effort to 
provide improved quality at the lowest 
possible cost. The health of the economic 
system depends upon the level of pro- 
ductivity which business is able to attain. 
Regardless of how great the transporta- 
tion needs of tomorrow may be, we shall 
have the highest level of productivity 





Clark Hungerford, president of the St. Louis- 
San Francisco Railway, at left, is the new presi- 
dent of the National Defense Transportation 
Association. He was elected at the association’s 
board of directors meeting prior to the close 
of its tenth annual convention in Boston, Mass., 
October 15. Mr. Hungerford succeeded E. G. 
Plowman, vice-president—traffic of U.S. Steel 
Corporation, center, who, in turn succeeded 
Arthur H. Gass, chairman of the car service 
division of the Association of American Rail- 
roads, at right, as chairman of the board of 
directors. Mr. Hungerford has just completed 
33 years of railroad service. Although he had 
worked during summer vacations in railroad 
jobs earlier, he began his career as transitman 
in the office of the engineer of the Southern 
Railway in Knoxville, Tenn., in the fall of 1922. 


only under the spur of the free competi- 
tive market. 

“Under such stimulation, inventiveness 
and the will to achieve may be expected 
to produce a transportation network 
superior to anything we’ve known thus 
far. No one knows, for example, what 
tomorrow will bring in the field of nu- 
clear power. Likewise, there is the 
progress now being made in metallurgy, 
making possible lightweight, friction- 
reducing transportation equipment and 
heat-resistant alloys for movement at 
incredible speeds.” 

Brigadier General Bonner Fellers, U.S. 
Army, retired, described briefly the supply 
of armed forces of the North Atlantic 
Treaty Organization, and said that with- 
out air supremacy, “your transportation 
mission has no meaning.” 


Views of R.E.A. President 


Mr. Hammell, of the Railway Express 
Agency, said that positive action on the 
Cabinet committee report would be in 
keeping with apparent renewed recogni- 





TRAFFIC V’ortp 





tion of the role played by transport ation 
and the need to maintain its tradi‘ ong] 
record of service in an expanding and 
maturing nation. 

Turning to his own organization, Mr 
Hammell said that by linking the [acil. 
ities of line-haul carriers, express gaye 
the coordinated service a far greater 
value to the public than the sum of 
“its many parts.” Then, on parcel post 
service and “government competition,” 
Mr. Hammell said: 

“As a result of government’s acceler- 
ated role in the transportation of mer. 
chandise at below-cost rates in direct 
competition with available private sery- 
ices, they not only had to make up the 
taxes not forthcoming from the affected 
carriers as well as the costs the parcel 
post user did not pay—but during the 
past nine years, they have had to bear 
the brunt of an official reported fourth- 
class mail deficit of some 890 million 
dollars. 

“That this matter is of great public 
concern is now better understood. It is 
encouraging to be able to state that both 
the Transportation Association of Amer- 
ica and the Hoover Commission sepa- 
rately have carefully considered it and 
both seek legislation to have parcel post 
users pay all of the proper costs. In 
addition to the direct costs it is esti- 
mated that so-called hidden costs in 
excess of $40,000,000 a year in handling 
fourth-class mail costs are not now in- 
cluded in post office financial reports. 
The recommendations of both of these 
groups urge the Congress to include these 
and all expenses attributable to fourth- 
class mail in the fixing of parcel post 
charges. 

“It is also important to note that the 
Chamber of Commerce of the United 
States has declared in its policy state- 
ments that charges for parcel post service 
should be sufficient to cover all costs 
incurred by the government in the per- 
formance of this service. 

“T think you will agree that repetition 
of the kind of experience express and 
other private carriers have had hardly 
is conducive to the establishment and 
maintenance of what the President's 
Advisory Committee termed ‘a progres- 
sive and financially strong system of 
common carrier transportation’ which it 
has deemed is ‘of paramount importance 
to the public interest.’ 

“Tf the history of express of yesteryear 
and of more recent times proves any- 
thing, perhaps it is that progress is 
born out of ideas—ideas that are right— 
ideas that gain in power because they are 
pursued diligently. 

“Transportation in America, I believe, 
still has its golden era ahead. In build- 
ing its own strength to serve, it can 
build soundly its many contributions to 
the nation’s preparedness and peace. 

“In closing, may I pledge to you— 
who also serve—our entire organiz: ‘ions 











































































continuing devotion to the tasks present 
ly with us—and to those that my be 
expected of us. 

“May we—with understanding-—-help 
perpetuate for tomorrow, the herit: “¢ we 
enjoy today born out of yeste (ays 
efforts and sacrifices.” 

‘The Army and Mobility’ 

General Taylor, speaking on “The 
Army and Mobility,” had a wo for } 
the transportation members of the 5S 
ciation. 

“You gentlemen who provide | ~ 





portation and the Army which 
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improved mobility ought to have a dot 
to talk about,” he said. --° 

Recounting some of the _ specific 
measures undertaken -by the Army to 
improve its transportation procedures, 
General Taylor said some headway was 
being made in reducing the “time-con- 
suming methods which have character- 
ized the loading and discharge of ships.” 

In an era of the possible use of atom 
weapons General Taylor said, ship 
turn-around time of three to eight days, 
with the attendant concentration of 
lucrative targets, could not be permitted. 
He continued: 

“The Congress has approved the pur- 
chase or lease of a number of vessels 
capable of transporting, loading, and un- 
joading railroad rolling stock on rails 
by the roll-on-roll-off method, as well 
as wheeled and tracked military vehicles 
to be loaded and discharged under their 
own power, These sea-train, ferry-type 
ships may assume increasing importance. 
Ships built to let cargo roll off, just as 
oil tankers permit their cargo to flow 
off, may be the answer to the military 
need for a more rapid discharge of ocean 
freight.” - 


Weeks Defends Report 


Secretary Weeks, speaking at a lunch- 
eon session, October 13, referred to the 
report of the Cabinet committee, and 
said that President Eisenhower had en- 
dorsed the “fundamental objectives of 
the report.” 

Explaining the feelings of the Cabinet 
committee, of which he was chairman, 
Mr. Weeks said that basically, the com- 
mittee believed that the “modest propos- 
als’ embraced in the report, would bring 
large “savings to the public, and the by- 
products will include a stronger trans- 
portation system—stronger because it 
will be geared a little closer to the eco- 
nomic facts of life.” 

“The committee also believes that in 
the long run the carriers themselves— 
all kinds of carriers—will prosper and 
grow stronger if they have to test their 
efficiency and economy more frequently 
in the market place and less frequently 
in the courts,” he said. 

Secretary Weeks said that if the trans- 
portation laws were changed and the 
change brought help to one segment of 
transportation and a hinderance to an- 
other, it would be a temporary situation. 

Mr. Weeks told of the different views 
on the report expressed by the various 
transportation agencies and said that 
the Commission was yet to be heard 
from. 

He said he expected the Commission’s 
views to have an important bearing on 
the outcome of the pending legislation. 

Major General Paul F. Yount, Chief 
of Transportation, U.S. Army, and an 
honorary president of the N.D.T.A., pre- 
sided at the afternoon panel session 
honoring the Army. 

Chester Thompson, of American 
Wate way Operators, Inc., referring to 
the Cabinet report legislation, said that 


inlan water transportation and other 

form: of transportation were going to 

Suffe- “severe set-backs” and their abil- 

of serve in times of emergencies 
i 


be curtailed if the legislation was 
not c-feated. 


Waterway Traffic 
Pt Thompson said inland waterway 
relg’ traffic accounted for only seven 
ber cent of the total available traffic, but 
pet ‘e seven per cent was “important 
Telgh’.” He said that a survey of the 


country’s industrial. expansion would 
show that the most expansion had taken 
taken place where inland water trans- 
portation was available. 

As to the Cabinet report, Mr. Thomp- 
son said that removal of the phrase in 
the national transportation policy advo- 
cating use of carriers according to their 
“inherent advantage,” was basically 
wrong. 

If legislation permitted the publication 
of volume freight railroad rates, those 
rates would be published only where 
there was competition, he said. 

Mr. Thompson went further to say 
that, with respect to the report, inland 
waterways were undefined and that there 
was some question as to whether the 
term included the Great Lakes. 

Referring to the debate on the report 
within the transportation industry, Mr. 
Thompson said the N.D.T.A. “should give 
serious consideration to these questions.” 

Other speakers at the morning session 
of October 14, were Brigadier General 
Harold T. Miller, U.S. Army, retired, 
assistant general manager, Los Angeles 
Harbor Department, who spoke on “Com- 
mercial Harbors in Nuclear Attack,” and 
Frank M. Cushman, director of the trans- 
portation and Traffic Management In- 
stitute, Northeastern University. 


Programs for Transportation Control 


Mr. Cushman said the fundamental 
philosophy of a transportation control 
program was based on “three simple and 
concise business principles,” but warned 
that the major responsibility in the 
initiation of a transportation control 
program was still that of top manage- 
ment. 

“In the face of the dire mutterings 
and gloom on the part of industrial 
management to the effect that before 
too long, we shall sink below the surface 
because of the millstone of increasing 
transportation costs around our industrial 
necks,” Mr. Cushman said, “it has been 
proved time and again, that a properly 
conceived and well organized transpor- 
tation control program installed from 
top management down can and will 
produce almost unbelievable reductions in 
annual transportation costs for those 
firms that will show the courage and 
forethought to inaugurate such programs. 

“Nor should one assume that a trans- 
pertation control program is some aspect 
of black magic, or an elaborate or ex- 
pensive affair. In fact, the fundamental 
philosophy of a transportation control 
program is based upon three simple and 
concise business principles which are as 
well established and adequately proved 
as any principles of business administra- 
tion one might care to point out. 

“The first fundamental principle is 
that top management shall recognize 
that transportation is a problem. To 
that extent, top management should 
make every effort to keep key transpor- 
tation personnel completely informed 
with respect to all activities in the firm. 

“Responsible transportation personnel 
should be present at all production con- 
ferences, sales conferences, purchasing 
conferences and any other policy-making 
meeting of the firm. In this manner, 
top management can be _ informed 
whether or not an adverse transporta- 
tion condition may develop before major 
commitments are made and before so 
much progress is made down a given 
path that there is no turning back, no 
matter what. 


“The second fundamental principle is 
that the individual in charge of the 
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transportation control department as 
well as the organization within his 
jurisdiction shall be professionally adept 
in every respect, must be aware of the 
broader principles of business adminis- 
tration, and must know how and when 
to tie transportation operations into the 
over-all function of the firm as the oc- 
casion demands. ‘ 

“The third fundamental principle is 
that top management shall enforce com- 
plete integration of the various major 
aspects of industrial activity, namely: 
purchasing, transportation, production 
and sales, so that at no time will these 
major elements of industrial operation 
be doing anything other than pulling 
as a complete and harmonious team. 


Major Responsibility 


“Despite the fact that there are three 
basic principles, as indicated above, the 
major responsibility in the initiation of 
a transportation control program is still 
that of top management. 

“Unless top management decides to 
open all major conferences to transpor- 
tation personnel, unless top manage- 
ment lives up to its responsibility by 
providing a professionally competent 
transportation control supervisor (famil- 
iarly referred to as the traffic manager) 
and in addition, provide him with an 
adequate and well-trained staff, and 
finally, unless top management enforces. 
irrevocably, the complete integration of 
the entire industrial operation at all 
times, no progress whatsoever will be 
made. 

“To provide a workable plan for effec- 
tive transportation control, to provide a 
hospitable environment in which this 
plan may flourish, to provide the proper- 
ly-trained personnel to make the plan 
work, and to provide the forcefulness 
that will keep all of the various ele- 
ments of the industrial firm pulling to- 
gether, so that the plan once instituted 
will not be sabotaged—either wilfully or 
otherwise, these are the responsibilities 
of the vice-president, the president, the 
chairman of the board, etc. 

“The matter of creating a plan and 
finding the necessary personnel to staff 
it, and training those personnel properly 
in every respect, is relatively simple once 
the fundamental decisions indicated 
above have been made and continue to 
be adhered to. 

“Professionally competent individuals 
throughout the country are available 
to provide the tools with which to work. 
What is most necessary, however, is the 
decision of top management to act and 
act forcefully and completely. Once top 
management has taken that step, the 
transportation problem in industry, fre- 
quently referred to in some instances 
as ‘the sick man of industry,’ or in other 
instances as ‘the last industrial frontier,’ 
will become a healthy, civilized and nor- 
mal industrial function, operating at a 
cost commensurate with its importance, 
and proffering no unusual cost or serv- 
ice burden to industry.” 


Bus Industry Spokesman 


Another warning was brought before 
the convention when Major General L. 
C. Jaynes, U.S. Army, retired, president 
of the National Trailways Bus System, 
said “each part of our transportation 
industry needs to be constantly alert that 
its potention is adequately recognized by 





50 


| TRANSPORTATION WEEK 


the harassed planners in Washington, 
that new developments in transportation 
are properly utilized, and that business 
competition which has served so magnif- 
cently in bolstering our nation’s growth 
and power will never be permitted to un- 
fairly inhibit new ideas and new 
methods.” 

General Jaynes, appearing as a 
spokesman for the bus industry, said the 
industry recognized the “need for the 
improvement of the highway system in 
this country.” 

“It is a pressing need and the indus- 
try will support any reasonable program 
designed to bring about the goal,” he 
said. “We feel also that the bus in- 
dustry and other forms of carrier-for- 
hire transportation should pay a rea- 
sonable and fair share of the cost. 

“However, we feel too, that the power 
of taxation in any form should never be 
used as a means of making it more dif- 
ficult for any kind of business to op- 
erate in a competitive posture. 


“The House version of the recent high- 
way legislation contained provisions so 
severe in their effect on the bus and 
truck industry that enactment of the 
bill would have destroyed many of the 
smaller operators and would have seri- 
ously impaired the ability of all opera- 
tors, large and small, to carry on their 
business in a reasonable manner.” 


Section 22 Rates 


In discussing the issue of section 22 
rates, R. E. Garrett of the Moving Car- 
riers Conference of the A.T.A., said the 
conference had been directly and actively 
involved in an effort to eliminate this 
section since 1950. In this period, he said, 
the matter had been discussed countless 
times from almost every angle including 
the technical, legal and operational 
areas. 


“The fact that section 22 morally vio- 
lates the philosophy of the motor car- 
rier act of 1935 is secondary,” Mr. Gar- 
rett said. “The fact that some would in- 
terpret section 22 as violating the basis 
principle upon which American business 
operates is also secondary. 


“The issue is whether you are going to 
file a rate which will assure receiving 
the business, and in so doing file your- 
self into absorption of overhead costs 
which may shorten if not eliminate you 
from your chosen field.” 


Mr. Garrett said cut rates, cutthroat 
competition and service akin to the 
price must be as much “of a headache” 
to the Armed Forces as it was to the 
moving industry. 

“Sincere support for the repeal of 
section 22 would seem to benefit the 
military services as well as putting the 
government on a business basis with the 
individual whom it taxes,” Mr. Garrett 
said. 


On highways, Mr. Garrett said the’ 


industry was ready at all times of 
emergencies to assist in any way possible, 
but “in order. to accomplish the objec- 
tive, all industry as well as the military 
requires an adequate highway system. 

Also touching on the subject of high- 
ways, was T. O. Yntema, vice-president 
—finance, Ford Motor Co. 

Mr. Yntema made a plea for better 
roads to improve efficiency and well- 
being in time of peace, and to promote 


greater dispersion of business and pdp- 
ulations, as an aid in civil defense. 


St. Lawrence Seaway Problems 


Presenting a paper on “St. Lawrence 
Seaway—Potential, Promise and Prob- 
lems,” Doctor Marvin A. Rapp, con- 
sultant-director of the division of the 
Port of Buffalo, N.Y., said that while 
the seaway with the other sources of 
economic expansion would raise the 
general level of prosperity for the area 
and the level of profits for all of the 
transportation means serving the area, 
the potentials and promises would not 
be fully realized unless and until the 
attendant problems were solved. 

Doctor Rapp foresaw a struggle be- 
tween the larger and smaller ports for 
government aid in deepening harbors 
and said that each port should present 
its case intelligently and forcefully, “but 
in cooperation and not in conflict with 
other ports.” 

On other competition, that which 
might be brought about between Ameri- 
can flag vessels and ships of foreign 
registry once the “vessels of the world” 
are on the lakes, Doctor Rapp said the 
Federal Maritime Board should declare 
routes into and out of the Great Lakes- 
St. Lawrence seaway to the various ship- 
ping areas of the world as essential trade 
routes. ' 

Such a move would make it possibl 
for American lines to compete more 
nearly equally with foreign lines on the 


high and inland seas, he said, adding 


that neither should these routes be con- 
sidered essential only as feeders to exist- 
ing lines. 

In the solution of the problems of 
tolls, Doctor Rapp said, the following 
aspects were involved: 

“1. What, if any, traffic estimate should 
be used as the basis for determining the 
tolls? 

“2. Into what categories should the 
products be divided? 

“3. What formula should be used for 
the determination of tolls for the par- 
ticular categories? 

“4. How should the competitiveness of 
various commodities be weighed in the 
over-all picture of toll revenue? 

“5. How much flexibility should be 
exercised on determination and applica- 
tion of tolls? 

“6. How much consideration should 
be given to the competitiveness of other 
methods of transportation and how 
should this be balanced against the toll 
charge?” 

The panel session honoring the Navy 
in the afternoon of October 14, was under 
the direction of Rear Admiral R. J. 
Arnold, Chief, Bureau of Supplies and 
Accounts, and was moderated by Captain 
F. L. Haerlin, of the Navy Supply Corps. 

National Transportation Award 

At the association’s annual banquet 
the night of October 14, Thomas S. 
Gates, Under Secretary of the Navy, 
presented the association’s “National 
Transportation Award” to Charles H. 
Weaver, vice-president, Westinghouse 
Electric Co., in honor of Mr. Weaver’s 
achievement in directing the develop- 
ment and construction of the nuclear 
power plant for the submarine “U.S. 
Nautilus.” 

In making the presentation to Mr. 
Weaver, Mr. Gates said the award was 
being made in recognition of Mr. 
Weaver’s leadership “in effecting the 
most striking change in the field of 
transportation since the invention of 
the wheel.” 
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10 Eastern Lines to Take 
Part in ‘Piggyback’ Traffic 


Interchange With C. & N. W. 


A “major expansion” of the Chi- 
cago & North Western Railway's 
“piggyback” freight service, through 
interchange arrangements with 10 
eastern railroads and service be. 
tween the railroad’s stations and 
“more than 800 eastern cities,” was 
announced on October 17 by Paul £, 
Feucht, C. & N. W. president. 


Mr. Feucht said that the C. & N. W. 
had requested the Western Trunk Line 
Committee to docket its application for 
establishment of quantity or trailer-load 
eastbound rates between approximately 
41 North Western stations and more than 
800 eastern stations. 

The participating eastern carriers, 
which would publish similar westbound 
rates, he said, were: The Pennsylvania 
Railroad; the Baltimore & Ohio; the 
Lackawanna; the Lehigh Valley; the 
New York, Chicago & St. Louis (Nickel 
Plate); the Reading; the Wabash; the 
Western Maryland; the Pittsburgh & 
West Virginia, and the Chicago, Indian- 
apolis & Louisville Railway (Monon). 

It was contemplated that the new 
rates and interchange arrangements 
would become effective about December 
12, said Mr. Feucht. He said the inter- 
change arrangements were a result of 
several months of intensive work by North 
Western rate experts who had been nego- 
tiating with the carriers involved. 

“The potential for this new service,” 
said Mr. Feucht, “can be seen in the 
fact that we are now providing ‘piggy- 
back’ service between New York City and 
St. Paul-Minneapolis on a third-morning 
delivery basis. 

“Shippers will be offered service on 
one bill of lading, using one or more 
trailers, with no transfer of goods or 
trailers enroute. It will be an all- 
railroad service. 

“This is the largest single step forward 
we have taken yet in our ‘piggyback’ 
service.” 

Included in the 800-odd cities to be 
served are: New York, N.Y.; Bethlehem, 
Pittsburgh, Philadelphia and Reading, 
Pa.; Syracuse, Elmira and Buffalo, N.Y.; 
Baltimore, Md.; Wheeling, W.Va.; Cleve- 
land and Cincinnati, O.; Louisville, Ky.:; 
Trenton, N.J.; and Detroit, Mich. 

The North Western inaugurated its 
‘piggyback’ service between Chicago and 
Green Bay, Wis., in August, 1953, for 
L.C.L. shipments, said Mr. Feucht. 





























































A.E.1. Lowers lts Rates 


From Germany to U.S. 


Air Express International has an- 
nounced a new “memo tariff” No. 14, 
naming reduced rates on shipments from 
Germany to the United States. 

Charles L. Gallo, president of “El, 
said that traffic volume resulting ‘rom 
a recently instituted tariff had made 
possible further reductions in rates AS 
an example, he said, the A.E.I. rae on 
a 50-pound “specific commodity ~ack- 
age” moving to New York or N: vark 
from Dusseldorf now was $38.50, :om- 
pared with “an airline rate of $60.0, 4 
saving to the shipper of $22.” 
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Decisions 





1.C.C. Rules Carrier Did 


Not Convert Its Operation 


The Commission, by a report and 
order in two proceedings involving re- 
lated issues, has interpreted the certifi- 
cate of United Truck Lines, Inc., with 
respect to its authority to serve Wenat- 
chee, Wash., and has dismissed a com- 
plaint against Apple City Transfer, Inc., 
on finding that carrier not shown to 
have been, or to be, as alleged, con- 
ducting unauthorized regular-route ope- 
rations between East Wentachee and 
Wenatchee, Wash. . 

Dismissal of the complaint, however, 
was with the admonition that future 
operations of Apple City Transfer, to be 
lawful, must be performed as part of 
an interline arrangement between con- 
necting carriers under appropriate tariff 
provisions and not under the exemption 
provided by section 202(c) of the inter- 
state commerce act. 

The report and order was issued in 
MC-7746, Sub. 47, United Truck Lines, 
Inc., Extension—Malaga Reduction 
Plant, embracing MC-C-1545, West 
Coast Fast Freight, Inc., and Consoli- 
dated Freightways, Inc. v. Apple City 
Transfer, Inc. 

Consolidated Freightways, Inc., of 
Portland, Ore., and West Coast Fast 
Freight, Inc., of Seattle, Wash., in a 
petition dated June 2, 1953, asked a 
determination of United Truck Lines’ 
authority, if any, to serve Wenatchee 
as an intermediate point on its route, 
and the same carriers, in a complaint 
filed June 22, 1953, alleged that Apple 
City Transfer had converted its ir- 
regular-route operation between East 
Wenatchee and Wenatchee to that of 
&@ regular-route operation without au- 
thority, the Commission said in its re- 
port. 

Under the certificate issued to United 
in MC-7746, Sub. 47, the Commission 
said it found that that carrier might 
serve all points within the East Wen- 
atchee commercial zone in the perform- 
ance of collection or delivery services, but 
only as an incident to, and in connection 
With, its line-haul operations over its 
reguiar route to and from the site of 
the reduction plant of the Aluminum Co. 
of America near Malaga, Wash. The 


petii.on, insofar as it sought a construc- 
tion different from the foregoing, the 
Comission said, should be denied. 


Th: Commission concluded, in the 


com) 


aint proceeding, that Apple City 
Tra ‘r’s operations between Wenatchee 
and iast Wenatchee had not been shown 


to | 2 been unlawfully converted to 
thos: of a regular-route carrier. It said 


it mst be conceded that the carrier 
cou! awfully perform a line-haul serv- 
ice b- ‘ween such points and might inter- 
chan fre'ght with United at East Wen- 
atchee which was a point of service 
am ‘°n to the authority of both car- 


Ex Parte 175 Increases Made Permanent 
As I.C.C. Eliminates Expiration Date 


Commission Removes ‘Surcharge’ Label From General Increase 
Of 15 Per Cent, Permits It to Become Permanent Part of Rail 
Rate Structure. Coal Industry Pleas Denied. Report to Follow. 


The Commission announced on 
October 18 that it had canceled the 
December 31, 1955, expiration date 
of its authorization of the general 
increases (published as surcharges) 
in railroad freight rates granted by 
its order of April 11, 1952, as amended 
July 29, 1953, in Ex Parte 175, thereby 
permitting the increases, ranging 
from 12 to 15 per cent, to become a 
permanent part of the railroad 
freight rate structure. 


In allowing the railroads to continue 
after December 31 to collect the increases, 
estimated to have produced additional 
revenue of about a billion dollars a year 
for the railroads, the Commission di- 
rected that the increases no longer be 
shown as surcharges after that date, but 
that they be published “to apply in con- 
nection with rates per 100 pounds, per 
ton, per car, or per other unit of trans- 
portation.” 

The Commission also made public in 
its announcement, in the form of a 
“press release,” its orders effectuating 
the expiration-date cancellation in Ex 
Parte No. 175 and Sub. 1, Increased 
Freight Rates, 1951, including third sup- 
plemental fourth section order No. 16830 
and amendment No. 13 to special per- 
mission No. 49217. It said a report set- 
ting forth its findings in the proceeding 
would be issued later. 


Coal Industry Pleas Denied 

The Commission also announced that it 
had denied petitions of the National Coal 
Association and other coal interest seek- 
ing modification or elimination of the 
increases on coal. 

Commissioners Alldredge and Tuggle 
did not participate in disposition of the 
proceeding, the Commission stated in its 
announcement which added: 

“The Commission announced that of 
the three state commissioners who sat 
with the Commission in an advisory and 
cooperative capacity, Commissioner Fred 
W. Clayton of the Nevada Public Service 





See Late News, pages 15, 17 
and 18 for other 1.C.C. action. 





Commission concurred with the I.C.C.’s 
findings. Commissioners Cayce L. Pente- 


‘cost of the Tennessee Public Service 


Commission, and Wendell Tennis of the 
Indiana Public Service Commission rec- 
ommended immediate elemination of the 
rate increases, particularly as they apply 
to bituminous coal.” 


Forwarder-Water Carrier Relief 


At the Commission, it was said that 
the order also applied to the freight 
forwarders and water carriers whose 
rates are subject to the Commission’s 
jurisdiction. They had asked that any 
relief granted the railroads also be made 
applicable to their rates. 

The Commission’s order showed that 
the action was taken at a general ses- 
sion on October 17. 


Having the various petitions under 
consideration, the Commission had set 
the proceeding for determination under 
a special procedure that ended with the 
filing of memorandum briefs October 12. 

The entire Commission and the three 
state commissioners had heard the issues 
at three days of oral argument that 
ended October 5 (T.W., Oct. 8, p. 63). 


The Commission had first authorized 
the increases as “surcharges” in 1951 and 
had extended the expiration date on 
pleas of the railroads. The text of the 
orders follows: 


Ex Parte No. 175 Order 


“Upon further hearing and further con- 
sideration of the record in the above- 
entitled proceeding, and upon considera- 
tion of the motion of the railroads dated 
April 15, 1955, asking that the Commis- 
sion, without further hearing, modify its 
report and order in this proceeding dated 
April 11, 1952, 284 I.C.C. 589. as amended 
by order of July 29, 1953, 289 I.C.C. 395, 
extending the expiration date of the au- 
thorized increases in fre‘ght rates and 
charges until December 31, 1935, (1) by 
eliminating therefrom the expiration date 
imposed upon the authority therein 
granted, (2) by eliminating therefrom the 
provision that the increases therein au- 
thorized should be applied as surcharges, 
permitting the revised schedules to be 
filed and made effective without suspen- 
sion, and (3) that the Commission should 
close the record in this. invest gation; 

“And upon consideration of similar 
motions filed by certain water carriers 
and freight forwarders concurring in the 
motion of the railroads; and upon con- 
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sideration of the petition of the National 
Coal Association dated March 23, 1955, 
and similar petitions filed by the coal 
associations enumerated in our notice and 
order of May 11, 1955, in this proceeding, 
charging that the increases in the rates 
for the transportation of coal presently 
authorized in this proceeding have re- 
sulted in freight rates and charges which 
are excessive and unlawful and asking 
that such increases be canceled forth- 
with; 

“And upon consideration of the record 


as made and the oral argument and 


briefs filed: 

“It is ordered, that the expiration 
date (December 31, 1955) of the increases 
in freight rates and charges as au- 
thorized in our report and order of 
April 11, 1952, as amended by order of 
July 29, 1953, be, and it is hereby, can- 
celed. 

“It is further ordered, that the in- 
creases presently authorized by the find- 
ings and orders in this proceeding shall 
be published to apply in connection with 
rates per 100 pounds, per ton, per car, or 
per other unit of transportation, and 
will not thereafter be applied as sur- 
charges to the amount of the freight 
bill. Special permission No. 49217 will be 
amended to authorize certain departures 
from the Commisison’s published tariff 
regulations. 

“The rule for disposition of fractions 
will be that proposed by the railroads 
in their petition of January 16, 1951, in 
these proceedings, viz.: 


Disposition of Fractions 


“Rates and charges in cents or dollars 
and cents per 100 pounds, per car or 
other unit, except line-haul carload com- 
modity rates on grain, grain products 
and by-products: 

“Five cents or lower, resolve fractions 
to the nearest quarter cent; 

“Higher than five cents, but not higher 
than ten cents, resolve fractions to the 
nearest half cent; 

“Higher than ten cents: 


“Fractions less than % cent—drop; 

“Fractions .25 to .74 cent—convert to 
the next higher full cent. 

“Line-haul carload commodity rates 
on grain, grain products, and by- 
products: 

“Fractions less than .25 cent—drop; 

“Fractions .25 to .74 cents—convert to 
% cent; 

“Fractions .75 cent and over—con- 
vert to the next higher full cent. 

“It is further ordered, That out- 
standing unexpired orders in other 
proceedings are hereby modified so as 
to permit establishment of the further 
increases in freight rates and charges 
herein authorized. 

“It is further ordered, That all tariff 
schedules changing rates or charges 
under the authority of this order, which 
rates or charges are now maintained or 


held in force by virtue of outstanding . 


orders of the Commission, shall make 
specific reference to this order. 

“And it is further ordered, That the 
petitions of the National Coal Asso- 
ciation and other coal associations 


enumerated in our order of May 11, 
1955, seeking modification of the au- 
thorized increases on coal, or the elim- 
ination of such authorized increases on 
coal forthwith, be, and they are hereby, 
denied. ? 





“A report will be issued later setting 
forth our findings and conclusions upon 
which this order is based.” 


“Third Supplemental Fourtn Section 
Order No. 16830 


“It appearing, that by fourth-section 
order No. 16830, entered by the Commis- 
sion March 12, 1951, in Increased Freight 
Rates, 1951, 280 I.C.C. 179, as amended by 
supplemental orders entered in further 
reports in the same proceeding August 2, 
1951, April 11, 1952, and July 29, 1953, 
carriers subject to the interstate com- 
merce act and parties to said proceeding 
were authorized to establish and main- 
tain the increased rates and charges ap- 
proved in said reports until the further 
order of the Commission without observ- 
ing the provisions of section 4 of the 
act; 


“It further appearing, That the Com- 
mission on this aate has entered an or- 
der in the same proceeding autho.izing 
certain increases in rates and charges 
for the transportation of property over 
lines of carriers parties to the p.oceeding 
operating within the United States, and 
that such increases of rates and charges 
cannot be published and made effective 
without producing in some instances 
rates or charges that yield greater com- 
pensation in the aggregate for the tians- 
portation of like kind of property for a 
shorter than for a longer distance over 
the same line or route in the same direc- 
tion, or greater compensation as a 
through rate or charge than the aggre- 
gate of intermediate rates or charges 
subject to the act, in contravention of 
section 4 thereof; and that carriers par- 
ties to the proceeding have applied for 
relief from the provisions of section 4 
necessary to establish the approved rates 
and charges, which order as amended, 
prior reports and order of this date, are 
hereby referred to and made a part 
hereof: 


“It is ordered, That carriers subject 
to the interstate commerce act and 
parties to said proceeding be, and they 
are hereby, authorized to establish and 
maintairr the increased rates and charges 
approved in the order of this date with- 
out observing the provisions of section 4 
of the act; 


“Tt is further ordered, That carriers 
parties to said proceeding be, and they 
are hereby, authorized to establish and 
maintain rates and charges approved in 
the order of this date without observing 
the long-and-short-haul provisions of 
section 4 of the act in cases arising out 
of the failure to apply the full increases 
in rates and charges over interstate 
routes between points in a single State, 
in turn caused by failure of the State 
authorities to authorize the full increases 
permitted in said proceeding. 


“And it is further ordered, That in 
those instances in which rates in con- 
travention of section 4 are established 
under authority contained herein, the 
schedules containing such rates shall 
make reference to this order in the 
manner required by Rule 28 of Tariff 
Circular No. 20.” 


“Amendment No. 13 to Special Permis- 
sion No. 49217 Authorizing Certain De- 
partures From the Commission’s Pub- 
lished Tariff Regulations 

“It is ordered, that Special Permission 
No. 49217, as amended, be, and it is 
hereby, further amended to extend the 
relief therein authorized to depart from 
the Commission’s tariff publishing rules 
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to permit the establishment in the :nap. 
ner and subject to the same limite tion; 
as therein provided, of the increases jp 
freight rates and charges authorized by 
order of this date in said procec:ing 
until further order of the Commission.” 












Inquiry Into Watson Bros, 
Truck Operations Involving 


‘Safety’ Issues Dismissed 


Stating that it was not “minimiz- 
ing the seriousness of several acci- 
dents involving the transportation of 
explosives,” as experienced by Watson 
Bros. Transportation Co., Omaha, 
Neb., and that it would continue to 
“keep close scrutiny” on Watson's 
operations, the Commission, division 
1, has found Watson in substantial 
compliance with the interstate com- 
merce act and the Commission’s 
regulations, and dismissed the in- 
vestigation proceeding by which it 
sought to determine if Watson’s cer- 
tificates should be revoked or sus- 
pended. 


The Commission’s action was by a re- 
port and order in MC-70451, Sub. 112, 
Watson Bros. Transportation Co., Inc, 
Extension—Alternate Routes, embracing 
MC-C-1603, Watson Bros. Transportation 
Co., Inc.—Revocation or Suspension of 
Certificates. 

In the title case, the Commission found 
that public convenience and necessity 
had not been shown to require operation 
by Watson as a common carrier of gen- 
eral commodities, with exceptions be- 
tween St. Louis, Mo., and Albuquerque, 
N.M., over U.S. Highway 66, and be- 
tween Kansas City, Mo., and the junction 
of U.S. Highways 66 and 69, over US. 
Highway 69 as an alternate route, serving 
no intermediate points. 

After having reviewed the “whole rec- 
ord,” having to do with accidents in 
which respondent’s vehicles were in- 
volved, the Commission said it was of the 
opinion that respondent was devoting 
considerable time and effort to the 
numerous problems of safety which it 
was the duty of every motor carrier to 
resolve, and that its present program 
should be effective. 


Management Aware of Duty 


“It is apparent that respondent’s man- 
agement has become more aware of its 
duty toward the public of insuring the 
safety of operations and equipment, and 
it has been willing to expend the sums 
necessary to improve and expand its 
program,” the Commission said. “The 
motor carrier safety regulations are only 
minimal requirements, and respondent's 
willingness in several respects to do more 
than is required by those regulations 
indicates a real desire and aim to achieve 
safety in all phases of its operations.” 

The Commission found Watson to be 
presently in substantial compliance with 
the provisions of the act and with the 
rules and regulations prescribed by the 
Commission governing safety of opcra- 
tion and equipment and qualificat ons 
and maximum hours of service of 
employes. 

However, before making those findings, 
the Commission, in reviewing the 
evidence, said that it was apparent hat 
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respondent’s reporting practices—report- 
ing reportable accidents—in the past 
had been far “too lax.” 

Taking up one aspect of the respon- 
dent’s failing to report accidents— be- 
cause Of respondent’s belief that the 
apparent damage was less than $100— 
the Commission said that with regard 
to 41 of the 56 unreported accidents 
in this category, the difference between 
respondent’s estimate and the actual 
damages was so great as “to suggest, 
at least, extreme poor judgment. It 
added : 

“Althovgh we do not think it desirable 
to formulate a fixed and definite rule 
concerning the proper latitude between 
‘apparent’ and ‘actual’ property damages, 
we think persons in the transportation 
industry, familiar as they are with costs 
of operation, repair, and maintenance, 
should certainly be able to estimate dam- 
ages with a high degree of accuracy, 
and, in arriving at the conclusion that 
41 of the 56 unreported accidents should 
have been reported, we have selected 
those accidents in which the estimated 
damages were more than 25 per cent 
below the actual damages. 


“We conceive this to be quite liberal, 
particularly with respect to estimating 
damages on respondent’s own vehicles, 
where the revair work is to be done by 
respondent’s mechanics. Here we think 
it not unreasonable to expect a very 
accurate estimate.” 






























Mitchell ‘Votes Against 
Report’ of Commission 


On Trucking of Poultry 

With Commissioner Mitchell dis- 
senting because of his view that the 
Commission should not make find- 
ings contrary to federal court de- 
cisions on the considered subject, the 
Commission, division 1, by a report 
in MC-104819, Sub. 81, C. E. McBride 
Extension — Greensboro, Ala., has 
granted authority to C. E. McBride, 
of Birmingham, Ala., doing business 
as Colonial Fast Freight Lines, to 
operate as a motor carrier of fresh 
and frozen poultry from Greensboro 
to Memphis, Tenn., and three cities 
in Illinois, over irregular routes. 


The Illinois cities to which service was 
authorized were Chicago, Peoria and 
Aurora. 

The Commission said it was still its 
Position that the term “agricultural 
commodities” (to which the regulatory 
exemption in section 203(b) (6) of the act 
applied) did not embrace poultry other 
than live poultry, and that therefore 
authority was required to transport both 
fresh and frozen poultry. On this point 
it cited MC-C-1562, Home Transfer & 
Storaze Co., Investigation of Operations, 
decided June 30, 1955. 

“The service presently provided to the 
Shipp-r under the exemption by appli- 
cant in conjunction with Central & 

ern (Truck Lines), while satisfac- 

is thus unauthorized,” said the 
‘aission. 

question whether fresh dressed 
“'y or frozen dressed poultry are 
utural commodities” within the 
€xem tion set forth in section 203(b) (6) 





































is awaiting decision by the Supreme 
Court of the United States in No. 158, 
Frozen Food Express, Appellant, v. United 
States of America, et al., and several 
cases to which Frozen Food Express is 
a party. 

“The question involved in this case,” 
said Commissioner Mitchell in his dis- 
sent, “was decided adversely to the Com- 
mission’s position in Interstate Com- 
merce Commission v. Allen E. Kroblin, 
Inc., 113 Fed. Supp. 559; 212 Fed.2d 555, 
and 348 U.S. 836, wherein the United 
States Supreme Court denied certiorari. 
The same question was held agairst us 
by the United States district court 
(southern district of Texas) in Frozen 
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Food Express v. United States, 128 Fed. 
Supp. 374, which is now on appeal. In 
view of the failure of the Supreme Court 
to review, and of the Texas court holding 
against the Commission’s position, I feel 
that the Commission should not make 
findings contrary to those court deci- 
sions. While I am completely out of sym- 
pathy with the decisions, nevertheless 
I must accept the view of the court as 
final and cast my vote against this re- 


port.” 





I.C.C. Modifies Two Motor Leasing Rules, 


Sets December 1 as Their Effective Date 


Thirty-Day Rule and Compensation Provision Modified, With Certain 
Exceptions for Auto Transporters, Tank Truckers, Oilfield Haulers 
And Others. Complete Farm Truck Exemption From Rules Not Granted. 


The Commission, on October 17, 
announced that it had modified the 
30-day lease rule and the compensa- 
tion provision previously promulgated 
in its rules for the lease and inter- 
change of motor vehicles. 


The action was by a report and order 
on further hearing in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers. The two modified rules 
become effective December 1. 

“The rules modified,” said the Com- 
mission in the announcement made pub- 
lic with the report, “are those requiring 
a minimum lease period of 30 days when 
the leased equipment is to be operated 
by the owner (the lessor) or employes 
of the owner, and prohibiting the basing 
of the compensation for use of leased 
equipment on a percentage of the revenue 
earned with the equipment.” 

Continuing, the Commission in its 
announcement said: 


Exception Under 30-Day Rule 


“The Commission granted an excep- 
tion under the 30-day rule permitting 
automobile transporters and tank-truck 
carriers to lease equipment operated by 
the owner or employee of the owner for 
round trips. These carriers obtain equip- 
ment with drivers principally from other 
such carriers. 

“Household goods carriers also had 
sought relief, as specialized carriers, 
from the 30-day rule, but the Commis- 
sion found such relief not justified. The 
Commission noted the rules require 
household goods carriers, as lessees, to 
retain equipment in their exclusive pos- 
session only during the period it is 
operated in their services. Thus, under 
long-term leases between household 
goods carriers having extensive rights, 
and those having smaller operating 
grants, the lessee may call in equipment 
as needed, and is responsible for it only 
while using the equipment in his service. 


Compensation Provision 


“With respect to the compensation pro- 
vision, the Commission granted excep- 
tions in favor of household goods car- 
riers, automobile transpo:ters, tank truck 
carriers, carriers of oilfield and pipeline 





equipment, materials and supplies, and 
carriers using vehicles equipped with 
mechanical refrigeration, when used in 
transporting commodities requiring re- 
frigeration. The Commission found the 
record did not warrant any interference 
with the traditional method observed 
by these carriers in compensating owner- 
operated lessors of leased equipment. 

“The existing long-term contracts be- 
tween automobile transporters and their 
owner-operators, based on a percentage 
of the revenue, the Commission noted, 
had the approval of locals of the Team- 
sters’ Union to which the owner-opera- 
tors belonged. 

“As to authorized carriers outside the 
specialized categories, the Commission 
considered the intense competition 
among such carriers and between such 
carriers and other agencies of transpor- 
tation. 

“Reference was made to the finding in 
the Commission’s prior report that the 
percentage method of compensation led 
carriers utilizing owner-operated equip- 
ment under that method to concentrate 
on certain profitable traffic. The Com- 
mission found it was a powerful competi- 
tive weapon and capable of being used to 
cloak an unlawful lease of operating au- 
thority. 


Agricultural Exemption 

“With reference to pleas of agricul- 
tural interests for complete exemption 
from the rules of the partially-exempt 
hauler utilizing equipment specified in 
section 203(b), (4a), (5) and (6) of the 
interstate commerce act, the Commis- 
sion concluded that such complete ex- 
emption was not warranted by the record. 


“It found that the exception from the 
30-day rule in favor of such exempt 
haulers, granted by its order of Novem- 
ber 30, 1953, gave them the necessary 
freedom of movement following a lease 
of exempt equipment. The exception in 
its present form authorizes (without re- 
gard to the 30-day rule) lease of such 
equipment, on completion of an exempt 
movement, when the equipment is being 
utilized by the exempt carrier ‘in a 
loaded movement in any direction or in 
one of a series of loaded movements’ in 
the direction of the origin of the exempt 
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movement or area in which the equip- 
ment is based. 

“In order to obviate any possible mis- 
understanding as to the meaning of the 
exception, however, the Commission 
modified this language to read ‘in a 
loaded movement in any direction and/or 
series of loaded movements’.” 

One Dissent Noted 


Commissioner Elliott noted a dissent 
from the report of-the majority. 


General Discussion 


The Commission, in its “general dis- 
cussion and conclusions,” said it was 
evident from its report that the basic 
issue, before it related to the 30-day rule. 

“The salutary. objectives of that. rule, 
we think, bear repeating,” the Commis- 
sion said.. “They are to insure respon- 
sibility for, and control over, leased 
equipment by the lesee carrier, when 
the equipment is operated by the owner 
or employes of the owner. These are 
basic requirements that are inherent in 
the relation of the for-hire carrier to 
the public. When they are lacking, the 
chaotic conditions that preceded enact- 
ment of the motor carrier act, 1935, 
inevitably ensue. We believe it significant 
that, except for a small group of com- 
mon and contract carriers, and certain 
specialized carriers, virtually all seg- 
ments of the motor carrier industry 
support the rule in its present form. 


Specialized Carriers Considered 

“The specialized groups are not greatly 
interested in one-way trip-leasing of 
itinerant owner-operators. Their mter- 
est in seeking a modification of the 30- 
day rule primarily is to enable them to 
lease the specialized equipment they re- 
quire, with trained driver’ personnel, 
from or to one another in emergencies. 

“In his proposed’ report, the examiner 
recommended that relief be afforded the 
specialized carriers through expanding 
the present exemption for authorizéd 
carriers [Section 207.3(a)], so that it 
would apply: ‘To equipment owned or 
held ‘under a lease of 30 days or‘more’ by 
an authorized carrier and regularly used 
by it-in the service authorized and leased 
by it to another authorized carrier.’ 


“This modification of the authorized 
carrier exemption would: permit practi- 
cally any“‘informal arrangement for ‘us- 
ing one ahother’s equipment between au- 
thorized carriers operating in defferent 
territories. Weare not. persuaded that 
when. equipment, with drivers, is leased 
for use beyond the territorial scope per- 
mitted, by. the. present exemption pre- 
scribed in section 207.3(a) the lessee 
should be relieved’ from all except the 
identification. and inspection require- 
ments. of. the rules, ._However, we are of 
the opinion that a reasonable modifica- 
tion of the 30-day rule in favor of auto- 
mobile carriers and ‘tank truck carriers, 
in the light of their highly specialized 
opreations is in order. The fact that 
they have almost entirely one-way rev- 
enue hauls, control the leased equip- 
ment for a round trip, and lease equip- 
ment with drivers primarily from or to 
one another, warrants a modification to 
permit round-trip leasing among such 
carriers. 


Trip Lease Mostly Disapproved 


“The carriers of general commodities 
and others, whose operations are not as 


. tion for the reason that: 


specialized as the carriers just con- 
sidered, which oppose the 3)-day rule, 
ground their opposition on the assumed 
economic and other benefits (to them) 
of trip leasing. The overwhelming ma- 
jority of such carriers, however, as 
stated, continue strongly to support the 
rule and vigorously to oppose trip-leas- 
ing. Our concern is with all carriers 
and all modes of transport that are 
subject to our regulation. In our opin- 
ion, based upon the entire record herein, 
trip-leasing of owner-operated motor 
vehicle equipment, other than that per- 
mitted in special circumstances under 
our rules, as amended is inimical to 
sound regulation of interstate transpor- 
tation. 


“Among authorized carriers, the only 
beneficiaries of the practice heve been a 
few lessee carriers. In this connection, 
we believe it significant also that the 
practice has little support from the 
owner-operators. Although we are told 
that the individual owner-operators 
prefer to lease for single trips, those who 
have appeared in the proceeding have 
indicated, in general, that their interest 
is in more permanent and stable relations 
with authorized carriers, and the over- 
whelming majority of owner-operators 
represented at the hearings have indi- 
cated that they desire a regulation that 
requires a minimum lease period. 


Agricultural Exception 


“In our opinion the opponents of the 
30-day rule have failed to sustain the 
burden of showing that, except as above 
indicated, the rule should be further 
modified. We observe also that we do 
not believe that any serious question 
should arise as to the interpretation 
of the so-called agricultural exception to 
the rule. In order, however, to obviaté 
any possible misunderstanding. as to its 
meaning we conclude that it should be 
amended slightly (by the insertion of 
the italicized ‘and/or’ in lieu of ‘or’ in 
the extraction from the agricultural ex- 
ception next noted) in order that ex- 
empt haulers may trip lease their equip- 
ment, upon completion of an exempt 
movement, when their equipment is next 
being utilized by the authorized carrier— 
in a loaded movement in any. direction 
and/or series of loaded movements over 
reasonably direct routes in the direction 
of the general area in which the ex- 
empt. movement originated, or :in the 
direction of the area in which | the equip- 
ment is based. 


“In our view this amendment will 
insure the necessary freedom of move-. 
ment to equipment engaged exclusively 
or primarily in the transportation of 
agricultural commodities. With — this 
modification, we conclude that the 30- 
day rule should be made effective at an 
early date. 


Revenue Percentage Method 


“In our prior report, the percentage 
of revenue method of compensation was 
condemned as inimical to sound regula- 
‘This method 
of compensation leads the carriers which 
utilize owner-operated equipment to 
concentrate upon certain profitable traf- 
fic to the exclusion of other traffic. It 
certainly distorts the operating statistics 
of carriers which depend to a large 
extent upon equipment leased on that 
basis. We are persuaded also that it 
plays a large part in the practice of 
carriers which have extensive operating 
rights, but are unable or unwilling to 
provide service thereunder, of leasing 
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such rights to others under the guise of 
equipment leases.’ 

“With respect to carriers of genera] 
commodities which depend to a large 
extent on conducting operations ip 
equipment leased from owner-operators, 
the selectivity of the freight to be trans. 
ported is probably a matter of import. 
ance. As noted, however, some of the 
large motor common carriers generally 
do not pay for trip-leased equipment 
of owner-operators by a percentage of 
revenue. A great many, however, do 
utilize this method, and it clearly has 
certain undesirable potentialities. Much 
of the opposition thereto is grounded on 
the conviction that the practice places 
the carriers which utilize it in an unfair 
competitive position. Recent widespread 
reductions in rates on particular com- 
modities, mainly in the eastern part of 
the country, are attributed by those who 
support the compensation provision to 
carriers which use the percentage of 
revenue - method of compensation for 
leased equipment. 


“Cost experts in general azree that 
operating expenses of motor carriers that 
are directly related to the movement of 
traffic, or variable expenses, average 
roughly about 90 per cent of total cost. 
The expenses of the actual physical 
transportation such as depreciation, fuel, 
tires, drivers’ wages, and certain other 
items, other than cargo insurance, make 
up a major portion of these variable 
expenses. Lessee carriers which com- 
pensate their owner-operator lessors on 
the basis of a percentage of the revenue 
are thereby able to shift all of the burden 
and cost of the physical transportation 
to the equipment owners, and are vir- 
tually guaranteed a gross operating profit. 


“This is illustrated by the situation 
considered in Fiber or Yarn from Lewis- 
town,.Pa., to the Carolinas,.62 M.C.C. 
567, wherein. division 2 said: ‘Under the 
lease arrangements with respondent, the 
owner-operators assume all expenses, 
except cargo insurance, and receive, as 
compensation, 80 per cent: of the revenue 
on a particular movement from. origin 
to destination. Based upon respondent's 
20 per cent portion of the revenue and 
its fully apportioned expenses assignable 
to the yarn traffic handled by theiowner- 
operators for 1952, the operating ratio 
of respondent was 90.04 per cent, on this 
particular traffic. The over-all operating 
ratio of respondent during 1952. was 972 
per cent, and. consequently. traffic other 
than fiber .and yarn had an operating 
ratio of someting’ in excess of. 91.2 2 per 
cent during‘ 1952.’ 


' ‘Powerful Competitive ‘Weapon’ 


“In addition to being a powerful com- 
petitive weapon,..the percentage of 
revenue method of compensation is 
susceptible of being used as a cevice 
to cloak an unlawful lease of operating 
authority. 


“Selectivity of traffic can have little 
if any bearing or influence in the op- 
erations of household goods carriers, 
automobile transporters, carriers by tank 
truck, those operating vehicles equ pped 
with mechanical refrigeration, \vhen 
transporting commodities requiring such 
refrigeration, and oilfield carriers «° the 
commodities, equipment and _ su \plies 


described in the Mercer case pra, 
(Mercer Extension—Oilfield Comm< ities 
46 M.C.C. 845]. As noted, in a ‘reat 


many instances, where equipme ( is 
leased on the basis of a percent: ¢ of 
revenue from owner-operators, the 


method of compensation is cover bY 
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ments that have the approval of 
jocal units of the Teamsters’ Union. In 
the case of such carriers, where equip- 
ment with drivers is leased for single 
trips or short periods, the arrangements 
generally are made with other carriers 
which have the required specialized type 
of equipment and trained drivers. These, 
carriers aré not as intensely competitive 
with motor carriers and with other 
modes of transport as are the carriers 
of general commodities and others out- 
side the specialized categories. As to 
the household goods carriers and the 
others named above, we conclude that it 
would be reasonable to modify the com- 
pensation provision in order to permit 
such carriers to continue their long 
standing practice of paying rental for 
leased equipment on the basis of per- 
centage of the revenue earned there- 
with.” 


Findings and Text of Rules 


_ The: Commission’s findings, including 
the text of the two modified rules, fol- 
low: x 

“Upon consideration of the entire 
record, we. find thatthe rules and regu- 
lations here under consideration require 
modification in the following respects: 

“Section 207.4(a)(3) will be amended 
to read: 

“(3) Shall specify the period for which 
it applies, which shall be not less than 
30: days when the equipment is to be 
operated for the authorized carrier by 
the owner or employee of the owner; 
excepting— 

“(i) That equipment specified in sec- 
tion 203(b), (4a), (5) and (6) of the act, 
(49 U.S.C. 303(b), (4a), (5) and (6), may 
be utilized by authorized carriers under 
contracts, leases or other arrangements 
applying for any period, upon completion 
of a movement in which such equipment 
is exempt from regulation by the Com- 
mission except as to qualifications and 
maximum hours of service of employees 
and safety of operation and standards 
of equipment, under the provisions .of 
the act just cited, and is next being 
utilized by the authorized carrier in a 
loaded movement in any direction and/or 
series of loaded movements Over réasori- 
ably direct routes in the direction of the 
general area in which the exempt move- 
ment originated, or in the direction of 
the area in which the equipment is based; 
provided the authorized carrier receives, 
Prior to the execution of the lease, a 
statement signed by the owner of the 
equipment, or some one duly authorized 
to sign for the owner, authorizing the 
driver to lease the equipment for the 
return movement or movements, and a 
Statement signed by the driver specify- 
ing the origin, destination, and the time 
of the beginning and ending of the 
exempt movement. 

“(ii) That equipmeht owned by an 
automobile carrier or tank truck carrier 
or heid by such authorized carriers under 


‘ed on the basis of any division 
‘centage of any applicable rate 


lawf leases and used in the transporta- 
tion “: motor vehicles or liquid commodi- 
ties, in bulk, respectively, may be leased 
or s\>-leased to other such authorized 
Carl for round trips. 

“. . . section 207 4(a)(5), will be 
amerced to read as follows: 

r Shall specify the compensation 
to b paid by the lessee for the rental 
of the leased equipment; provided, how- 
_ iat Such compensation shall not be 


or rates on any commodity or commodi- 
ties transported in or on said equipment 
or on a division or percentage of any 
revenue earned by said equipment, dur- 
ing the period for which the lease is 
effective, except this latter proviso, relat- 
ing to compensation, shall not apply to: 

“(i) Equipment used in the transpor- 
tation of household, goods, ‘of motor 
vehicles by automobile carriers, of liquid 
commodities, in bulk, in tank vehicles, 
of oilfizld and pipe-line equipment, ma- 
terials and supplies, as described in 
Mercer Extension—Oil Feld Commodi- 
ties, 46 M.C.C. 845, and vehicles equipped 
with mechanical refrigeration when 
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used in transportation of commodities 
requiring refrigeration. 

“ |. that the foregoing amended rules 
and regulations are and for the future 
will be reasonable and will be prescribed 
for observance by authorized carriers of 
property subject to our jurisdiction under 
the provisions of part II of the act. The 
findings in the prior reports are modified 
accordingly. An appropriate order will 
be entered.” 





Inquiry Into Acquisition of Nickel Plate 
Stock by Lackawanna Instituted by 1.C.C. 


Motion of D. L. & W. for Dismissal of Its Application to Acquire 
Control of N. Y. C. & St. L. Overruled. Investigation Is Ordered, 
To Determine Legality of Two Carriers’ Corporate Relationships. 


The Commission, division 4, has 
issued a report and order in its 
proceeding involving proposed acqui- 
sition of such control by the Dela- 
ware, Lackawanna & Western Rail- 
road Co., of the New York, Chicago 
& St. Louis Railroad Co. (Nickel 
Plate), as may result from election 
by the Lackawanna of two mem- 
bers of the Nickel Plate’s board of 
directors. 


By its report and order in Finance 
No. 17883, New York, Chicago & St. 
Louis Railroad Co. Control, the Com- 
mission overruled a motion of the Lacka- 
wanna to dismiss the application for 
want of jurisdiction and has assigned 
the case for hearing on,its merits. . 


The Commission also said that, con- 
temporaneously with consideration of 
the application, it would investigate 
and determine whether acquisition by 
the Lackawanna of certain stock of the 
Nickel Plate, or such acquisition, to- 
gether with former’s proposel to place 
two or possibly three directors on the 
latter’s board, without the Commission’s 
authority, had violated, or would violate, 
the provisions of section 5(4) of the 
interstate commerce act or section 7 of 
the Clayton anti-trust act. 


The Lackawanna, on August 28, 1952, ~ 


the Commission said, applied under sec- 
tion 5(2) of the act, for authority to 
acquire such control of the Nickel 
Plate as might result from election by 
Lackawanna of two members of the 
Nickel Plate’s board of directors in con- 
junction with the Lackawanna’s then 
existing ownership of 330,000 shares, or 
14.8 per cent of the Nickel Plate’s com- 
mon stock. 


Motion to Dismiss 

“Concurrently with the application,” 
said the Commission, “the applicant filed 
a motion for dismissal thereof on the 
jurisdictional ground that the proposed 
transaction would not constitute an 
acquisition of control by the applicant 
of the Nickel Plate by stock ownership 
or otherwise within the meaning of 
section 5(2) of the act and, accordingly, 


does not require the approval and auth- 
orization of the Commission.” 

The Commission, in its “preliminary 
findings,” said that the Lackawanna’s 
ownership of the Nickel Plate stock, 
together with its election of two di- 
rectors in that company, “or possibly 
more,” would place the Lackawanna in 
a “potential position to effectuate con- 
trol and raise the imminent threat that 
such control may be obtained and ex- 
ercised without the approval of this 
commission.” 


Commission’s Findings 
The “preliminary” and “ultimate” 
findings of the Commission follow: 
“Preliminary Findings: Predicted 
upon the facts and low stated herein 
we find: it 


“1, That the applicant in its applica- 
tion sets forth various steps which it 
will take toward partial unification of 
its properties and those of the Nickel 
Plate which, if accomplished, would be 
evidence. of its. control of the Nickle 
Plate. 


“2. That while the applicant in its 
motion asserts that the election of two 
directors, together with its stock own- 
ership in Nickle Plate, will not give it 
control: of that company, or the power 
to effect the partial unifications indi- 
cated, it further, alleges that if the 
Commission overrules the motion, finds 
that control exists, and grants the 
authority requested, the partial unifica- 
tions then woud be made possible even 
though the samé factual situation exists 
otherwise. ; ae 


“3. That while the application con- 
templates the election of two directors 
on the Nickle Plate board, the ap- 
plicant, if the motion is granted, would 
not feel estopped to use its voting power 
to elect additional directors if the cir- 
cumstances permit. 


“4. That it is- generally recognized by 
the courts and regulatory bodies that 
@ minority membership on a board of 
directors may, under certain circum- 
stances, control the action of a board. 

“5. That the power of the directors 
elected to the Nickel Plate board by the 
applicant would be enhanced because 
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...Mark of PROGRESS in Railroading 
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ROBOTS 
ON THE RAILS 


More than likely this is your first look at “the robots” 
— a task force of crew and power machines organized in a new 
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“production-line” technique in Erie’s track maintenance. 


The nearest machine is a ballast distributor. It picks up 
ballast and places it on both sides of the rails ready 
for power tamping to make a solid roadbed. Other machines 
replace old ties, pull out spikes and hammer in new ones. 7 NES 





The final operation is done by a hydraulic track liner that insures a 





smooth level ride for everything that moves over Erie tracks. CHICAGO 





Less effort is required by the crew to lay more 


finished track in a day than by manual methods —a good INTANAR 


example of Erie’s progressive railroading that gives shippers the “iy 
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point for shippers —“‘Route it Erie!” EPEN SLE 


best in safe, dependable transportation. It all adds up to a 
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the latter is the former’s largest stock- 
holder. 

“6. That the power of directors on any 
board is further enhanced if they are 
men of persuasive influence, and men of 
the type which the applicant proposes 
to. elect no doubt will have personality 
and persuasive influence appropriate to 
the purpose of their selection. 

“T. That persons to be elected by the 
applicant to the Nickel Plate board 
would be affiliated with the applicant 
and may be expected to give sympathetic 
consideration to its best interest even 
should that interest conflict with the 
interest of the Nickel Plate as an inde- 
pendent carrier. 

“8. That the applicant acquired Nickel 
Plate stock not for investment but for 
the stated purpose of effecting a merger 
of the two companies, and no change in 
such .purpose is indicated by this record. 

“9. That there is little doubt but that 
the applicant will be working to effectu- 
ate control of the Nickel Plate and the 
record does not show that it will be 
unable to find the means. 

“10. That the burden of proof to sustain 
the motion was upon the applicant and 
it has not sustained that burden. 

“11. That the applicant’s ownership 
of Nickel Plate stock, together with its 
election of two directors in that company, 
or possibly more, will place the applicant 
in a potential position to effectuate con- 
trol and raise the imminent threat that 
such control may be obtained and exer- 
cise without the approval of this Com- 
mission. 

“12. That we would not be warranted 
aiming jurisdiction and finding 
trol could not be effectuated by 
posal ‘herein when it is conceded 
hm thé applicant that the only differ- 
ence between the presence or absence of 

ipower to control or to effectuate 

l is in a state of the mind, or the 

mce or nonexistence Of a ‘psy- 

chology of power. in the proposed direc- 
tors.. 


in 
ra 


“13° That the biotic: proposed ‘is 
within the scope of section 5(2) of the 
interstate commerce -act, as amended. 


‘Ultimate Findings’ 


“Ultimate findings: Consonant with, 


the foregoing we. will (1) overrule the 
motion of theDelaware, Lackawanna 
and Western Railroad Co. to dismiss the 
application for want of jurisdiction and 
forthwith assign’ the case for hearing on 
its merits; .and.42) contemporaneously 
with the. consideration of the applica- 
tion in the proceeding we will inves- 
_tigate and determine whether the ac- 
quisition by the Delaware, Lackawanna 
and Western Railroad Co. of the de- 
scribed stock of the New York, Chicago 
and St. Louis Railroad Co., or such ac- 
quisition, together with the former’s 
proposal to place two (or possibly three) 
directors on the latter’s board, without 
our authority, has violated or will vio- 
late, the provisions of section 5(4) of 
the interstate commerce act or section 
7 of the Clayton antitrust act.” 





C. & E. 1. Accident in Illinois 


Derailment of a passenger train on the 
Chicago & Eastern Illinois Railroad at 
Papineau, Ill., on July 1, which resulted 
in the death of one train-service em- 


ploye, and the injury of 41 passengers 
and three dining car employes, was 
caused by a train entering a cross-over 
at an excessive rate of speed, the Com- 
mission has determined. The finding 
was contained in a report by. Commis- 
sioner Clarke in investigation "No. 3648. 





Reparation Awarded on 95 
Cars of Superphosphate, ° 
Florida to Wichita, Kan. 


Reparation has been awarded by, 


the Commission in connection with 
a railroad rate charged on 95 ship- 
ments of superphosphate (acid phos- 
phate), other than ammoniated, in 
carloads, from East Tampa, Fla., to 
Wichita, Kan., shipped in the period 
August 4, 1951 through November 19, 
1952. 


By its report and order in No. 31608, 
Wichita Fertilizers, Inc. v. Atlantic Coast 
Line Railroad Co. et al., the Commission, 
division, 3, found the assailed rates unjust 
and unreasonable, but not otherwise un- 
lawful, to the extent that it exceeded a 
rate of $12.48 a ton of 2,000 pounds, plus 
the surcharges authorized in Ex Parte 
175, Increased Freight Rates, 1951. It 
said the evidence was inadequate to 
support a finding of undue prejudice or 
preference. 

The shipments of record averaged 
slightly in excess of 110,500 pounds a 
car, said the Commission, adding that 
the rate charged on shipments prior to 
November 20, 1952, was a Column 16 
rate (16 per cent of first class) of $15.60. 
It said that a commodity rate of $1248). 
minimum 100,000 pounds, which was the 
rate sought, became effective on the 
considered traffic on the aforementioned 
date. 

“On July 5, 1951,” continued the Com- 
mission, “shortly before the complain- 
ant’s plant at» Wichita was. placed in 
operation, the complainant requested de- 
fendants to publish the subsequently 
established rate. It was not made ef- 
fective until nearly 17 months later. The 
defendants contend that publication of 
the req rate would have violated 
cértain- outstanding orders of the Com- 


“mission, as well as section 4 of the act. 


They argue that the necessity of ob- 
taining the appropriate fourth-section 
relief justified the lapse in time.” 


*16295’ Scale 

The Commission said that the rate 
sought to Wichita established on No- 
vember 20, 1952, was currently in effect, 
and-was constructed on the basis of 
the “16295 scale,” the so-called southern 
fertilizer scale prescribed in Fertilizer 
Between Southern Points, 113 I.C.C. 389. 

“In a number of recent proceedings,” 
said the Commission, “the carload rates 
on superphosphate, not ammoniated, 


‘ from certain origins in Southern Terri- 


tory including East Tampa, to destina- 
tions in Western Trunkline Territory 
were found unjust and unreasonable to 
the extent that they exceeded rates on 
the 16295 scale, and reparation was 
awarded on that basis. Armour & Co. 
v. Alabama G.S.R. Co., 289 I.C.C. 307, 
Missouri Farmers Assn., Inc., v. Alabama 
GS.R. Co., 291 I.C.C., 408, Ark-Mo Plant 
Food Co., Inc., v. Alabama G.S.R. Co., 
293 I.C.C. 707, and Snyder Chemical Co., 


>» have “aterued on the basis of the 
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Inc. v. Atchison, T. & S. F. Ry. Cc., 294 
I.C.C. 1. Hutchinson, Kan., a more 
westerly point than Wichita, was the 
destination concerned in the latter pro. 
ceeding. 

“Of the shipments of record show 
as having moved on and between Apri] 
14 and November 12, 1952, 34 were routed 
over the lines of the Rock Island through 
Memphis to Wichita. The routes estab. 
lished on March 13, 1952, to the Kansas 
destinations included that route, over 
which Wichita under the general routing 
provisions of the tariff, was an inter. 
mediate point. A rate on the 16295-scale 
basis having been requested by the com- 
plainant, the defendants, by the provi- 
sions of the holding-out clause, were 
obligated to publish the rate sought and 
request authority on our special docket 
to make refund on complainant’s ship- 
ments on the basis of the rate go 
published.” 
























1.C.C, Dismisses Complaint 
Based on Higher ‘Interim’ 


Charges Under Ex Parte 166 


The Commission, division 2, has 
dismissed a formal complaint by 
which, it said, the complainant, in 
substance, sought reparation on 
freight rates paid for the transpor- 
tation of peat moss from origins in 
Canada to various destinations in 
the United States to the extent that 
the charges paid under “interim” 
percentage increases in Ex Parte 
No. 166 exceeded those which would 


















maximum increases authorized in 
the ‘final report. 


Dissenting to the report and order of 
the majority in No. 31338, Premier Dis- 
tributors:v. Ann Arbor Railroad et al. 
Commissioner Alldredge said past prece- 
dent supported the principle that the 
inclusion of an unreasonable or other- 
wise unlawful factor in the total rate 
might make the rate unlawful. He said 
the precedent had the approval of the 
US. Supreme Court. 

The Commission said complainant as- 
sailed the rates charged on numerous 
carloads of peat from origins in New 
Brunswick, Canada, to numerous points 
in the United States on and between 
October 13, 1947, and May 6, 1948. 

Published ratings on peat were Class 
27.5 (27.5 per cent of first class), mini- 
mum 30,000 pounds, and Class 22.5, mini- 
mum 40,000-pounds, the Commission said, 
adding that the same tariff, one of the 
Canadian Freight Association, also pub- 
lished a rating of Class 22.5 per cent, 
minimum 40,000 pounds, on a list of 
fertilizers and fertilizer materials which 
included peat and peat filler. 


Rates on Peat 


The Commission said that followwi 
its final report in Ex Parte No. 162 
in accordance with its findings, th 
fendants published increased rat 
lists of fertilizers and fertilizer ™: 
rials subject to a maximum incre» ¢ of 
six cents a 100 pounds. 

“By the carriers’ interpretation, 
ever,” the Commission said, rates 
lished separately on peat, N.O.! 
were properly subjected to the ful 
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centage increases authorized on traf- 
fie generally. In addition, in compliance 
with our findings, the defendants’ mas- 
ter-increase tariff contained a rule pro- 
yiding that where through rates were 

made by the combination of individual 
factors, the published increases would 
be added to each factor thereof, except 
that where the commodity was subject 
to a maximum increase, the total in- 
crease would not exceed such maximum. 

Thus, in instances where the specific 
rates on peat applied, shipments were 
required to bear the full percentage 
increase, if moving on joint through 
rates; and, if moving on combinations, 
the additional burden of having the 
full increase applied to each factor. 

“Shortly after the beginning of the 
period with which this complaint is 
concerned, the complainant called the 
situation to the attention of the de- 
fendants. Thereafter, by supplement to 
the master tariff, effective March 29, 
1948, the defendants accorded peat, 
NOILB.N., the six-cent-maximum. 

“In the meantime, in Ex Parte No. 
166, interim general increases were 
granted in decisions of “October 6 and 
December. 29; 1947, and, subsequently, 
on April 13, 1948. The first two reports 
authorized - percentage increases. .In 
the decision on the last mentioned date, 
interim increases were authorized in the 
rates on fertilizers and fertilizer mate- 
rials not to exceed $1.60 per net ton, or 
8 cents per 100 pounds. The defendants 
extended the same maximum to_rates on 
peat, N.O.I.B.N., in publishing the in- 
creases effective May. 6, 1948.” 


No Basis for Reparation 

In the final report in Ex -Parte No. 
166, it said, the maximum _ previously 
prescribed on an interim basis was re- 
tained in the findings. 

“In substance, therefore, the complain- 
ant seeks reparation to the extent that 
the charges paid exceeded those which 
would have accrued on the. basis of the 
Maximum increase authorized in ‘the 
final report,” it said. 

In its report on: reconsideration in 
Acme Peat Products v...Akron, C. & Y. 
R, Co. 277 I.C.C. 641 and 292%1.C.C. 510, 
it said, the Commission: observed that 
while the defendants were subject to 
censure for improper tariff publication, 
that fact alone did not afford an ade-| 
quate basis for finding. the assailed rates. 
unreasonable. and awarding reparation,’ 
“since we ‘have no’ authority te award 
punitive or exemplary. damages.” ~ 

| The Commission said the instant record 
was devoid of evidence régarding the 
level of the rates assailed, or tending to 
show that the total rates charged ex- 
ceeded a maximum reasonable basis. 

Similarly, the allegation of undue 
prej: dice, based on the different increases 
app! ed on the same commodity in ‘the 
Man.er described was not supported by 
evidence that the complainant was 
dan: zed. It found the rates assailed 
app -able and not shown to have been 
unj\\:t, unreasonable or unduly preju- 
dici.. and dismissed the complaint. 


ews of Commissioner Alldredge 
nen the defendant railroads pub- 
rates in violation of the Commis- 
orders an unlawful factor was 
cd in the total charges,” said 
ussioner Alldredge in his dissent. 
orecedent, which has had Supreme 
approval, supports the principle 


that the inclusion of an unreasonable or 
otherwise unlawful factor in the total 
rate may make the rate unlawful. This 
principle should not be confused with, 
nor be permitted to derogate from, the 
equally valid principle that the total 
rate must be shown unjust and unrea- 
sonable where interim increases in excess 
of those finally approved are assailed. I 
would find for the complainant.” 


1.C.C. Lifts Santa Fe Motor 
Line ‘Key Point’ but Keeps 
Rail Service Restriction 


Acting on a petition of the motor 
carrier affiliate of the Atchison, To- 
peka & Santa Fe Railway, the Com- 
mission has removed the so-called 
“key point restriction” of Dodge City, 
Kan., in connection with service of 
the motor carrier over certain routes, 
but has refused to eliminate the pro- 
viso in its operating authority with 
respect to other routes limiting serv- 
ice to that which is auxiliary to, or 
supplemental of, railroad service. 


In a six-to-five vote, the Commission, 
by a report and order on reconsidera- 
tion of the petition, modified ‘its find- 
ings in the prior report in MC-30605, 
Santa Fe Trail Transportation Co— 
Petition for Modification of Certificate, 
decided September 22, 1954, and vacated 
a prior order of the same date. The 
Commission approved the issuance of an 
amended certificate with the usual con- 
dition, namely on the Santa Fe. Trail’s 
compliance with the requirement of sec- 
tions 215 and 217 of the interstate com- 
merce act. 

Dissents were ‘noted ' by ‘Chairman 
Cross, and Commissioners Alldredge, 
Arpaia, Clarke and Tuggle. Sak 


Scope of Plea 

The. Commission said the petitioner 
sought modifiéation of: its- certificate 
by elimination of ‘the restriction con- 
tained therein which confined Santa 
Fe Trail to ‘the performance of ‘motor 
service auxiliary to, and supplemental 
of, rail service of the Santa Fe Railway; 
in. connection with operation _over the 
routes authorized in item 47 of its: cer- 
tificate, and by elimination. of Dodge 
City asa’ key point:in: connection with 
operations over’ ‘routes authorized in 
items 47, 48, .49;. 50. and 51 of the cer- 
tificate. =e 

The Commission said the Dodge City 
key point- restriction had resulted in 
various operating and service difficul- 
ties and in inefficiéncies and delays. 

Removal of this restriction would re- 
sult in substantial operating economies 
and efficiency, and enable the support- 
ing shippers, whose. traffic was affected 
by the restriction, to obtain the type 
of prompt and dependable motor serv- 
ice now needed to meet their present 
transportation demands, and to help 
expand their businesses, the Commission 
Said. 

As to objections to the lifting of the 
Dodge City restriction raised by Boyd 
Truck Lines, Inc., Freightways, Inc., and 
the American Trucking Association, the 
Commission said it was persuaded that 
the removal of the restriction would have 
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no adverse effect on the operations of 
Boyd or any other independent motor 
carrier, and that the needs of these car- 
riers for revenue must yield to the sup- 
porting shippers’ needs for improved 
all-truck service. 


Rail Service Restriction 

The routes over which the petitioner 
sought the removal of the “auxiliary 
to and supplemental of” restriction, the 
Commission said, extended (a) between 
Wellington, Kan., and Woodward, Okla., 
and (b) between Anthony and Fairview, 
Okla., among others. 

The Commission said that it had: in 
certain instances, granted unrestricted 
authority to motor carrier affiliates of 
railroads where special circumstances 
warranted, but that it was not con- 
vinced that such special circumstances 
existed here. 

“Clearly the fact that petitioner is 
presently authorized to serve six non-rail 
points, and that confusion arises because 
of the necessity for motor billing on some 
traffic and rail billing on other traffic 
moving to or from points on these 
branches,” -the Commission said, “is not 
sufficient, standing alone to establish any 
special circumstances to justify the re- 
moval of this restriction. 


Improved All-Truck Service 

“The traffic of the supporting shippers, 
other than two at Hutchinson, Kan., 
will continue moving over the most prac- 
tical route through Wichita and Dodge 
City, and since the Dodge City restric- 
tion will be removed, these ‘shippers 
will be afforded an improved and reason= 
ably adequate all-truck service. More- 
over, removal of the auxiliary. and _ sup+ 
plemental restriction - ‘would not result 
in any substantial | improvement in the 
service now obtainable by ‘the shippers 
at Hutchinson because their traffic moves 
through Wichita, consequéntly, petitioner 
would be unable to provide -all-truck 
service from the key point of. Hutchin- 
son through’ the key point of , Wichita 
despite the removal of the | auxiliary 
and supplemental restriction.” 

“We conclude that petitioner has failed 
to establish the existence of any special 
circumstances. which would justify a 
departure from -our..view that the.-na- 
tional transportation policy requires that 
so. far. as practicable,:,motor .carrier 
operations by.a’ railroad be: auxiliary to 
and supplemental of railservice.”~: : 


Water Service to New Haven 
The. Commission, division 4, has au- 
thorized Pope &: Talbot, Inc., to extend 
its operations: as a’ common carrier by 
self-propelled. vessels to include trans- 
portation of rough and dressed lumber, 
timber, plywood, poles, and piling, in 
irregular service, from ports and points 
along the Pacific coast and _ tributary 
waterways north of and including those 
on Humboldt Bay, Calif., to New Haven, 
Conn. The authority was given by a re- 
port, and a second amended order and 
certificate, effective on and after De- 
cember 20, in W-336, Sub. 5, Pope & Tal- 
bot, Inc., Extension—New Haven, em- 
bracing, for the purpose of giving effect 
to the determination therein, W-336, 
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Pope & Talbot, Inc. (McCormick Steam- 


ship Co. Division), 
Application. 


Common Carrier 





‘South of Missouri River’ 
Defined by 1.C.C. for Use 


In Iron, Steel Rate Order 


Included in the Commission’s find- 
ings and conclusions in a report and 
supplemental order on further hear- 
ing in No. 30279, American Iron & 
Machine Works et al. v. Akron, Can- 
ton & Youngstown Railroad Co. et al., 
and embraced cases, is a description 
of the area referred to as “south of 
the Missouri River” in the Commis- 
sion’s prior report. 


The Commission said the term “south 
of the Missouri River” was an abbrevi- 
ated reference to the actual boundary 
line between Southwestern and Western 
Trunk Line territories. In addition to 
defining the term, the Commission modi- 
fied its prior findings as to the prescrip- 
tion of rates for the transportation of 
iron and steel articles between those 
territories and the Kansas City, Mo.- 
Kan., area. 


The Commission said it had under 
consideration a petition of the defend- 
ants for modification or clarification of 
the prior order, dated May 19, 1953, so 
as to exclude therefrom Kansas City, 
Kan., and other Kansas points in the 
Kansas City switching district, and a 
petition of the Granite City Steel Co. and 
the Laclede Steel Co., complainants in 
an embraced case, having steel plants 
in the East St. Louis switching district 
and in Alton, Ill. 


Contention of Petitioners 


The latter petition sought a modifica- 
tion to bring the prior order into con- 
formity with the territorial scope of the 
issues set forth in the embraced com- 
plaints, the Commission said, adding that 
those issues were mainly concerned with 
the prescription of Class 30 rates for 
application between points in Kansas 
and Western Trunk Line Territory. The 
petitioners contended that in this re- 
spect the findings in the prior report 
and the prior order exceeded the scope 
of the issue. 

The Commission said that pursuant to 
its findings in the first report in this 
proceeding, 288 I.C.C. 601, by its order 
of May 19, 1953, the defendants were 
required to establish, on or before Sep- 
tember 30, 1953, for the transportation 
of iron and steel articles, in carloads, 
minimum 40,000 pounds, within South- 


western Territory and between points in | 


that territory and Kansas, on the one 
hand, and, on the other, points in West- 
ern Trunk Line, Official and Southern 
territories, rates not in excess of 30 per 
cent of the corresponding first class rates 
as established in accordance with the 
No. 28300 scale. , 


The Commission said a supplemental 
report, 291 I.C.C. 276, had been issued 
in the proceedings, on an earlier petition 
of the railroads, in which it was deter- 
mined that rail rates applicable to 





coastwise shipments from Gulf ports to 
interior destinations were interstate rates 
within the scope of the findings and 
order in the prior report. 


Switching District ‘Disruption’ 


The Commission said the railroads, in 
the petition under consideration, con- 
tended that modification of the order 
was required because the historical unity 
of the switching district had been dis- 
rupted. 

“This undesirable result obtains be- 
cause all points in the state of Kansas 
are included in the scope of the order 
and at the same time no specific mention 
is made of Kansas City, Mo.—Kan., as a 
border point or otherwise,” the Commis- 
sion said. “Further controversy is in- 
jected by reason of the fact that, al- 
though the border of Southwestern Ter- 
ritory for the purposes of this proceed- 
ing is defined as ‘south of the Missouri 
River,’ Kansas City, Mo., is bisected by 
the river and is not, therefore, wholly 
comprehended by the definition. 

“Additionally, the parties disagree 
whether the river is literally intended 
as a boundary line, as contended by 
Sheffield Steel,’ the complainant in No. 
30279, Scb 2, or whether the defendants 
are correct in interpreting this language 
as a ready reference or short phrase re- 
ferring to the traditional boundary fixed 
at the rail lines roughly paralleling the 
river and somewhat south thereof.” 

The Commission said those employed 
in the transportation industry utilized 
many short terms or phrases which had 
special meaning for the experts and 
professional people concerned. The 
phrase “south of the Missouri River” 
as generally used in the traffic industry 
was a substitute phrase for the more 
lengthy description of the boundary 
formed by railroad lines, it said. 


Insofar as the state of Kansas was 
concerned, the Commission said, the 
only rates in issue were (1) the rates 
between points in Southwestern Terri- 
tory, on the one hand, and points in 
the state of Kansas on the other, and 
(2) those brought in issue by the com- 
plaint in No. 30279, Sub. 4, described 
as rates from East St. Louis, Ill., and 
points taking the same rates, Dallas, and 
Beaumont, Tex., to points in Kansas. 

“Patently,” the Commission said, “the 
order of May 19, 1953, went beyond the 
territorial scope of the issues raised by 
the complainants in prescribing a rate 
adjustment between Kansas points, on 
the one hand, and points in Western 
Trunk Line, Official and Southern terri- 
tories, on the other. To comport with 
the issues, the prescribed basis, so far 
as Kansas is concerned, should have been 
restricted in its application to the rates 
in (1) and (2) above.” 

Stating that the scope of its order 
might not extend beyond that raised by 
the issues, the Commission set forth its 
findings and conclusions as follows: 


Findings and Conclusions 

“1. That the phrase ‘south of the Mis- 
souri River’ is an abbreviated reference 
to the actual boundary line between 
southwestern and western’ trunkline 
territories defined specifically as fol- 
lows: South of the line of the St. Louis- 
San Francisco Railway Company from 
St. Louis to Pacific; thence a’ong the 
line of the Missouri Pacific Railroad 
Company to Labadie; thence a'ong the 
line of the Chicago, Rock Island and 
Pacific Railroad Company to Kansas 
City. 
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“2. That in order to preserve the unity 
and prior rate parity of the Kansas 
City switching district, the order of 
May 19, 1953, should be modified to 
exclude therefrom Kansas City, & 
and other areas in the state of Kansas 
within the Kansas City, Mo.-Kan 
switching district, except on traffic to 
and from southwestern points. 


“3. That the original report and or. 
der should be amended to define the 
territory for the purposes of this pro. 
ceeding with respect to the boundary in 
Missouri as follows: Missouri south of 
the line of the St. Louis-San Francisco 
from St. Louis to Pacific, thence the 
Missouri Pacific to Labadie, and thence 
the Chicago, Rock Island & Pacific to 
Kansas City. 

“4. That traditionally Kansas City, 
Mo.-Kan:, and St. Louis have been con- 
sidered border points taking the origin 
or destination territorial level of rates, 
as the case may be, and should be s0 
considered for the purposes of this pro- 
ceeding; and 

“5. That the order should be further 
modified to conform to the territorial 
scope of the issues by removing the 
prescription of Class 30 rates between 
points in the state of Kansas, on the 
one hand, and points in Western Trunk 
Line, Official, and Southern territories, 
on the other, excent that this modifica- 
tion shall not apply to the prescription 
of Class 30 rates from East St. Louis, 
Tll., and points taking the same rates, 
to points in Kansas.” 

A supplemental order giving effect to 
those findings was entered. 


Embraced Proceedings 


The embraced cases were No. 30279, 
Sub. 1, Fort Smith Traffic Bureau Vv. 
A. C. & Y. Railroad et al.; No. 30279, 
Sub. 2, Sheffield Steel Corporation v. 
Same; No. 30279, Sub. 3, Tulsa Chamber 
of Commerce v. Same; No. 30279, Sub. 
4, Granite City Steel Co. et al. v. Abilene 
& Southern Railroad Co. et al., and No. 
30279, Sub. 5, Maxwell Steel Co. v. 
A. ©..& F. 

It was noted that Commissioners 
Arpaia and Winchell, being necessarily 
absent, did not participate in the dis- 
position of the proceeding. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Packinghouse Products 


I. and S. M-6758, Packinghouse Prod- 
ucts, National City to Indianapolis. By 
division 3. Found not shown just and 
reasonable proposed reduced commodity 
rates on packinghouse products of 52 
cents a 100 pounds, minimum 24,000 
pounds, and 51 cents, minimum 39,000 
pounds, from National City, Mll., te In- 
dianapolis, Ind., 240 miles, in lieu of @ 
prior rate of 54 cents, minimum 24,000 
pounds. The Commission said the sched- 
ules were filed to become effective De- 
cember 14, 1954, by Motor Freight C.rpo- 
ration, a motor common carrier, and 
that on protest of The Emery Tram:p0r- 


tation Co., a motor contract carrie”, the 
schedules were suspended to Ju’ 13, 
1955, after which they became eff pe" 
ace 


The respondent was required to « 
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the schedules by November 7, on one 
day's notice, and the proceeding was 
discontinued. The Commission said 
that the protestant Emery and Ross 
Truck Lines, Inc., another contract car- 
rier, was actively engaged in the trans- 
portation of this traffic which moved 
from the plant of a single shipper. The 
Commission said it had before it no evi- 
dence from which to determine whether 
the rates were reasonably compensatory 
and that the record did not reveal any 
factual data demonstrating a competitive 
necessity for the proposed rates. 


Paint Materials 


I. and S. No. 6381, Paint Materials— 
Between St. Louis and Chicago. By di- 
vision 2. Found not shown just and rea- 
sonable a reduced rail commodity rate 
of 22 cents a 100 pounds, minimum 60,030 
pounds, on titanium dioxide, dry red and 
white lead, litharge, lithopone, and titan- 
ium pigments between St. Louis, Mo., 
and East St. Louis, Ill., on the one hand, 
and Chicago, Ill., on the other. Tariff 
schedules ordered canceled by November 
14, on one day’s notice. The Commission 
said that since the respondents sought 
only to justify the application of the 
rate proposed on certain of the com- 
modities embraced in one item of the 
tariff, the tariff items under suspension 
would be required to be canceled, without 
prejudice to the filing of new schedules 
in accordance with the instant findings, 
embodying the same rate and minimum 
on lithopone, titanium dioxide, and 
titanium pigments, which were found to 
be just and reasonable. The Commission 
said the rates were proposed by sched- 
ules filed to become effective April 25, 
the respondents proposing to establish in 
item 6165 of supplement No. 7 to Agent 
Raasch’s I.C.C. No. 825, the afore- 
mentioned reduced rate of 22 cents. It 
said the present rate was 33.35 cents be- 
tween the same points on these com- 
modities, except that a rate of 31.5 cents 
applied on dry red lead, southbound, 
carload minimum 60,070 pounds. On pro- 
test of the Central States Motor Freight 
Bureau, Inc., operation of the schedules 
was suspended to November 24, it said. 
The record was convincing, said the 
Commission, that the rate in its appli- 
cation on lithopone, titanium dioxide, 
and titanium pigments was reasonably 
compensatory and was not lower than 
necessary for the continued movement 
of the traffic by rail, and that its es- 
tablishment would not be inconsistent 
with the national transportation policy. 


Rugs, Carpeting 


IT. and S. M-5423, Rugs, Carpeting— 
Virginia to Cleveland, O. By division 2. 
Suspended schedules ordered canceled 


by November 10, on one day’s notice, and 
proceeding discontinued, on finding not 
show just and reasonable schedules 
filed to become effective November 5, 
1953, by certain motor common carrier 
memers of the Eastern Central Motor 
Car: ‘rs Association, Inc., proposing to 
establish a reduced commodity rate of 
$1.35 2 100 pounds on carpets or carpet- 
ing, -J.0.1., in boxes, and rugs, N.O.L., in 
pee ed bales, actual value not to ex- 
C 


$125 a 100 pounds, in straight 
or riixed shipments, minimum 20,000 
pouis, from Glasgow, Va., to Cleveland, 
O. ‘he Commission said the proposed 
tate was subject to a restriction that 
loadiz and unloading would be per- 
formes by the consignor and consignee, 
respeciively. On protest of the associ- 


ation and of railroads in Trunk Line Ter- 
ritory, said the Commission, the sched- 
ules were suspended until June 5, 1954, 
and the respondents voluntarily post- 
poned the effective date to August 4, 
1954, when they became effective. The 
Commission said that all that had been 
submitted by the respondents for the 
Commission’s consideration with respect 
to whether the proposed rate would 
be reasonably compensatory, was a show- 
ing of the truckload and _ truck-mile 
earnings produced by the proposed rate 
and the former rate. On this record, 
it continued, it concluded that the re- 
spondents had failed to sustain the bur- 
den of proof. With respect to the re- 
spondents’ challenging the propriety of 
filing a protest and of participation by 
the association and Trunk Line railroads 
through their traffic executive associa- 
tion on the ground that such action was 
in contravention of section 5a of the 
interstate commerce act, the Commission 
said that its disposition of the matter 
would be governed by the findings in two 
cited section 5a cases pending a deter- 
mination, on a more comprehensive rec- 
ord of Ex Parte 194, Participation by As- 
sociations of Carriers and Freight For- 
warders in Proceedings before the Com- 
mission. 


Alcoholic Liquors 


I. and S. M-6241, Alcohol Liquors— 
Maryland and Pennsylvania, formerly 
titled “Copper Rods and Liquors, Md., 
N.J., and Pa.” By division 2. Found just 
and reasonable proposed rate of 28.5 
cents a 100 pounds, minimum 23,000 
pounds, on alcohol and alcoholic liquors 
between Philadelphia and Linfield, Pa. 
Found not shown just and reasonable 
proposed rate of 41 cents, minimum 30,- 
000 pounds, on alcoholic liquors from 
Philadelphia to Baltimore, Md. Com- 
missioned Winchell, dissenting in part, 
said he was “unable to support the 
majority finding as to the proposed 
commodity rate on liquors, alcoholic, 
N.O.I., from Philadelphia to Baltimore,” 
and that it was his view that the rec- 
ord in this proceeding justified the re- 
spondents’ proposal. The Commission 
concluded that the proposed reduced 
rate from Philadelphia to Linfield was 
just and reasonable in the light of a 
competitive situation confronting the re- 
spondents. It said the respondents had 
not sustained the statutory burden of 
proof with respect to the rate from 
Philadelphia to Baltimore. The reduced 
rates, said the Commission, were pro- 
posed by schedules filed to become ef- 
fective August 2, 1954, and, on protest of 
certain railroads, was suspended _ to 
March 1, 1955, after which they became 
effective. The order required cancella- 
tion of the schedules, to the extent 
found not shown to be just and reason- 
able, by November 10, on one day’s 
notice. 


Demurrage—Phosphate Rock 


No. 31613, Davison Chemical Co., Divi- 
sion of W. R. Grace & Co. v. New York 
Central Railroad Co. By division 3. Rep- 
aration awarded on finding demurrage 
charges collected for detention at Lan- 
sing, Mich., in August, 1953, of 11 cars of 
phosphate rock, unjust and unreasonable 
to the extent that they included penalty 
charges as provided by service order 
No. 865, Demurrage on Freight Cars, 
after August 13, 1953. The Commission 
said the record was convincing that 
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forces beyond: the control of the com- 
plainant were the proximate cause- of 
the car detention after August 13, 1953, 
for which the penalty charges provided 
by the service order became applicable 
and that due diligence was exercised in 
efforts made to reconsign the cars. by 
promptly repairing a damaged building 
so that the cars could be unloaded and 
released. The Commission said that a 
floor in a building owned by the com- 
plainant collapsed on August 13, 1953, 
rendering the plant wholly inoperative 
and the storage space useless. 


Iron or Steel Articles 


I. and S. No. 6376, Iron and Steel, 
Sault Ste. Marie to Chicago. By division 
2. Order of suspension vacated, effective 
October 26, and proceeding discontinued 
on finding lawful a proposed rate of 
$6.55 a gross ton of 2,240 pounds, mini- 
mum 112,000 pounds, on iron or steel 
billets, ingots, or slabs, from Sault Ste. © 
Marie, Ontario, Canada, to Chicago, Il., 
and Manitowoc and Milwaukee, Wis. 
The Commission said the rate was filed 
to become effective April 7 by certain 
railroads, but that on protest of the 
Great Lakes Ship Owners Association, 
the operation of the schedule was sus- 
pended to and including November 6. 
The Commission said the present rail 
rate was $8.71, minimum 49,280 pounds. 
It said the record was convincing that 
the proposed rate was compensatory and 
that its maintenance would not consti- 
tute an unfair or destructive competi- 
tive practice. 


Paper 


I. and S. M-4717, Paper—Interna- 
tional Falls, Minn., to Wisconsin. By 
division 3. Schedules ordered canceled 
and proceeding discontinued on finding 
not shown just and reasonable a rate 
of 55 cents a 100 pounds, minimum 30,- 
000 pounds, from International Falls, 
Minn., to certain destinations in Wis- 
consin. The Commission said that by 
schedules filed to become effective Feb- 
ruary 18, 1953, parties to tariffs of the 
Middlewest Motor Freight Bureau, pro- 
posed the rate in lieu of Class 45 rates, 
subject to a minimum of 20,000 pounds. 
On protest of Western Trunk Line rail- 
roads, operation of the proposed sched- 
ules was suspended to and including 
September 17, 1933, and respondents 
postponed the effective date until March 
17, 1954. Motor carrier rates somewhat 
lower than the prior rates might well 
be necessary to enable the carriers to 
share in this traffic, the Commission 
said. However, it added, it was unable 
to find that rates as low as that pro- 
posed were necessary to meet rail com- 
petition. 


Paper Boxes 


I. and S. No. 6345, Paper Boxes— 
Bogalusa, La. to Pacific Coast. By divi- 
sion 3. Proceeding discontinued on find- 
ing just and reasonable a proposed rate 
of $1.45 a 100 pounds, minimum 80,000 
pounds, subject to the Ex Parte No. 
175 increase, on paper boxes, in carloads, 
from Bogalusa, La., and other origins 
to Pacific Coast Territory. The Commis- 
sion said the rate was published to be- 
come effective February 17, by certain 
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railroads, but that on protest by water 
carriers and the New Orleans Traffic 
and Transportation Bureau, operation 
of the schedules was suspended to and 
including September 16, when it was post- 
poned until November 15. The Com- 
mission said the rate was published to 
alternate with the present through rate 
of $1.80, minimum 40,000 pounds, sub- 
ject to the Ex Parte No. 175 increase. 
The Commission found the proposed rate 
compensatory and said the expense of 
transportation by water carrier would 
remain below the all-rail expense under 
the proposed rate by 14 cents. Commis- 
sioner Freas dissented. 


Asbestos-Cement 


No. 31664, Marine Engineering & Sup- 
ply Co. v. St. Louis Southwestern Rail- 
way Co. et al. By division 2. Complaint 
dismissed on finding applicable a rate of 
$1.83 a 100 pounds including the Ex 
Parte No. 175 increases, charged on four 
carload shipments of hard corrugated 
asbestos-cement sheets, shipped from 
Prospect Hill, Mo., to Watson, Calif., on 
April 15, 1951, as contained in item 7320 
series of Agent L. E. Kipp’s tariff I.C.C. 
No. 1536. The Commiss‘on said the sought 
rate was $1.37 applicable in connection 
with commodity descriptions published 
in item 3235 series of the same tariff. 
The Commission said the former rate 
was published on roofing, building or 
roofing material and the latter rate ap- 
plied on asbestos and asbestos wallboard. 
The Commission said that in Federal 
Roofing & Siding Co. v. Pacific Electric 
Ry. Co., 276 I.C.C. 752, and in Marine En- 
gineering & Supply Co. v. Alton & S. R., 
293 I.C.C. 493, commodities, identical in 
nature with the instant commodity were 
considered and found subject to the 
rates in the 7320 series, and a like con- 
clusion was warranted on the instant 
record. 


Tin Plate, Terne Plate, Etc. 


I. and S. No. 6343, Tin Plate—Fairfield, 
Ala. to Texas, embracing fourth section 
application No. 30156, Tin Plate—Fair- 
field, Ala. to Texas. By division 2. 
Order of suspension vacated and pro- 
ceeding discontinued on finding lawful, 
a rate of $9 a ton of 2.000 pounds, on tin 
plate, terne plate and tin mill black plate, 
minimum 100000 pounds, not subject to 
transit privileges or the Ex Parte No. 175 
surcharges, from Fairfield, Ala., to Hous- 
ton, Beaumont, to Port Arthur, and West 
Port Arthur, Tex. By fourth-sec‘ion 
order No. 18150, Tin Plate—Fairfield, 
Ala., to Tex., respondents were granted 
authority to depart from the long-and- 
short-haul provisions of section 4 of the 
interstate commerce act to establish 
the rate. The Commission said the rate 
was filed to b2come effective February 19, 


by rail carriers parties to Agent F. C.. 


Kratzmeir’s tariff I.C.C. No. 4115, but 
that on protest of certain water carriers 
and others, op2ration of the schedule was 
suspended to and including September 18. 
The respondents postponed the effective 
date to November 19, it said. The Com- 
mission said the present all-rail rate 
on this traffic was $13.34, same mini- 
mum. Barge competition at the ports 
was of such magnitude as to require 
the respondents to establish ths pro- 
posed rate so as to insure reasonable 


participation in the traffic, the Commis- 
sion said. Commissioner Alldredge dis- 
sented. 


Alcohol 


I. and S. No. 6360, Alcohol—Weston, 
Mo., to Ind., Ky., and Md. By division 2. 
Cancellation of proposed schedules re- 
quired by November 17, on one day’s no- 
tice, and proceeding discontinued, on 
finding not shown just and reasonable, 
proposed reduced rates on alcohol, in 
bond, free from internal revenue tax, 
in barrels, minimum 40,000 pounds, from 
Weston, Mo., to Lawrenceburg, Ind., 
8395 cents, and to Louisville, Ky., 82.8 
cents. The Commission said the re- 
duced rates were published to meet 
motor carrier competition. The re- 
spondents’ rates from Atchison, Kan., 
19 miles north of Weston, to Law- 
renceburg and Louisville, respectively, 
it said, were 105.95 cents and 83.95 cents, 
minimum 36,000 pounds, the rate from 
Atchison to Lawrenceburg being ap- 
plicable from Weston bv an intermediate 
rvle. The rate from Weston to Louis- 
ville. it said, was 126.5 cents, minimum 
35.009 novnis. The motor carrier rates 
from Weston were 102 and 104 cents, 
minimum 30,090 pounds, to these two 
destinations, respectively, the Commis- 
sion said. It said the evidence was not 
convincing that the proposed rates were 
necessary to enable the respondents to 
meet existing competition. The consid- 
ered rates were provosd by schedules 
filed to become effective March 10 and 
later, and, on protest of the Eastern 
Central Motor Carri2rs Association and 
the Middlewest Motor Freight Bureau, 
were suspended to October 9, the effec- 
tive date having been deferred to No- 
vember 9 by voluntary action of the 
respondents, the Commission said. 


Crude Sulphur 


I. and S. No. 6358, Sulphur—La., Tex., 
Wyo., to fll., Iowa, Micn., Minn., Neb., 
Wis., embracing tourtn section applica- 
tion No. 30228, Sulpnur, Crude, trom 
Louis.ana, Texas, and Wyoming to Green 
Bay, Wis. By division 2. Suspended 
scuedules ordered canceled by Novem- 
ber 17, on one day’s notice, and proceed- 
ing discontinued. Found not snown just 
and reasonable, proposed reduced rates 
on crude sulphur, in carloads, from 
origins in Louisiana, Texas, and Wyo- 
ming to certain destinations in Wis- 
consin, the upper peninsula of Michigan, 
Minnesoia, Lilinois, Iowa, and Nebraska. 
Applicants authorized to maintain, over 
routes in connection with the Green 
Bay & Western Ra.lroad, the established 
rate from Wyoming origins to Green 
Bay and to maintain rates not exceed- 
ing the established rates on like traffic 
to the destinations in the higher rated 
intermediate group. All other and fur- 
ther relief prayed for was denied by 
fourth section order No. 18151. The 
Commission said the declared object of 
the proposed schedules was to enable 
the respondents, without undue distur- 
bance of existing rate relations, to re- 
ta.n as much of this traffic as possible 
in competition with sulphur moving 
from Louisiana and Texas via water 
over the Mississippi waterway to Chi- 
cago, Ill., thence by Lake Michigan to 
Green Bay or Marinette, Wis., and, in 
addition, a potential water-truck move- 
ment to interior destinations. The con- 
sidered rates were proposed, the Com- 
mission said, by schedules filed to 
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become effective on March 10, Op 
protest of the certificated water carr’ ers 
operating on the Mississippi River ang 
the Great Lakes, the schedules were 
suspended to October 9, and, by volun. 
tary action of the respondents, deferred 
to November 9, the Commission said, 
The Commission stated its conclusion 
that the reduced rates proposed were 
not shown to be necessary to meet ex- 
isting water and potential water-truck 
competition. 


RAILROAD ABANDONMENTS 


Great Northern-Omaha 


The Great Northern and the Chicago, 
St. Paul, Minneapolis & Omaha railways 
jointly have asked the Commission, by an 
application in Finance No. 19085, for au- 
thority to abandon their interchange 
track connections at Manley, Rock Coun- 
ty, Minn. The two railroads said that 
neither of them maintained a station at 
Manley, a point that had no population 
and existed in name only. They said 
that in the last 15 months of operation 
over the interchange track, only one car 
moved via the track. They said that 
ample facilities for interchange of traffic 
between the two roads existed at other 
points. 


P.C.C. & St. L.-’Pennsy’ 


The Commission, division 4, has an- 
nounced approval of a report and certifi- 
cate in Finance No. 18011, Pittsburgh, 
Cincinnati, Chicago & St. Lovis Railroad 
Co. et al. Abandonment. The P. C. C. 
& St. L. and the Pennsylvania Railroad 
Co., as lessee, asked authority, in a 
joint application, to abandon the line 
of railroad between Bentonvil'e, Fayette 
County, Ind., and Dublin Junction, Henry 
County, Ind., a distance of 4.63 miles, and 
0.23-mile of side track. They said there 
had been no demand for service on the 
line for approximately 20 years and that 
service had been suspended. 




































Texas & New Orleans 


The Commission, division 4, has an- 
nounced approval of a report and certifi- 
cate in Finance No. 18921, Texas & 
New Orleans Railroad Co. Abandonment. 
The T. & N. O. asked in its application, 
permission to abandon that portion of its 
F&A branch beginning in St. Mary's 
Parish at mile post 0.00, F & A junction, 
and extending to Dvboin, mile post 
15.43, Iberia Parish, all in Louisiana, 4 
distance of 15.43 miles. No through traf- 
fic was handled on this line and the only 
outbound traffic was. from a sugar mill 
at Patoutville and a small part of sugar 
cane shipments from intermediate sta- 
tions, most of the cane being hauled to 
the mill by trucks, it said. Traffic to and 
from the Patoutville sugar mill could be 
handled more experitiously and econo- 
mically by a spur track extending from 
its main track which avpl'cant proposed 
to construct if the abandonment was 
permitted, the railroad sa:d. 



























Pennsylvania 


By an avplication in Finance No. 
19087, the Pennsylvania Railroad has 
asked the Commission for authori‘’ 
abandon a line 233 miles long, ex'-nd- 
ing from Mountain Grove to Scotch 
Valley, within Columbia and Luz? 
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counties, Pa. The Pennsylvania said 


abandonment of the line was dictated 
py the absence of demand for rail serv- 
ice in the area in the last few years 
and the lack of any prospect for de- 
veloping freight traffic in the future. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-29886, Sub. 61, Dallas and Mavis 
Forwarding Co., Inc., South Bend, Ind., 
Extension—Montana. Certificate granted. 
Motor vehicles, except trailers, in intial 
movements, in truckaway service, from 
South Bend to points in Kan., Colo., 
Okla., Mont., and Wyo., over irregular 
routes. 

*MC-72300, Sub. 26, American Car- 
loading Corporation, Detroit, Mich., Ex- 
tension—Crystal City, Mo. Certificate 
denied. General commodities, with ex- 
ceptions, serving the Pittsburgh Plate 
Glass Co. plant at Crystal City, Mo., as 
off-route point in connection with pres- 
ently-authorized regular-route opera- 
tions. 

*MC-73165, Sub. 155, Eagle Motor 
Lines, Inc., Birmingham, Ala., Exten- 
sion—Central States. Certificate granted. 
(1) Cast iron pressure pipe and cast 
iron soil pipe from Birmingham, Holt, 
Gadsden, Anniston, and Talladega, Ala., 
to points in Ia., Kan., and Mo., except 
St. Louis; and (2) such road building 
machinery and contractor’s equipment 


as because of size or weight require the 
use of special equipment, from Peoria, 


Pekin and Joliet, Ill., Detroit, Mich., 
Marion, O., Milwaukee, Wis., Cedar 
Rapids and Waverly, Ia., to points in 
Alabama, over irregular routes. 

*MC-29120, Sub. 49, Wilson Storage 
and Transfer Co., Siovx Falls, S.D., Ex- 
tension—Alternate Routes. Certificate 
granted. General commodities, with ex- 
ceptions, over specified routes in Iowa, 
serving no intermediate points, as alter- 
nate routes for operating convenience 
only in connection with regular-route 
operations, with restriction. 

*MC-78726, Sub. 200, Pacific Motor 
Trucking Co., San Francisco, Calif., Al- 
ternate Route in California. Certificate 
granted. General commodities, with ex- 
ceptions, between Santa Rosa and Los 
Guilicos, Calif., over California Highway 
12, serving no intermediate points, as al- 
ternate route for operating convenience 
only in connection with regular-route 
operations, with restrictions, one being 


that service shall be limited to that which ° 


§ auxiliary to, or supplemental of rail 
Service, 

* MC-74846, Sub. 31, Lewis G. Johnson, 
ewark, N.J., Extension—Florida. Cer- 
tifica‘c granted. Canned goods and ce- 
real food preparations, from Holley, Hil- 
ton, Hamilton and Williamson, N.Y., to 
point: in Florida, and damaged ship- 
meni on return, over irregulr routes, 
Subject to proviso that the authority 
Srant-d may not be joined with any 
other authority held by applicant for 
ag e of conducting a through opera- 
n. 
*M-88905, Sub. 7, Carl R. Van Dyke, 
Montromery, N.Y., Extension—Pennsyl- 
Vania. Certificate granted. Coal, from 


points in Lackawanna County, Pa., to 
Brainard, N.Y., over irregular routes. 

*MC-102129, Sub. 1, Arthur Queen, 
Glen Burnie, Md., Extension—Charter 
Operations. Certificate granted. Pas- 
sengers and their baggage, in round-trip 
charter operations, beginning and ending 
at specified points in Maryland, and 
extending to points in Pa., Va., N.Y., O., 
N.J., N.C., and W.Va., over irregular 
routes. 

* MC-105217, Sub. 29, Rice Truck Lines, 
Great Falls, Mont., Extension—Montana. 
Certificate denied. Petroleum and petro- 
leum products, in bulk, in tank vehicles, 
from Dickinson and Williston, N.D., and 
points within 10 miles of each, to points 
in Montana, and crude oil on return, 
over irregular routes. 

* MC-105678, Sub. 11, Seco Trucking 
Co., Des Moines, Ia., Extension—Ferti- 
lizer. Permit granted. Fertilizer, in con- 
tainers, from Mason City, Ia. to points 
in Minn., Wis., and the upp2r peninsula 
of Mich., over irregular routes. 

* MC-110042, Sub. 3, Ray E. Nelson, 
Kearney, Neb., Extension—Farm Trac- 
tors. Certificate granted. Farm tractors, 
from Detroit, Mich., to points in Ne- 
braska, over irregular routes. 

* MOC-114825, C. L. Vickers, Albermarle, 
N.C., Common Carrier. Certificate de- 
nied. Over irregular routes, household 
goods, between points in Stanly and 
Montgomery counties, N.C., on the one 
hand, and, on the other, points in 10 
states and D.C. 

MC-114015, Sub. 2, Huss, Inc., Chase 
City, Va., Extension—Lumber. Permit 
denied. Over irregular rout2s, lumber, 
from Chase City and Keysville, Va., to 
specified points and areas in N.J., N.Y., 
and Pa. Authority to transport “shooks” 
found not to include authority for trans- 
portation of all lumber. 

* MC-112774, Sub. 1, Gurran Chemical 
Co., Inc., Stony Point, N.Y., Contract 
Carrier. On further hearing, findings 
in prior report on reconsideration modi- 
fied. Chemicals, in bulk, in tank ve- 
hicles, from West Haverstraw, N.Y., to 
certain points in Conn., N.J., N.Y., and 
Pa., over irregular routes. Application, 
to extent reopened, denied in all other 
respects. 

* MC-112063, Sub. 1, P. I. & I. Motor 
Express, Inc., Masury, O., Extension 
—General Commodities. Certificate 
granted. Over irregular routes, fruit 
pectin, in packages, from Joliet, Ill., to 
Grover City, Pa. 

* MC-110190, Sub. 17, Penn-Dixie Lines, 
Inc., York, Pa., Extension—New York. 
Certificate granted. Canned goods (1) 
from specified points in Florida to de- 
scribed area in New York, and (2) from 
specified points in New York to points 
in Florida, over irrezular routes. 


* MC-105636, Sub. 14, Holland Highway 
Express, Inc., Delray Beach, Fla., Exten- 
sion—Export Traffic, embracing MC- 
105636, Sub. 15, Same, Import Traffic. 
Certificates denied. In Sub. 14, over 
irregular routes, general commodities, 
with exceptions, between Chicago, IIl., 
and New York, N.Y., on the one hand, 
and, on the other, ports of West Palm 
Beach, Everglades and Miami, Fla., re- 
stricted to traffic having an immediately 
prior or subsequent movement by boat 
to or from fo:eign countries. In Sub. 15, 
over irregular routes, general com- 
modities, with exceptions, from airports 
in Miami and points within 25 miles 
thereof, to specified points, restricted to 
shipments having an immediately prior 
movement by air from foreign countries. 


* MC-89778, Sub. 61, Baggett Transpor- 
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tation Co., Birmingham, Ala., Extension 
—Madison, Ind. Permit granted. Over 
irregular routes (1) Class A, B and C 
explosives; (2) ammunition not included 
in (1); (3) component parts of ammuni- 
tion and explosives, and (4) empty con- 
tainers used in transporting aforemen- 
tioned commodities between (a) Red 
Stone Arsenal near Huntsville, Ala., and 
(b) Milan Arsenal near Milan, Tenn., on 
the one hand, and, on the other, Jeffer- 
son Proving Grounds near Madison, Ind. 

* MC-61979, Sub. 8, Y. & T. Trucking, 
Inc., Jersey City, N.J., Extension—Con- 
necticut and New York. Permit granted. 
Silicate of soda, in containers, and in 
bulk, in tank vehicles, from Rahway, 
N.J., to described points in Conn. and 
N.Y., and empty silicate of soda con- 
tainers on return, over irregular routes. 

* MC-57275, Sub. 8, Schade Transfer 
& Storage Co., Inc., Phoenix, Ariz., Ex- 
tension—Yuma, Ariz. Certificate denied. 
Meat, meat products, meat by-products, 
dairy products, and articles distributed 
by meat packinghouses from Phoenix 
(a) to Yuma and points in Arizona 
within 25 miles of Yuma and (b) to 
points in Yuma county, Ariz. on U.S. 
Highway 20 between western boundary 
of Maricopa county and limit of 25-mile 
radius of Yuma; (2) aforementioned 
commodities, restricted to minimum 
loads of 7,500 pounds, on an on-call 
non-scheduled delivery service, from 
Phoenix to points in Ariz. with excep- 
tions, and those in (1); (3) perishable 
food products and frozen foods, from 
Phoenix to points in Maricopa, Pinal and 
Gila counties, and (4) empty containers 
from points in Arizona to Phoenix. 

* MC-19518, Sub. 1. Paul Cavanaugh, 
dba Paul Cavanaugh & Son, Reading, 
Mass., Extension—Maine, New Hamp- 
shire. Certificate granted. Over irregular 
routes, loose glue stock, in bulk, in dump 
vehicles, from South Paris, Me., to 
Woburn, Mass. 

* MC-42963, Sub. 4, Daniel Hamm 
Drayage Co., St. Louis, Mo., Extension 
—Ce2ment. Certificate granted. Over ir- 
regular routes, sand and gravel, from 
St. Louis, Mo., to points in Illinois with- 
in 50 miles of St. Louis. 

* MC-102616, Sub. 592, Coastal Tank 
Lines, Inc., York, Pa., Extension—Gate- 
way Elimination. Certificat2 granted. 
Petroleum products, in bulk, over ir- 
regular routes in described parts of 
N.J., Pa. Md. O., Va. W.Va. N.Y., 
Del., Mass., Conn., R.I., and D.C., with- 
out the necessity of operating through 
gateways. 

MC-113321, Automotive Shippers, Inc., 
dba Auto Travel Servic?, New York, 
N.Y., Common Carrier. Certificate de- 
nied. Used passenger vehicles, in drive- 
away service, in secondary movements, 
between New York, N.Y., on the one 
hand, and points in Florida, on the 
other, over irregular routss. 


* MC-114608, Furniture Capital Truck 
Lines, Inc., Grand Rapids, Mich., Con- 
tract Carrier. Permit granted on re- 
consideration. Specified commodities, 
betwe2n points in Mich., Ill., Ind., and O. 

* MC-29623, Sub. 20, Southeastern 
Stages, Inc., Extension—Georgia High- 
way 21. Certificate granted. Passengers, 
baggage, express and newspapers be- 
tween Savannah, Ga., and Port Went- 
worth, Ga., over Georgia Highway 21, and 
between Conyers, Ga., and Covington, 
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Ga., over relocated Georgia Highway 12, 
serving all intermediate points. 

* MC-29988, Sub. 53, Denver Chicago 
Trucking Co., Inc., Denver, Colo., Ex- 
tension—Alternate Route. Certificate 
granted. Meats, meat products, and 
meat by-products, dairy products and 
articles distributed by meat-packing 
houses, between Los Lunas, N.M., and 
Tucson, Ariz., over a specified alter- 
nate route for operating convenience, 
subject to condition that the route shall 
not be used in the transportation of 
any shipment which originates at, or is 
destined to, any point between Los Lunas 
and Denver, Colo. 

* MC-42425, Sub. 3, Ben Mozenter, 
Clayton, N.J., Extension—Chester, Pa. 
Certificate denied. Animal and poultry 
feeds and ingredients thereof, from a 
point near Chester, Pa., to points in 
Del., Md., and N.J., and chemicals, ex- 
cept liquid chemicals in tank vehicles, 
from Philadelphia, Pa., to points in 
Cumberland, Gloucester, Salem and At- 
lantic counties, N.J., over irregular 
routes. 


* MC-48479, Sub. 3, Frigidways, Inc., 
Memphis, Tenn., Extension—Fort Dodge, 
Ia. Certificate granted. Meats, meat 
products, and meat by-products, and ar- 
ticles distributed by meat-packing 
houses, from Fort Dodge, Ia., to points 
in Tenn., Miss., and N.C., over irregular 
routes. 

MC-59$317, Sub. 4, E. C. Bisom, Newton, 
Ia., Extension—Laundry Driers and 
Ironers. On reconsideration, findings in 
prior report, 62 M.C.C. 826, reversed, and 
certificate granted. Household laundry 
driers and ironers and parts for such 
ironers and driers when moving with 
the machines of which they are a part, 
from Newton, Ia., to points in Minn., 
Neb., S.D., Wis., and IIll., over irregular 
routes. Commissioners Elliott, Clarke, 
Freas and Tuggle noted dissents. 

* MC-92983, Sub. 82, Eldon Miller, Inc., 
Iowa City, Ia., Extension—Alcohol. Cer- 
tificate granted. Alcohol, in bulk, in tank 
vehicles, from Atchison, Kan., to points 
in Mich., Minn., Mo., O. (except Kings 
Mills and Lockland, O.), Ill. (except 
Chicago, Ill.), and Ia. (except Des 
Moines), over irregular routes. 


* MC-96324, Sub. 2, Walter P. Thomp- 
son, dba General Delivery and Transfer, 
Fairmont, W.Va., Extension—Kentucky. 
Certificate granted. Glass containers, 
fibreboard boxes, and wooden bottle car- 
riers from Fairmont, W.Va., to points in 
Kentucky, and glass containers, fibre- 
board boxes, wooden bottle carriers, and 
closures for glass containers, from Char- 
leston and Huntington, W.Va., to points 
in designated portions of Pa. and N.Y., 
over irregular routes. 


* MC-101472, Sub. 13, L. E. Boling, 
Kewanee, Ill., Extension—La Crosse, Wis. 
Malt beverages from La Crosse, Wis., to 


Peoria, Ill., and empty containers and. 


other facilities used in transport malt 
beverages on return, over irregular routes. 


* MC-102567, Sub. 27, Earl Clarence 
Gibbon, dba Earl Gibbon Petroleum 
Transport, Shreveport, La., Extension— 
Louisiana and Arkansas. Certificate 
granted. Petroleum products, except 
liquid petroleum gases, in bulk, in tank 
vehicles, between Lake Charles and Des- 
trehan, La., on the one hand, and points 
in southwestern Arkansas within 150 


- 


miles of Henderson, Tex., on the other, 
over irregular routes. 

* MGC-106223, Sub. 18, Bruce F. Jarvis, 
dba Greenleaf Motor Express, Ashtabula, 
O., Extension—Synthetic Rubber Latex 
and Plasticizer. Certificate denied. Syn- 
thetic liquid rubber latex and plasticizer 
from points in Ohio to points in. Del., 
D.C., Md., W.Va., Pa., Ala., Ky., Tenn., 
and Mo., over irregular routes. 

* MC-108158, Sub. 41, Mid-Continent 
Freight Lines, Inc., Oklahoma City, Okla., 
Extension—Missouri. Certificate granted. 
Class A, B and C explosives, ammunition, 
inert ammunition and parts thereof, 
when moving under government bills of 
lading, serving Duenweg, Mo., solely for 
the purpose of interchange there with 
connecting carriers of shipments which 
applicant is otherwise authorized to in- 
terchange at points in Kan. or Okla., over 
irregular routes. 

* MC-114842, S. Duane and Georgia M. 
Radcliffe, dba Ridgeway Express Co., 
Baltimore, Md., Contract Carrier. Per- 
mit denied. Such merchandise as is 
dealt in by wholesale, retail or chain 
grocery and food business houses, and, 
in connection therewith, equipment, ma- 
terials, and supplies used in the conduct 
of such business, from points in the New 
York (N.Y.) commercial zone, Hall, N.Y., 
Clarksburg, W.Va., Milton, Pa., points in 
Pennsylvania on and east of U.S. High- 
way 11, and points in New Jersey to 
Baltimore, Md., over irregular routes. 

* MC-1148147, Arthur F. Gillmann, dba 
Gillmann Trailer Sales, Sioux City, Ia., 
Common Carrier. Certificate denied. 
House trailers, new and used, designed 
to be drawn by passenger automobiles, in 
seconda:y movements, in truckaway 
service, between Sioux City, Ia., on the 
one hand, and points in Mo,. Neb., Kan., 
N.D., S.D., Minn., and IIl., on the other, 
over irregular routes. 

* MC-114891, Russell F. Mills, dba 
Johnstown SBeverage Transport Co., 
Johnstown, Pa., Contract Carrier. Permit 
denied. Malt beverazes from Milwaukee, 
Wis., to Johnstown, Pa., and points 
within 50 miles thereof, and empty con- 
tainers and other facilities used in trans- 
porting malt beverages on return, over 
irregular routes. 

* MC-52657, Sub. 460, Arco Auto Car- 
riers, Inc., Chicago, Ill., Extension—Orr- 
ville, O. Certificate granted and dual 
operations by applicant as a common 
carrier and by W. R. Arthur and Co., Inc., 
as a contract carrier, approved. Truck 
cabs from Orrville, O., to Ecton, Pa., Fort 
Wayne, Ind., Chicago, Ill., Dallas, Tex., 
and Emeryville, Calif., and truck bodies 
from Orrville to points in US., over 
irregular routes. 


* MC-1-2541, Sub. 4, Newman & Pem- 
berton Corporation, Knoxville, Tenn., 
Extension—Alabama. Permit granted. 
Peanuts from points in Covington, Cren- 
shaw, Bullock, Barbour, Pike, Coffee, 
Dale, Henry, Geneva, and Houston coun- 
ties, Ala., to Cincinnati, O., over irregular 
routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. 19037, Consoli- 
dated Freightways, Inc. Stock, granting au- 
thority to issue not exceeding 100,000 shares 
of common stock of the par value of $5 
each, to be sold at not less than $24.50 a 
share, and the net proceeds to be used to 
prepay certain equipment obligations pre- 
viously assigned to the Bank of America, 
and for other corporate purposes, approved. 

> * 7” 


Report and order in F.D. No. 19004, Clare- 
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mont & Concord. Railway Co.,-Inc. ¢: aj 
Merger, Etc., and F.U. No. 19005, Ciaremo,; 
& Concord Raiiway Co., Inc., Scock, ap. 
proved. In Fiuance No. 19uu4, the railroag 
corporation asked autnority to merge iuty 
it tne C. & C. Railway Co., and Samuel y 
Pinsly asked autnority to acquire as a per. 
son, not a carrier who has control of , 
carrier, control of the corporation throug) 
ownership as a result of such merger, 
shares or its common stock. In Finang 
No. 19005, the railroad corporation askej 
authority to issue 10 shares of its commo 
stock without par value in connection wit) 
the merger, and to issue 500 shares of con. 
mon stock after the merger. 
> a 















Report and order in F.D. No. 1930, Ches- 
apeaxe & Onio Railway Co., et al., Merger 
approved. The C. & O., and Manistee ¢@ 
Northeastern Railway Co., asked authority 
to merge the properties and franchises of the 
M. & N., then under C. & O. control, into 
the C. & O. The merger would simplify the 
corporate structure of the C. O. and 
would effect savings, the applicants said 

*” * * 










Report and order in F.D. No. 19010, Chi- 
cago & Illinois Midland Railway Co. Notes, 
granting authority to the Chicago & Illinois 
Midland Railway Co. to issue not exceeding 
$7,600,000, total principal amount, of its 4%, 
per cent unsecured serial promissory notes, 
of which $1,000,000 are to be sold at their 
principal amouat for cash to trustees of 
Commonwealth Edison Service Annuity 
Fund and the proceeds applied to the pur- 
chase of new equipment, $2,600,000 are to be 
delivered to those trustees to discharge 
and refund an equal total principal amount 
of applicant’s 4° per cent and 5 per cent 
unsecured serial notes held by them, and 
$4,000,000 are to be delivered to Common- 
wealth Edison Co. to evidence an equal 
amount of non-interest-bearing cash ad- 
vances made to applicant on open account 
for capital expenditures heretofore made by 
the latter from income or other moneys in 
its treasury, approved. 

* 























Report and order in F.D. 19059, Pennsyl- 
vania Railroad Co., Equipment Trust Certifi- 
cates, granting authority to assume obliga- 
tion and liability, es guarantor, in respect of 
not exceeding $7,965,000 of Pennsylvania Rail- 
road equipment-trust certificates, series DD, 
beering dividends at the annual rate of 3); 
per cent, to be issued by the Mellon National 
Bank and Trust Co., as trustee, and sold at 
99.258 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain equipment, approved. 


MOTOR FINANCE CASES 


MC-F-5807, John H. Holmes, et al.—Con- 
trol; The O. K. Truckiag Co.—Control and 
Merger—C. I. M. & L. Transit Corporation. 
Acquisition by the O. K. Truckiag Co., of 
Cincinnati, O., of control of C. I. M. & L. 
Transit Corporation, of Madison, Ind, 
through purchase of its capital stock, merger 
into the former of the operating rights and 
property of the latter for ow.ership, man- 
agement, and operation, lease by the O. K. 
Trucking Co. of certain terminal properties 
now leased by C. I. M. & L. Transit Corpora- 
tion, and acquisition by John H. Holmes 
and A. C. Menne, both of Cincinnati, and 
A. C. Litton, of Charleston, W.Va., of control 
of the operating rights and property through 
the merger, approved and authorized, with 
condition. 
























* al * 


MC-F-5605, Fay V. Watson, et al.—Con- 
trol; Watson Bros. Transportation Co., Inc. 
—Purchase—Alfred C. Schaar and Moss 
Inc. Anplication of Watson 
Bros. Transportation Co., Inc., Omaha, Neb. 
for authority to purchase the operating 
rights of Alfred C. Schaar, doing business a8 
Mound City Transfer, and of Moss Truck 
Line, Inc., and Fay V., Ray E., and Thomas 
W. Watson for authority to acquire control 
of the rights through the purchase, denied. 

* ~ * 

MC-F-5987, The Greyhound Corporation— 
Merger—Central Geryhound Lines, Inc. of 
New York. Merger into the Greyhound Cor- 
poration. Chicago, Ill.. of the operating 
rights and property of Central Greyhound 
Lines, Inc. of New York, Cleveland, ©., for 
ownership, management and operations, 4P- 
proved and authorized 

* 2 . 

MC-F-5967, L. F. Congdon et al.—Ccntrol} 
Old Dominion Freight Line—Purchase--Mrs. 
Ruby B. Nelms. Purchase by Old Dor ‘nion 
Freight Line, Richmond, Va., of the 0) °rat- 
ing rights and certain property of Mrs. uby 
B. Nelms. doing business as Smithfield “ine, 
Smithfield, Va., and agquisition by ©. F 
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congdon, John R. Congdon and Earl E. 
Congdon, Jr., of control of the operating 
rights and property through the purchase, 
approved and authorized. | 


Pikovsky — Control; 
Hyman Transportation Co.—Purc. lark 
Brelsford, embracing MC-F-5810, Hyman 
Transportation Co.—Purchase—L. O. Erick- 
son. Applications of Hyman Transportation 
Co. Aberdeen. S.D., for authority to pur- 
chase (1) the operating rights of Clark Brels- 
ford, doing business as Brelsford Truck 
Line, Watertown, S.D., and (2) the operat- 
ing rights and certain property of L. O. 
Erickson, doing business as Silver Express, 
Sisseton, S.D., and acquisition by Eugene 
Pikovsky of control of the operating rights 
and property through the purchases, denied. 
o - 


MC-F-6029, Barber Transportation Co.— 
Purchase (Portion)—Clarence Booth. On re- 
consideration, application for authority un- 
der section 210a(b) of Barber Transportation 
Co., of Rapid City, S.D., for temporary opera- 
tion of a portion of the motor-carrier rights 
of Clarence Booth, of O’Neill, Neb., granted, 
with conditions. 


Orders 


MC-F-5788, Eugene 

































Flood Area Rerouting Order 
Again Extended, to Nov. 20 


An order authorizing railroads in the 
northeastern flood area to divert or 
reroute traffic over any available route 
because of floods and high water again 
has been extended—this time from Oc- 
tober 20 to November 20 (T.W., Sept. 
24, p. 59, Sept. 3, p. 40, and Aug. 27, p. 39). 

The action was by amendment No. 3 
to Taylor’s I.C.C. order No. 57 under 
revised service order No. 562, Rerouting 
of Traffic—Appointment of Agent. 

Under the revised service order, Charles 
W. Taylor, agent of the Commission, is 
empowered to authorize diversion or 
rerouting when, in his opinion, emer- 
gencies arise in which railroads are 
unable to move traffic currently over their 
lines. 

























Probe Into Riss’ Expenses 


For Entertainment Dropped 


An investigation into entertainment 
expenses of Riss & Co., Inc., Kansas City, 
Mo., has been discontinued by the Com- 
mission, division 1, by an order in MC- 
C-1696, Riss & Co., Inc.—Investigation 
of Entertainment Expenses. 


The Commission sustained a motion of 
the respondent asking it to dismiss the 
inquiry on the grounds (1) that the 
statutory provisions relied on as the basis 
for the order afforded the Commission 
\risdiction to institute the investiga- 
into the practices specified and (2) 
the order of investigation did not 
facts sufficient to constitute viola- 
of the statutory provisions relied 






















ordering the investigation, the 












Com ission said it appeared that Riss 
mair xined a lodge or fishing camp in 
Ont: ‘0, Canada, to which it transported 
ship; rs and shippers’ employes and en- 
_ ed them without expense to those 

PSous. 

Th: Commission said that by such 
Pract cs, Riss might have offered, 
gran..i, and given rebates, concessions 
or di: -iminations in violation of section 
222(c) of the interstate commerce act. 






Also, in instituting the investigation, 


the Commission said that the manner 
in which Riss kept its accounts pertain- 
ing to the lodge or fishing camp, and 
travel expenses, and the failure of Riss to 
keep complete records and to disclose 
to authorized personnel of the Commis- 
sion, information respecting such per- 
sons, might be in violation of the uniform 
system of accounts for Class I motor 
carriers and of section 220 of the act. 

The Commission said the investigation 
Was on its own motion and was instituted 
under sections 204(c) and 204(a)(7) of 
the act for the purpose of inquiring into 
and concerning possible violations, and 
if they were found to exist, to take such 
action as might be necessary to prevent 
further violations. 

The order instituting the investigation, 
as amended, was vacated and set aside 
and the proceeding discontinued. 





Temporary Approval Denied 
In Water Rights Proceeding 


By an order in Finance No. 18885, 
Robert B. Wathen, Managing Owner, 
Certificate Transfer, the Commission, 
division 4, has dismissed an application 
for temporary approval of a transfer 
of a certificate for operating authority. 

The order said that Robert B. Wathen, 
in the capacity of managing owner, and 
South Atlantic Lighterage and Towing 
Corporation, jointly applied on March 17 
for approval of transfer to the latter of 
the right of the former to operate as a 
common carrier by non-self-propelled 
vessels with the use of separate towing 
vessels, in the transportation of com- 
modities generally between ports and 
points along the Atlantic coast, the At- 
lantic Intracoastal Waterway, and in- 
land tributary waterways, from Massa- 
chusetts to South Carolina, inclusive, 
but not including ports and points on the 
Hudson River above the area defined by 
the Commission’s order of March 26, 
1941, in Ex Parte 140, Determination of 
the Limits of New York Harbor and 
Harbors Contiguous Thereto. 

Protests to the granting of the ap- 
plication for transfer had been filed and 
the matter was scheduled for hearing on 
August 2, but because of the death of 
Mr. Wathen, the hearing was canceled, 
the Commission said. 

On August 12, it continued, Ruth R. 
Wathen, widow and executrix of the 
estate of the late Robert B. Wathen, 
and South Atlantic Lighterage and Tow- 
ing Corporation, jointly applied for ap- 
proval of a temporary transfer to the 
latter of Mr. Wathen’s certificate pending 
determination of the aforementioned 
application. 

The Commission said it had no juris- 
diction to consider a request for tem- 
porary approval, under section 311(b) of 
the interstate commerce act, of an ap- 
plication filed solely under section 312. 
Section 311(b) of the act relates to tem- 
porary authority to operate pending 
determination of an application. Section 
312 relates to the transfer of certificates 
and permits of water carriers. 





Lumber Service Order Relief 


By corrected general permit No. 99 
under service order No. 903, Railroad 
Freight Cars to Be Stopped to Complete 
Loading, Charles W. Taylor, permit agent 
of the Commission under the service 
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order, has authorized the Portland Trac- 
tion Co., to disregard the provisions of 
the service order insofar as it applies 
to the loading of lumber and forest 
products at Bell Station, Portland, Ore., 
for the account of Diamond Lumber Co., 
to stop-off to complete loading elsewhere. 


Car Ferry Order 


By his order No. 61 under revised serv- 


ice order No. 562, Charles W. Taylor, 
agent of the Commission under the re- 
vised service order with power to divert 
or reroute traffic which carriers cannot 
handle, has authorized the MacKinac 
Transportation Co. and its connections to 
divert and reroute traffic because of an 
accident to a car ferry, which put it out 
of service. 


The Taylor order was made effective 


8 a.m. October 10, to expire at 11:59 p.m., 
October 20. The order was made public 
at the Commission on October 12. 





Marine Carrier Accounts 


The Commission has issued an order 


requiring changes in the regulations pre- 
scribed for marine carriers relating to 
reserve funds required to be maintained 
under provisions of the 1936 merchant 
marine act. 


Effective November 1, the Commission 


order covers the subdivision of the spe- 
cial reserve fund in the accounting of 
the carriers. The Commission said that 
the changes were necessary to clarify its 
regulations. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6490, Auto Parts—Los 
Angeles to Arizona, the Commission, 
Board of Suspension, suspended from 
October 18 to and including May 17, 
1956, schedules published on third revised 
page 124 to I.C.C.-F.F. No. 2 of American 
Consolidators, Los Angeles, Calif. The 
suspended schedule proposed to estab- 
lish reduced freight forwarder com- 
modity rates on automobile parts and 
accessories, in freight forwarder service, 
from Los Angeles, Calif., to Phoenix and 
Tucson, Ariz. 

I. and S. M-7852, Petroleum Products— 
From Jacksonville, Fla., the Commission, 
Board of Suspension, suspended from 
October 15, to and including May 14, 
1956, schedules published in tariff MF- 
I.C.C. No. 43 supplement No. 1 thereto, of 
Petroleum Carrier Corporation, Jackson- 
ville, Fla. The suspended schedules 
propose to establish reduced specific com- 
modity rates on petroleum products, 
minimum 5,000 gallons, from Jackson- 
ville, Fla., to Pelham, Ga., in lieu of 
higher distance commodity rates. 

I. and S. M-7853, Fresh or Frozen Meat 
Pies as Packinghouse Products, the Com- 
mission, Board of Suspension, suspended 
from October 13 to and including May 
12, 1956, schedules published on second 
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and third revised pages 12 to MF-I.C.C. 
No. 10 of Midwest Coast Transport, Inc., 
Sioux Falls, S.D. The suspended sched- 
ules propose that the application of 
motor common carrier commodity rates 
on packinghouse products be extended 
to cover fresh or frozen meat pies, on 
shipments between points in Iowa, Ne- 
braska, North and South Dakota and 
Minnesota and Pacific coast states. 

I. and S. M-7854, Foodstuffs—Trenton, 
N.J., to Penna. Points, the Commission, 
Board of Suspension, suspended from 
October 14 to and including May 13, 1956, 
schedules published in supplement No. 
74 to MF-I.C.C. No. A-650 of Middle 
Atlantic Conference, Agent. The sus- 
. pended schedule proposed to establish 
new motor common carrier commodity 
rates on foodstuffs, canned, etc., mini- 
mum 23,000 pounds, from Trenton, NWJ., 
to points in Pennsylvania. 

I. and S. M-7855, Participation in East- 
ern Central Tariff No. 33, the Commis- 
sion, Board of Suspension, suspended 
from October 13 to and including May 12, 
1956, schedules published on various re- 
vised pages to tariff MF-I.C.C. No. A-99 
of Eastern Central Motor Carriers Asso- 
ciation, Inc., agent, Akron, O. The sus- 
pended schedules proposed to reinstate 
carriers Interstate Motor Freight Sys- 
tem, Motor Cargo, Inc. and Roadway Ex- 
press, Inc. as participating carriers in 
tariff No. 33, MF-I.C.C. No. A-103, pub- 
lishing reduced L.T.L. and A.Q. class 
tates between points in New York and 
points in Illinois and Wisconsin. 


I. and S. M-7856, Fruit Powders— 
Florida to the East, the Commission, 
Board of Suspension, suspended from 
October 14 to and including May 13, 
1956, schedules: published in supplement 
No. 44 to MF-I.C.C. No. 764, and in tariff 
MF-I.C.C. No. 804 of Southern Motor 
Carriers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose 
new motor common carrier commodity 
rates on citrus fruit juice powders or 
crystals, minimum 28,000 pounds, from 
Plant City, Fla., to New York, N.Y., and 
points in New Jersey and Pennsylvania, 
to apply direct over lines of Mercury 
Motor Express, Inc., in lieu of higher 
class rates. 


I, and S. M-7857, Import Wallboard— 
Savannah, Ga., to Ga., N.C. and S.C., the 
Commission, Board of Suspension, sus- 
pended from October 14 to and including 
May 13, 1956, schedules published in sup- 
plements Nos. 5 and 6 to MF-I.C.C. No. 
785 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The sus- 
pended schedules propose to establish a 
new motor common carrier exceptions 
rating, minimum 60,000 pounds, appli- 
cable on wallboard, pulpboard or straw- 
board separate or combined, from Savan- 
nah, Ga., on import traffic to points in 
a North Carolina and South Caro- 

a. 


I. and S. M-%7858, Instant Coffee— 


Between Points in Ga., N.C., and S.C., 
the Commission, Board of Suspension, 
suspended from October 14 and later, to 
and including May 13, 1956, schedules 
published in supplement No. 9 to tariff 
MF-I.C.C. No. 792 and in tariff MF- 
1.C.C. No. 812 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
and in supplement No. 18 to tariff MF- 
1.C.C, No. 410 of Motor Carriers Traffic 
Association, Inc., agent, Greensboro, 


N.C. The suspended schedules propose 
reduced motor common carrier com- 
modity rates on coffee, extract or con- 
densed, instant or soluble, on less-than- 
truckload shipments of less than 2,000 
pounds, between points in Georgia, North 
Carolina and South Carolina. 

I. and S. M-7859, Rayon Fibre—New 
York, N.Y., to Lexington, N.C., the Com- 
mission, Board of Suspension, sus- 
pended from October 14 to and including 
May 13, 1956, schedules published in 
supplement No. 18 to MF-I.C.C. No. 765 
and MF-I.C.C. No. 810 of Southern 
Motor Carriers Rates Conference, agent, 
and supplements Nos. 18 and 21 to MF- 
1.C.C. No. 430 of Motor Carriers Traffic 
Association, Inc., agent. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on 
rayon staple fibre or synthetic staple 
fibre, truckloads, from New York Port, 
N.Y., to Lexington, N.C. 

I. and 8S. M-7860, Wool Noils and 
Tops — Between Southern Territory 
Points, the Commission, Board of Sus- 
pension, suspended from October 14 and 
later, to and including May 13, 1956, 
schedules published in supplement No. 
9 to tariff MF-.I.C.C. No. 792, and in 
tariff No. 812 of Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
and in supplement No. 19 to tariff MF- 
I.C.C. No. 410 of Motor Carriers Traffic 
Association, Inc., agent, Greensboro, N.C. 
The suspended schedules propose re- 
duced motor common carrier commodity 
rates on wool noils and tops, minima 
16,000 and 22,000 pounds, between points 
in Southern Territory. 

I. and S. M-7861, Distribution Rates 
—Birmingham, Ala., to Alabama, the 
Commission, Board of Suspension, sus- 
pended from October 15, to and includ- 
ing May 14, 1956, schedules published in 
tariff MF-I.C.C. No. 1 and supvvlement 
No. 1 thereto, of AAA Motor Lines, Inc., 
and certain other carriers. The sus- 
pended schedules propose new motor 
common carrier local distribution com- 
modity rates on freight, all-kinds, less- 
truckload, from Birmingham, Ala. to 14 
points in Alabama, including Anniston, 
Florence, Huntsville and Tuscumbia. 

I. and S. M-7862, Filter Pads—Madison 
to Ill, Ind., Mich., Mo. and O., the Com- 
mission, Board of Suspension, suspended 
from October 17 and later, to and includ- 
ing May 16, 1956, schedules published 
in supplements Nos. 51 and 39 and 41 
to tariffs MF-I.C.C. Nos. 775 and 781, 
respectively, of Central States Motor 
Freight Bureau, Inc., agent, Chicazo, TIl. 
The suspended schedules propose new 
less-truckload motor common carrier 
commodity rates on expanded paver, 
paint filtering pads, minimum 1.000 
pounds, from Madison, Wis., to points 
in Tll., Ind., Mich.. Mo. and 0. 

I. and S. M-7863, Alum, N 0.1.—Warn- 
ers, N.J., to Beaver Falls, N.Y., the Com- 
mission, Board of Suspension, suspended 
from October 15 to and including May 14, 
1956, certain schedules published in sup- 
plement No. 20 to MF-I.C.C. No. 7 of 
W. T. Byrns Motor Express, Inc., Web- 
ster, N.Y. The suspended schedules 
propose to establish a new motor com- 
mon carrier commodity rate, minimum 
80,000 pounds, on alum, N.O.1., alumi- 
num sulphate or papermaker’s alum or 
aluminum sulphate containing not more 
than 5 per cent activated carbon, in 
packages, from Warners, N.J., to Beaver 
Falls, N.Y. 

I. and S. M-7864, Chemicals—Niagara 
Falls to Chicago, the Commission, Board 
of Suspension, suspended from Octo- 
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ber 17 to and including May 16, 19% 
schedules published in supplement No, ¢ 
to tariff MF-I.C.C. No. 39 (series cf Le 
Brothers, Inc.) issued by Safeway Truck 
Lines, Inc., Chicago, Ill. The susp:nde; 
schedules propose to reduce the moto 
common carrier T.L. commodity rate 
on chemicals from Niagara Falls, NY, 
to Chicago, Ill. 

I. and S. M-7865, Iron and Stee]—Be. 
tween Points in Texas, the Commission, 
Board of Suspension, suspended from Oc. 
tober 15 to and including May 14, 1956 
schedules published in supplement No. 5 
to tariff MF-I.C.C. No. 5 of J. V. Harri- 
son Truck Lines, Inc., Houston, Tex. The 
suspended schedules propose reduced 
motor common carrier distance com- 
modity rates on iron and steel articles 
between points in Texas, minimum 
weight 34,000 pounds. 

I. and S. M-7866, Building Materials— 
Between York and Cedarhurst, Md., the 
Commission, Board of Suspension, sus- 
pended from October 17, to and including 
May 16, 1956, schedules published in sup- 
plement No. 4 to MF-I.C.C. No. 11 of 
Charles Transportation, Inc., issued Sep- 
tember 14, 1955. The suspended schedules 
propose to establish a new motor com- 
mon carrier proportional commodity 
rate on building materials, between York, 
Pa., and Cedarhurst, Md. 

I. and S. M-7867, Meats—Animal Food 
—Philadelphia and New York, the Con- 
mission, Board of Suspension, suspended 
from October 15 to and including May 
14, 1956, schedules published in supple- 
ment No. 6 to MF-I.C.C. No. 2 of Hart- 
man Bros. The suspended schedules pro- 
pose to establish reduced motor common 
carrier rates, on animal food between 
Philadelphia, Pa., and New York, N.Y, 
and on cooked, cured or preserved meats 
from Philadelphia to New York. 

I. and S. M-7868, Newspaper supple- 
ments—Peoria to South Bend, the Com- 
mission, Board of Suspension, suspended 
from October 17 to. and including May 
16, 1956, schedules published on revised 
pages to tariff MF-I.C.C. No. A-111 of 
Transamerican Freight Lines, Inc., De- 
troit, Mich. The suspended schedules 
propose a reduced motor common carrier 
commodity rate on newspaper supple- 
ments, minimum 20,000 pounds, from 
Peoria, Ill., to South Bend, Ind., in lieu 
of a higher class rate. 


I. and S. M-7869, Bed Comforts, Quilts 
—Holyoke, Mass.,.to New York, the Com- 
mission, Board of Suspension, suspended 
from October 17 to and including May 16, 
1956, schedules published in tariff MF- 
1.C.C. No. 12 of New York and Worcester 
Express, Inc., Worcester, Mass. The sus- 
pended schedules propose to establish new 
motor common carrier commodity rates 
on bed comforts or quilts, other than 
down or feather, applicable only on ship- 
ments aggregating 4,500 pounds, from 
Holyoke, Mass., to New York City and 
various adjacent points in New Jersey. 


I. and S. M-7870, Magnesium Anodes 
—Madison, Ill., to Dayton, O., the Com- 
mission, Board of Suspension, susp-nded 
from October 15 to and including May 
14, 1956, schedules published in s:pple- 
ment No. 28 to MF-I.C.C. No. 2 of Arbet 
Truck Lines, Inc., Chicago, Ill. Th- sus- 
pended schedules propose to estai sh 4 
new motor common carrier comr odity 
rate on magnesium metal or alloy. viz: 
anodes, in the rough or ingots, mi: um 
nese pounds, from Madison, Ill. t: Day- 

n, O. 


I. and S. M-7871, Iron and Ste 
tween Alabama and Central Te: 
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the Commission, Board of Suspension, 
suspended from October 18 to and in- 
cluding May 17, 1956, schedules pub- 
lished in supplements Nos. 3, 4 and 5 
to MF-I.C.C. No. 147 of Central and 
Southern Motor Freight Tariff Associ- 
ation, Inc., agent, Louisville, Ky. The 
suspended schedules propose new motor 
common carrier commodity rates on iron 
and steel articles, minimum 30,000 
pounds, between points in Alabama and 
points in Illinois, Indiana, Ohio and St. 
Louis, Mo., to apply in lieu of higher 
class rates. 

I and S. M-%872, Canned Goods— 
Baltimore, Md., to Ceatral Territory, the 
Commission, Board of Suspension, sus- 
pended from October 19 to and including 
May 18, 1956, schedules published in 
MF-I.C.C. No. 3 of Kuhn Transportation 
Co., Inc., Gardners, Pa. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on canned goods, minimum 28,000 
pounds, from Baltimore, Md., to Chicago, 
Ii, and eight other points in Central 
Territory. . 

I. and S. M-7873, Commodities—Van- 
dergraff Truck Lines, the Commission, 
Board of Suspension, suspended from 
October 19 to and including May 18, 
1956, schedules published in tariff MF- 
LC.C. No. 12 of Henry E. Vandergraff, 
doing business as Vandergraff Truck 
Lines, Lafayette, Ind. The suspended 
schedules propose to establish new and 
reduced motor common carrier com- 
modity rates, less-truckload and truck- 
load, on various commodities, between 
points in Ohio, Illinois, and Indiana. 

I. and S. M-7874, Rayon—Childers- 
burg, Ala., to Columbus, Ga., the Com- 
mission, Board of Suspension, suspended 
from October 19 to and including May 
18, 1956, schedules published in supple- 
ment No. 25 to tariff MF-I.C.C. No. 779 
of Southern Motor Carriers Rate Con- 
ference, agent, Atlanta, Ga. The sus- 
pended schedules propose new motor 
common carrier commodity rates of 34 
cents a 100 pounds, minimum 30,000 
pounds, on rayon yarn and rayon tire 
cord from Childersburg, Ala., to Co- 
lumbus, Ga. 

I. and S. M-7875, Air Cleaners, Etc., 
From Twin Cities to Chicago, the Com- 
mission, Board of Suspension, suspended 
from October 20 to and including May 
19, 1956, schedules published in supple- 
ment No. 8 to tariff MF-I.C.C. No. A-66 
of A. R. Fowler, agent, St. Paul, Minn. 
The suspended schedules propose a new 
Specific motor common carrier com- 
modity rate of 72 cents a 100 pounds, 
truckload minimum 20,000 pounds, on 
air coolers, etc., from Twin Cities to 
Chicago, Ill. 

I. and S. M-7876, Animal Feed—Be- 
tween Twin Cities and Chicago, the Com- 
mission, Board of Suspension, suspended 
froin October 20 to and including May 
19, 956, schedules published in supple- 
me: ; No. 29 to tariff MF-I.C.C. No. A-59 
of .. R. Fowler, agent, St. Paul, Minn. 
Th: suspended schedules propose a new 
mo. or common carrier commodity rate of 
42 nts a 100 pounds, on carniverous 
an. .al food in glass or metal cans, min- 
im.‘a 36,000 pounds, between Twin 
Cit es, Minn., and Chicago, Ill. 

end S. M-7877, Machinery—Between 

Se’ Francisco and Seattle, the Commis- 
sk Board of Suspension, suspended 
fro... October 20 to and including May 
19, (956, schedules published on eight 
anc ninth revised pages 85 to tariff MF- 
ILC. No. 16 of R.N.B. Converse, doing 
bus:ness as Converse Trucking Service, 


Berkeley, Calif. The suspended schedules 
propose reduced motor common carrier 
commodity rates on machinery and ma- 
chines, or parts, less-truckload, any- 
quantity and minimum 10,000 pounds, 
between San Francisco area of California 
and Seattle, Wash. 


I. and S. M-7878, Copper, Bars, Ingots 
—Between New York and New Jersey, 
the Commission, Board of Suspension, 
suspended from October 21 to and in- 
cluding May 20, 1956, schedules pub- 
lished in supplement No. 15 to MF-I.C.C. 
No. 16 of Pride Transportation Co., 
Brooklyn, N.Y. The suspended schedule 
proposed to reduce the rates on copper 
bars, cakes, ingots, etc., between Totten- 
ville, N.Y.,.and Bayway, Perth Amboy 
and South Amboy, NJ. 


I. and S. M-7379, Advertising Matter 
and Candy—Jack’s Express, Inc., the 
Commission, Board of Suspension, sus- 
pended from October 19 to and including 
May 18, 1956, schedules published in 
supplement No. 33 to MF-I.C.C. No. 2 
of Jack’s Express, Inc. The suspended 
schedules propose to establish a new 
motor common carrier exceptions rat- 
ing on advertising matter between 
points in New Jersey, New York and 
Pennsylvania, also reduced rates on 
candy or confectionery, from New York 
N.Y., to Buffalo and Syracuse, N.Y. 





—— 


COMMISSION ORDERS 


No protests being filed to orders adopting 
pipe line valuations, the Commission has 
issued notices that its valuations in the 
following proceedings have been adopted: 
— 1298, The Illinois Pipe Line Co. 
of Tex. 

Valuation 1308, Bell-Western Corp. 

Valuation 1331, The Tide-Water Pipe Co., 


Valuation 1357, Michigan-Ohio Pipeline 
Corp. 


. a +. 

Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued orders discontinuing 
proceedings in the following: 
eX. . S. 6440, Litharge—Chicago to Monroe, 

ch. 


I. & S. 6448, Overflow—All Freight, Chicago 
& St. Louis. 

I. & S. 6460, Veneer—Jackson, 
Mich., Ia. and Mo. 

a * * 

I. & S. 6446, Billets, Iron or Steel—O. and 
Ky. to. New Bedford, Mass. Order of Aug. 
29, directing modified procedure, vacated. 
Proceeding assigned for hearing Nov. 2, at 
Washington, D.C., before Examiner Otis L. 
Mohundro._ .- de ee 


MC-87730, Sub. 15 TA, R. W. Bozel Trans- 
fer, Inc. Denial order of Aug. 25 vacated 
and applicant authorized to operate tem- 
porarily when conditions have been met. 

* * * 

MC-106398, Subs. 41 TA and 42 TA, Na- 
tional Trailer Convoy, Inc. Denial orders of 
Sept. 1 vacated and applicant authorized to 
operate temporarily when conditions have 
been met. 


Tenn. to 


* * ~ 

MC-114045, Sub. 8 TA, Trans-Cold Express. 
Denial order of Sept. 15 vacated and appli- 
cant authorized to operate temporarily when 
conditions have been met. 

* . - 

MC-C-1610, Andrew G. Nelson, Inc.—In- 
vestigation of Operations. Compliance date 
of cease and desist order of Mar. 17 further 
postponed from Oct. 10 to Nov. 15. 

. * *~ 


MC-C-1619, Inland Motor Freight Lines, 
Inc.—Revocation of Certificates. Date on 
or before which respondent shall 7 
with requirements to institute and main- 
tain reasonably continuous and adequate 
service and comply with provisions of Sec- 
tion 220 of interstate commerce act, post- 
poned from Oct. 10 to Dec. 1. Date on or 
before which respondent shall inform Com- 
mission as to compliance or non-compliance, 
postponed from Oct. 20 to Dec. 12. Date of 
Oct. 10 in third ordering paragraph of order 
4 — 26, modified by substituting Dec. 1 
therefor. 
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No. 30603, Oscar Mayer & Co. v. A. T. 
& S. F., et al. Defendants directed to pay 
cre to complainant on or before Nov. 


* « * 


No. 31283, Continental Mexican Rubber Co,. 
Inc. v. T. & N. O., et al. Defendants di- 
rected to pay reparation to complainant on 
or before Nov. 14. : 

* 

No. 31824, Boston and Maine R.R., et al. 
v. Akron & Barberton Belt R.R. Co., et al. 
Complainants’ petition for issuance of sub- 
penas to require defendants to produce doc- 
umentary evidence, denied. 

os /” oe 

I. & S. 6464, Lumber—Coos Bay, Ore. to 
Los Angeles Harbor. Respondent’s petition 
for vacation of suspension order denied. 

1” 


MC-66562, Sub. 1224, Railway Express 
Agency, Inc., Extension—Rumford. Effective 
date of recommended order postponed to 
Oct. 24. 

* * ~ 


MC-106943, Sub. 53 TA, Eastern Motor 
Express, Inc. Denial order of Aug. 17 va- 
cated and applicant authorized to operate 
temporarily when fonditions haye been met. 

* 


MC-115056, Claude Bundy Common Carrier 
Application. Effective date of recommended 
order postponed to Oct. 20. 

* + 

MC-115396, Sub. 1 TA, Davies Trucking Co., 
Inc. Denial order of Aug. 16 vacated and 
applicant authoritzed to operate temporarily 
when conditions have been met. 

+ * * 


MC-C-1498, Arthur William Knight—Rev- 
ocation of Certificate. Date on or before 
which respondent shall comply with terms 
and conditions of certificates MC-95153 and 
Sub. 1, specifically to institute and main- 
tain reasonably continuous and adequate 
service, in interstate or foreign commerce, as 
more particularly described in report and 
order of June 10, further postponed from 
Oct. 5 to Nov. 30, and date on or before 
which respondent shall comply with Rule 
99 of general rules of practice further post- 
poned from Oct. 17 to Dec. 16. 

* a + 

MC-F-6003, Remy Moving & Storage Corp. 
—Purchase—Edward F. Simard. Purchase by 
Remy Moving & Storage Corp. of operating 
rights and properties of Remy Moving Co. 
on terms and conditions, and control of 
Remy Moving & Storage Corp. by Remy 
Moving Co. through ownership of majority 
of its outstanding capital stock on institu- 
tion by it of operations, authorized, and 
Remy Moving & Storage Corp. entitled to 
operate under certificate granted in MC-434 
and will be entitled to certificate issued in 
its name covering operating rights, effective 
Nov. 18. 

* as x 

Respondents having canceled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
proceedings in the following: 

I. & S. 6414, Routing-Cancelation—Sou. Ry. 
from Va. Pts. through Va. Gateways. 

‘oa S. 6458, Scrap Iron—Rochester to New 
ork. 


I. & S. M-6853, Oleomargarine—Bayonne, 
N.J. to South. 

I. & S. M-7117, Floor Covering Between 
Del., N.J., and Pa. 

I. & 8S. M-7283, Roofing, Etc.—Between 
Lockland, O. & Ill. & Ind. 

I. & S. M-7379, Plastic Materials—From 
N.J. to Philadelphia. 

I. & 8S. M-7413, Electrical Appliances— 
Indianapolis to Chicago. 

I. & S. M-7427, Rates to Alexandria, Va. 
E. J. Scannell, Inc. 
ame & S. M-7449, Carbon Blacks to Houston 
ort. 

I. & S. M-7451, Stop-Off Charge—Royal 
Transportation Co. 

I. & S. M-7467, Vehicle Springs—Linden, 
N.J. to Norfolk, Va. 

I. & S. M-7511, Cleaning Compounds— 
Omaha, Neb. to Oklahoma City, Okla. 

I. & 8S. M-7519, Bottle Caps—Lancaster, Pa. 
to New York, N.Y. 

I. & S. M-7533, Chemicals—Chicago to Ind. 
and O. Points. 

I. & 8S. M-7541, Facing or Flooring Tile— 
Til. to Ky. 

I. & 8S. M-7543, Various Commodities— 
Safeway Truck Lines, Inc. : 

I. & S. M-7545, Frozen Foods—Omaha to 
O. & Pa. 

I. & S. M-7549, Rubber Mats—Sandusky, O. 
to Chicago, Ill. 

I. & S. M-7551, Storage Batteries—Cincin 
nati to Fort Wayne. , 
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I. & 8S. M-7575, Alcoholic Liquors—Boston, 
Mass. to Baltimore, Md. 

I. & 8. M-7577, Iron and Steel—Pittsburgh, 
Pa. to Utica, Mich. 

I. & 8S. M-7587, Sewer Pipe and Related 
Articles—N.C., 8.C., and Fla. 

MC-96568, Sub. 8, Robert R. Muskin and 
Jerold B. Muskin Extension—Ky. Motion of 
Creston Transfer Co. to dismiss application 
— and request for oral hearing de- 


* . * 

MC-115056, Claude Bundy Common Carrier 
Application; MC-115089, Wabash R.R. Co. 
Applications dismissed at applicants’ re- 
quest. 

~ » - 

MC-34209, Sub. 7 TA, Oilfield Transporta- 
tion Co. Applicant’s petition for recon- 
sideration of order of Aug. 15 denying tem- 
porary authority, denied. 

* = * 


Applicants having requested dismissal of 
their applications, the Commission has issued 
orders dismissing the applications in the 
following: 

MC-103378, Sub. 40, Petroleum Carrier Corp. 
‘ MC-109734, Sub. 72, System Tank Lines, 
ne. 

MC-F-5890, Gordon F. Laramie, et al.— 
Control; Heavy Haulers, Inc.—Purchase (Por- 
tion)—The Billy Baker Co. 

7 * o 


MC-114699, Sub. 1 TA, Tank Lines, Inc. 
Applicant’s petition for reconsideration and 
amendment of order of July 25 which con- 
ow granted temporary authority, de- 
nied. 

*” ” * 

MC-F-5951, E. W. A. Peake, et al.—Control; 
Consolidated Freightways, Inc. — Control — 
Foster Freight Lines, Inc. Temporary au- 
thority granted by order of Apr. 22 to remain 
in effect until permanent authority applica- 
tion is finally determined. 

7 * * 


No. 30938, Rath Packing Co., et al. v. 
A. T. & 8. F., et al. Defendants directed to 


pay reparation to complainant on or before 
Nov. 18. 


= * * 

No. 30983, Jessop Steel Co. v. Pennsylvania 
R.R. Co., et al. Order of Aug. 10 requiring 
carriers to take certain action on or before 
Nov. 18, on not less than 30 days’ notice, 
further modified to postpone effective date 
to Dec. 19, without change in notice re- 
quirement. ics? 

No. 31116, Virginia Concrete Masonry Asso- 
ciation, et al. v. B. & O., et al. Supplemental. 
Reparation order of June 27 amended to 
show defendants directed to pay reparation. 


No. 31290, Continental Foundry & Machine 
Co., et al. v. B. & O., et al. Order of Aug. 
11, requiring carriers to take certain action 
on or before Nov. 18, on not less than 30 
days’ notice, modified to postpone effective 
date to Dec. 19, without change in notice 
requirement. ? 

* o 

No. 31464, Hill & Griffith Co., et al. v. 
B. & O., et al., No. 31464, Sub. 1, Bloomsbury 
Graphite Co., et al. v. C. R.R. Co. of NJ., 
et al. Proceedings reopened for reconsider- 
ation. Order of Apr. 12, requiring carriers 
to take certain action on 30 days’ notice, 
reinstated and modified to postpone effec- 
tive date until further order of Commission. 


I. & 8S. 6457, Iron & Steel—Monaca, Pa. to 
Ala., Ga., & Tenn. Respondent’s petition for 
vacation of suspension order denied. 

+ 


MC-629, Sub. 9 TA, Helm’s New York- 
Pittsburgh Motor Express, Inc. Denial order 
of Sept. 8 vacated and applicant authorized 
to operate temporarily when conditions have 
been met. 

* * a 

MC-30837, Sub. 182, Kenosha Auto Trans-. 
_ Corp. Request of Campbell’s Service 
or dismissal of application denied. 

* - 


MCG-93505, Sub. 2, Harry H. Cummings Ex- 
tension—Alternate Route. Application re- 
opened for further proceeding under modified 
procedure. Applicant’s petition denied in 
all other respects. 

ca * ~ 

MC-98245, Sub. 1, John P. Connors Com- 
mon Carrier Application. Applicant’s motion 
to dismiss petition ove ed. Petition of 
Mullen Bros., Inc., et al. for reopening and 
reconsideration denied. 

* * a 


MC-105807, Sub. 17, Red Ball Transfer Co. 





Applicant’s petition for waiver of 30 day 
rule and setting of application for hearing 
Sept. 30, denied. Sent ees 
MC-108869, Subs. 1 and 6, A. & A. Transfer 
& Storage Co. Applicant’s petition for 
reconsideration of order of June 28, denied. 
“4 : 


MC-109136, Sub. 10 TA, The Obiole Ter- 
minal & Transportation Co. Denial order 
of Sept. 13 vacated and applicant authorized 
to operate temporarily when conditions have 
been met. siateT 

MC-113886, Kent Transfer, Inc. Order of 
Nov. 12, 1954 directing issuance of a certificate 
vacated. Application dismissed on appli- 
cant’s failure to comply with conditions. 

* 


MC-114831, R-5, Frank Wrightsman. Denial 
order of Oct. 14 vacated and applicant 
granted emergency temporary authority. 

* oe * 


MC-115129, Lawrence A. Porter Common 
Carrier Application. Petition of Trans- 
American Van Services, Inc. for vacation of 
order of June 14, denied. 

+ * * 


MC-C-1817, Brass, Bronze Copper Rods— 
N.J. & N.Y. to Warren, O. Effective date 
of recommended order stayed pending fur- 
ther order of Commission. 


~ a * 

I. & S&S. M-7206, Storage Charges and Ar- 
rangements—Perishable Freight. Effective 
date of recommended order postponed to 
Oct. 20. 

7 * - 

I. & S. M-7653, Plastic Materials—Long- 
view, Tex. to Chicago, Ill. Petitions of two 
respondents for vacation of suspension order 
denied. 

* * * 

MC-F-3457, Geitz Storage & Moving Co., 
Inc., et al.—Investigation of Control—United 
Van Lines, Inc. Order of June 23 further 
modified as to George E. Dewey & Co. to 
extend effective date of first ordering para- 
graph to Jan. 1 and to extend compliance 
date to Jan. 16. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 


effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





I. & S. M-6146, Sugar—Sugar Land, Tex., 

Okla. Order of Aug. 3 stayed pending dis- 

tion of petition of Southwestern Motor 
eight Bureau, Inc. for reconsideration. 





Flzplications 
and Petitions 





Rail Produce Terminal Plan 


Runs Into More Opposition 


The Birmingham Ice & Cold Storage 
Co., Birmingham, Ala., has filed with the 
Commission a petition supporting the 
petition of the Atlantic Coast Line Rail- 
road Co. and three other southern rail- 
roads, which asked the Commission to 
investigate practices of the Southern 
Railway Co. and its affiliates in promot- 
ing and effecting construction of produce 
terminals in a number of southern cities, 
including Birmingham (T.W., Oct. 1, p. 
64). 


The Birmingham petitioner said it 
provided cold storage warehouse service 
for produce and crude products of others 
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which were received and shippec a 
freight by railroad. 

“As a result of the unlawful cotices. 
sions, rebates, subsidization, and cther 
inducements offered by the Southern 
Railroad, as set out in the petition of 
the railroads,” said the Birmingham 
petitioner, “at least five present patron; 
of the present petitioner have already 
been induced to agree to withdraw their 
business in whole or in part from this 
petitioner and to patronize the Birming- 
ham Food Terminal, Inc.” 

The petitioner said that a substantial 
surplus of public cooler and freezer space 
already existed in Birmingham, and that 
it had been informed that the Birming- 
ham Food Terminal, sponsored by the 
Southern, would add about 3,150,000 cubic 
feet more, or twice the present total 
capacity, “thus multiplying many time 
over that surplus capacity, contrary to 
the interests of the public as well as 
petitioner.” 

Construction of the Birmingham Food 
Terminal under the railroads’ plan was 
about to begin, the Birmingham peti- 
tioner said it was informed. It added 
that if the construction should be com- 
pleted, “even a cease and desist order 
would not fully protect petitioner from 
competition brought about by unlawful 
agreements.” 

“That result can only be averted,” it 
continued, “if the Commission should 
take action to prevent the Southern and 
those acting in concert with it from 
proceeding with the construction and 
other executory portions of the transac- 
tion pending determination of the in- 
vestigation.” 





Minneapolis & St. Louis 
Would Acquire T. P. & W. 


The Minneapolis & St. Louis Railway 
Co., by an application in Finance No. 
19086, has asked the Commission for 
authorization and approval of acquis- 
tion of control of the Toledo, Peoria & 
Western Railroad Co., by the Minnea- 
polis & St. Louis, through purchase of 
capital stock. 

The M. & St. L. said that since June 
10, 1954, it had actively sought to ac- 
quire controlling stock in the T. P. & 
W., from the trustees under the will of 
George P. McNear, Jr. It said these 
activities occurred “long prior to any 
negotiations by the Pennsylvania Rail- 
road or the Atchison, Topeka & Santa 
Fe Railway Co., to acquire such control.” 


FINANCE APPLICATIONS 


No. 19088, Western Maryland Railway Co. 
asks authority to issue 128,597 shares of n0 
par value common stock, to be offered t0 
present stockholders on the basis of one 
share for each six shares now owned, t0 
reimburse its working capital after p-yins 
arrears on its first, preferred stock. 


No. 19089, Missouri Pacific Railroac ©0. 
and DeQueen and Eastern Railroad Co., each 
asks authority to construct a branch !'2 
railroad 9.5 miles in length between 
ville and Dierks, Ark., with the two - 
meeting about midway, for the purp 
serving a proposed paper mill near 
Bluff, Ark. ping lg 

MC-F-6098, Overseas Transportatior ©0. 
Inc., Key West, Fla., asks authority * a 
quire control of South Florida Freigh: ’ay5 
Inc., Miami, Fla., through ownership 0 
ital stock, or otherwise. r 


MC-F-6101, Watson Bros. Transpor 
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October 22, 1955 


Go., Iuc., Omaha, Neb., asks authority to 
purchase certain rights of Wilson Storage 
and Transfer Co., Sioux Falls, S.D. 


MC-F-6102, Western Kentucky Stages, a 
partnership, of Murray, Ky., asks a ority 
to acquire ownership of Western Kentucky 
stages, a partnership, in a transfer of owner- 
ship resulting from death of one of the 


part: rs. 
oa . * * 


MC-F-6103, Service Trucking Co., Inc., 
Federalsburg, Md., asks authority to acquire 
a portion of the rights of Parkville Trucking 
Co., Baltimore, Md. 


7” + * 

MC-F-6105, Dodds Truck Line, Inc., West 
Plains, Mo., asks authority to purchase and 
merge into it, all business, rights, and assets 
of D. T. Dodds and M. Dodds, doing business 
as Dodds Truck Service, Salem, Mo., and 
W. N. Farely, doing business as Express Truck 
Service, West Plains, Mo. 


MC-F-6106, Haeckl’s Express, Inc., Hamil- 
ton, O., asks authority to purchase certain 
operating rights and property of Harold L. 
Jackson and W. Luther Paris, doing business 
as Harrison Transfer Co., Harrison, O., and 
to operate temporarily. 

. 


MC-F-6108, Clairmont Transfer Co., Esca- 
naba, Mich., asks authority to purchase the 
operating rights and property of West Shore 
Express, Inc., Green Bay, Wis., and to operate 
temporarily. 

> or aa 

MC-F-6109, Smithsons Héldings, Ltd. (con- 
trol—Smith Transport Ltd.), Toronto, On- 
tario, Canada, asks authority to acquire 
control of Ontario Freight Lines Corporation, 
Syracuse, N.Y.,; and to operate temporarily. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-97710, Sub. 3, Walter F. Peters and 
Myron D. Peters, dba Peters Truck Lines, 
Yreka, Calif. Common carrier, transporting 
general commodities, with exceptions, over 
described regular routes between specified 
points in California, serving intermediate 
points and designated off-route points, and 
exempt commodities, in seasonal operations, 
over irregular routes, between points in 
Oregon, on the One hand, and points in 
California, on the other. 

MC-107698, Sub. 18, Bonanza, Inc., Dallas, 
Tex. Common carrier, over irregular routes, 
transporting frozen eggs, in metal contain- 
ets, and oleomargarine, in cartons and con- 
tainers, in refrigerated equipment, between 
Enid, Okla., and Wichita, Kan., on the one 
hand, and, on the other, points in Nevada. 


MC-109430, Sub. 5 (amended), Heavy Duty 
Haulers, Inc., Columbia, 8.C. Common car- 
rier, over irregular routes, transporting con- 
tractors’ equipment, heavy machinery, ma- 
chinery parts and commodities other than 
heavy machinery, the transportation of 
which, because of their size or weight, re- 
quire the use of special equipment, and parts 
of the aforesaid commodities when moving 
in connection therewith, from _ specified 
points in Iil., Ind., Ia., Mich., Minn., N.Y., 
oe , and Wis., to points in South Caro- 
MC -:09677, Sub. 8, Fort Edward Express 
Co., ‘oe., Fort Edward, N.Y. Common car- 
rier, over irregular routes, transporting 
liquic resinous compounds, in bulk, in tank 
Vehicies, from Fort Edward to Winslow, Me. 


MC. ‘10821, Sub. 3, Griffin Trucking and 


Stor: Co., Fayetteville, N.C. Contract 
Carri: , over irregular routes, transporting 
meat meat products, meat by-products, 
dair’ »roducts, and articles distributed by 
meat »>acking houses, from Fayetteville to 
Poin. in specified North Carolina counties. 
r MC 10940, Sub. 8, Robins Transfer Co., 
ne. jirmingham, Ala. Common carrier, 
Over -egular routes, transporting coal tar 
Prod.«‘s, in bulk, in tank vehicles, from 
ig City and Holt, Ala., to points in 

" in., Fla., Miss., Kv., La., N.C., 8.C., 
and °°: and empty containers on return. 
anc 940, Sub. 9, Robins Transfer Co., 
a c., -‘mingham, Ala. Common carrier, 
Olle irre zular routes, transporting vegetable 


ied tle oils, lards, lard compounds and 
aye Sostitutes, in bulk, in tank vehicles, 
) between Chattanooga, Tenn., and Birm- 


ingham, Ala., (2) from Memphis, Tenn., to 
Birmingham, and (3) from Atlanta, Ga., to 
Birmingham, and empty containers on re- 


turn. 

MC-111198, Sub. 3, Crane and Truck Serv- 
ice, Inc., Pittsburgh;..Pa. Common carrier, 
over irregular routes, transporting caustic 
soda, in bulk, in tank vehicles, from Knox- 
ville, Tenn., to Lowland, Tenn. 

MC-111981, Sub. 1 (amended), Robideau’s 
Express, Inc., Philadelphia, Pa. Common 
carrier, Over irregular routes, transporting 
frozen food, processed food, and food in 
liquid form, from Philadelphia, including all 
points in the commercial zone thereof, to re- 
tail stores, retail establisnmeats, schools, 
restaurants, hotels, institutions and con- 
sumers located in described areas of Pa. and 
Del., and returned shipments and empty 
containers on return. 

MC-112497, Sub. 48, Hearin Tank Lines, 
Inc., Baton Rouge, La. Common carrier, 
over irregular routes, transporting crude pe- 
troleum oil, in bulk, in tank vehicles, from 
an oil field located about three miles north- 
_ of Citronelle, Ala., to Blakely Island, 

a. 

MC-112617, Sub. 14, Liquid Transporters, 
Inc., Louisville, Ky. Common carrier, over 
irregular routes, transporting chemicals and 
petroleum products, in bulk, in tank vehi- 
cles, between Doe Run, Ky., on the one 
hand, and, on the other, points in the 
Louisville commercial zone. 

MC-113832, Sub. 6, Schwerman Trucking 
Co., Milwaukee, Wis. Contract carrier, over 
irregular routes, transporting fly ash, in 
bulk, in tank vehicles, from points in the 
Chicago (Ill.) commercial zone, to points in 
a described area of Wisconsin. 

MC-113879, Sub. 4, Eugene F. Fischer, dba 
Fischer Transportation Co., Watertown, S.D. 
Common carrier, over irregular routes, trans- 
porting salt, from Kanopolis, Kan., and 
points within 10 miles thereof, to points in 
N.D., 8.D., and Mont. 

MC-113919, Sub. 3, Elmer Vant Hul, Sioux 
Center, Ia. Common carrier, over irregular 
routes, transporting fly spray and mange oil, 
in cans and drums, empty bags and sacks 
(paper, cloth and burlap), and advertising 
material used solely in connection with the 
sale and distribution of animal and poultry 
feed and fly spray and mange oil, from Burl- 
ington, Wis., to points in South Dakota. 

MC-113997, Sub. 1, Domenic Marchi, Iron 
Mountian, Mich. Contract carrier, over ir- 
regular routes, transporting malt beverages, 
from (1) Milwaukee, Wis., to Escanaba, 
Mich., (2) Minneapolis, Minn., to Escanaba; 
and (3) Duluth, Minn., to Iron Mountain, 
Mich., and ag containers on return. 

MC-115162, Sub. 5, Walter Poole. Ever- 
green, Ala. Common carrier, over irregular 
routes. transporting lumber, poles, and pil- 
ing, between points in Alabama. on and 
south of U.S. Highway 80, on the one hand, 
and. on the other, points in Fla., Miss., 
Ga., La., Tenn., Ky., and Ind. 

MC-115223. Sub. 1. J. W. Jacks, dba 
Arkansas-Florida Freight Line, Brinkley, 
Ark. Contract carrier, over irregular routes. 
transporting rice and rice products, in bags, 
boxes. or in barrels, from points in specified 
Arkansas counties. to points in Florida. 

MC-115367. Sub. 1, Leo P. Trudeau. Keese- 
ville. N.Y. Common carrier. over irregular 
routes, transporting rough lumber, (green 
and dried). from Keeseville. N.Y., and points 
within 25 miles thereof. to the Canadian 
border at Champlain, N.Y. Applicant states 
that authority requested covers the trans- 
portation of rough lumber which is loaded 
directly from mill sites located in the 
mountainous regions, and said sites fre- 
quently change location. 

MC-115502. Sub. 1, Lee Comer, Metropolis, 
Ill. Contract carrier, over irregular routes, 
transporting (1) untreated wooden ties and 
lumber, from points in specified counties 
in Tenn. and Ky., to points in Massac Coun- 
ty, Ill., except that no authority is sought 
for operations from points in Perry County, 
Tenn., to Metropolis, and points within one 
mile of Metropolis; and (2) treated wooden 
ties, lumber. and poles, from Metropolis, to 
points in Christian. Muhlenbert, and Hop- 
kins counties. Kv. 

MC-115528, C. E. Thomerson, dba Thomer- 
son Milling Co., Glasgow, Ky. Common car- 
rier, over irregular routes, transporting 
household goods, between points in Barren 
County, Ky., on the one hand, and, on the 
other, points in Ky., Tenn., Ala., Ga., Fila.. 
Tll., Ind., and Mich. 

MC-115600, Georgia Transporters, Inc., At- 
lanta, Ga. Common carrier. Over irregular 
routes, transporting petroleum products, in 
bulk, in tank vehicles, from points in 
Gosrale- to points in Ala., N.C., S.C., Tenn.. 
and i 


MC-115599. Robert C. Butterfield and 
Elizabeth K. Butterfield, Georgetown, Pa. 
Contract carrier, over irregular routes. trans- 
porting asphalt roofing, asbestos siding, in- 
sulated siding, nails and asphalt products, 
in cakes and containers, from Chester, 
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W.Va., to points in Pa., O., N.Y., Md., Ky., 
Mich., N.J., Ill., and Va., and returned ship- 
ments on return; agricultural lime, in bags, 
from New Castle, Pa., to Chester, W.Va.; 
asphalt filler, from Ford City, Pa., to Chester, 
W.Va.; asphalt specialties, in containers, and 
nails, from Cleveland, O., to Chester; empty 
cardboard cartons, from Pittsburgh, Pa., and 
Monroe, Mich., to Chester; asbestos siding, 
from Millington, N.J., to Chester; roofing 
felt, from Erie, Pa., and Miamisburg, O., to 
Chester; roofing granules and asphalt filler, 
from Darlington and Delta, Pa., to Chester; 
and saturated felt siding, from Chicago, Ill., 
to Chester, on return movements. 

MC-115605, B. H. & M. Lines, Inc., Bing- 
hamton, N.Y. Contract carrier, over irregu- 
lar routes, transporting brick and clay prod- 
ucts, from Binghamton, Horseheads, and the 
town of Schaghticoke, N.Y., and Lyndhurst, 
N.J., to points in N.J., N.Y., Pa., Vt., Muss.. 
Conn., N.H., and R.I., and returned ship- 
ments on return. 

MC-115603, E. E. Turner, Jack Turner, and 
Jack E. Turner, dba Turner Bros. Trucking 
Co., Elk City, Okla. Common carrier, Over 
irregular routes, transporting machinery, 
equipment, materials, and supplies, used in 
natural gas or oil well operations, between 
points in specified counties in Colo., Kan., 
Neb., and Wyo. 

MC-115609, Blotner Trailer Sales, Inc., 
Bangor, Me. Common carrier, over irregular 
routes, transporting house trailers and con- 
tents thereof, in secondary movements, 
truckaway, between points in Me., N.H., and 
Vt., on the one hand, and, on the other, 
points in U.S., including D.C. 

MC-115611, Dominick E. Petrillo, Mead- 
ville, Pa. Contract carrier, over irregular 
routes, transporting malt beverages, from 
Cleveland, O., and Milwaukee, Wis., to 
Meadville, Pa., and from Buffalo, N.Y., to 
Meadville, and empty containers on return. 

MC-4966, Sub. 6, Jones Transfer Co., Mon- 
roe, Mich. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the plant of the Ford Motor Co. (chassis 
parts division), located near the intersection 
of Mound Road and Seventeen Mile Road, in 
Sterling pommee | Mich., as an off-route 
point in connection with regular route op- 
erations 

MC-20793, Sub. 18, Wagner Trucking Co., 
Inc., Jobstown, N.J. Common carrier, over 
irregular routes, transporting brick, (1) from 
Hazle township, Pa., to points in New Jer- 
sey, and those in a designated area of New 
York, and (2) from points in Hillsboro 
township, N.J., to points in Pennsylvania on 
and east of U.S. Highways 111 and 15. 

MC-20995, Sub. 3, Dumes Trucking Co., 
Inc., Vincennes, Ind. Contract carrier, over 
irregular routes, transporting empty re- 
turned skids, (1) from Vincennes to Chicago, 
Tll., Mt. Carmel, Ill., Quincy, Ill., and Cin- 
cinnati and Miamisburg, O., and (2) from 
St. Louis, Mo., and points in designated 
areas of O., Ky., Mich., Ill., and Tenn., to 
Vincennes. 

MC-21807, Sub. 1, Pred A. George, Barre, 
Vt. Common carrier, transporting granite, 
serving the off-route points in New York 
within 10 miles of U.S. Highways 4 and 9 
between Fair Haven, Vt., and New York, 
N.Y., in connection with regular-route op- 
a between Montpelier, Vt., and New- 
ark, N.J. 

MC-21807, Sub. 2, Fred A. George, Barre, 
Vt. Common carrier, over irregular routes, 
transporting malt beverages, from Albany 
and Troy, N.Y., to Barre, South Barre, and 
aaa Vt., and empty containers on re- 

urn. 

MC-30837, Sub. 195, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, over irregular routes, transporting 
pre-cut buildings and pre-fabricated build- 
ings, from Lodi, Calif., to points in Ariz., 
Calif., Colo., Ida., Mont., Nev., N.M., Ore., 
Tex., Utah., Wash., and Wyo. 

MC-30837, Sub. 196, Kenosha Auto Trans- 
port Corporation, Kenosha, Wis. Common 
carrier, over irregular routes, transporting 
motor trucks, truck tractors, and chassis, 
initial movements, truckaway and drive- 
away, from Minneapolis, Minn., to all points 
in the United States. 

MC-30897, Sub. 6, Consolidated Freight 
Co., Saginaw, Mich. Common carrier, trans- 
porting genera] commodities, with excep- 
tions, serving the plant of the Ford Motor 
Co. (chassis parts division), located at the 
intersection of Mound Road and Seventeen 
Mile Road, in Sterling township, Mich., as an 
off-route point in connection with regular- 
route operations. 

MC-31462, Sub. 5, Acme Van Lines, Inc., 
Kansas City, Mo. Common carrier, over ir- 
regular routes, transporting household goods, 
between points in Mo., and Kan., on the one 
hand, and, on the other, points in Mo., Kan., 
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Neb., Ia., Ill., Ga. O., Ark., Okla., Colo., 
and Ind. Applicant states the purpose of 
application is to eliminate ow opera- 
tion through Kansas City, Mo. 

MC-37421, Sub. 8, W. R. Candler, dba 
W. R. Candler Transfer Co., Asheville, N.C. 
Common carrier, over irregular routes, trans- 
porting general commodities, with excep- 
tions, between Asheville, on the one hand, 
and, on the other, points in specified North 
Carolina counties. 

MC-58885, Sub. 14, Atlanta Motor Lines, 
Inc., Atlanta, Ga. Common carrier, trans- 
porting general commodities, with excep- 
tions, between Dahlonega, Ga., and Ranger, 
N.C., and between specified points in Georgia, 
over specified routes. as alternate or con- 
necting routes, for operating convenience 
only, in connection with regular route op- 
erations, serving no intermediate points, and 
between Cumming, Ga., and Canton, Ga., 
over Georgia Highway 20, serving all inter- 
mediate points. 

* MC-59077, Sub. 28, Inland Motor Freight, 
Spokane, Wash. Common carrier, transport- 
ing general commodities, with exceptions, 
serving Helix, Ore., as an off-route point, 
in connection with regular-route operations. 

MOC-59185, Sub. 13, Highway Express, Inc., 
Cleveland, O. Common carrier, transport- 
ing general commodities, with exceptions, 
serving the McLouth Steel Co. plant at or 
near Gilbraltar, Mich., as an off-route point 
in connection with regular-route operations, 
between Detroit, Mich., and Cleveland, O. 

MC-59185, Sub. 14, Highway Express, Inc., 
Cleveland, O. Common carrier, transporting 

meral commodities, with exceptions, serv- 

the Ford Motor Co. plant located in 
Sterling township, Mich., as an off-route 
point in connection with regular-route op- 
gr between Detroit, Mich., and Cleve- 

nd, O. 

MC-61396, Sub. 56, Herman Bros., Inc., 
Omaha, Neb. Common carrier, over ar 
routes, transporting petroleum, petroleum 
products, and crude oil, in bulk, in tank 
vehicles, from Sugar Creek, Mo., and points 
within 15 miles thereof, to points in Kansas. 

MC-61396, Sub. 57, Herman Bros., Inc., 
Omaha, Neb. Common carrier, over irregu- 
lar routes, transporting petroleum, petro- 
leum products, and crude oil, in bulk, in 
tank vehicles, from points in Nebraska to 
points in Kansas. , 

MC-63290, Sub. 3, William O. Mattox, dba 
Mattox Chemical Transport, Newark, N.J. 
Common carrier, over irregular routes, trans- 
porting molasses, in bulk, in tank vehicles, 
(1) from New York, N.Y., to Old Bridge, 
N.J., and (2) from Carteret, N.J., to Old 
Bridge, and Belleville, N.J. Motion con- 
currently filed to dismiss application and 
for determination whether certain opera- 
tions are in interstate commerce. 

MC-63670, Sub. 1, D. M. Weston & Co., 
Inc., Providence, R.I. Common carrier, over 
irregular routes, transporting a. 
electrical equipment, and commodities whic 
because of size or weight require specialized 
handling or rigging, between points in 
Rhode Island, on the one hand, and, on the 
other, points in Mass., Conn., N.H., Vt., N.Y., 
N.J., and Pa. 

MC-65271, Sub. 3, Louis Max Co., Inc.. 
Brooklyn, N.Y. Contract carrier, over ir- 
regular routes, transporting musical instru- 
ments, uncrated, from New York, N.Y., to 
points in N.J., Pa., Del., Md., N.Y., Conn., 
R.I., Mass., Vt., and N.H. 

MC-72257, Sub. 20 (amended), J. V. Bras- 
well, dba Braswell Motor Freight Lines, El 
Paso, Tex. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing California points located in a designated 
area, as intermediate and off-route points 
in connection with regular route operations 
to and from Los Angeles, Calif., over U.S. 
Highway 90, with no authority being sought 
to serve Los Angeles or points in the com- 
mercial zone thereof, and points in the Los 
Angeles Harbor commercial zone, and serv- 
ice to be restricted to pickup and delivery 
of shipments moving over carrier’s routes to 
= Fes points located outside of Cali- 
ornia. 

MC-76266, Sub. 92, Merchants Motor 
Freight, Inc., St. Paul, Minn. Common 
carrier, transporting general commodities, 
with exceptions, serving Middle Amana, Ia., 
in connection with regular-route opera- 
tions between Des Moines, and Moline, Ia., 
over Iowa Highway 149. 

MC-78118, Sub. 2, Wilbur H. Jones, Lan- 

» Pa. Common carrier, over irregular 
routes, transporting (1) petroleum products, 
in containers, from points in Warren County, 
Pa., to Philadelphia, Pa., New York, N.Y., 
and points in Nassau and Suffolk counties. 
N.Y., and empty containers on return. 


MO-88380, Sub. 9, O. L. Harvey, dba O. L. 





‘argument before, entire Commission, 





Harvey Truck Service, Seminole, Okla. Com- 
mon carrier, over irregular routes, transport- 
ing machinery, equipment, materials and 
supplies used in natural gas or oil well op- 
erations, between points in Shelby County, 
Tenn., on the one hand, and, on the other, 
points in Ark., Kan., Okla., Tex., and points 
in Lea County, N.M. 

MC-89524, Sub. 2, Morris W. Holley, Mar- 
lowe E. Holley, and Clarence A. Holley, dba 
Holley Brothers Co., Kentland, Ind. Com- 
mon carrier, over irregular routes, transport- 
ing crushed. stone and agricultural lime- 
stone, sand and gravel, from the Newton 
County Stone Co., Kentland, Ind., and 
Brant’s Gravel and Sand Co., Morocco, Ind., 
to points in Iroquois, Vermilion and Kan- 
kakee counties, Ill. 

MC-95084, Sub. 29, Hove Truck Line, Stan- 
hope, Ia. Common carrier, over irregular 
routes, transporting agricultural implements 
and parts thereof, from Fort Dodge, Ia., to 
points in Ala., Ark., Fla., Ga., La., Mass., 
Miss., Mont., N.Y., N.C., S.C., Tenn., Va.. 
and W.Va. 

MC-95535, Sub. 5 (amended), Cleo Crouch, 
dba Pony Express, St. Joseph, Mo. Com- 
mon carrier, over irregular routes, transport- 
ing farm tractors, from Rock Island, IIl., 
and Kansas City, Mo., to points in Okla- 
homa, and returned shipments on return. 

MC-95540, Sub. 266, Watkins Motor Lines, 
Inc., Thomasville, Ga. Common carrier, over 
irregular routes, transporting citrus prod- 
ucts, requiring refrigeration, but not frozen, 
from points in Florida, to points in Ala., 
Ark., Conn., Del., Fla., Ga., Ill., Ind., Ia., 
Kan., Ky., La., Md., Mass., Mich., Minn., Miss, 
Mo., Neb., N.J., N.Y., N.C., O.; Okla., Pa., 
8.C., Tenn., Tex., Va., W.Va., Wis., and D.C. 

MC-103880, Sub. 157, Producers Transport, 
Inc., Benton Harbor, Mich. Common car- 
rier, over irregular routes, transporting wax 
and petroleum, in bulk; in tank vehicles, 
from points in the Chicago commercial zone 
— in Mich., Wis., Ill., Ia., Minn., 
an \ 


PETITIONS FOR REHEARING, ETC. 


No. 30983, Jessop Steel Co. v. P. R.R., et al. 
Defendants ask postponement of effective 
date of order. een 


No. 31290, Continental Foundry and Ma- 
chine Co. v. B. & O., et al. Defendants 
ask postponement of effective date of order. 


MC-200, Sub. 167, Riss & Co., Inc., Alternate 
Route U.S. Highway 22 Raritan—Newark, N.J. 
Applicant asks reopening and further han- 
dling. 


. * 7. 

MC-1160, Sub. 3, Wagman Transfer Corp. 
Extension—Medford, Mass. A B & C Motor 
Transportation Co., Inc., et al. ask recon- 
sideration. 





* * * 


MC-60780, Sub. 1, Spaulding Transfer Lines, 
Extension—Alternate Routes. Applicant asks 
reconsideration by full Commission and oral 
argument. Pet ade 

MC-114028, Sub. 1, Rowley Interstate Trans- 
portation Co., Inc., Extension—Va. Class I 
rail carriers ask reconsideration. 


MC-114044, uin Fuel & Lumber Co. 
Common Carrier Application. Applicant asks 
reconsideration and further hearing. 


MC-C-1386, National Automobile Trans- 
porters Association, Inc., et al. v. Rowe 
Transfer & Storage Co., Inc. Complainant 
asks reconsideration. ples 

I. & S. M-6146, Sugar—Sugar Land, Tex., 
to Okla. Southwestern Motor Freight Bu- 
reau, Inc. asks reconsideration and reversal. 


No. 30896, Hugo Neu Corp., et al. v. B. & O., 
et al. Defendants ask postponement of effec- 
tive date of order. Zo 


No. 31250, Corn Fed Cattle Co. v. S. P., 
et al., and Subs. 1 to 12, inclusive. De- 
fendants ask reconsideration by, and ee | 
an 
modification. 

oa * 


MC-C-1386, National Automobile Trans- 
porters Association, et al. v. Rowe Transfer 
& Storage Co., Inc. Commercial Carriers, 
Inc., complainant, asks reconsideration by 
entire Co on. vii 

MC-C-1694, White Trucking Co.—Revoca- 
tion of Certificate. Bureau of Inquiry and 
Compliance, Interstate Commerce Commis- 
sion, asks revocation of certificate. 

+ 7 7 


I. & 8. M-7759, Iron and Steel—Southwest 
Territory. Southwestern Motor Freight Bu- 
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reau, Inc. asks vacation of suspension order. 
” = ” 


I. & S. M-7788, Brake Lining—N.J. io o 
Continental Transportation Lines, Inc. asks 
vacation of suspension order. 

* * + 

I. & S. M-7822, Alcoholic Liquors—O.. Ing. 
Ky., Mich. to Wis. & Minn. Middiewes 
Motor Freight Bureau asks vacation of sus. 
pension order. 

+ ” * 

MC-41915, Sub. 18, Paul W. Hively, Exten. 
sion—Venango County, Pa. Trunk Line 
Territory railroads, except C. & O. Ry. Co, 
ask reconsideration. 

* «~ 7 


MC-71106, Sub. 2, Munce Bros., Extension— 
Heavy Commodities. Frank A. Willers asks 
—— and reconsideration by full Commis. 
sion. 

* * ” 


MC-98245, Sub. 1, Connors Bros. Mullen 
Bros., Inc., et al. ask reopening and recon- 
sideration. 

+ + * 


MC-111758, Sub. 7, Liquid Carriers, Inc., 
ener ve me pe an. Se a asks re- 
eration of order of Aug. 22, d 
further hearing. - —— 

* 


MC-113779, Sub. 10, York Interstate Truck- 
ing, Inc. Chemical Transports, Inc. asks 
reopening. 

- 7 . 


I. & S. M-7767, Cotton Denims—South to 
Ark. Malone Freight Lines, Inc. asks vaca- 
tion of suspension order and discontinuance 
of investigation. 

* 7 


No. 31493, Basic Refractories, Inc. v. A. C. 
Y., et al. Defendants ask reopening, 
further hearing and oral argument, recon- 
sideration and partial reversal. 
* » . 


No. 31847, New York Shipbuilding Corp. v. 
B. & O., et al. Defendants ask dismissal of 


complaint. 

” ” * 
Section 5a Application 12, Interstate 
Freight Carriers’ Conference, Inc.—Agree- 


ment. Consolidated Copperstate Lines asks 
approval of amended agreement pursuant to 
provisions of Section 5a of Interstate Com- 
merce Act. 
» * * 
MC-102567, Sub. 31, Earl Gibbon Petroleum 
Transport. Applicant asks reconsideration. 


MC-113861, Sub. 1, W. H. Wooten and J. H. 
Parker Common Carrier Application. Appli- 
cants ask reconsideration by entire Com- 
mission and oral argument. 

* * * 

MC-C-1650, Wright Motor Freight Lines v. 
Central Freight Lines, Inc. Complainant 
asks reopening and assignment of complaint 
for public hearing. 

7 * * 

MC-C-1845, Sample Truck Line, et al. Vv. 
Clark Truck Line, et al. Merchants Truck 
Line asks dismissal of it as party com- 
plainant. 

* - 

I. & 8S. 6477, Carbon Blacks—Southwest to 
Colo. National Gas Products Assn. asks 
reconsideration and vacation of suspension 


order. 
* * = 


MC-113940, Sub. 2, Durston and Fuller, Inc. 
Applicant asks reconsideration. 
- 


MC-114719, Frank R. Dean, Jr., Contract 
Carrier Application. Louisville & Nashville 
R.R. Co. asks reconsideration by entire Com- 


mission. 
+ * * 


MC-C-1827, Toledo Steel Tube Co. ¥V. 
Gateway Transportation Co., et al.; MC-C- 
1827, Sub. 1, Same v. Merchants Motor 
Freight, Inc.; MC-C-1832, Minneapolis Honey- 
well Regulator Co. v. Akron-Chicago Trans- 

rtation Co., Inc., et al.; MC-C-1834, Smith 

ystem Heating Co. v. Middle States Motor 
Freight, Inc., et al. Certain defendants ask 
vacation of orders of Aug. 1, directing modi- 
fied procedure. ie ae 

I? & S. M-7764, Rate Restrictions—A'”. to 
South. Malone Freight Lines, Inc. 35 
reconsideration of suspension order. 

* 


MC-F-5409, Donald W. Clarke — Co» trol; 
Highway Motor Freight, Inc.—Lease—* m8 
County Transportation Co. Applicants ask 
extension of lease. 

+ 7 . 

MC-F-5448, ET .& WNC Transportatic  ©o. 
—Control—Intercity Trucking Co. Ten: ‘see 
Carolina Transportation, Inc., and Hover 
Motor Express Co., Inc., et al. ask r°/0R- 
sideration by full Commission. 
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Southern Commissioners Ask 
One-Factor Rates on Grain 


From, to and Within South 


A formal complaint has been filed 
with the Commission against 168 
railroads by regulatory commissions 
of southern states, individually and 
collectively, assailing, as being un- 
warranted and obsolete, what they 
call “the system of equalizing the 
through rates on grain and grain 
products, from points in the Western 
District and Central Territory to 
Southern Territory” via the several 
gateways, markets and river cross- 
ings. They ask that the system 
be replaced by through one-factor 
rates. 


The complaint is docketed as No. 
31874, Southeastern Association of Rail- 
road and Utilities Commissioners et al. 
y. Atchison, Topeka & Santa Fe Rail- 
way Co., et al. Other complainants are 
the Southern Governor’s Conference, 
and the individual public utilities com- 
missions of Alabama, Florida, Georgia, 
Kentucky, Louisiana, Mississippi, North 
Carolina, South Carolina, ‘Tennessee 
and Virginia. 

The commodities involved were car- 
load shipments of grain, grain products 
and articles taking the same rates, mov- 
ing in straight or mixed carloads, as de- 
scribed in W. J. Preuter’s I.C.C. A 4104, 
complainants said. They added that cer- 
tain of the rates involved were flat or 
local rates, others were open propor- 
tional rates, and still others were 
shrinkage proportional rates. 


Important Livestock Area 


Stating that commercial conditions 
within Southern Territory had changed 
materially since 1945, the complainants 
said the territory had developed into 
an “important livestock area and into 
the most important broiler producing 
area.” 

They said the consumption of feed 
grains and mixed and formula feed for 
poultry and other animals in the south 
had more than doubled in the last 10 
years. 

Complainants said that with certain 
exceptions, the defendants’ rates on 
grain within and between all points 
and areas in Southern Territory, were 
the outgrowth of the previous “any- 
quantity” rate structure and alleged 
that “attempts at so-called equaliza- 
tion are excessive, unreasonably high” 
in v.olation of section 1 of the inter- 
stat’ commerce act and were violative 
of s«-tion 3 of the act in that it pro- 
hibit-d prejudice or disadvantage to 
local.‘ies, regions, districts or particu- 
lar c-scriptions of traffic. 

Ot or allegations of violations of sec- 


tion . set forth in the complaint were 
direc.“ to defendants’ rates (1) between 
all pints in Western District and in 
Cent .. Territory, on the one hand, and 
Sout! rn Territory, on the other hand, 


&md 2) from all points in Southern 


Territory to all points in Trunk Line 
Territory. 


The complainants alleged that the 
rates from all points in Southern Ter- 
ritory to all points in Western District, 
Central Territory and Trunk Line Ter- 
ritory were unduly preferential of such 
territories and unduly prejudicial to 
Southern Territory, in violation of sec- 
tion 3. 


The complainants summed up their 
allegations by saying that the consumers, 
producers, dealers, millers and processors 
of grain and grain products in Southern 
Territory were being subjected to the 
payment of rates for the transportation 
of such grain and grain products which 
were, and for the future would be, 
excessive and unreasonable in violation 
of section 1 and unduly prejudicial to 
Southern Territory and to consumers, 
producers, dealers, millers and processors 
located in Southern Territory and unduly 
preferential of similar operators located 
in all other regions of the United States, 
in violation of section 3. 





Digest of Complaints 


No. 31503, Sub. 5, The Cincinnati, New 
Orleans & Texas Pacific Railway 
Co. et al. v. Akron, Canton & 
Youngstown Railroad Co. et al. 

Allege division of joint rates between 
complainants, on the one hand, and 

Mountain Pacific Territory railroads and 

other railroads, on the other, on traffic 

originating at or destined to points on 
complainants’ lines in Official Territory 
and moving between such points, on 
the one hand, through Mississippi River 
gateways, East St. Louis and north, and, 
on the other hand, points on the lines 
of carriers in Arizona, California, Colo- 
rado, Idaho, Montana, Nevada, New 

Mexico, Oregon, Utah, Washington, and 

Wyoming, with exceptions, in violation 

of sections 1 and 15 Asks divisions. 

(Arthur J. Dixon, P.O. Box 1808, Wash- 

ington 13, D.C.) 

= * * 

No. 31872, LeTourneau - Westinghouse 

Co. v. Southern Railway Co. 


Alleges rates charged on 13 carloads 
of plate or slab steel, from Savannah 
to Toccoa, Ga., from November 7, 1950, 
to January 8, 1952, in violation of sec- 
tions 1 and 6. Asks cease and desist 
order and refund of $1,200. (W. Ray 
Alexander, P.O. Box 1188, Savannah, 
Ga.) 

ak * oo 
No. 31873, Commercial Metals Co., Dallas, 
Tex. v. Atchison, Topeka & Santa 
Fe Railway Co. et al. 

Alleges carload rates on rails, railway 
track, and other articles, from origins 
in Mountain Pacific Territory to destina- 
tions in Alabama, Illinois, Indiana, Mis- 
souri, New York, Pennsylvania, Ohio, 
Texas, West Virginia and Wisconsin in 
violation of section 1. Asks cease and 
desist order and rates. (J. W. Watson, 
traffic manager, P.O. Box 1046, Dallas, 
Tex.) 

€ * * 
No. 31874, Southeastern Association of 
Railroad and Utilities Commissioners 
v. Atchison, Topeka & Santa Fe 
Railway Co. et al. 

Alleges rates on grain and grain prod- 
ucts, from, to and within the south in 
violation of sections 1 and 3. Asks rates. 
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(Hugh D. Driscoll, 6544 Langdon Avenue, 
Van Nuys, Calif.) 
*« ok * 

MC-C-1867, Central and Southern 
Motor Freight Tariff Association, 
Inc. v. M. P. & St. L. Express, Inc. 


Assails class and commodity rates of 
defendant maintained for the transpor- 
tation of various commodities between 
points in Illinois, Kentucky, Missouri 
and Tennessee. Asks cease and desist 
order. (R. P. Sohan, 420 West Jefferson 
Street, Louisville 2, Ky.). 





Proposed Reports 





Examiner Would Deny Plea 
Of California Firm for 


Freight Forwarder Permit 


Examiner Charles B. Gray has rec- 
ommended that the Commission 
deny an application of Best-Way 
Forwarders, a California corporation, 
for a permit authorizing it to insti- 
tute operation as a freight forwarder 
of general commodities from points 
in Orange and Los Angeles counties, 
Calif., to all points in Arizona, New 
Mexico, and Texas. 


In his proposed report, issued in FF- 
239, Best-Way Forwarders Freight For- 
warder Application, the examiner said 
five freight forwarders and nine motor 
carriers opposed the application. 

He said the applicant proposed to 
offer a daily pickup service from points 
and places in Orange and Los Angeles 
counties to its terminal in Los Angeles 
for assembly and consolidation into 
line-haul equipment. 

The examiner said that although Best- 
Way sought authority to serve all points 
in Arizona, New Mexico and Texas, it 
had no facilities or personnel of its own 
except at Los Angeles. He said that there 
was no definite plan for operation to 
Texas, and that the applicant’s working 
capital was shown to be inadequate. 

“While several shippers support the 
application,” the examiner said, “they 
give no assurance of such volumes of 
freight for movement in the proposed 
service as would insure continued sta- 
bility of operation. It is recognized that 
the supporting shippers do not represent 
all the available traffic, but they do 
give some indication of the extent of the 
possible volume and character of such 
traffic. 

“On the other hand, the fact that 
applicant will attempt to develop traffic 
from accounts regardless of the carrier 
or forwarder presently being used, and 
the testimony of a number of the ship- 
per witnesses that their traffic will be 
diverted to applicant, indicate that ex- 
isting services would be substantially im- 
paired by the institution of the proposed 
service, a result clearly contrary to the 
public interest and the national trans- 
portation policy. Lifschultz Fast Freight 
Extension-West and Midwest, 235 I.C.C. 
431. 


“Furthermore, the maximum daily vol- 
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ume which is expected to be forwarded 
would not be enough, by applicant’s own 
estimate, for efficient and profitable 
operation.” 


Examiner Gray said it was also appar- 
ent that the applicant’s objective was to 
advance the interest of a local cartage 
company by which it was controlled. He 
cited Your Freight Forwarder, Inc., FF. 
Application, 285 I.C.C. 425, which in- 
volved, he said, a similar situation in 
which the Commission, division 4, found 
no basis for a finding that establishment 
of the proposed service would be con- 
sistent with the public interest. 

“The same conclusion is required on 
the evidence in this proceeding,” the ex- 
aminer continued. 


“Considering all of the circumstances 
of record the Commission should find 
that applicant is not ready and able 
properly to perform the service proposed, 
and that the proposed service would not 
be consistent with the public interest 
and the national transportation policy. 

“An order denying the application 
should be entered.” 





Joint Board Would Dismiss 
Complaint Against Carrier 


Assailing Joinder of Routes 


Operations by Roadway Cargo, Inc. 
(formerly Lenzmeier, Inc.), as a 
regular-route motor common carrier 
of general commodities, with excep- 
tions, between points in the Minne- 
apolis-St. Paul, Minn., commercial 
zone, on the one hand, and points 
in the Fargo, N.D.-Moorehead, Minn., 
commercial zone, on the other, as- 
sailed as unlawful by several motor 
carriers, have been found, in a rec- 
ommended report, not to exceed the 
scope of operations authorized in the 
carrier’s presently-held certificate. 


The report, prepared by Joint Board 
No. 24, composed of Paul A. Rasmussen, 
of Minnesota, and Ernest D. Nelson, of 
North Dakota, was issued in MC-C-1706, 
Consolidated Freightways, Inc., et al. v. 
Lenzmeier, Inc. Dismissal of the com- 
plaint was recommended. 


The joint board said defendant held 
three operating authorities which ,were 
acquired pursuant to three separate 
transfer proceedings and its routes 
traversed extended from St. Paul 
through Wahpeton, Fairmount, Lidger- 
‘ wood, and Wyndmere, N.D., to the Fargo- 
Moorhead area. It said Wahpeton was 
the terminus of route (1), and at the 
same time was an off-route point of 
route (2); that Fairmont was the ter- 
minum of route (2) and Lidgerwood was 
an intermediate point thereon; and 
Wyndmere was an off-route point of 
route (2) and at the same time was 
the terminus of route (3). Complainants 
contended that such joinder of routes 
was unlawful, said the joint board. It 
listed the complainants, in addition to 
Consolidated Freightways, as Dakota 
Transfer & Storage Co., Glendenning 
Motorways, Inc., Hart Motor Express, 


Inec.. Midwest Motor Express, Inc., and 
Raymond Motor Transportation, Inc. 


Tacking of Routes 


The essential requisites to be observed 
in tacking two or more routes by a com- 
mon carrier, the joint board said, were 
set forth in Zirbel—Investigation of Op- 
erations, 53 M.C.C. 684, 686. In Ferguson 
Freight Lines, Inc., Modification of Cer- 
tificate, 62 M.C.C. 261, the joint board 
said, the Commission stated certain 
principles regarding service at off-route 
points. So for as pertinent to the ques- 
tion here, the joint board said, the hold- 
ing in that case indicated that joinder 
of two routes through a common point 
which was an off-route point on one 
route and a base or terminal point on an- 
other, and the transportation of a ship- 
ment from another off-route point on 
the first route through such common 
point to an authorized destination on the 
second route or area was permissible 
provided a “good faith” operation was 
conducted over the appurtenant regular 
route. In the instant proceeding, it said, 
operations over route (2) from Wah- 
peton through Fairmount and Lidger- 
wood to Wyndmere involved traversal 





Certain Rail Unloading Charges at Ports 


‘Not Shown Reasonable,’ Examiner Holds 


1.C.C. Order Canceling Charges Applied to Fruits, Vegetables at 
New York Piers and Philadelphia Produce Terminals Is Recommended. 
Case Remanded to Commission by Court, for Further Proceedings. 


Railroad unloading charges on 
fruits and vegetables, in carloads, at 
New York, N.Y., and Philadelphia, 
Pa., should be found by the Com- 
mission as not shown to be just and 
reasonable and to cause unjust dis- 
crimination against like traffic de- 
livered at team tracks and private 
sidings at those destinations, accord- 
ing to a Commission examiner. 


A proposed report on further hearing 
and reconsideration by Examiner Marion 
L. Boat was issued in I. and S. No. 5500, 
Unloading Charges on Fruits and Vege- 
tables at New York and Philadelphia. 
The proceeding had been the subject of 
two prior reports by the Commission, 
and a favorable decision by the United 
States District Court. It had been re- 
manded to the Commission by the Su- 
preme Court of the United States for 
further proceedings. 

In its original report, 272 I.C.C. 648, 
the examiner said the Commission found 
the proposed charges for unloading fresh 
fruits and vegetables, other than cold 
pack, in carloads at the New York piers 


‘and the Philadelphia produce terminals 


just and reasonable. In the second re- 
port, 286 I.C.C. 119, the charges were 
found not unduly preferential or unjust- 
ly discriminatory, but the Commission 
held they. had not been shown to be just 
and reasonable and ordered them can- 
celed without prejudice to be establish- 
ment of charges somewhat greater than 
half of those which it had initially ap- 
proved, the examiner said. He added that 
the reduced charges approved in the 


.charges should be ordered canceled. 
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of a’ substantial portion of the said route, 
and imply fulfilled the requiremenis of 
a “good faith” operation. 

Prior to the transfer of the righ:s to 
the defendant, the joint board said. the 
three transferors could lawfully par. 
ticipate in the interline movement of 
freight from the Minneapolis-St. Pay] 
area to the Fargo-Moorhead area and 
return by interchange of shipments at 
Wahpeton and Wyndmere. The said 
routes, it added, were transferred to de- 
fendant without any limitation as to 
quantum or use thereof. 

“Defendant is authorized to effect 
separate movements without restriction 
(a) between the Minneapolis-St. Paul 
area,” said the joint board. “In addition 
Wahpeton and Wyndmere, (c) between 
Wyndmere and the Fargo-Moorhead 
area,” said the joint board. “In addition 
to direct operations between the desig- 
nated points, it may also interchange 
there at with connecting carriers ship- 
ments moving to or from points beyond, 
in the same manner and to the same 
extent as its predecessors were author- 
ized to do.” 

















































































second report became effective July 3, 
1952, and had been continued since. 


Examiner’s Conclusion 


“Upon further hearing and recon- 
sideration,” the examiner concluded, 
“the Commission should find that the 
proposed unloading charges are not 
shown to be just and reasonable. It 
should further find that they cause un- 
just discrimination against fresh fruit 
and vegetables delivered at the pier 
stations and produce terminal platforms 
and receivers thereof taking delivery at 
those points and in favor of like traffic 
delivered at team tracks and private 
sidings at these destinations at the same 
line-haul rates without the addition of 
unloading charges, and the receivers of 
such traffic.” 


Examiner Boat proposed that the prior 
findings should be modified accordingly 
and that the schedules of unloading 






















































Just prior to his ultimate findings and 
conclusion, the examiner said: 

“Upon further review and analysis 
of the record, as supplemented on 
further hearing, in the light of these 
and other pertinent considerations and 
the trenchant remarks and conclusions 
in the court’s opinion there is a: ple 
support for the view that the cha 
in issue are not shown to be just . 
reasonable and that they are unj: > 
discriminatory.” 


Charges Stated 
In its second report, the Commis 
ordered a reduction from $1.95 a 
to $1.05 a net ton in the unloa i 
charges on citrus fruits and vegeta | 
fresh or green, not cold pack nor fr« 
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a charge of $2.28 a net ton for unload- 
ing fresh fruits other than citrus was 
ordered reduced to $1.35. Also, charges 
of $2.60 a ton on. melons, including 
cantaloupes, and on vegetables, fresh or 
green, not cold pack nor frozen, when 
top icing or body icing was used, were 
ordered reduced to $1.65. 


Undue Prejudice Question 


Examiner Boat said the record con- 
tained evidence that suggested that un- 
due prejudice resulted from the limited 
application of the unloading charges. 

“Such charges,” he continued, “re- 
sult in relatively higher aggregate 
charges on fresh fruits and vegetables 
than for similar canned foods, and also 
fresh frozen fruits and vegetables. But 
as evidence of the extent of competition 
petween the different forms is lacking 
the record will not support a finding of 
undue preference and prejudice.” 


Charges of Discrimination 


On the subject of unjust discrimina- 
tion, the examiner said the protestants 
contended that the making of a separate 
charge for unloading this traffic and not 
for other commodities uhloaded at the 
considered points or for fruits and veg- 
etables delivered at team tracks resulted 
in unjust discrimination and undue 
prejudice. 

Continuing, he said: 


“They point to the large-scale diver- 
sion from pier delivery, particularly of 
vegetables, as indicative of the burden of 
the discrimination, which shippers thus 
sought to avoid. As to these claims, the 
Commission found that the record did 
not warrant findings of violations. But 
as to the difference in aggregate charges 
on fruits and vegetables, depending upon 
the type of delivery furnished at the 
same city, the record herein and the 
report of the Commission in Constructive 
and Off-Track Freight Stations, 156 
LC.C. 205, 225, 230, and its findings 
therein afforded adequate support for a 
conclusion that such differences are un- 
justly discriminatory against persons 
taking pier or produce terminal delivery. 
However, the objection interposed by re- 
spondents that the fruit and vegetable 
trafic is unlike other freight is well 
founded and seems to preclude a finding 
of unjust discrimination as between the 
different types of traffic.” 


General Discussion 


The examiner stated in his conclusions 
that historically, and as a growth of 
custom, the American railroads’ practice 
had been to publish charges for all of 
the transportation services which they 
undertook to perform as a unit. 

“Comprehended in those services,” he 
cont:nued, “are all those operations nec- 
‘y to the movement of freight with 

1able dispatch and safety, includ- 

S delivery to a reasonably accessible 

where the consignee can receive it, 

he care of the freight until he has 
S nable opportunity to remove it. 
erage and Storage Regulations at 
York, 35 I.C.C. 47, 52. 

Lighterage Cases, supra, in which 
ainants, New Jersey shippers, al- 


lege . among other things, that the fail- 
ure » publish separate charges for light- 
era. : car floatage, and trucking to New 
Yo: localities of the New .York Port 
Dis' ct, was unduly preferential of such 
loca. ‘ies and in violation of section 6 of 
the ci, the Commission said: ‘Freight 
Tatc. n this country, as we have repeat- 
edly -:ated, are not, never have been, and 


should not be constructed solely with re- 
gard to the cost of specific operations 
which form but a part of the services 
rendered under the rates.’ 

“In the original report herein, at page 
662, the Commission said that compre- 
hensive evidence concerning the history 
of the respective rate adjustments on 
fruits and vegetables indicates that ‘ter- 
minal services including unloading, could 
not have been ignored in determining 
the line-haul rates.’ 

“In Fruits and Vegetables to Duane 
St., N.Y., 66 I.C.C. 135, 139, the Erie pro- 
posed ‘terminal charges’ to cover alleged 
excess handling expense for service inci- 
dental to delivery of fruits and vegetables 
over other freight at New York, Division 4 
said that these services were all incidental 
to the efficient delivery of fruits and 
vegetables at Duane Street; that they 
were ‘in no sense . . . special services 
comparable with refrigeration, reconsign- 
ment, or switching after placement at 
unloading point’, and it found that the 
compensation for such service must be 
derived from the transportation rate 
and that the establishment of the ter- 
minal charges had not been justified. 

“Subsequently, in a proceeding in 
which the Erie sought increased di- 
visions of the transcontinental rates 
on that traffic delivered at the Duane 
Street station, relying on the unload- 
ing of the shipments and other services 
rendered to justify them, division 4 
found the assailed divisions unjust and 
unreasonable and prescribed just, rea- 
sonable and equitable divisions for the 
future. Erie R. Co. v. Alabama and V. 
R. Co., 98 I.C.C. 268, 272, 280-281. 


Separate Charge ‘Inconsistent’ 


“Thus the making of a_ separate 
charge for this unloading which is an 
element of terminal service, would not 
be compatible with the basic principle 
of rate construction observed in this 
country and would be inconsistent with 
the treatment of this service and the 
conclusions reached by the Commission 
in the several proceedings in which the 
fruit and vegetable rates to New York 
or similar charges for these same serv- 
ices were considered. 

“Also, aS herein shown, the addition 
of these charges for services necessary 
to accomplish particular types of de- 
livery disrupts the integrity of rate 
groups, and the uniformity of charges 
to the comprehensive New York metro- 
politan area, which the Commission has 
many times found desirable and law- 
ful. Furthermore, the fact that the labor 
cost of unloading this category of 
freight is only about one half of that 
for unloading other freight, including 
some of a perishable nature, delivered 
at the same or similar points of de- 
livery, for which no separate charge is 
made, points strongly to the unrea- 
sonableness of a separate charge for un- 
loading fruits and vegetables which 
move to the pier stations and other sta- 
tions in New York and Philadelphia 
where unloading thereof by respondents 
is deemed necessary by them in order 
to complete its delivery. 

“Nor are comparable charges made in 
connection with the origination or termi- 
nation of much other freight at New 
York and points taking the same rates 
which receives services equally or more 
extensive than does the fresh fruit and 
vegetables.” 

Case Remanded to I.C.C. 


After the Commission, in its original 
report, found the proposed charges just 
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and reasonable, they became effective 
November 1, 1948, said Examiner Boat. 
The decision in the second report— 
namely, that the charges were not unduly 
preferential or unjustly discriminatory, 
but had not been shown just and reason- 
able—was sustained in proceedings 
brought in the US. district court for the 
southern district of Florida, said the 
examiner. On appeal, however, he con- 
tinued, the Supreme Court, in Secretary 
of Agriculture v. United States, 347 U.S. 
645 (decided June 7, 1954), vacated the 
judgment of the district court and 
ordered the case to be remanded to the 
Commission for further proceedings not 
inconsistent with its opinion. He said 
that by its order of August 23, 1954, the 
Commission reopened the proceeding for 
further hearing. 

“For many years,” said the ex- 
aminer, “the rates on carload freight 
delivered at respondents’ Manhattan pier 
stations and at designated stations in 
Philadelphia have included the service 
of unloading onto pier floor or station 
platform. This proceeding is concerned 
with the lawfulness of separate unload- 
ing charges applicable only to fresh 
fruits and vegetables as to which the 
consignees are not accorded the option 
of unloading at those stations. In the 
second report, the Commission found 
that under respondents’ proposal the 
line-haul rate will apply only to the New 
York piers, with an additional charge 
for unloading the freight and placing 
it on the pier platform where the con- 
signee can accept delivery. The effect 
of the proposed charges at Philadelphia 
is the same.” 

Court’s Opinion Discussed 

In discussing the court’s opinion, Ex- 
aminer Boat said that the Commission’s 
power to inquire into and consider the 
propriety and reasonableness of the un- 
loading charges was not questioned. The 
court, however, indicated plainly, he said, 
“that its determination thereof should 
have the support of ample findings as 
to the relevant facts and circumstances 
and indicate the rational grounds upon 
which it is predicated.” 

After reviewing the high court’s opin- 
ion, the examiner said the court con- 
cluded that the Commission’s report did 
not adequately explain the “departure 
from prior norms” and did not spell out 
the leegal basis of its decision. 


The opinion, he said, directed the Com- 
mission to clarify the basis of its de- 
cision in the following respects: (1) The 
basis for sustaining the unloading 
charges, (2) the imposition of charges for 
the unloading of fruits and vegetables 
but not for other commodities unloaded 
at the same points, and (3) the identity 
of unloading charges at Philadelphia 
and New York. 


“The court also directed,” he said, 
“that in discussing the claimed violations 
of section 2 and 3 the Commission ‘should 
make more explicit findings as to the 
differences and similarities in the treat- 
ment accorded other commodities un- 
loaded at the same points.’ As stated, it 
further indicated that a more explicit 
statement of the reasons which led it to 
assimilate the situation at Philadelphia 
to that at New York was desirable.” 


No issue was presented with respect 
to the lawfulness of the line-haul rates, 
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and no party to those rates was com- 
plaining of or suggested that the Com- 
mission should determine the lawfulness 
of their divisions, said the examiner. 


“Consideration by the Commission of 
these issues can be undertaken only in 
an appropriate proceeding, to which all 
carriers participating in such rates are 
parties,” said the examiner. “The only 
question which confronts the Commis- 
sion here in the lawfulness of the pro- 
posed unloading charges.” 

After discussing the nature of unload- 
ing charges and service, the examiner 
said it was impracticable for shippers to 
perform the actual unloading, and that 
at New York the tariffs provided that 
“no instructions will be accepted from 
shipper, owner or consignee to withhold 
unloading by carrier.” 


Protestants’ Contention 

“The protestants contend,” he said, 
“that while the Commission in the prior 
reports correctly stated the facts as to 
the relation of this particular unloading 
to the line-haul service, it failed to 
clearly distinguish between (1) the ac- 
cessorial character of unloading that is 
not necessary to accomplish delivery, 
but is performed at the consignee’s re- 
quest and after the lading is made avail- 
able and accessible to him, and (2) the 
service of unloading fruits and vege- 
tables at the Manhattan pier stations 
and the Philadelphia produce terminals 
which is an essential step performed by 
respondents as an integral part of de- 
livery at those stations. 


“Compare Unloading Lumber at New 
York Harbor, 256 I.C.C. 463, 468, where 
division 2 stated that the rates on lum- 
ber within Official Territory and to that 
territory included the (unloading) serv- 
ices for which charges were therein pro- 
posed, and found that the unloading 
there considered was ‘inextricably bound 
up with the line-haul service’ and was 
required in order to make delivery at 
respondents’ lighterage stations in New 
York harbor. 

“So here the unloading is performed 
at the insistence of respondents and 
without request from the consignees. De- 
livery at these stations is in lieu of and 
a substitute for team track delivery and, 
as the court said, is necessarily encom- 
passed in the line haul. It cannot be 
characterized as an accessorial service.” 

Examiner Boat said that in 1953, the 
railroads handled 1,673,000 tons of fresh 
fruits and vegetables into the New York 
district, including Jersey City, N.J., and 
parts of Long Island. This was about 
14 per cent of all such traffic which 
they. originated in that year, he said. 

From his discussion of differences in 
unloading service, said the examiner, it 
seemed that some incidents of the un- 
loading of fresh fruits and vegetables 
might entail greater expense than the 
unloading of other carload freight. 

“However,” he continued, “as to the 
actual labor cost of unloading the traf- 
fic, the payments for this by the Erie 
to its contractors were $2.26 and $2.89 
per ton in 1950, and in February 1955, 
respectively, as compared with $4.42 and 
$5.83 in those years for merchandise 
traffic, 95 per cent of which was for- 
warder freight. In view of the impor- 
tance of the Erie operations this evi- 


dence is most significant as to the rela- 
tive expense of unloading. 


“The respondents’ position is that 
since they have determined that when 
delivery is made at their pier stations 
or produce terminals at New York and 
Philadelphia, unloading by the carrier 
is essential, an additional charge for 
that service is warranted because (a) 
such delivery is provided at a greater 
expense to the carriers and (b) such de- 
livery is more advantageous to the trade 
for traffic which makes use of the spe- 
cial services it provides than delivery 
on team tracks.” 





Examiner Would Find Potash 
And Sulphate Rates, With 


Ex Parte Rises, Reasonable 


In two cases involving a question 
of reparation on past shipments in 
connection with interim increases 
authorized in general increase pro- 
ceedings, Examiner Fred Christoph 
has recommended that the Commis- 
sion dismiss the two complaints in 
which the same complainant alleges 
unreasonable carload rates on mu- 
riate of potash, sulphate of potash, 
and mineral salts, in one proceed- 
ing, and, on acid phosphate in the 
other proceeding. 


Proposed reports of the examiner were 
issued in No. 30511, N. S. Koos and Son 
Co. v. Atchison, Topeka & Santa Fe 
Railway Co., et al., and in No. 30526, 
Same v. Atlantic Coast Line Railroad 
Co. In each proceeding the examiner 
recommended that the Commission find 
the respective rates not shown to have 
been unjust or unreasonable. 


The traffic considered in No. 30511 on 
potash and mineral salts, moved from 
Loving and Carlsbad, N.M., and Trona, 
Calif.,.to Kenosha, Wis., on and between 
February 16 and May 5, 1948, the exami- 
ner said. 


“The weights of the shipments which 
moved over the defendants’ lines,” said 
the examiner, “ranged from 71,200 
pounds to 121,000 pounds. A total of 68 
carloads moved, 63 from Loving and 
Carlsbad and 5 from Trona. On the 
shipments, charges were collected from 
Loving and Carlsbad at a rate of $9.80 
per ton of 2,000 pounds and from Trona 
at a rate of $11.80, plus in each instance 
the interim increase of 20 per cent 
authorized in Ex Parte No. 166 which 
became effective January 5, 1948. The 
rates charged were subject to a minimum 
of 80,000 pounds. To Kenosha, in Potash 
Co. of America v. Aberdeen & R.R. Co., 
258 I.C.C. 109, a basic rate was pre- 
scribed from Loving and Carlsbad of 
$8.60, and in American Potash & Chem- 
ical Corp. v. Aberdeen & R.R. Co., 258 
I.C.C. 743, a basic rate was proscribed 
from Trona of $10.60. These basic rates 
were each subject to increase of $1.20 
authorized in Ex Parte No. 162 which 
became effective January 1, 1947.” 


Complainant’s Position 
The complainant’s position, said the 
examiner, was that the rates assailed 
were unjust and unreasonable solely 
because the Ex Parte 166 interim in- 
crease of 20 per cent included in those 
rates exceeded $1.60 finally authorized 
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in that proceeding, and that the »asirc 
rates prior to the authorized genera! ip. 
creases were on the bases prescribed or 
approved by the Commission. The com. 
plainant, therefore, he said, sought rep- 
aration to the extent that the interim 
increases, effective January 5, 1948, ex. 
ceeded the prescribed maximum hold. 
down finally authorized of $1.50, effective 
May 3, 1948, subsequent to the move. 
ment of the instant shipments. 


In support of its request for repara- 
tion, the examiner said, the complainant 
relied on the Commission’s decision jp 
Tennessee Products & Chemical Corp. y, 
Alabama G.S.R. Co., 283 I.C.C. 777, in 
which reparation was awarded mainly on 
the ground that the assailed rates in the 
interim period of Ex Parte 166 exceeded 
those finally approved in that proceeding, 

“The Commission there determined,” 
he said, “that in complaints seeking rep- 
aration on past shipments moving in the 
period when interim increases were in 
effect, the total charges resulting from 
the basic rates plus the interim increas- 
es must be considered in determining the 
reasonableness, and not merely the 
amount of the increase, and that when- 
ever the basic rates on a particular com- 
modity had been prescribed as reason- 
able maxima, the prescribed rates would 


os used as a basis for awarding repara- 
on. 


“These principles were affirmed by the 
Commission in Consolidated Rendering 
Co. v. Atchison, T. & S. F. Ry. Co., 287 
I.C.C. 673, wherein it was found that an 
award of reparation on past shipments 
is not justified, as a matter of law, un- 
less there is presented ‘convincing evi- 
dence as to the unreasonableness of the 
total charges on the shipments other 
than the facts that such increases ex- 
ceeded holddowns which were subse- 
quently required in Ex Parte No. 166 
and that the basic rates were at levels 
which the Commission has prescribed 
or approved as reasonable maxima.’ 


“The foregoing proceeding has been 
reopened and further hearing held at 
which evidence was adduced as to the 
unreasonableness of the total charges on 
the shipments. However, the principle 
therein affirmed will in any circum- 
stances remain unchanged and is appli- 
cable here. That principle precludes a 
finding of unreasonableness here inas- 
much as the necessary evidence on 
which to base such a finding is lacking, 
and the complainant has, therefore, not 
sustained its burden of proof. The Com- 
mission has so concluded in a number of 
proceedings which it has decided subse- 
paw to those referred to hereinbe- 
ore.” 

Examiner Christoph said the differ- 
ence in car-mile earnings between the 
rate assailed and the rate sought was 
1.5 cents and that the car-mile earnings 
under the rate assailed compared favor- 
ably, distance considered, with car'oad 
earnings under the rates prescribed, «ub- 
jected to the authorized general in- 
creases, from Trona to the destin: ion 
territory embraced in the instant «ase, 
in American Potash & Chemical Crp. 
v. Aberdeen & R.R. Co., 258 I.C.C. 109. 


Acid Phosphate Proceeding 
In No. 30526, said the examiner, «he 
rates alleged to be unreasonably ap: ed 
on acid phosphate, in carloads, shij ed 
from East Tampa, Fla. to Keno 4, 
Wis., on and between March 8 14 
April 19, 1948. 


“Acid phosphate is a fertilizer m’ -¢- 
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rial. generally called superphosphate,” 
said the examiner. “Nine shipments, 
averaging 93,600 pounds, moved over the 
lines of the defendants, a short-line dis- 
tance of 1,267 miles. Charges were col- 
lected on the shipments at a basic rate 
of $8.35, minimum 60,000 pounds, sub- 
ject to the increase of $1.20 and the in- 
terim increase of 20 per cent authorized 
in Ex Parte Nos. 162 and 166, respectively. 


“As indicative that the basic rate 
charged was reasonable maxima, the 
complainant refers to Potash Co. of 
America v. Aberdeen & R.R. Co., 258 
LC.C. 109, wherein division 2 prescribed 
a basic rate of $8.60, minimum 80,000 
pounds on potash salts, a fertilizer mate- 
rial, from Carlsbad and Loving, N.M., 
to Kenosha, Wis., for short-line dis- 
tances of 1,349 and 1,361 miles, respec- 
tively. It shows that the first-class rate 
(not the Docket 28300 rate), to Kenosha 
from East Tampa was $3.77, and from 
Carlsbad and Loving, $4.10, exclusive of 
the Ex Parte 166 interim increase of 20 
per cent.” 


The complainant’s contentions with 
respect to alleged unreasonableness of 
the rates and the examirier’s discussion 
in this proceeding were similar to those 
set forth in No. 30511 with respect to the 
rates on potash and salts. 





Examiner Would Require 
Increases in Arkansas 


Rates on Some Commodities 


In addition to recommending that 
the Commission find the Arkansas 
intrastate rates on certain commodi- 
ties are abnormally low, Examiner 
Richard S. Ries, in a proposed fe- 
port in No. 31660, Arkansas Intra- 
state Freight Rates and Charges, also 
reommends that the Commission 
find the intrastate rates on sand and 
gravel, agricultural limestone, and 
cement have caused undue prefer- 
ence and advantage to persons and 
localities in Arkansas. 

The examiner said the Commission 
instituted the investigation, on request 
of the railroads operating in Arkansas, 
to determine whether freight rates and 
charges made or imposed by the author- 
ity of that state, caused or would cause, 
by reason of the failure of such rates 
and charges to include increases corre- 
sponding to those authorized by the I.C.C. 
in Ex Parte Nos. 166, 168 and 175, any un- 
due or unreasonable advantages, prefer- 
efce or prejudice as between interstate 
and intrastate commerce. 

In addition to the aforementioned 
commodities, increases were sought on 
brick sats, chatt, roofing granules, crushed 


shell;; cinders (coal), slag; clay, fire, 
crude. clay shale; crushed sewer pipe; 

ee sand; rip rap, and asphalt rock, 
ate i. 


‘evenue Estimated at $1,000,000 
Tl: examiner said the railroads con- 


tenc d that the proposed increases in 
Tate: would produce substantial in- 
creas revenues, estimated to exceed 


$1,00 900 annually. 


He -aid the record warranted the con- 
clusio:. that Arkansas intrastate traffic 
Was to less able to bear the full in- 


creases sought than interstate traffic to, 
from, and through Arkansas. 

“The increases here sought on Arkan- 
sas traffic are part of the nationwide in- 
creases which were authorized in Ex 
Parte Nos. 166, 168, and 175, and made 
effective on interstate rail traffic through- 
out the country, including that to, from 
and through Arkansas, and which has 
been authorized and made effective also 
on intrastate traffic generally within most 


_of the states,” the examiner said. 


The examiner said the railroads’ need 
for additional revenue to meet increased 
operating expenses was the underlying 
basis for the increases authorized and 
that these increased operating costs 
were incurred also on Arkansas intra- 
state traffic. 

To the extent that the intrastate 
traffic failed to bear its fair proportion- 
ate share of the increased operating ex- 
pense by providing additional revenue 
commensurate with that now provided 
on interstate traffic, it placed an undue 
burden on interstate commerce, Ex- 
aminer Ries said. 

The present Arkansas rates on the 
named commodities were abnormally 
low and traffic under those rates failed 
to produce its fair share of the earnings 
required to yield revenue consistent with 
the cost of furnishing the service, he 
said. 

“With respect to sand and gravel, agri- 
cultural limestone and cement,” the ex- 
aminer said, “there is active competition 
between persons and localities engaged 
in interstate commerce between points 
in Arkansas and points in other states, 
on the one hand, and persons and locali- 
ties engaged in intrastate commerce in 
Arkansas, on the other hand, and the 
existing disparities between the current 
interstate and intrastate freight rates on 
these commodities caused undue pref- 
erence of and advantage to persons and 
localities in Arkansas in intrastate com- 
merce and undue prejudice of and dis- 
advantage to persons and localities in 
interstate commerce.” 

He said the undue, unreasonable, and 
unjust discrimination, and the undue and 
unreasonable advantage, prejudice and 
preference found to exist should be re- 
moved by applying to the Arkansas 
intrastate rates and charges on the com- 
modities and traffic named, the same 
respective increases as were and for the 
future might be maintained by the re- 
spondents on like interstate traffic be- 
tween points in Arkansas and adjoining 
states as under the I.C.C.’s authorizations 
in Ex Parte Nos. 166, 168 and 175. 


RAIL AND WATER REPORTS 


Gas Heating Stoves 


No. 31606, Dearborn Stove Co. v. Atchi- 
son, Topeka & Santa Fe Railway Co., et 
al. By Examiner Fred Christoph. Award 
of reparation recommended on finding 
inapplicable, rates charged on 102 car- 
loads of gas heating stoves, on and be- 
tween August 7, 1952, and May 26, 1954, 
inclusive, from Dallas and Harrys, Tex., 
and Mayfair, Ill., to destinations in Colo- 
rado, Florida, Georgia, Illinois, Minne- 
sota, Missouri, and Texas. Further rec- 
ommends finding that applicable rates 
were Class 45 rates, minimum:-24,000 
pounds, subject to rule 34, prescribed’ for 
application from and to the some points, 
subject to the Ex Parte 175 increases. 
Proposes that such Class 45 rates be 
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found not shown unjust or unreasonable. 
The examiner said the shipments moved 
on and after May 30, 1952, the effective 
date of the revised No. 28300 class rates. 
Charges were collected on all of the 
shipments, he said, on a basis of the 
consolidated classifications fifth class 
rates (37.5 per cent of first class), mini- 
mum 24,000 pounds, subject to rule 34. 
From Dallas to Atlanta, Ga., and to 
Chicago, Ill., for example, he said, 
charges were collected on a basis of rates 
of 161 cents and 164 cents, respectively. 
He said the Class 45 rates to which basis 
reparation was sought were, respectively, 
142 cents and 151 cents a 100 pounds, 
and the Class 35 rates sought for the 
future were 110 cents and 117 cents. At 
the time of movement, said the exam- 
iner, the classification fifth-class rating 
alternated with an exceptions rating of 
Class 42, minimum 20,000 pounds, the 
classification rating resulting in the low- 
er charges collected. The examiner said 
that in Cudahy Packing Co. v. Chicago, 
B. & Q. R. Co., decided August 9, divi- 
sion 2 found that where, as in the in- 
stant proceeding, two sets of class rates 
were in existence, (1) the old class rates, 
subject to authorized increases, applying 
on exceptions-rated traffic and also in 
connection with alternations of such 
exceptions ratings wtih ratings in the 
Western Classification, and (2) the re- 
vised No. 28300 class rates which became 
effective May 30, 1952, applying only in 
connection with ratings in the Uniform 
Classification, that it followed that the 
revised No. 28300 class rates were appli- 
cable on shipments moving subsequent 
to the latter date, and awarded repara- 
tion on that basis. He said that that 
decision was controlling in “the like sit- 
uation herein.” No order for the future 
need be entered, the examiner said. 


Hogs 


No. 31678, Anker Meat Co. v. South- 
ern Pacific Co., et al. By Examiner John 
Davey. Recommends award of repara- 
tion on finding applicable, over the 
route of movement, and not shown un- 
just and unreasonable, rates and charges 
collected on hogs, in carloads, from 
South Omaha, Neb., to Modesto, Calif. 
Recommends finding that complainant’s 
shipments were misrouted by the Union 
Pacific Railroad Co. The examiner said 
the complainant alleged that on Janu- 
ary 15, 1952, it ordered two 40-foot double 
deck stock cars for shipment of slaughter 
hogs weighing 62,130 pounds from South 
Omaha to Modesto. He said that for 
its own convenience, the Union Pacific 
furnished five 36-foot single-deck stock 
cars instead of the cars ordered. Charges 
were originally collected, said the ex- 
aminer, on a one-factor joint rate of 
162 cents a 100 pounds, plus a six per 
cent surcharge. After the shipments 
moved, he said, the complainant was 
billed for additional charges based on a 
combination rate of 153 cents to Los 
Angeles, Calif., plus 60 cents to Modesto, 
plus a six per cent surcharge, for a dis- 
stance of 2,175.8 miles. The evidence 
showed, said the examiner, that the 
routing via Los Angeles. was not speci- 
fically requested by the shipper but was 
solicited gand-.inserted in the contract 
by the carriers’ agent. He said the 
shipper acted an erroneous advice given 
by the railroad agent at point of origin. 
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He said a presumption that the shipper 
directed the routing of these shipments 
had been satisfactorily rebutted. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 
of town or city following. 


Floor or Wall Coverings 


I. and S. M-6857, Floor or Wall Cover- 
ings—Rahway to Philadelphia. By Ex- 
aminer Francis J. Sweeney. Recommends 
that suspended schedules be ordered can- 
celed and proceeding discontinued on 
finding not shown to be just and reason- 
able a motor common carrier commodity 
rate of 58 cents a 100 pounds proposed by 
Blue Line Transfer Co., Inc., on carpet or 
rug cushions, cushioning, lining, pads, or 
padding, N.O.I., minimum 20,000 pounds, 
from Rahway, N.J., to Philadelphia, Pa. 
Schedules were filed by respondent, a 
party to certain tariffs of Middle Atlantic 
Conference, to become effective January 
14. On protest of the conference, opera- 
tion of the schedules was suspended un- 
til August 14, and respondent voluntarily 
postponed the effective date indefinitely. 
The examiner said respondent and other 
members of the conference maintained 
a class rate of 86 cents, minimum 20,000 
pounds, and that respondent proposed 
establishment of the 50-cent rate to be 
competitive with a class rate of 61 cents, 
minimum 20,000 pounds, maintained by 
Creger Trucking Co. Both the respond- 
ent and the conference questioned 
whether Creger’s certificate in MC-1400 
authorized transportation of rug cush- 
ioning and padding from Rahway to 
Philadelphia, the examiner said, adding 
that that question could not be deter- 
mined in a proceeding such as this and 
that if respondent sought an interpre- 
tation of Creger’s authority it should 
make formal request to the Commission. 
The examiner said the respondent had 
not presented evidence to show that the 
revenue yielded by the proposed rate 
would meet its out-of-pocket costs. More- 
ever, he said, the proposed rate went 
beyond meeting the competitive rate now 
maintained by Creger. 


Confectionery 


I. and S. M-7098, Confectionery—Her- 
shey to V. Va. By Examiner Anthony J. 
Iacobo. Recommends that suspended 
schedules be ordered canceled and pro- 
ceeding discontinued on finding not 
shown to be just and reasonable pro- 
posed new motor common carrier com- 
modity rates on candy or confectionery, 
N.O.1., of 81 and 69 cents a 100 pounds, 
minimum 23,000 pounds, from Hershey, 
Pa., to Charleston and Fairmont, W. Va., 
respectively, to apply in lieu of present 
class rates. Schedules were filed to be- 








come effective March 23 by certain motor 
common carriers, parties to tariffs of the 
Middle Atlantic Conference, and were 
suspended until October 22 on protest of 
the conference. Present rates, the exam- 
iner said, were 99 and 82 cents, same 
minimum, to the respective destinations, 
and the rail rates to those points were 
66.7 and 58.65 cents, minimum 50,000 
pounds. The proposed adjustment was 
published to meet rail competition in 
the summer months, the examiner said. 
Two of the respondents, Allegheny 
Freight Lines, Inc., and Charlton Bros. 
Transportation Co., Inc., handled the 
traffic in the period from November to 
April, but that in the remainder of the 
year, because of the tendency of the lad- 
ing to deteriorate in warm weather, the 
traffic was consolidated in large lots and 
shipped to warehouses at the involved 
destinations, and in view of that practice 
the shipper would avail himself of the 
lower rail rates, minimum 50,000 pounds, 
he said. Cost data presented by re- 
spondents (total of 285 cents a truck 
mile) could not be properly appraised 
as to accuracy and completeness and 


therefore lacked probatory force, said the 
examiner. 


Non-Application of Rates 


MC-C-1818, Non-Application of Joint 
Line Rates—Clairmont Transfer Co. By 
Examiner William E. Huffman. Recom- 
mends entry of order requiring cancel- 
lation of schedules under investigation, 
and discontinuing the proceeding, on 
finding not shown to be just and reason- 
able proposed non-application of motor 
common carrier joint-line rates for Clair- 
mont Transfer Co. between points in 
Michigan, and from and to Moberly, Mo. 
Non-application of joint-line rates was 
proposed for that carrier and for Road- 
way Express, Inc., becoming effective 
June 15, the examiner said, but Roadway 
canceled its proposal on August 15 and 
the investigation to that extent was moot. 
He said Clairmont did not submit any 
evidence in support of its proposal and 
was in default, as the order directing 
modified procedure required that its 
statement of facts and argument be filed 
on or before August 5. Therefore, in the 
absence of any justification whatsoever, 
the examiner said he had no alternative 
but to recommend cancellation. 


Ice-Making Machinery 


I. and S. M-7038, Ice-Making Ma- 
chinery—Michigan to New York, N.Y. By 
Examiner William E. Huffman. Recom- 
mends that suspended schedules be or- 
dered canceled and proceeding discontin- 
ued on finding unjust and unreasonable 
new motor common carrier commodity 
rates proposed by members of Motor 
Carriers Tariff Bureau, Inc., of $1.25 and 
$1.13 a 100 pounds, minima 23,000 and 
32,000 pounds, on ice-making and re- 
frigerating machines, gas and liquid com- 
pressors and pumps, cooling and freez- 


‘ing machines, N.O.I., in boxes and crates, 


from Tecumseh, Mich., to New York, N.Y. 
Schedules were filed to become effective 
March 6 and were suspended until Octo- 
ber 6 on protest of central territory rail- 
roads and the Eastern Central Motor 
Carriers Association, Inc. The examiner 
said respondents did not maintain pres- 
ent rates from and to the involved points 
and the proposed rates were 38.1 and 34.5 
per cent of the first class rate of $3.28. 
Motor common carriers were participat- 
ing in the traffic at present rates and the 
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proposed rates would “only compe) fur. 
ther rate reductions resulting in ur war. 
ranted loss of revenues,” he said. 


Washing Machine Tubs 


MC-C-1726, Clyde Porcelain Division, 
Whirlpool Corporation v. Wenham 
Transportation, Inc. By Joint Board 
No. 58, composed of George R. Perrine, 
of Illinois, Warren Buchanan, of Indiana, 
and Edward T. Schreiner, of Ohio. Rec. 
ommends finding, in connection with 149 
mixed truckload shipments of iron wash- 
ing machine tubs, enameled and not 
enameled, made in the period from 
March 20, 1953, to December 16, 1953, 
from Chicago, Ill., to Clyde, O., that a 
third-class rate of $1.17 a 100 pounds, 
minimum 12,000 pounds, charged on the 
enameled tubs be found applicable and 
not shown to be unjust and unreason- 
able, and that a fourth-class rate of 85 
cents, minimum 16,000 pounds, charged 
on the unenameled tubs be found appli- 
cable but unreasonable to the extent it 
exceeded a rate of 70 cents, minimum 
16,000 pounds, which rate applies from 
Chicago to Sandusky, O., the latter a 
more distant point, on unfinished tubs. 
The examiner said that, from the record, 
it appeared that the term “finished tubs” 
embraced the enameled tubs, and the 
term “unfinished” embraced the un- 
enameled tubs. 


Building Materials 


I. and S. M-6820, Building Materials— 
Chicago to Detroit and Toledo. By Ex- 
aminer Anthony J. Iacobo. Recommends 
that suspended schedules be ordered 
canceled and proceeding discontinued on 
finding not shown to be just and reason- 
able proposed reduced alternating motor 
common carrier commodity rates on 
bufiding, paving or roofing materials; 
of 41 and 39 cents a 100 pounds, minima 
20,000 and 30,000 pounds, respectively, 
from Chicago to Detroit, Mich., and 38 
and 36 cents, minima 20,000 and 30,000 
pounds, respectively, from Chicago to 
Toledo, O. Schedules were filed to be- 
come effective January 4 by parties to 
tariffs of Central States Motor Freight 
Bureau. They were suspended to and 
including August 3 on protest of Midwest 
Transfer Co. of Illinois and Sentle 
Trucking Corporation, and respondents 
postponed the effective date to October 
4. The examiner said, as to the claim 
that the rates were necessitated by com- 
petition, that there was no showing that 
respondents had lost any traffic as a re- 
sult of lower rates maintained by some of 
their competitors. In the absence of such 
evidence, he said, the proposal would 
deplete the carriers’ revenues without 
adequate justification, and would cast 
an additional burden on other trafiic. 


Cards or Tickets 


I. and S. M-6838, Proportional Rates on 
Cards From Harrisburg, Pa. By Exam- 
iner Robert A. Berrien. Recommends 
finding unjust, unreasonable, and o''1er- 
wise unlawful, less-than-truckload »ro- 
portional commodity rates and minimum 
charges on cards or tickets propose: by 
Binghamton Warehouse and Terr :nal, 
Inc., a motor common carrier, from JeW 
Cumberland, Pa., to certain other » ‘nts 
in Pennsylvania. Schedules filed t: be- 
come effective January 10, which «re 
suspended to August 9 on protest o° the 
Middle Atlantic Conference and ~ °st- 
poned by respondent until October 1 . the 
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examiner said, should be ordered canceled 
and the proceeding discontinued. The 
proposed rates, the examiner said, were 
jower than the present class 70 rates of 
respondent and other conference mem- 
bers, and were restricted to apply only 
on traffic having had a prior movement 
over the lines of respondent. Conse- 
quently, said the examiner, a shipper at 
Washington shipping cards or tickets by 
another carrier to respondent’s New 
Cumberland terminal for shipment be- 
yond by respondent would have to pay 
respondent’s higher local rates. This, he 
said, would be unjustly discriminatory 
and unduly prejudicial of the shipper 
which did not avail itseif of respondent’s 
service from Washington to New Cum- 
berland. Because the proposal was essen- 
tially unlawful, the examiner said, “a 
detailed presentation and discussion of 
respondent’s elaborate rate comparisons 
is unnecessary.” ‘The examiner said it 
was also unnecessary to make a deter- 
mination of the compensatory character 
of the proposed rates and charges. 


Tall Oil : 


I. and S. M-6906, Naval Stores—Be- 
tween Ala., Fla., and La. By Examiner 
Anthony J. Iacobo. Recommends can- 
cellation of suspended schedules and 
discontinuance of proceeding on finding 
not shown to kx%* "st and reasonable re- 
duced motor cormfon carrier commodity 
rates proposed by Liquid Carriers, Inc., 
on crude tall oil and tall oil, minimum 
28,000 pounds, between Pensacola, Fila., 
Bay Minnetta, Ala., and De Quincy and 
Oakdale, La., on the one hand, and cer- 
tain points in Alabama, Florida, Geor- 
gia, Louisiana and Mississippi, on the 
other. Schedules were filed to become 
effective January 10, postponed to Jan- 
uary 31, suspended until August 30 on 
protest of certain railroads in the area, 
and further postponed by respondent to 
February 28. The examiner said re- 
spondent proposed to include crude tall 
oil, in bulk, in tank vehicles, in its “col- 
umn A” list of commodities, under the 
general heading of naval stores, to which 
its present rates on those commodities 
between the involved points would apply. 
On tall oil, in bulk, in tank vehicles, the 
examiner said, respondent proposed to 
establish rates between the four origins 
hamed on the one hand, and Advance, 
La, of 83, 81, 30 and 27 cents a 100 
pounds, respectively; between those orig- 
ins, on the one hand, and Brunswick, Ga., 
on the other, of 82 and 82 cents, $1.41 
and $1.41, respectively, and between the 
same four points of origin, on the one 
hand, and Palatka, Fla., of 87 and 87 
cents, and $1.41 and $1.41, respectively. 
The examiner said the record was devoid 
of any evidence showing that the pro- 
posed adjustment was compensatory. 
Also, he said, no evidence was presented 
showing that crude tall oil had trans- 
porta ‘on characteristics similar to the 
comn.odities on which the proposed 
tates presently applied. 


























































Wo Jen Furniture Parts 


MC C-1740, Vincent-McCall Co. v. 
Roya. Transit, Inc. By Examiner Chester 
A. Z) -\ut. Dismissal of complaint recom- 
menc | on finding applicable, and not 
show:. to have been unjust and unrea- 

































































Sonab°, a first class rate collected on 

nhume ous less-truckload shipments of 

Woode: furniture parts, in the white, 

— anton, Miss., to Kenosha, Wis., 
ver 


n the period from April 16, 1947, 








to March 12, 1948, inclusive. The ex- 
aminer said the rate charged applied on 
“furniture parts, N.OI., in boxes or 
crates” and that complainant sought a 
classification rating of third class or 
exceptions rating of column 50, contend- 
ing that the commodity shipped was 
actually wooden furniture stock. In 
order for a determination to be made 
regarding the applicability of the al- 
leged classification or exceptions rating, 
the examiner said, complainant must 
show that the articles required such 
further processing as to remove the 
article from the finished rating to the 
furniture stock rating. An allegation of 
further operation, he said, would not 
suffice and it must therefore be con- 
cluded that the articles were completely 
machined and sanded wood arm rests, 
which did not require further operations, 
but were capable of being incorporated 
into a complete unit of furniture. 


Certificates—Licenses—Permits 


California (Los Angeles)—MC-107527, 
Sub. 28, Post Transportation Co., Ex- 
tension—Liquid Sodium Silicate. Permit 
proposed. Liquid sodium silicate, in bulk, 
in tank vehicles, from South Gate, 
Calif., to the Lincoln Mine, Tempiute, 
Nev., over irregular routes. 

Colorado (Denver)—MC-76032, Sub. 94, 
Navajo Freight Lines, Inc., Extension— 
Jack Pyle Project. Certificate proposed. 
General commodities, with exceptions, 
serving the Jack Pyle Project of the Isbell 
Construction Co., about nine miles north 
of Laguna, N.M., as an off-route point 
in connection with regular route opera- 
tions. 

Florida (Pensacola)—MC-107622, Sub. 
11, Floyd R. Smith, dba Floyd R. Smith 
Heavy Hauling, Extension—Timber. Cer- 
tificate proposed. Poles, piling, and 
timbers, treated and untreated, from 
Pensacola, Fla., to specified points in 
Alabama, over irregular routes. 

Idaho (Boise)—MC-111335, Sub. 1, 
MacGregor-Triangle Co., Extension—Mc- 
Call, Ida. Certificate proposed. General 
commodities, except dangerous explo- 
sives, between McCall and Yellow Pine, 
Ida., over an unnumbered highway, serv- 
ing all intermediate points, subject to 
condition that applicant maintain com- 
pletely separate accounting systems for 
its private and for-hire carrier opera- 
tions and not transport property both as 
a private carrier and as a carrier for 
hire at the same time and in the same 
vehicle. 

Illinois (Homer) — MC-36587, Sub. 1, 
H. M. Waggoner, Extension—Warren 
County, Ind. Certificate proposed. Sand 
and gravel, from Vermillion and Warren 
counties, Ind., to joints in Champaign 
County, Ill., over irregular routes. 

Indiana (Bloomington) — MC - 43177, 
Sub. 22, BB & I Motor Freight, Inc., Ex- 
tension—U.S. Gypsum Plant. Certificate 
proposed. General commodities, with ex- 
ceptions, between the site of the plant of 
U.S. Gypsum Co., near Shoals, Ind., on 
the one hand, and Loogootee, Ind., and 
the junction of U.S. Highway 50 and 
Indiana Highway 37, on the other, over 
specified routes, serving no intermediate 
points and serving Loogootee for the 
purpose of joinder of routes only. 

Indiana (Indianapolis) — MC-40302, 
Sub. 16, Federal Express, Inc., Extension 
—Ford Plant. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing the site of the Ford Motor Co. plant 
located at the northeast intersection of 
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Mound Road and 17-Mile Road in Sterl- 
ing township, Macomb County, Mich., 
as an off-route point in connection with 
present regular-route operations to and 
from Detroit, Mich., and the commercial 
zone thereof. 

Indiana (Indianapolis) — MC-108298, 
Sub. 18, Ellis Trucking Co., Inc., Exten- 
sion—Ford Plant. Certificate proposed. 
General commodities, with exceptions, 
serving the site of the Ford Motor Co. 
plant located at the northeast intersec- 
tion of Mound and 17-Mile Road in Ster- 
ling township, Macomb County, Mich., as 
an off-route point in connection with 
presently authorized regular-route opera- 
tions to and from Detroit, Mich., and the 
commercial zone thereof. 

Indiana (South Bend)—MC-3341, Sub. 
13, Lake Motor Freight Lines, Inc., Ex- 
tension—Ford Plant. Certificate pro- 
posed. General commodities with ex- 
ceptions, serving the Ford Motor Co. 
plant, located in Sterling Township, Ma- 
comb County, Mich., as an off-route 
point, in connection with regular route 
operations to and from Detroit, Mich., 
and commercial zone, thereof. 

Indiana, (South Bend)—MC-72140, 
Sub. 31, Shippers Dispatch Inc., Exten- 
sion—Ford Plant. Certificate proposed. 
General commodities, with exceptions, 
serving the Ford Motor Co. plant, located 
in Sterling Township, Macomb County, 
Mich., as an off-route point, in connec- 
tion with regular route operations to and 
from Detroit, Mich. and commercial 
zone, thereof. 

Iowa (Iowa City)—MC-92983, Sub. 129, 
Eldon Miller, Inc., Extension—Oklahoma 
and Texas. Certificate proposed. Spent 
sulphuric acid, in bulk, in tank vehicles, 
over irregular routes, from Amarillo, 
Texas, to Lecox and Pryor, Okla. 

Iowa (Independence)—MC-35835, Sub. 
11, Elmer Jensen, Extension—Corn 
Syrup to Additional States. Denial of 
certificate proposed. Corn syrup, in bulk, 
in tank vehicles, from Cedar Rapids, Ia.. 
to points in Ark., Kan., N.D., Okla., 
S.D., and Tex.. and from Keokuk, Ia., 
to points in Ark., Kan., Mo., Neb., N.D., 


. Okla. S.D. and Tex., over irregular 
routes. 

Kentucky (Louisville) — MC - 109637, 
Sub. 28, Gasoline Transport Co., 
Extension—Henderson, Ky. Certificate 
proposed. Petroleum and petroleum 


products, in bulk, in tank vehicles, from 
Henderson, Ky., and points within five 
miles thereof, to points in Indiana on 
and south of U.S. Highway 40, over irreg- 
ular routes. 

Kentucky (Paris)—MC-114056, Sub. 3, 
Frank S. Dalzell, Jr., Extension—Rich- 
mond, Ind. Permit proposed. Animal 
and poultry feed from Richmond, Ind., 
to Paris, Ky., and empty containers on 
return, over irregular routes. 

Massachusetts (Middleboro) — MC- 
7075, Sub. 13, Nemasket. Transportation 
Co., Inc., Extension—Tisbury, Mass. 
(corrected). Certificate proposed. Gen- 
eral commodities, with exceptions, serving 
Woods Hole, Mass., and Tisbury, Mass., 
as off-route points in connection with 
regular route operations. 

Michigan (Detroit)—MC-5908, Sub. 19, 
Truck Transport Co., Extension—Ford 
Plant. Certificate proposed. General 


commodities, with exceptions, serving the 
site of the Ford Motor Co. plant located 
at the northeast intersection of Mound 
and 17-Mile Road in Sterling township, 
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Macomb County, Mich., as an off-route 
point in connection with present regular- 
route operations to and from Detroit, 
Mich., and the commercial zone thereof. 


Michigan (Dearborn)—MC-68830, Sub. 
13, Roadway Transit Co., Extension— 
Ford Plant. Certificate proposed. General 
commodities, with exceptions, serving 
the Ford Motor Co. plant, located in 
Sterling ‘Township, Macomb County, 
Mich., as off-route point, in connection 
with regular route operations to and 
from Detroit, Mich., and commercial zone 
thereof. 


Michigan (Detroit)—MC-10761, Sub. 
54, Transamerican Freight Lines, Inc., 
Extension—Ford Plant. Certificate pro- 
posed. General commodities, with excep- 
tions, serving the Ford Motor Co. plant, 
located in Sterling Township, Macomb 
County, Mich., as an off-route point, in 
connection with regular route operations 
to and from Detroit, Mich., and commer- 
cial zone thereof. 


Michigan (Detroit)—-MC-59336, Sub. 
12, U. S. Truck Co., Inc., Extension— 
Ford Plant. Certificate proposed. Gen- 
eral commodities with exceptions, serv- 
ing the Ford Motor Co. plant located in 
Sterling Township, Macomb County, 
Mich., as an off-route point, in connec- 
tion wtih regular route operations to and 
from Detroit, Mich., and the commercial 
zone thereof. 


Michigan (Grand Rapids)—MC-67818, 
Sub. 54, Michigan Express, Inc., Exten- 
sion—Ford Plant. Certificate proposed. 
General commodities, with exceptions, 
serving the site of the Ford Co. plant 
located at the northeast intersection of 
Mound and 17-Mile Road in Sterling 
township, Macomb County, Mich., as an 
off-route point in connection with pres- 
ently authorized regular-route operations 
to and from Detroit, Mich., and the 
commercial zone thereof. 


Michigan (Grand Rapids)—MC-69833, 
Sub. 45, Associated Truck Lines, Inc., 
Extension—Ford Plant. Certificate pro- 
posed. Scrap metals in bulk and general 
commodities, with exceptions, serving 
the Ford Motor Co. plant located in 
Sterling Township, Macomb County, 
Mich., as off-route point, in connection 
with regular route operations to and 
from Detroit, Mich., and commerical 
zone thereof. 


Michigan (Kalamazoo) — MC-58954, 
Sub. 26, Extension—Ford Plant. Cer- 
tificate proposed. General commodities, 
with exceptions, serving the Ford Motor 
Co. plant located in Sterling Township, 
Macomb County, Mich., as an off-route 
point, in connection with regular routes 
to and from Detroit, Mich. 

Michigan (Lincoln Park)—MC-38170, 
Sub. 10, White Star Trucking, Inc., Ex- 
tension—Ford Plant. Certificate . pro- 
posed. General commodities, with ex- 


ceptions, serving the site of the Ford . 


Motor Co. plant located at the northeast 
intersection of Mound Road and 17-Mile 
Road in Sterling township, Macomb 
County, Mich., as an off-route point in 
connection with presently authorized 
regular-route operations to and from 
Detroit, Mich., and the commercial zone 
thereof. 


Minnesota (International Falls)—-MC- 
111299, Sub. 2, Cy Kirvan, dba Kirvan 
Truck Line, Extension—Minnesota. De- 
nial of certificate proposed. Malt liquor 


and beverages, from Milwaukee, Wis., to 
Chisholm, Minn., over irregular routes. 

Missouri (Kansas City)—-MC-200, Sub. 
180. Riss & Co., Inc., Extension—Ford 
Plant. Certificate proposed. General 
commodities, with exceptions, serving 
the Ford Motor Co. plant located in 
Sterling ‘Township, Macomb County, 
Mich., as an off-route point, in connec- 
tion with regular route operations to and 
from Detroit, Mich., and commercial 
zone thereof. 

Missouri (Kansas City)—MC-112713, 
Sub. 59, Yellow Transit Freight Lines, 
Inc., Extension—Ford Plant. Certificate 
proposed. General commodities, with ex- 
ceptions, serving the site of the Ford 
Motor Co. plant in Sterling township, 
Macomb County, Mich., as an off-route 
point in connection with present regu- 
lar-route operations to and from Detroit, 
Mich., and the commercial zone thereof. 

Nebraska (Lincoln)—-MC-47417, Sub. 
2, Glenn E. Mills, dba Mills Film Transfer, 
Extension—Magazines and Periodicals. 
Certificate proposed. Magazines and 
periodicals, between Omaha, Neb., and 
Red Cloud, Neb., over a specified route, 
serving all intermediate points, and off- 
route points of Nelson, Davenport, Brun- 
ing, Superior, Guide Rock, Ohiowa, Ches- 
ter, and Milligan, Neb.; between Omaha 
and Grand Island, Neb., over specified 
routes, serving all intermediate points, 
and off-route point of Blue Hill, Neb.; 
and between York and ‘Lincoln, Neb., 
over a specified route, serving all inter- 
mediate points and the off-route points 
of David City, Gresham, Staplehurst, 
— Bee, Ulysses, and Valparaiso, 

eb. 

Nebraska (Omaha)—MC-61396, Sub. 
50, Herman Bros., Inc., Extension— 
Onawa, Ia. Certificate proposed. . Liquid 
fertilizer, in bulk, in tank vehicles, from 
Onawa, Ia., to points in Nebraska, over 
irregular routes. 

Nebraska (Sidney)—MC-110687, Sub. 
11, Roger Truck Line, Extension—Colo., 
Neb., and Wyo. Certificate proposed. 
Machinery, equipment, materials and 
supplies used or useful in the natural 
gas and petroleum industries, from points 
in Nebraska to points in Colo. and Wyo., 
over irregular routes. y 

New Jersey (Metuchen)—MC-111149, 
Sub. 15, Kilmer Transportation Co., Ex- 


* tension—Mannington, W.Va. Permit pro- 


posed. Earthenware, from Mannington, 
W.Va., to points in Connecticut, over 
irregular routes. 

New York (Brooklyn) —-MC-113537, Sub. 
1, Edward Domanico and George Do- 
manico, dba D. & H. Trucking Co., Exten- 
sion—Passaic, N.J. Permit proposed, sub- 
ject to request for coincidental cancella- 
tion of permit in MC-113537, dated April 
19, 1954. Glass and plastic bottles and 
jars, in containers, from Bronx, N.Y., to 
Passaic, N.J., and refused, damaged or 
defective shipments on return, over ir- 
regular routes. 

New York (Buffalo)—MC-34870, Sub. 
3, Anthony H. Santiago and Mario Cec- 
chini, dba Bison City Cartage Co., Ex- 
tension—Packinghouse Products. Permit 
proposed. Meats, meat products, meat by- 
products, dairy products, and articles dis- 
tributed by meat packinghouses, from 
Buffalo, N.Y., to points in Steuben, Che- 
mung, Tioga, Ontario, Seneca, and 
Schuyler counties, and points in Broome, 
Onondago and Cortland counties, N-Y., 
on and west of U.S. Highway 11, over ir- 
regular routes. 


New York. (New York)—MC-77348, 
Sub. 8. Julius Bumb Piano Movers, Inc., 
Extension—Additional States. Denial of 
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certificate proposed. Pianos and or -ans, 
uncrated, and fabricated piano ang 
organ parts, between New York City, 
on the one hand, and points in O., Ind, 
Ill., Mich., Wis., Md. Va., Fla. Ala, 
Miss., Tenn., Ky., D.C., and Pa., on the 
other, over irregular routes. 

New York (New York)—MC-115292, 
Max Cohen and Sam Brenner, dba 
A.B.C. Trucking, Contract Carrier. De. 
nial of application for a permit proposed 
for want of prosecution. Hardware and 
housewares such as are dealt in by 
wholesale dealers and retail stores, from 
points in New York to Asbury Park, 
N.J., and Bridgeport, Conn., and empty 
containers on return, over irregular 
routes. 

Ohio (Cleveland)—MC-106373, Sub. 19, 
The Service Transport Co., Extension— 
Ford Plant. Certificate proposed. Gen- 
eral commodities, with exceptions, sery- 
ing the Ford Motor Co., plant located in 
Sterling Township, Macomb County, 
Mich., as an off-route point, in connec- 
tion with regular route operations, to 
and from Detroit, Mich., and commercial 
zone thereof. 

Oklahoma (Tulsa)—MC-106398, Sub, 
36, National Trailer Convoy, Inc., Exten- 
sion—Tampa, Fla. Certificate proposed. 
Trailers, designed to be drawn by pas- 
senger vehicles, initial movements, truck- 
away, from Tampa, Fla., to all points in 
the United States, ove~ ixregular routes, 

Pennsylvania (Nelsuu/**— MC-115337, 
John J. Antonio, Common Carrier. 
Certificate proposed. Passengers and 
Baggage in round-trip charter opera- 
tions and in special operations in round- 
trip sightseeing or pleasure tours, begin- 
ning and ending at specified points in 
Tioga County, Pa., and extending to 
points in N.Y., N.J., Md., O., W.Va., and 
D.C., over irregular routes. 

Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 80, (Corrected) Pennsylvania Truck 
Lines, Inc., Extension—Alternate Route 
—Pennsylvania. General commodities, 
with exceptions, between junction of 
U.S. highways 202 and 30 and Norris- 
town, Pa., over U.S. highway 202, serving 
no intermediate points in connection 
with regular-route operations to and 
from Philadelphia in service auxiliary 
to rail service of the Pennsylvania Rail- 
road. 

Pennsylvania (Pittsburgh)—MC-3144, 
Sub. 42, Schreiber Trucking Co., Inc. 
Extension—Twenty Alternate Routes. 
Certificate proposed. General commod- 
ities, with exceptions, over six alternate 
routes for operating convenience only, 
between specified points in O., Pa., Ill, 
and N.Y. The examiner said that specific 
authority was not required for certain 
other alternate routes applied for by the 
applicant because they came under the 
so-called deviation rules, which became 
effective August 12, 1955, by which, under 
state conditions, carriers might utilize 
alternate routes for operating conve- 
nience only, without applying for and 
obtaining specific authority therefor. 

Pennsylvania (York) — MC-10’616, 
Sub. 612, Coastal Tank Lines, Inc., Ex- 
tension—McKees Rocks, Pa.— South 
Cheshire, W.Va. Certificate proposed. 
Dieselmotive oil, in bulk, in tank car 
vehicles, from McKees Rocks, Pa, #0 
South Cheshire, W.Va., over irre: ular 
routes. 

Pennsylvania, (Philadelphia) — )°°- 
60229, Sub. 3, Feraco, Inc., Extens o— 
Metal Scrap. Certificate prop sed. 
Copper shot, from Philadelphia, P* % 
Perth Amboy, N.J., over r rc tes. 


Texas (San Antonio)—MC-46054, uD. 
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71, Brown Express. Extension—Alternate 
route Texas. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Ennis and Midlothian, Tex., over 
US. Highway 287, serving no interme- 
diate points and serving Ennis for pur- 
of joinder only, as an alternate 
route for operating convenience in con- 
nection with present regular-route opera- 
tions between Fort Worth and Houston, 
Tex. y 
Texas (San Antonio)—MC-61043, Sub. 
|, EX—H. B. Hitchcock, Exemption Ap- 
plication. Issuance of certificate of ex- 
emption under section 204(a) (4) (a) of 
act proposed on finding operation by ap- 
plicant as a contract carrier, in inter- 
state or foreign commerce, of explosives, 
safety fuses and wire between San An- 
tonio, Tex., on the one hand, and, on 
the other, the site of the Atlas Powder 
Co. magazine, 20 miles south of San 
Antonio, over irregular routes, to be of 
such nature, character, or quantity as 
not substantially to affect or impair 
wniform regulation by the Commission 
of transportation by motor carriers en- 
gaged in interstate or foreign commerce. 

Virginia (Petersburg)—MC-44969, Val- 
yin Gresham Driskill, Contract Carrier. 
Recommends, on petition of applicant, 
amendment of permit in MC-44969 issued 
under the “grandfather” clause on May 
1, 1941, so as to include canned goods and 
potatoes from Norfolk, Va., to Peters- 
burg, Va., over irregular routes. 

Virginia (Chase City)—MC-114015, 
Sub. 4, Huss Incorporated, Extension— 
Weirton, W.Va., Permit proposed. Shooks 
from Chase City and Keysville, Va., to 
Weirton, W.Va., over irregular routes. 
Washington (Seattle) —-MC-106289, Sub. 
9, Skagit River Motor Lines, Inc., Exten- 
sion—Household Goods. Certificate pro- 
posed. Household goods between Seattle, 
Wash., and Diablo Dam, Wash., over a 
described route, serving the intermediate 
points of Rockport, Marblemount, Faber 
Ferry, Newhalem, and Gorge Dam, 
Wash. 

West Virginia (Charleston) —MC-1504, 
Sub. 123, Atlantic Greyhound Corpora- 
tion—Alternate Route near Savannah, 
Ga. Certificate proposed. Passengers 
and their baggage, express and news- 
papers, between the junction of U. S. 
Highways 17 and 17A. at a point about 
six miles north of Savannah, Ga., and 
the junction of said highways at a point 
immediately south of Savannah, over 
US. Highway 17A, serving Savannah, 
as an intermediate point. 

Wisconsin (Milwaukee) — MC-76993, 
Sub. 20, Express Freight Lines, Inc., Ex- 
tension—Ford Plant. Certificate pro- 
posed. General cOmmodities, with ex- 
ceptions, serving the Ford Motor Co. 
plant, located in Sterling Township, 
Macomb County, Mich., as an off-route 
point, in connection with regular route 
operations to and from Detroit, Mich., 
and commercial zone thereof. 

Wisconsin (Prairie du Chien)—MC- 
115242, Donald Moore, Common Carrier. 
(Cor ected). Certificate proposed. Rough 
lumber from Dubuque, Ia., and Muscoda 
and -rairie du Chien, Wis., to Chicago, 
Il, end from Dubuque to points in Wis- 
consin, over irregular routes. 


W:oming (Newcastle) — MC-108380, 
Sub. .8, Johnston’s Fuel Liners, Inc., Ex- 
tensi n—South Dakota. Certificate pro- 
bose’ Petroleum and petroleum prod- 
ucts, bulk, in tank vehicles, from Sid- 
hey, icottsbluff, and Chadron, Neb., to 
point in South Dakota, over irregular 
Toute’. Recommends that applicant’s 
Prop ed operations as a common carrier 





of petroleum and petroleum products 
within South Dakota be found not shown 
to be operations in interstate commerce 
subject to part II of the act, and that 
application to that extent be denied. 





Hearings 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C, cases assigned for hearing or oral 
argument appear below. The assignments are 
grouped un separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31757, General Motors Corp. v. 
N. Y. C., et al., assigned November 1, at 
Washington, D.C., canceled and reassigned 
December 13, at Washington, D.C., before 
Examiner Kane. 

Hearing in Finance 18992, Application of 
Great Northern Ry. Co. and Minneapolis, St. 
Paul & Sault Ste. Marie R.R. Co. to abandon 
lines and acquire joint use of lines of each 
other in Minn. and N.D., assigned November 
2, at Wahpeton, N.D., canceled and re- 
assigned October 28, at City Hall, Wahpeton, 
N.D., before Examiner Bradford. 

Hearing in MC-61628, Sub. 21, Benton 
Rapid Express, Savannah, Ga., common car- 
rier application, assigned October 21, at 
Atlanta, Ga., canceled. 

Hearing in Finance 18745, Application of 
Chicago, Burlington & Quincy R.R. Co. to 
abandon its branch line of railroad between 
Stockport and Birmingham, Ia., assigned 
October 27, at Burlington, Ia., canceled and 
reassigned November 2, at City Hall, Burl- 
ington, Ia., before Examiner Bradford. 

Hearing in 31692, Central Montana Stock- 
yards v. C. M. St. P. & P. R.R. Co., assigned 
October 28, at Billings, Mont., postponed to 
a date to be fixed. 

Hearing in Finance 18040, Application of 
Illinois Central R.R. Co. to construct an ex- 
tension of its railroad in or near Louisville, 
Ky., assigned October 28, at Louisville, Ky., 
canceled. 


New Assignments 


2—Washington, D.C.—Examiner 
Mohundro: 

I. & S. 6446—Billets, Iron or Steel—O. and 
Ky. to New Bedford, Mass. 

November 8—San Francisco, Calif.—Old 
Mint Bldg.—Examiner Miller: 
Finance 18582—The Greyhound Corp.— 
Securities. 
November 9—Washington, 
Pyne: 
I. & S. 6471—Plastics in Official Territory. 
November 15—Chattanooga, Tenn.—County 
Ct. Hse.—Examiner Naftalin: 

I. & S. 6413 and ist and 2nd Sups.—Can- 
cellation of Routing—Tennessee A. & G. 
with Southern Ry. 

November 15—Washington, D.C.—Oral Argu- 
ment before the Commission: 
25566—Intrastate Rates on Bituminous 
Coal within O. 
November 16—Washington, D.C.—Oral Argu- 
ment before Division 3: 
31404—Chrysler Corp. v. A. & S., et al. 
November 16—Washington, D.C.—Oral Argu- 
ment before the Commission: 
31494—-Kentucky Intrastate Rates 
Charges on Coal. 
November 18—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Naftalin: 
as Naiman and Emerson, Ga. 


F.S.A, 30845—Barytes-Ark. and. Mo. to La. 
November 18—Washington, D.C.—Oral Argu- 
ment before Division 4: 
Finance 18659—Missouri Pacific R.R. Co. 
Trustee Abandonment. 
November 21—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Naftalin: 
31805—Arkansas Rice Traffic Bureau, et al. 
v. A. & R., et al. 
November 21—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Barber: 


November 


D.C.—Examiner 


and 
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31804—Acme Fast Freight, Inc., et al. v. 
Inter State Express, Inc. 
January 10—Washington, D.C.—Examiners 
Hosmer and Barber: 
31503, Sub. 5—Cincinnati, New Orleans & 
Texas Pacific Ry. Co., et al. v. Akron, 
Canton & Youngstown R.R. Co., et al. 


MOTOR 


Changes in Assignments 


Hearing in MC-15315, Sub. 5, Industria: 
Cartage Co., Warren, O., contract carrier 
application, assigned October 13, at Wash- 
ington, D.C., canceled. 

Hearing in MC-F-6038, Kaplan Trucking 
Co.—Purchase—Hessler Cartage Co., assigned 
October 20, at Washington, D.C., postponed 
to a date to be fixed. 

Hearing in I. & S. M-7578, Salad Dressing 
and Yeast—Exley Produce Express, Inc., as- 


signed November 1, at Portland, Ore., can- 
celed. 


Hearing in MC-F-6034, Baggett or- 
tation Co.—Purchase—Hunt Preight "Tine: 
Inc., assigned October 18, at Washington, 
D.C., postponed to a date to be fixed. 


Hearings in MC-FC-57896, Masten Trans- 
portation, Inc., Milford, Del., Transferee, 
and Masten Trucking Co., Inc., Milford, Del., 
Transferor, MC-F-6051, Masten Transporta- 
tion, Inc.—Purchase—Masten Trucking Co., 
Inc., and MC-F-6068, Investigation of Con- 
trol—Masten Trucking Co., Inc., and Nu-Car 
Carriers, Inc., et al., assigned October 35, at 
Washington, D.C., canceled and reassigned 
November 1, at Washington, D.C., before 
Examiner Stecher. 


Hearing in MC-F-5909, Lester J. Lishon, 
Sr., et al.—Control; Dairy Transport Co.— 
Purchase—Rex Tank Service, Inc., assigned 
October 27, at Washington, D.C., canceled 
and reassigned November 3, at Washington, 
D.C., before Examiner Clough. 

Hearing in MC-109603, Sub. 12, Loo-M: 
Freight Lines, Inc., Memphis, Tenn. common 
carrier application, assigned October 25, at 
Birmingham, Ala.. canceled. 

Hearing in MC-115402, Crosby Transfer, 
Crosbv, N.D., common carrier applic*tion, as- 
signed November 3, at Bismarck, N.D., can- 
celed and reassigned November 4, at State 
Comm., Bismarck, N.D.. before Jt. Bd. 84. 

Hearing in MC-103201, Sub. 13, Frontier 
Freight Lines, Kemmerer, Wyo., common car- 
rier application, assigned November 8, at 
Cheyenne, Wyo., canceled. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


October 14—Detroit, Mich.—Sheraton-Cadil- 
lac Hotel—Jt. Bd. 76: 


MC-107407, Sub. 14—Brodbeck Trucking 
Co., Inc., South Bend, Ind., common 
carrier application. 


New Assignments 
October 28—Washington, D.C.—Examiner Joy- 
ner: 

MC-8989, Sub. 154—Howard Sober, Inc., 
Lansing, Mich., common carrier applica- 
tion. 

MC-30837, Sub. 185—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

October 31—Minneapolis, Minn.—Fed. Off. 
Bldg.—Examiner Harrison: 

MC-113975, Sub. 3—Move-Way Vans, Inc., 
Minneapolis, Minn., common carrier ap- 
plication. 

MC-115358—Perkins Motor Transport, Man- 
kato, Minn., common carrier application. 

November 1—Chattanooga, Tenn.—U.S. Ct 
Rms.—Jt. Bd. 8: 

MC-98404, Sub. 1—Cope Trucking Co., Bry- 
= City, N.C., common carrier applica- 
tion. 

November 1—Des Moines, Ia.—Fed. Off. Bidg. 
—Examiner Riegel: 

MC-4472, Sub. 5—Robert Lawrence Mc- 
Intyre, Des Moines, Ia., contract carrier 
apPlication. 

MC-30844, Sub. 26—Heuer Truck Lines, Inc., 
Marshalltown, Ia., common carrier appli- 
cation. 

November 1—Detroit, Mich.—Sheraton-Cad- 
illac Hotel—Examiner Riegner: 

MC-103880, Sub. 151—Producers Transport, 
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Inc., Benton Harbor, Mich., common car- 
rier application. 

MC-115449—Lane’s Haulage, Georgetown, 
Ontario, Canada, contract carrier applica- 
tion. 

November 1—Kansas City, Mo.—Hotel Pick- 
: wick—Examiner Miller: 
MC-F-6015—Middlewest Freightways, Inc.— 

Purchase—R. F. Wallace (Genevieve Wal- 


lace, Heir-at-Law). 
Wis.—State Office 


November 1—Madison, 
Bldg.—Jt. Bd. 13: 

MC-115419—Ed’s Trucking Service, Pewau- 
kee, Wis., contract carrier application. 
November 1—Minneapolis, Minn.—Fed. Off. 

Bldg.—Examiner Harrison: 

MC-109994, Sub. 11—Sizer Grain Service, 
Rochester, Minn., common carrier appli- 
cation. 

MC-114626, Sub. 1—J. S. Hines Transfer, 
East Ellsworth, Wis., contract carrier ap- 
plication. 

November 2—Bismarck, N.D.—State Comm.— 
Jt. Bd. 300: 

MC-63562, Sub. 23—Northern Pacific Trans- 
port Co., St. Paul, Minn., common carrier 
application. 

MC-84690, Sub. 17—Northern Pacific Trans- 
port Co., St. Paul, Minn., common carrier 
application. 

November 2—Des Moines, Ia.—Fed. Off. Bldg. 
—Examiner Riegel: 

MC-111812, Sub. 22—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common car- 
rier application. 

November 2—Detroit, Mich.—Sheraton- 
Cadillac Hotel—Examiner Riegner: 

MC-50069, Sub. 160—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

MC-115440—Stainless Transport Co., De- 
troit, Mich., common carrier application. 

November 2—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Miller: 

MC-F-6013—Jones Truck Lines, Inc.—Pur- 
chase (Portion)—Yellow Transit Freight 
Lines, Inc. 

November 2—Minneapolis, Minn.—Fed. Off. 
Bldg.—Examiner Harrison: 

MC-113410, Sub. 3—Dahlen Transport, Inc., 
St. Paul, Minn., common carrier appli- 
cation. 

November 2—Washington, D.C.—Jt. Bd. 283: 

MC-106965, Sub. 81—O’Boyle Tank Lines, 
Washington, D.C., common carrier ap- 
plication. 

MC-113524, Sub. 5—Parkville Trucking Co., 
Baltimore, Md., common carrier appli- 
cation. 

—— 3—Bismarck, N.D.—State Comm. 


. Bd. 84: 

MC-115402—Crosby Transfer, Crosby, N.D., 
common carrier application. 

November 3—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Riegner: 

MC-30837, Sub. 181—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 

November 3—Des Moines, Ia.—Fed. Off. Bldg. 
—Examiner Riegel: 

MC-107496, Subs. 61 and 63—Ruan Trans- 
port Corp., Des Moines, Ia., common 
carrier applications. 

November 3—Minneapolis, Minn.—Fed. Off. 
Bldg.—Examiner Harrison: 

MC-103947, Sub. 28—Terminal Transport 
Co., St. Paul, Minn., common carrier 
application. 

MC-113000, Sub. 1—Robert E. Anderson, 
a: Minn., contract carrier applica- 
tion. 

November 3—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 238: 
MC-39568, Sub. 4—Arrow Transfer & Stor- 


age Co., Chattanooga, Tenn., common 
carrier application. 

November anta Fe, N.M.—State Comm. 
—Jt. Bd. 33: 


MC-108461, Sub. 42—Whitfield Transpor- 
tation, Inc., Las Cruces, N.M., common 
carrier application. 

November 4—Chicago, I1l.—U.S. Custom Hse. 
Examiner Riegner: 

MC-67818, Sub. 55—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier ap- 
plication. 

November 4—Des Moines, Ia.—Fed. Off. Bldg. 
Examiner Riegel: 

MC-113584, Sub. 10—Shippers Service, Inc., 
og nm City, Ia., contract carrier applica- 

on. 

MC-115463—North Iowa Transportation Co., 
Hampton, Ia., contract carrier application. 

November 4—Minneapolis, Minn.—Fed. Off. 
Bidg.—Examiner Harrison: 

MC-112223, Sub. 28—Quickie Transport Co., 
Minneapolis, Minn., common carrier ap- 
plication. 

MC-115466—Chief Distributing Co., Be- 
midji, Minn., common carrier application. 


November 4— Washintgon, D.C. — Examiner 
Kobernusz: 
MC-66562, Sub. 1245—Railway Express 

Agency, Inc., New York, N.Y., common 
carrier application. 

November 7—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 203: 

MC-65697, Sub. 26—Theatres Service Co., 
Atlanta, Ga., common carrier application. 

November 7—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Riegner: 

MC-111472, Sub. 30—Diamond Transporta- 
tion System, Inc., Racine, Wis., contract 
carrier application. 

MC-113855, Sub. 6—International Transport, 
Inc., Fargo, N.D., common carrier appli- 
cation. 

November 7—Des Moines, Ia.—Fed. Off. Bldg. 
—Examiner Riegel: 

MC-114831, Sub. 1—Frank E. Wrightsman, 
— Moines, Ia., contract carrier applica- 
tion. 

MC-115318, Sub. 2—Noel Bros. Truck Line, 
Macedonia, Ia., common carrier applica- 
tion. 

November 7—Minneapolis, Minn.—Fed. Off. 
Bldg.—Examiner Harrison: 

MC-104165, Sub. 4—Iron Mountain Kings- 
ford Transit Lines, Iron Mountain. Mich., 
common carrier application. 

MC-111301, Sub. 4—Kreutzer Motor Express, 
—. Minn., contract carrier applica- 

on. 
November 7—Newark, N.J.—1060 Broad St.— 
Jt. Bd. 42: 
MC-115445—G & W School Service, Inc., 
— N.Y., common carrier applica- 
on. 
November 7—San Francisco, Calif.—Old Mint 
Bldg.—Examiner Miller: 

MC-F-6035—Dean S. Axtell—Purchase (Por- 
tion)—Manuel Senna. 

November 7—Topeka, Kan.—Hotel Kansan— 
Jt. Bd. 52: 

MC-4991, Sub. 8—Missouri-Oklahoma Ex- 
press, Inc., St. Louis, Mo., common Car- 
rier application. 

November 8—Chicago, I11.—U.S. Custom Hse. 
—Examiner Riegner: 

MC-94265, Sub. 44—Bonney Motor Express, 
Inc., Norfolk, Va., common carrier ap- 
plication. 

November 8—Memphis, Tenn.—U.S. District 
Ct. Rms.—Jt. Bd. 229: 

MC-115450—John E. Williams Trucking Co., 
Holly Springs, Miss., contract carrier ap- 
plication. 

November 8—Minneapolis, Minn.—Fed. Off. 
Bldg.—Examiner Harrison: 

MC-95876, Subs. 5, 6 and %7—Anderson 
Trucking Service, Inc., St. Cloud, Minn., 
common carrier applications. 

November 8—Minneapolis, Minn.—U.S. Ct. 
Hse.—Jt. Bd. 146: 

MC-101075, Sub. 33—Transport, Inc., Moor- 

head, Minn., common carrier application. 
November 8—Minneapolis, Minn.—U.S. Ct. 
Hse.—Jt. Bd. 24: 

MC-114048, Sub. 1—*‘Gebeke’’, Sauk Centre. 
Minn., common carrier application. 
November 8—Newark, N.J.—1060 Broad St.— 

Jt. Bd. 42: 
MC-115456—Limousine Rental Service, Inc., 
em. N.J., common carrier applica- 
on. 
November 8—Omaha, Neb.—Rome Hotel— 
Examiner Riegel: 
MC-61396, Sub. 53—Herman Bros., Inc., 
Omaha, Neb., common carrier applica- 
on. 
November 8—San Francisco, Calif—Old Mint 
Bldg.—Examiner Miller: 

MC-F-5733—The Greyhound Corp.—Merger 
—Pacific Greyhound Lines—Control— 
California Parlor Car Tours Co. 

November 8—Santa Fe, N.M.—State Comm. 


—Jt. Bd. 33: 
MC-76564, Sub. 50—Hill Lines, Inc., 
_ammen Tex., common carrier applica- 
on. 
November 8—Seattle, Wash.—U.S. Ct. Hse.— 
Jt. Bd. 80: 


MC-44345, Sub. 5—Mount Vernon Transfer 
Co., Mount Vernon, Wash., common car- 
rier application. 

November 8—Topeka, Kan.—Hotel Kansan— 
Jt. Bd. 52: 

MC-43215, Sub. 35—Boyd Truck Lines, Inc., 
Kansas City, Mo., common carrier appli- 
cation. 

November 9—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 354: 

MC-75651, Sub. 39—R. C. Motor Lines, Inc., 
= Fla., common carrier appli- 
cation. 


November 9—Cheyenne, Wyo.—Supreme Ct. 
& State Library Bldg.—Jt. Bd. 85: 
MC-115480—E. L. Bangerter, Green River, 
Wyo., common carrier application. 
November 9—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Riegner: 
MC-108207, Sub. 39—Frozen Food Express, 
Dallas, Tex., common carrier application. 
November 9—Frankfort, Ky.—State Off. Bldg. 
_ —Jt. Bd. 284: 
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MC-76264, Sub. 16—Webb Transfer Line 
Inc., Shelbyville, Ky., common . arrie; 
application. 

November 9—Helena, Mont.—State Co:m— 
Jt. Bd. 259: 

MC-105217, Sub. 36—Rice Truck Lines, Great 

Falls, Mont., common carrier application, 
November 9—Minneapolis, Minn.—Fecd. Og 
Bldg.—Examiner Harrison: 

MC-111812, Sub. 18—Midwest Coast Trans. 
port, Inc., Sioux Falls, S.D., common car. 
rier application. 

November 9—Omaha, Neb.—Rome Hote!—ky. 
aminer Riegel: 

MC-73137, Sub. 2—Louis Gasper, Utica, §.D. 
common carrier application. 

MC-95084, Sub. 27—Hove Truck Line, Stan. 
hope, Ia., common carrier application. 

November 9—Pierre, S.D.—State Comm.—Jt. 


Bd. 183: 
MC-109796, Sub. 1—C. & A. Trucking Co, 
seaeanse, Wyo., common carrier applica- 
on. 
November 9—Raleigh, N. C.—State Library 
Bldg.—Jt. Bd. 103: 

MC-12630—Randall Tours, Asheville, N.C, 
broker application. 

November 10—Atlanta, Ga.—Peachtree-Sey- 
enth Bldg.—Jt. Bd. 99: 

MC-103378, Sub. 43—Petroleum Carrier 
Corp., Jacksonville, Fla., common car- 
rier application. 

November 10—Helena, Mont.—State Comm. 
—Jt. Bd. 123: 

MC-52934, Sub. 20—E. L. Jones, Inc., Bil- 

lings, Mont., contract carrier application, 
November 10—Nashville, Tenn.—Dinkler-An- 
drew Jackson Hotel—Jt. Bd. 38: 

MC-41635, Sub. 29—Dealers Transport Co,, 
Memphis, Tenn., common carrier appli- 
cation. 

November 10—Omaha, Neb.—Rome Hotel— 
Examiner Riegel: 

MC-110193, Sub. 23—Safeway Truck Lines, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

November 10—Raleigh, N.C.—State Library 
Bidg.—Jt. Bd. 103: 

MC-110166, Sub. 11—Tennessee Carolina 
Transportation, Inc., Nashville, Tenn, 
common carrier application. 

November 14—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Yardley: 

MC-64932, Sub. 187—Rogers Cartage Co., 


nee, Ill., common carrier applica- 
on, 
November 14—Chicago, IT1l.—U.S. Custom 


Hse.—Examiner Riegner: 

MC-106603, Sub. 40—Direct Transit Lines, 
Inc., Grand Rapids, Mich., common car- 
rier application. 

MC-115446—John R. Brooks Trucking Co, 
Fulton, Ala., common carrier application. 

November 14—Des Moines, Ia—Fed. Off. 
Bldg.—Examiner Ries: 

MC-C-1532—Buhr Truck Lines—Revocation 
of Certificate. 

November 14—Omaha, Neb.—Rome Hotel— 
Examiner Riegel: 

MC-8752, Sub. 2—Collins Transfer Co., Inc., 
Sioux City, Ia., common carrier appli- 
cation. 

MC-107818, Sub. 17—Greenstein Trucking 
Co., Pompano Beach, Fla., common car- 
rier application. 

November 14—Salt Lake City, Utah—State 
Comm.—Examiner Miller: 

pdt eee ee Freightways, Inc. 
—Contro) an erger—Utah-Arizona 
Freight Lines, Inc. - 

November 14—San Francisco, Calif.—Old 
Mint Bldg.—Examiner Linn: 

MC-107698, Sub. 14—Bonanza, Inc., Mid- 
west City, Okla., common carrier appli- 
cation. 

MC-107698, Sub. 16—Bonanza, Inc., Dallas, 
Tex., common carrier application. 
November 14—Sioux Falls, S.D.—U.S. Ct. 

Rms.—Examiner Harrison: 

MC-111812, Subs. 20 and 24—Midwest Coast 
Transport, Inc., Sioux Falls, S.D., com- 
mon carrier applications. 


November 14—Washington, D.C.—Examiner 
Driscoll: 

MC-107544, Sub. 28—Lemmon Tra! 
Co., Inc., Marion, Va., common ¢ 
application. 

November 14—Washington, D.C.—Exa 
Cunningham: 

MC-115493—Levens Trucking Co., 

madge, O., contract carrier applic 
November 15—Chicago, I—vU.S. C 
Hse.—Examiner Riegner: 

MC-112544, Sub. 2—Conley’s Express 

Chicago, Ill., contract carrier applic 
November 15—Columbus, O.—U.S.P.O. 
—Jt. Bd. 37: 

MC-46737, Sub. 23—Geo. F. Alger Co 

troit, Mich., common carrier applic 
November 15—Kansas City, Mo.—Hotel 
wick—Examiner Riegel: 

MC-623, Sub. 11—H. Messick, Inc., / 
Mo., contract carrier application. 
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,ver 15—Minneapolis, Minn.—Fed. Off. 
Blig.—Jt. Bd. 145: 

MC-3566, Sub. 34—General Expressways, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

November 15—Salt Lake City, Utah—State 
Comm.—Examiner Miller: 

mc-F-5900—J. W. Ringsby—Control; 
Ringsby Truck Lines, Inc.—Merger— 
Northern Transportation Co. 

MC-F-5923—J. W. Ringsb y—Control; 
Northern Transportation Co.—Purchase 
—Claude Cecil Rife. 

November 15—Seattle, Wash.—U.S. Ct. Hse.— 
Jt. Bd. 237: 

MC-89066, Sub. 5—Thomas Mairs, New 
Westminister, British Columbia, Canada, 
contract carrier application. 

November 15—Sioux Falls, S.D.—U.S. Ct. Rms. 
—Examiner Harrison: : 
MC-111812, Subs. 19 and 23—Midwest Coast 

Transport, Inc., Sioux Falls, S.D., com- 
mon carrier applications. 

ennes 15—Washington, D.C.—Examiner 
Angle: 

MC-18254, Sub. 6—Buffalo Storage and Cart- 
ing Co., Buffalo, N.Y., common carrier 
application. 

MC-19201, Sub. 84—Pennsylvania Truck 
Lines, Inc., Pittsburgh, Pa., common car- 
rier application. 

November 15—Washington, D.C.—Examiner 
Lee: 

MC-115464—White Top Bus Lines, Smith- 
field, O., common carrier application. 
November 15—Washington, D.C.—Examiner 

Dahan: 1s 

I. & S. M-7835—Pallets, Etc——Free Trans- 
portation—Official Territory. 

November 16—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Jt. Bd. 354: 

MC-106089, Sub. 3—John G. Lane Lines, 
Jacksonville, Fla., common carrier appli- 
catiqn. ; 

November 16—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Jt. Bd. 99: 

MC-106089, Sub. 4—John G. Lane Lines, 
Jacksonville, Fla., common carrier appli- 
cation. 

November 16—Chicago, I1l.—U.S. Custom Hse. 
—Examiner Riegner: 

MC-103880, Sub. 152—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 

MC-114033, Sub. 1—Bowen Transports, Inc., 
Mattoon, Ill., contract carrier application. 

November 16—Columbus, O.—U.S.P.O. (Old) 
—Jt. Bd. 117: 

MC-42329, Sub. 115—Hayes Freight Lines, 
Inc., Springfield, Ill., common carrier 
application. 


November 16—Columbus, O.—U.S.P.O. (Old) 
—Jt. Bd. 37: 

MC-115479—Wm. Von Rissen Trucking Co., 
nena, O., contract carrier applica- 

on. 

November 16—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Riegel: 

MC-109397, Sub. 13—Tri-State Warehous- 
ing and Distributing Co., Joplin, Mo., 
common carrier application. 

November 16—Sioux Falls, S.D.—U.S. Ct. 
Rms.—Examiner Harrison: 

MC-22195, Sub. 61—Dugan Oil & Transport 
Co., Sioux Falls, S.D., common carrier 
application. 

MC-32213, Sub. 2—L. B. Porter, Mitchell, 
8.D., common carrier application. 

November 16—Washington, D.C.—Examiner 


Jackson: 
MC-113843, Sub. 11—Refrigerated Food 
Express, Inc., Boston, Mass., common 


carrier application. 

November 16—Washington, D.C.—Examiner 
Dahan: 

I. & §. M-7839—Class Rates—Del., 
Md., N.J., Pa. 

November 17—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Examiner Yardley: 

MC-110940, Sub. 7—Robins Transfer Co., 
Inc., Birmingham, Ala., common carrier 


DC., 


application. 
Nover ber 17—Chicago, I1.—vU.S. Custom 
E e.—Examiner Riegner: 
MC -1425, Sub. 15—Overland Freight Lines, 
Iyc., Indianapolis, Ind., contract carrier 
& plication. 
Novem ber 17—Columbus, O.—U.S.P.O. (Old) 
— Jt. Bad. 50: 


MC. '02616, Sub. 613—Coastal Tank Lines, 
cs York, Pa., common carrier appli- 
ion, 
Nove: ber 17—Kansas City, Mo.—Hotel Pick- 
Ww K—Examiner Riegel: 
MC- 1185, Sub. 88—J-T Transport Co., Inc., 
EK. isas City, Mo., contract carrier ap- 


Pp’ ation. r 
MC-' 97272, Sub. 11—Monkem Co., Inc., 
Jc lin, Mo., contract carrier application. 


Nover. cr 17—Madison, Wis.—State Comm. 


aq Bd. 13: 
MC- 5348, Sub. 1—Bee Line, Inc., Mil- 


waukee, Wis., contract carrier applica- 
tion. 

November 17—Santa Fe, N.M.—State Comm. 
—Jt. Bd. 87: 

MC-76564, Sub. 51—Hill Lines, Inc., Amaril- 
lo, Tex., common carrier application. 
November 17—Sioux Falls, S.D.—U.S. Ct. 

Ct. Rms.—Examiner Harrison: 


MC-1150, Sub. 15—Heeren Trucking Co., 
Lemmon, S8.D., common carrier appli- 
cation. 

MC-114632, Sub. 4—Apple Lines, Inc., 
Madison, S.D., common carrier applica- 
tion. 

November 17—Washington, D.C.—Examiner 
Roberts: 


MC-107515, Sub. 188—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 


November 17—Washington, D.C.—Examiner 


Rannells: 

MC-110190, Sub. 22—Penn-Dixie Lines, 
Inc., York, Pa., common carrier appli- 
cation. 

November 17—Washington, D.C.—Examiner 
Dahan: 


I. & S. M-7841—Canned Goods—Fla. to 
Truck Line Territory. 

November 18—Atlanta, Ga.—Peachtree-Sev- 
enth Bldg.—Jt. Bd. 339: 

MC-43048, Sub. 398—Commercial Car- 
riers, Inc., Detroit, Mich., common carrier 
application. 

November 18—Indianapolis, Ind.—U.S. P.O. 
& Ct. Hse. Bldg.—Examiner Riegner: 
MC-113651, Sub. 10—Indiana Refrigera- 
tor Lines, Inc., Muncie, Ind., common 

carrier application. 

MC-113843, Sub. 10—Refrigerated Food 
Express, Inc., Boston, Mass., common 
carrier application. 

November 18—Kansas City, Mo.—Hotel 
Pickwick—Examiner Riegel: 

MC-82331, Sub. 13—South Prospect Trans- 
fer, Kansas City, Mo., common carrier 
application. 

November 18—St. Paul, Minn.—Uptown 
— & Fed. Cts. Bldg.—Examiner 
es: 

I. & S. M-7158 — Paper — International 
Falls, Minn. to Ill. and Ia. 

November 18—St. Paul, Minn.—Uptown 
Station & Fed. Cts. Bldg.—Examiner Ries: 

I. & S. M-7312—Paper—Ft. Frances, Ont. 

to Ill. and Ia. 
eer 9 18—Washington, D.C.—Examiner 
arr: 

MC-101737, Sub. 3—Interstate Messenger 
Service: Philadelphia, Pa., contract car- 
rier application. 

November 18—Washington, D.C.—Examiner 
Joyner: 

MC-115517—B. & L. Trucking Co., 
marie, 
tion. 

November 21—Atlanta, Ga.—Peachtree-Sev- 
enth Bidg.—Jt. Bd. 64: 

MC-103378, Sub. 45—Petroleum Carrier 
Corp., Jacksonville, Fla., common carrier 
application. 

November 21—Indianapolis, Ind.—U.S.P.0. & 
Ct. Hse. Bldg.—Examiner Riegner: 

MC-32903, Sub. 3—Ecker Truck Service, 
— Ind., common carrier applica- 
tion. 

MC-115498—Carson & Carson, Carthage, 
Ind., contract carrier application. 

November 21—St. Paul, Minn.—Uptown 
Station & Fed. Cts. Bldg—Jt. Bd. 142: 

MC-C-1856 — Middlewest Motor Freight 

Bureau v. Thrun Truck Line. 
November 22—Indianapolis, Ind.—U.S. P.O. 
& Ct. Hse. Bldg.—Examiner Riegner: 

MC-106943, Sub. 52—Eastern Motor Ex- 
press, Inc., Terre Haute, Ind., common 
carrier application. 

MC-109451, Sub. 51—Ecoff Trucking, Inc., 
ny Ind., contract carrier applica- 

on. 
November 22—St. Paul, Minn.—Uptown 
—* & Fed. Cts. Bldg.—Examiner 
es: 

I. & S&S. M-7113—Roofing, 
Cities, Minn. to S.D. 

November 28—Chicago, 
Examiner Saltzman: 

MC-115495—United Parcel Service of Cin- 
cinnati, Inc., Cincinnati, O., common car- 
rier application. 

November 28—Dallas, Tex.—Baker Hotel—Ex- 
aminer Naftalin: 

I. & S. M-7653—Plastic Materials—Long- 
view, Tex. to Chicago, Ill. 

November 28—Jacksonville, Fla.—Mayflower 
Hotel—Examiner Yardley: 

MC-115269—Perkins Mobile Homes Hauling, 
Fruitland Park, Fla., contract carrier ap- 
Plication. 

November 30—Miami, Fla.—U.S. P.O. Bldg.— 
Examiner Yardley: 

MC-107107, Sub. 70—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

December 1—Oklahoma City, 
Bldg.—Examiner Naftalin: 


Albe- 
N.C., common carrier applica- 


Etc.—Twin 


Ill.—Palmer Hse.— 


Okla.—Fed. 
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MC-F-6002—O..L. Harvey Truck Service—. 
Investigation of Control—Paul Harvey 
Trucking Co. : 

MC-FC-57411—Paul Harvey Trucking Co., 
Transferee, and Mittry Transportation 
Co., Transferor. 

December 5—Miami, Fla.—U.S. P.O. & Fed. 
Bldg.—Jt. Bd. 64: 

MC-115403—Southwind Trucking Co. 
Hialeah, Fla., common carrier applica- 
tion. 

December 5—Miami, Fla.—U.S. P.O. & Fed. 
Bldg.—Examiner Yardley: 

MC-115443—Forrest E. Wilson, Melbourne, 
Fla., common carrier application. 

MC-115451—Snodgrass & Pain Trucking, 
Inc., Miami, Fla., contract carrier ap- 
plication. 

December 8—Tampa, Fla.—U.S. Ct. Rms.— 
Examiner Yardley: 

MC-95540, Sub. 262—Watkins Motor Lines, 
Inec., Thomasville, Ga., common carrier 
application. 


STATE 
COMMISSION NEWS 







Periodic Discontinuance 
Of Two F.E.C. Passenger 
Trains Is Authorized 


The Florida Railroad and Public 
Utilities Commission has authorized 
the Florida East Coast Railway Co. 
to discontinue operation of two pas- 
senger trains between Jacksonville 
and Miami for the period approxi- 
mately between April 15 and De- 
cember 15 of each year. 


The order authorizing discontinuance 
of the trains was contained in a report 
in a proceeding docketed by the state 
commission as No. 4288-R.R. 

The state commission said the F.E.C. 
had applied for authority to discontinue 
the trains (passenger trains Nos. 7 and 
8, known as the “Miamian”) on April 
15. Hearings had been scheduled, it said, 
but on each occasion were postponed at 
the reauest of an attorney representing 
four railroad brotherhoods. It said the 
F.E.C., after “several” postponements, 
said it had been ready to produce evi- 
dence supporting its application and, on 
July 1, had discontinued the trains with- 
out authority from the commission. 

On August 5, the state commission 
said, it had ordered the F.E.C. to inform 
it why an order requiring operation of 
the trains should not be entered. 

The response of the railroad, the state 
commission said, had stated that in the 
period April 24 to June 30 cost of operat- 
ing the “Miamian” was $2,609 a day while 
the average daily revenue was $137. The 
state commission said the railroad re- 
ported that the average net revenue a 
day was 20 cents a train-mile while ex- 
pense of operating the train was $2.29 
a train-mile. 

The state commission said that the 
F.E.C. was not operating eight trains a 
day between Jacksonville and Miami and 
that “it clearly appears that there is 
no justification whatsoever for this 
(state) commission to require operation 
of the ‘Miamian.’” 

In its report the state commission 
said that there were approximately 42 
airline flights operating between Miami: 





and Jacksonville each day and 36 bus 
trips. 

The order authorizing discontinuance 
was dated October 14. 





Florida Commission Adopts 


Motor Brokerage Rules 


The Florida Railroad and Public Utili- 
ties Commission, in its docket No. 4349— 
Rule, Order No. 3193, has adopted, effec- 
tive October 4, rules and regulations 
governing auto transportation brokers 
operating in that state pursuant to a 
statute approved by the governor in June. 

R. Y. Patterson, Jr., assistant counsel 
of the Florida commission, said that the 
rules provided for a financial guarantee 
bond in the amount of $7,000, and that 
@ separate license was required for each 
location from which a broker conducted 
business. He added: 

“The licenses are assignable upon ap- 
proval of the commission. Licenses may 
be canceled for arranging for transpor- 
tation of non-exempt commodities with 
other than an authorized carrier. It is 
anticipated that a number of applica- 
tions wi'l be filed by auto transporta- 
tion brokers expectirg to do business in 
Florida this coming winter fruit and 
vegetable season.” 





Trucks Take Mail, Short Line 


Ends Passenger Runs 


(Special Correspondence to Traffic World) 


The Post Office Department’s policy of 
shunting mail service from railroads to 
highway trucks has put a dent in the 
ambitious plan of Samuel Pinsly, of 
Boston, Mass., to continue passenger 
service on the Claremont & Concord 
Railway which he bought last year from 
the Boston & Maine, thus saving it 
from abandonment (T.W., Dec. 25, 1954, 
p. 27). 

The New Hampshire Public Service 
Commission has authorized discontin- 
uance of passenger service on the 55- 
mile stretch between Concord and Clare- 
mont, which has been in operation for 
a hundred years. 

When Mr. Pinsly took over, he counted 
on the mail revenue which practically 
paid the costs of operating the single 
Budd car which made a daily round 
trip hotwen the terminals. Bvt in April 
the Post Office Derartment took the mail 
service away. The scant passenger 
business did the rest. 

After holding two hearings, the state 
commission has authorized discontin- 
uance of the passenger run. This leaves 
a stretch of about 12 miles, between 
Concord and Contoocook; N.H. without 
either freicht or passenger service. 
Fre'ght service will be continued between 
Henniker, at the end of a branch line 
from Contcorook, to C’aremont. Firms 
desiring to pick up freight from the 
B. & M. at Concord must get it by truck. 
However, the Comm ’ssion did not author- 
ize the abandonment of the 12-mile 
Concord-Contoocook stretch. 

After the hearings it was ordered that 
passenger service be discontinued No- 
vember 1, after publication of daily 
announcements of the discontinuance 
for at least 15 days. 

The testimony showed that the loss 
of the mail contract had piled up train 
losses “in the thousands.” It also showed 








that the average number of passengers 
on the one-a-day weekday round trips 
was six. Mr. Pinsly told the commission 
that this stretch was the “weak link” 
of the line. 


There was little opposition to the dis- 
continuance. The reason seemed to be 
partly an inconvenient schedule, and 
partly the competitive bus service of the 
B. & M. which provided a more con- 
venient schedule at somewhat cheaper 
rates. The car waited for trains at each 
end of the line and for this reason 
was often behind schedule. Moreover, 
its schedule did not permit local resi- 
dents to spend more than a few hours 
at the principal shopping points, Con- 
cord and Claremont. 

Mr. Pinsly, who has several other 
small railroad properties, bought the 
road, which has a total of 67 miles, from 
the B. & M. last year, renamed it the 
Claremont & Concord, and started opera- 
tions on December 17. Though the rail- 
road had an inventoried value of $2,500,- 
000, he got it for $25,000. The car operated 
with a two-man crew, the conductor 
acting also as trainman, switchman and 
flagman. Most of the stations along the 
line were closed. 





Wyoming Oil Rate Hearing 


A further hearing on intrastate truck 
rates on petroleum and related com- 
modities, under consideration in _ its 
“freight rate docket No. 83.” which in- 
volves changes in rates and tariffs in 
Wyoming intrastate motor freight tariff 
No. 2-A and complete revision of the 
entire tariff, has been scheduled for 
November 15, the Public Service Com- 
mission of Wyoming has announced. 


The state commission said that evi- 
dence would be received at the hearing 
on transportation rates on petroleum 
products as named in section 1 of its 
intrastate motor freight tariff No. 2-A; 
on rules and regulations on crude oil 
as named in section 2; on liquid asphalt 
as named in section 2-A; on sand frac- 
ture and low grade distillate oil as named 
in section 2-B; and on liauefied petro- 
leum gas as named in section 3. 


The state commission said that the 
carriers would be expected to submit 
costs of their operations in Wyoming 
at the hearing. 


CIVIL AERONAUTICS 
BOARD NEWS 






Local Airline Told Points 


It May Serve Permanently 
The Civil Aeronautics Board has is- 


sued a “show-cause” order in No. 7384, 


Mohawk Airlines, Inc., involving that 
airline’s application for permanent cer- 
t:fication of its rout2s for local or “f2ed- 
er” servic2. It has be2n operating under 
temporary authority. Mohawk and other 
interested parties have 15 davs from 
October 14 in which to make objections. 

Th? board said issuance of the order 
to Mohawk completed the initial legal 
steps necessary to arrange for perma- 
nent certification of the 14 local service 
air carriers in accordance with Public 
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Law No. 38, Eighty-fourth Concress 
first session. That law requires the 
board to give permanent certificates tp 
the local airlines under certain condj- 
tions. The board had previously ap. 
nounced the near-completion of the first 
steps in the process (T.W., Oct. 15, p, 
85). 

The board proposed permanent cer. 
tification of 16 points served by Mohawk 
in areas in New York, Pennsylvania, 
New Jersey, Massachusetts and New 
Hampshire and temporary certification 
of two points where it found that in. 
sufficient traffic had been generated to 
warrant permanent rights. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Examiner Suggests 
Dismissal of Charges of 


‘Coercion’ by Conference 


A Federal Maritime Board ex- 
aminer has recommended that the 
board dismiss two complaints in 
which the member lines of the 
Pacific Coast European Conference 
are charged with coercing foreign 
buyers and consignees to ship goods 
purchased by them in the United 
States on an F.O.B. (free on board) 
or F.AS. (free along side) basis, 
exclusively on conference vessels. 


Examiner A. L. Jordan made the sug- 
gestion in a recommended decision in 
No. 764, Mitsui Steamship Co., Ltd. v. 
Anglo Canad:an Shipping Co., Ltd., et al., 
and No. 773, American Potash & Chemi- 
cal Corporation, et al. v. American 
President Lines, Ltd., et al. He dealt 
with the issues as presented in No. 1764, 
and having concluded that that com- 
plaint should be dismissed because the 
contract non-contract rate agreements 
with shippers did not exclude any traffic 
if the contract rates were to be applied, 
and because no evidence supporting the 
charge of coercion had been presented, he 
said that the complaint in No. 773 should 
be dismissed on a motion to dismiss, 
based on satisfaction of the complaint. 

Examiner Jordan discussed fully the 
various types of sales agreements in- 
cluding the F.O B. and F.A.S. shipments, 
as well as C. and F. (cost and freight) 
and C.I.F. (cost, insurance, freight), say- 
ing that there was no dispute concern- 
ing the inclusion of the two last-named 
types of agreements in the rate agree- 
ments. 

He said that about 50 per cent of the 
shipments moved FOB. or F.AS., in 
connection with which he said it was 
contended that the foreign buyer :0V- 
erned the choice of vessel. H2 observed 
that there was nothing in the rate ag-ee- 
ment to indicate that it was inter ied 
to apply to anything less than all s'\ip- 
ments, and that the two types of s: !p- 
ment under discussion, by what ver 
terms of sale, were those of the signa: °ry 
shipper under the terms of the = 1te 
agreement. The agreement by the s eT 
to permit the buyer to direct the rov 8 
of the goods via non-conference |: °, 
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for any purpose, by shipping in the name 
of the buyer, by agent for the buyer, by 
forwarding agent, subsidiary or inter- 
mediary, the examiner said, was “a means 
of evasion in violation of the rate agree- 
ment. 

Examiner Jordan found that the com- 
plainant in No. 764 was not entitled to 
reparation, but he also stated that the 
conference had not gone far enough in 
obtaining adherence to the terms of the 
rate agreement and should have applied 
the penalty provisions in all cases of 
violation. 


Government Aid Requested 
On Great Lakes-European, 


Ocean Ore-Tanker Vessels 


Prospective availability of the St. 
Lawrence seaway route for the trans- 
portation of exports and imports, 
and the belief that importations of 
foreign iron ore will increase in vol- 
ume, are reflected in “preliminary” 
applications filed with the Federal 
Maritime Board for government aid 
in financing the construction of six 
vessels for use in the Great Lakes- 
European trade, and six combination 
ore and oil vessels for ocean car- 
riage of those commodities. 


The applications, in the form of “let- 
ters of intent,” were filed by companies 
affliated with T. H. Browning Steam- 
ship Co., operating ore carriers on the 
Great Lakes. 

Great Lakes Trans-Oceanic Line, Inc., 
a Michigan corporation, headed bv T. H. 
Browning, asked for operating-differen- 
tial subsidy aid and for a construction- 
differential subsidy for six ships espe- 
cially designed for operation between 
Great Lakes ports and European ports 
via the St. Lawrence Seaway. As to 
this service, the applicant said: 

“With the opening of the St. Lawrence 
seaway in the next few years, we believe 
that the entire ocean shipment pattern 
for exports and imports of the United 
States will be drastically changed. From 
the surveys which we have made among 
many shippers and consignees in the 
Great Lakes area, it seems clear that 
the opening of the seaway will result 
in the St. Lawrence route becoming one of 
the most important lines of commerce in 
the world. We believe it essential that a 
United States-flag line be prepared to 
enter this trade in competition on a 
basis of equality with foreign-flag lines, 
many of which have entered or will enter 
the Great Lakes trade and many of 
Which have already established freight 
solicitation offices in the Lakes area. 
As the cost of operating American-flag 
vesseis in this trade will be so far 
higher than costs on competing foreign- 
flag vessels, we believe it will be im- 
bossitle for American lines to compete 
oh trese Great Lakes routes in the 
absence of an operating differential sub- 
sidy. This same cost differential with 
our f-reign competitors would similarly 
preclude contracting in American ship- 
yards for ships to be used in this trade.” 


Oceangoing Oil-Ore Ships 
Con.truction differential subsidy as- 
@ was asked by American Bulk 


Carriers, of which Mr. Browning is also 
president. 

That carrier said that, from its knowl- 
edge of the changes in the ore move- 
ment pattern of the nation, it was con- 
vinced that quantities of ore imported 
from outside the United States would 
become increasingly larger and more 
important in future years. 


The company said it had discussed the 
chartering of vessels for ocean carriage 
of ore with various steel companies. 
Those steel companies, it said, were de- 
sirous of chartering from A.B.C. the 
American-flag vessels it would like to 
build and operate, but that “we have 
found that the combined high construc- 
tion and operating costs of such vessels 
preclude us from competing with for- 
eign-flag ore carriers which are now be- 
ing built, and thus precludes the steel 
companies from contzacting with us 
because of the competitive disadvantage 
they would suffer because of the neces- 
sary resultant higher costs for carrying 
their ore which would be necessary if 
American-flag carriers were used.” 

A.B.C. said that from its studies. it 
had concluded that American-flag ore 
carriers could compete with foreign-flag 
vessels only on condition that their con- 
struction costs: could be placed on a 
parity with foreign ships and, further, 
that the size of the vessel be sufficiently 
large to permit the per-ton labor cost of 
an American ship to be minimized. 

The applicant said it believed that if 
American ore carriers of about 45,000 
tons, with a speed of 16% knots could 
be obtained at the same construction 
costs as foreign vessels, “we could operate 
them successfully in competition with 
foreign-flag ships in the American ocean 
ore trades.” It added that conversations 
with various steel companies indicated 
that “we will be able to charter these 
vessels to them at compensatory rates 
if they can be built within the next two 
years and if they can be built at costs 
to us no higher than for similar vessels 
in European-Japanese yards.” 

A.B.C. said it would finance 25 per 
cent of the cost of the vessels with 
equity funds, the remainder to be ob- 
tained by loans from insurance com- 
panies and banks. To obtain such loans, 
the carrier said, it might be necessary to 
obtain a mortgage guarantee from the 
Maritime Administration under Title II 
of the merchant ship act of 1936, as 
amended. Accordingly, it said, it would 
probably file an application for such 
mortgage guarantee. 

The carrier said it was planned to build 
the vessels as combination ore carriers 
and tankers “because of the greater flex- 
ibility in their use which will thus be 
obtained.” 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced approval of the following agree- 
ments under section 15 of the shipping 
act, 1916, as amended: 

No. 57-57, between the member lines 
of the Pacific Westbound Conference, 
modifying the appendix to the basic con- 
ference agreement (No. 57), by deleting 
the reference to Haiphong as one of the 
ports to which differential rates have 
been established. 

No. 57-58, between the member lines 
of the Pacific Westbound Conference, 
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modifying the appendix to the basic con- 
ference agreement (No. 57) by deleting 
the reference to Haiphong now included 
in the classification of discharge ports. 


No. 8044, between the Booth Steamship 
Co., Ltd. and Lamport & Holt Line, 
Ltd., providing for the establishment 
and maintenance of a berth service under 
the trade name “Booth Lamport Ber- 
muda Service,” for the carriage of cargo 
in the trade between Atlantic ports of 
the United States and Bermuda. 


F.M.B. Wants 18-Knot Speed 
For New Dry-Cargo Vessels 


Clarence G. Morse, chairman of the 
Federal Maritime Board and maritime 
administrator, on October 19 told the 
shipping industry that, in order to qualify 
for government subsidy, all new dry- 
cargo vessels of 9,000 deadweight tons 
and over must have a speed of at least 
18 knots in order to meet the growing 
maritime demands of the United States. 

Mr. Morse made known the policy of 
the FMB. in answer to inquiries in 
connection with the basic designs ap- 
proved by the board for four cargo 
vessels in order to make use of mass 
production techniques to meet the lower 
wages paid by European shipbuilders, 
as well as to achieve other advantages 
flowing from standardization. 


Hearings Set by F.M.B. 


In Several Proceedings 


The Federal Maritime Board has is- 
sued an order in S-52, American Presi- 
dent Lines, Ltd., and S-55, Pacific Far 
East Line, Inc., involving applications 
of those steamship lines to make calls 
with trans-Pacific vessels at Hawaii, 
granting a request of Pacific Far East 
Line for further hearing in the proceed- 
ings at Honolulu, following conclusion 
of a hearing to be held in San Fran- 
cisco. The board said the time for the 
hearing would be fixed by the presiding 
examiner. The examiner had denied the 
request. The order bore the notation 
that it was concurred in and adopted by 
the maritime administrator. 

In S-56, States Steamship Co., the 
F.M.B. issued a notice of postponement 
of a hearing on an application for 
operating-differential subsidy in the U. S. 
Pacific coast/Far East service. The hear- 
ing scheduled to begin in San Francisco 
on November 14 was postponed to No- 
vember 29 at the same place. Location 
of the hearing is to be announced later. 
Exchange of exhibits to be offered at the 
hearing was enlarged to and including 
November 18. 

The board issued a notice of hearing 
to be held in No. 772, United States 
Atlantic & Gulf-Puerto Rico Conference, 
et al. v. American Union Transport, 
Inc., et al., on November 15 in Room 
705, 45 Broadway, New York, N.Y. The 
hearing will be before Examiner A. L. 
Jordan. The notice said that a recom- 
mended decision would be issued by the 
examiner. a 








COURT NEWS 


‘Right to Work’ Decision 
Of N.C. Supreme Court 


Turns on Lack of Injury 


The North Carolina Supreme 
Court has reversed a lower state 
court and dissolved an injunction 
granted by the lower court in a 
case in which members of non- 
operating unions were successful in 
blocking negotiations between non- 
operating brotherhoods and the At- 
lantic Coast Line Railroad for a 
closed shop agreement under the 
union shop amendment of 1951 to 
the railway labor act. 


The decision was handed down by the 
state supreme court in No. 170—New 
Hanover, Edwin Courtney Hudson, et al. 
vy. Atlantic Coast Line Railroad. Co., et 
al., in which the defendant unions in 
the New Hanover, N.C., court appealed 
that court’s decision to the high court of 
the state. 


The latter court observed that, as no 
constitutional grounds were urged by the 
10 employes, the case was one under a 
so-called North Carolina “right to work” 
act of 1947. The high court refused to 
consider the constitutional issue “except 
on a ground definitely drawn into focus 
by plaintiffs’ pleadings.” 

The court said there was a well estab- 
lished rule that injunctive relief would be 
granted only when irreparable injury was 
both “real and immediate.” It said that 
the carrier had signed no union shop 
agreement and had manifested no desire 
or intent to do so. If it did, the court 
said, the employes would have 60 days 
within which to bring suit to restrain 
enforcement. If the carrier refused to sign 
an agreement, and if opposition to the 
union shop principle was as strong as the 
“non-ops” who brought the suit con- 
tended, it would appear likely that in 
some, if not all, of the crafts represented 
by the defendant unions, the majority 
vote of the members would ban the call- 
ing of a strike for a union shop agree- 
ment, said the court. It added that “in 
any event, it would seem that plaintiffs 
are somewhat removed from real and 
immediate irreparable injury; and that, 
if the apprehended events occur, they 
would have ample time to invoke the 
injunction procedures of the court.” 


The decision was written by Judge 
Bobbitt. It carried notations that Chief 
Justice Barnhill had taken no part in the 
consideration or decision of the case, 
and that Judge Parker dissented. 





Court Order Halting Strike 


On Switching Line Continued 


The period of effectiveness of a tem- 
porary restraining order forbidding the 
Brotherhood of Locomotive Engineers 
from engaging in a strike against the 
Indiana Harbor Belt Railroad was con- 


tinued by the federal district court at 
Chicago, on October 17, until November 
7. It was the second continuance of the 
case. 

In that court, on October 17, the In- 
diana Harbor Belt Railroad was joined 
by 32 other railroads as plaintiffs in the 
case. The other roads said they would 
be adversely affected by a strike on the 
LH.B. 

The order forbidding the strike orig- 
inally was issued on September 30, after 
the B.L.E. had struck the railroad (T.W., 
Oct. 8, p. 74). 





Decision in St. Johnsbury 
Case Affirmed by High Court 


The Supreme Court of the United 
States on October 17 granted a motion 
to affirm the decision of the federal 
district court for Massachusetts which 
had been appealed in No. 265, M & M 
Transportation Co., and Stone’s Express 
Inc., appellants, v. United States of 
America and Interstate Commerce Com- 
mission, and St. Johnsbury Trucking 
Co., Inc., and Hinsch Transportation 
Co., Inc., appellees. 

The lower court had upheld the Com- 
mission’s decision approving a sale of 
motor carrier operating rights in the 
so-called St. Johnsbury case. The car- 
riers appealing the district court’s ac- 
tion, asserted that the Commission had 
abandoned a long-established precedent. 
The appealing carriers also asserted 
that they had a right to know whether or 
not each member of the Commission 
had had before him the record in the 
case so that he might at least “dip” 
into that record and not rely on the 
summary of “an anonymous asisstant” 
(T.W., Aug. 13, p. 62). 


The Supreme Court made known its 
judgment in No. 265 without a written 
opinion. 





1.C.C. Concludes 88 Court 


Cases in Second Quarter 


The Commission, by a notice, has an- 
nounced that 88 court cases involving 
motor carrier enforcement proceedings 
were concluded in the period July 1 to 
September 30. 


Eighty-five of these cases were reported 
as criminal and forfeiture proceedings 
and three were civil actions to enjoin 
violations. The notice said that fines 
and forfeitures imposed totaled $27,653.27, 
the total required to be paid having 
amounted to $26,653.27. A verdict for 
the defendant was recorded in one pro- 
ceeding, it said. 

The notice classified types of offenses 
charged in court proceedings. In the 
tabulation it said that each unit repre- 
sented one or more violations, of the 
type indicated, charged in a proceeding 
‘against a defendant or joint defendant, 
including aiders or abettors. 

The type of violation known as “driv- 
ers falsifying logs” was shown as having 
the largest number of violations, 37; and 
the second type in number of violations 
was “operating without authority,” 21. 

All other violations showed less than 
10 in number. These were: “operating 


without rates filed; permitting excess on- 
duty hours; permitting excess driving 
hours; no doctors’ certificates for driv- 
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ers; failing to require drivers to k 
logs; failing to require drivers to keep 
proper logs; failing to properly «quip 
vehicles; failing to file (or filing ‘alse) 
accident reports; failing to file (or filing 
false) hours of service reports. 

“Failing to maintain inspection ree. 
ords for vehicles; failing to file account. 
ing reports; failing to issue (or preserve) 
F/B, B/L, or receipts; violating explo- 
sives regulations; using unqualified 
driver; driver failing to keep logs; driy- 
ers failing to keep proper logs.” 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States Court of Claims 


Motor carrier’s action to recover trans- 
portation charges on Army mobile radar 
equipment. The Court of Claims, Lara- 
more, J., held that Army mobile radar 
units were properly classified for motor 
carrier tariff purposes as “radio trans- 
mitting and receiving sets combined” 
carrying first-class rate rather than 
“range or height finders” or “scientific 
instruments” carrying double first-class 
rate. 


Action dismissed. 


In motor carrier’s action to recover 
sums allegedly owed by United States 
for shipment of army mobile anti-air- 
craft radar units, on ground that, under 
tariff schedules, they were to be classified 
as “range or height finders” or “scientific 
instruments” carrying double first-class 
rate rather than “radio transmitting 
sets” carrying first-class rate, carier had 
burden of proving that government’s 
tariff classification was wrong and that 
carrier’s desired classification was correct. 

Where two designations in tariffs are 
equally appropriate, shippers are entitled 
to have applied one specifying lower 
rates. 

Army mobile radar units were properly 
classified for motor carrier tariff pur- 
poses as “radio transmitting and receiv- 
ing sets combined” carrying first-class 
rate, rather than “range or height find- 
ers” or “scientific instruments” carrying 
double first-class rate. (Buch Express V. 
United States, 132 F.Supp. 473). 


* * * 


United States Court of Appeals, Fourth 
Circuit 


Railroad’s action to recover difference 
between export and domestic freight 
rates. From an adverse decision of the 
United States district court for the est- 
ern district of Virginia, Sterling Hutche- 
son, J., the shipper appealed. The Court 


of Appeals held that where the ques‘ ion 
involved was not one of reasonable:iess 
of rates but was a question of which ‘vas 
applicable, the district court had not 
erred in refusing to refer the case to the 
Interstate Commerce Commission. 
Where shipper, when goods rea. .ed 


point from which export shipment w: > © 
be made, converted shipment into do: .°S- 


tic shipment, domestic railroad fre <ht 
rate and not export rate was applic. »le. 

Where question involved in railr: 4's 
action to recover difference bety °2 
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and domestic freight rates was 
not one Of reasonableness of rates but 
yas question of which rate was appli- 
cable, question was one court was com- 
petent to decide and court did not err 
in refusing to refer case to Interstate 
commerce Commission. 

In railroad’s action to recover dif- 
ference between export and domestic 
freight rates, it would not have been 
reasonable exercise of discretion to grant 
motion to stay proceedings pending ac- 
tion by Interstate Commerce Commis- 
sion where all parties before court were 
parred by limitations from invoking such 
action. 

Federal district court has power to 
stay proceeding before it pending action 
by Interstate Commerce Commission 
wut not to refer to the Commission 
proceedings which the Commission is 
without power to entertain. (United 
States v. Chesapeake and Ohio Railway 
(o., 224 F.2d 443). 


* * * 


United States District Court, D. Nebraska, 
Omaha Division. 


Action to enjoin and set aside Inter- 
state Commerce Commission’s order re- 
quiring plaintiff railroad to file joint 
rates over through routes with defendant 
railroad -for transportation of freight. 
The three-judge district court, Collet, 
circuit judge, held that in proceeding by 
frst railroad to require second railroad 
to file joint through rates for transpor- 
tation of freight from and to certain 
area, evidence sustained Interstate Com- 
merce Commission’s finding of inade- 
quacy of in-transit facilities and need for 
more economical transportation only as 
to carload shipments from points in 
northwest territory and shipments of 
granite and marble monuments from 
Vermont and Georgia to northwest ter- 
ritory, but not as to other shipments. 

Order enjoined in part and cause re- 
manded. 


Johnsen, circuit judge, dissented. 


Under statute prohibiting Interstate 
Commerce Commission from establish- 
ing through routes which would short- 
haul a carrier unless Commission finds 
that through route is needed in order 
to provide adequate and more efficient 
or economic transportation, questions of 
eficiency and economy are not reached 
until existing routes are found not to 
provide adequate transportation. Inter- 
state Commerce Act, Sec. 15(4) and (b) 


a& amended, 49 U.S.C.A. Sec. 15(4) 
and (b). 


Within statute prohibiting Interstate 
Commerce Commission from establish- 
ing a through route which would short- 
haul a carrier unless Commission finds 
that through route is needed in order 
© provide adequate and more efficient or 
fconomic transportation, adequacy of 
transportation relates only to interest 
of shipping public, whereas efficient 
and «:onomie transportation embraces 
both shipper and carrier interests. In- 
tersta:> Commerce Act, Sec. 15(14) and 


A amended, 49 U.S.C.A. Sec. 15(4) 
Unc -r statute prohibiting Interstate 
Comn -rce Commission from establish- 
— ough routes which would short- 


carrier unless Commission finds 
that t! rough rate is needed in order to 
Provics adequate and more efficient or 
conor. 'c transportation, lack of in- 
transi privileges constitutes “inade- 
quacy —* service.” Interstate Commerce 


Act, Sec. 15(4) and (b) as amended, 49 
U.S.C.A. Sec. 15(4) and (b). 

In proceeding by first railroad to re- 
quire second railroad to file joint rates 
over through routes for transportation 
of freight from and to certain areas, 
evidence sustained Interstate Commerce 
Commission’s finding of inadequacy of 
in-transit facilities and need for more 
economical transportation only as to car- 
load shipments from points in Northwest 
territory and shipments of granite and 
marble monuments from Vermont and 
Georgia to Northwest territory, but not 
as to other shipments. Interstate Com- 
merce Act, Sec.15(4) and (b), as 
amended, 49 U.S.C.A. Sec. 15(4) and (b). 

Where prejudice and preference ap- 
pear, under statute prohibiting carrier 
from giving undue or unreasonable 
preference or advantage to any shipper 
entity, Interstate Commerce Commis- 
sion may correct it irrespective of 
whether actual situation authorizes or- 
der under statutes relating to establish- 
ment of through routes. Interstate Com- 
merce Act, Secs. 3(1), 15(3, 4) as 
amended, 49 U.S.C.A. Secs. 3(1), 15(3, 4). 

Statute prohibiting carrier from givirig 
undue or unreasonable preference or ad- 
vantage to any shipper entity is in- 
tended to prevent a carrier from giving 
preferences or advantages over which 
carrier has control, but does not apply 
to a situation where comparison of pref- 
erences and advantages or prejudices 
and disadvantages is between entities 
located on lines of different carriers not 
acting in concert or collusion. Interstate 
Commerce Act, Sec. 3(1) as amended, 49 
U.S.C.A. Sec. 3(1). 

That combination rates were unduly 
prejudicial to shippers using or desiring 
to use second railroad and unduly prefer- 
ential to shippers and receivers using 
first railroad to extent they exceeded 
the joint through rates available to ship- 
pers located on first railroad did not, in 
absence of concert or collusion between 
the railroads, warrant establishment of 
@ joint through route. Interstate Com- 
merce Act, Sec. 3(1) as amended, 49 
U.S.C.A. Sec. 3(1). 

In proceeding by second railroad before 
Interstate Commerce Commission to re- 
quire first railroad to file joint rates over 
through routes for transportation of 
freight to and from certain areas, 
evidence sustained finding that first rail- 
road had practiced unlawful discrimina- 
tion in refusing to establish through 
routes and joint rates with second rail- 
road comparable to those existing be- 
tween first railroad and third railroad on 
traffic moving from area to points served 
by both third railroad and second rail- 
road. Interstate Commerce Act, Secs. 1, 
3(1, 4), 15(3, 4) as amended, 49 U. S.C. A. 
Secs. 1, 3(1, 4), 15(3, 4). (Union Pacific 
Railroad Co. v. United States of America, 
132 F. Supp. 72). 

= * « 
United States District Court, District of 

Columbia. 

Action by the United States to set aside 
an order of the Interstate Commerce 
Commission dismissing plaintiff’s com- 
plaint seeking a determination that cer- 
tain railroad companies violated the 
interstate commerce act in refusing to 
pay plaintiff an allowance for wharfage 
and handling on military traffic passing 
through Army base piers in a certain 
port and a cease and desist order against 
such practices. The railroad companies 
intervened. The district court held that 
where shipments involved did not con- 
form to conditions under which railroad 
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companies’ tariffs stated that wharfage 
and handling were included in freight 
rates, plaintiff was not entitled to such 
terminal service or allowance therefor. 

Order sustained and complaint dis- 
missed. 

Bazelon, circuit judge, dissented. 

Where military shipments by United 
States through Army base piers in certain 
port did not conform to conditions under 
which railroad companies’ tariffs specif- 
ically and clearly stated that wharfage 
and handling were included in freight 
rates, United States was not entitled to 
terminal wharfage and handling services 
at such port or any allowance therefor 
by such companies. (United States v. 
Interstate Commerce Commission, 132 F. 
Supp. 34). 


* * 
United States District Court, D. Ne- 
braska, Omaha Division. 


Actions by two interstate motor car- 
riers to enjoin enforcement of resolution 
passed by city council prohibiting trans- 
portation of munitions by motor carriers 
on streets of city. The district court, 
Donohoe, chief judge, held that where 
there was no other practicable or feasible 
route by which carriers would be able to 
furnish reasonable and adequate service 
at all points they were authorized to 
serve under federal motor carrier act. 
City resolution was the equivalent of a 
partial suspension of carriers’ federally 
granted certificates and enforcement of 
resolution should be enjoined. 

Permanent injunctions granted. 

In actions by two interstate motor 
carriers to enjoin enforcement of city 
resolution prohibiting transportation by 
motor cariers on streets of city, where 
controversy in each case exceeded $3,000, 
exclusive of interests and costs, and 
where the case presented a substantial 
federal question, United States district 
court had jurisdiction. 28 U.S.C.A. Secs. 
1331, 1337. 

Where there was no other practicable 
or feasible route by which interstate 
motor carriers could furnish reasonable 
and adequate service at all points they 
were now authorized to serve under fed- 
eral motor carrier act, city resolution 
prohibiting use of city streets for inter- 
state transportation of munitions was 
equivalent of a partial suspension of car- 
riers’ federally granted certificate and 
enforcement of resolution should be en- 
joined. R.R.S. 1943 Neb. Sec. 14-102. 

Regulations of Interstate Commission 
are not intended to preclude states or 
cities from establishing or enforcing lo- 
cal laws relating to safety where com- 
pliance with local law would not frus- 
trate. compliance with federal laws and 
regulations. 

Under provision of interstate com- 
merce regulation requiring motor vehicles 
transporting explosives and other dan- 
gerous articles to be so driven as to 
avoid, so far as practicable and where 
feasible, congested areas, interstate mo- 
tor carriers would be required to by-pass 
city, which passed resolution prohibiting 
transportation of munitions on its streets, 
only if it were commercially practicable 
and appreciably safer to do so. (Watson 
Bros. Transportation Co. v. City of 
Omaha, 132 F.Supp. 6). 

. * x 


United States Court of Appeals, Fifth 
Circuit. 


Action by a motor carrier against the 





United States for the full amount of 
freight charges for transportation of am- 
munition, destroyed by explosion en 
route, from point of origin to destina- 
tion of shipment, on ground that govern- 
ment finance officer’s certificate in gov- 
ernment’s loss claim, paid by plaintiff, 
that “property arrived in damaged con- 
dition, damaged beyond repair,” consti- 
tuted proper accomplishment of bill of 
lading within provision thereof for pay- 
ment of charges to last carrier on pres- 
entation of bill properly accomplished 
to indicated office. From a decision of 
the District Court for the Northern Dis- 
trict of Texas, William H. Atwell, J., 
granting the government’s motion to dis- 
miss the action, plaintiff appealed. The 
Court of Appeals, Jones, Circuit Judge, 
held that plaintiff could not recover be- 
cause the bill of lading could not be 
properly accomplisned until consignee’s 
receipt of shipment at destination. 

Decision affirmed. 

A motor carrier could not recover 
from United States full amount of 
freight charges for transportation of 
ammunition, destroyed by explosion en 
route, from point of origin to destination 
of shipment, on ground that government 
finance cfiicer’s certificate, in govern- 
ment’s loss claim paid by carrier, that 
“property arrived in Ccamaged condition, 
damaged beyond repair,” constituted 
proper accomplishment of bill of lading 
within provision thereof for payment to 
last carrier on presentation of bill, prop- 
erly accomplished, to indicated office, as 
bill could not be properly accomplished 
until receipt of shipment by consignee at 
destination under instruction in bill. 28 
U.S.C.A. Sec. 1346. 


Delivery of shipment under govern- 
ment bill of lading by carrier to consignee 
is condition precedent to shipper’s lia- 
bility for freight charges. (Strickland 
Transportation. Company v. United 
States, 223 F.2d 466). 


x > * 


United States Court of Appeals, Third 
Circuit. 


Suit by shipowner to recover balance 
allegedly due on account of unpaid 
freight and other charges for transpor- 
tation of sugar from Philippine Islands 
to United States, wherein respondent 
shipper claimed certain setoffs. The 
United States District Court for the 
Eastern District of Pennsylvania, Allan 
K. Grim, J., 122 F. Supp. 892, entered 
decree and both libelant and respondent 
appealed. The Court of Appeals, Per 
Curim, held that charge of the Philip- 
pine Government amouting to a dollar 
a ton on sugar exported to United States 
though designated as a charge for 
wharfage, was an export tax payable by 
shipper and not a wharfage charge pay- 
able by shipowner. 

Affirmed. 


Charge of the Philippine Government 
amounting to a dollar a ton on sugar 
exported to United States, though desig- 
nated as charge for wharfage, was an 


export tax payable by shipper and not’ 


a@ wharfage charge payable by ship- 
owner. 

In suit by shipowner to recover bal- 
ance allegedly due on account of unpaid 
freight and other charges for transpor- 
tation of sugar for respondent, evidence 
supported disallowance of setoff urged by 
respondent for dispatching and for al- 
leged short delivery. 


In suit by shipowner to recover bal- 
ance allegedly due on account of unpaid 


freight and other charges for transporta- 
tion of sugar for respondent, evidence 
sustained finding that shipowner had 
used due care in making ship seaworthy 
at inception of voyage and was not liable 
for damage to sugar nor for extra steve- 
doring charges in connection with dam- 
ages to sugar. 

In suit by shipowner to recover bal- 
ance allegedly due on account of unpaid 
freight and other charges for transpor- 
tation of sugar for respondent, disal- 
lowance of shipowner’s claims for addi- 
tional freight, for demurrage at loading 
port and for excess wharfage at port at 


which cargo was discharged, was proper. , 


(Sociedad Armadora A. P. v. 5020 Long 
Tons of Raw Sugar, 223 F. 2d 417). 


ca »* a 
Superior Court of Pennsylvania. 


Action by railroai against con- 
signee of food shipment to recover 
freight charges. The Common Pleas 
Court, County of Mercer, as of December 
term, 1950, No. 121, Herman M. Rodgers, 
presiding judge, held that railroad was 
estopped by its conduct from making any 
successful claim for such charges, where 
consignee had once paid in full charges 
required by tariffs relying upon represen- 
tation in bill of lading that freieht 
charges were to have been prepaid. The 
Superior Court, No. 99, April term, 1955, 
affirmed judgment on trial court opinion. 

Judgment affirmed. 


Purpose of interstate commerce act is 
to prevent preferences. 


In rate cases, where full rate or tariff 
has not been charged, nothing will pre- 
vent collection of full and proper rate 
from consignee, and such is true even 
where consignee has refused to accept 
goods until assured by shipper that 
freight was prepaid, and _ thereosfter 
changes his position in reliance on ship- 
per’s representation that it was. 


Estoppel cannot be means of success- 
fully avoiding requirements of legisla- 
tion enacted for protection of public 
interest. 


Railroad seeking to recover freight 
charges from consignee of food ship- 
ment was estopped by its conduct from 
making any successful claim for such 
charges, where consignee has once paid 
in full charges required by tariffs relying 
upon representation in bill of lading 
that freight charges were to have been 
prevaid. (Sovth2rn Pacific Company v. 
Valley Frosted Foods, 116 A. 2d 70). 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishin ompany, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





United States Court of Appeals, Second 
Circuit 


Consignee of shipment of cocoa beans 
filed libel in admiralty against shipping 
line to recover for loss of cargo. The 
United States district court for the 
southern district of New York, dismissed 
libel and consignee apepaled. The Court 
of Appeals, Hincks, circuit judge, held 
that where bill of lading provided for 
exclusive jurisdiction of controversies in 
Swedish courts and such provision was 
not unreasonable under the circum- 
stances, the refusal of federal district 
court to entertain jurisdiction was with 
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in the lawful limits of judicial disc vetign, 

Affirmed. 

Clause in bill of lading providinz tha 
any claim against carrier arising unde 
bill of lading shall be decid7d acc» 
to Swedish law and in Swedish courts, js 
not invalidated by carriag2 of goods by 
sea act, prohibtiing clauses relieving cay. 
rier from liability for loss or damage ip 
connection with goods or lessening such 
liability. Carriage of Goods by Sea Aet, 
Secs. 1 et seq., 3(8), 46 US.C.A. Seg 
1300 et seq., 1303(8). 

Enforcement of a claues in a bill of 
lading providing that all controversies 
arising thereunder would be under juris. 
dition of court of carrier’s country, if 
not unreasonably, is not in contravention 
of public policy. 

Where bill of lading provided that all 
controversies arising thereunder shall 
be under exclusive jurisdiction of 
Swedish courts, and ship on which log 
occurred was owned by Swedish firm and 
entitrely manned by Swedish crew, such 
provision was not unreasonable and fed- 
eral district court’s refusal to entertain 
jurisdiction of controversy involving the 
United States consignee was within the 
lawful limits of judicial discretion. Car- 
riage of Goods by Sea Act, Secs. 1 et seq, 
3(8), 46 U.S.C.A. Secs. 1309 et seq, 
1303(8). (Wm. H. Muller & Co. v. Swed- 
ish American Line Ltd., 224 F.2d 806). 












































LABOR NEWS 


Railroads, Firemen’s Union 
Settle Dispute; Increases 
In Hourly Wages Granted 


Settlement of the wage dispute 
between the Brotherhood of Locomo- 
tive Firemen and Enginemen and the 
nation’s railroads was announced on 
October 15, in Chicago, by the car- 
riers conference committees repre- 
senting the eastern, southeastern, 
and western railroads. 


The carriers said that the “package 
settlement” included general wage in- 
creases amounting to 10% cents an how. 
H. E. Gilbert, of Cleveland, O., said 
that this wage boost, plus other “con- 
cessions” obtained by the union, repre- 
sented the equivalent of an increase of 
17 to 17% cents in the hourly rates of 
pay for employes represented by the 
B.L.F.E. 


Effective October 1, the agreement 
grants general wage increases of 8 cents 
an hour to road firemen and 4% cents 
an hour to yard firemen, a portion of 
which is in lieu of a health and w~lfare 
plan. 


When the five-day work week ;. pul 
into effect on an individual railroa’ . the 
yard firemen on that road will r celvé 
an additional wag2 increase of 8% ents 


an hour together with a 40-hour veek 
conversion pay increase averaging 12% 
cents an hour. 


The agreement provides that th 40 
hour week will be put in effect © i 
dividual railroads on 60 days’ © ‘tcé 
from the B.L.F.E. that the yard fir men 
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on those roads desire the shorter work 
week. 

On those railroads where the 40-hour 
week is already in effect yard firemen 
will receive the 8%-cent hourly increase 
in two installments—6 cents an hour 
effective October 1 and 2% cents an 
hour effective December 1. Those em- 


ployes who received a 4 cent an hour. 


increase at the time they went on the 
40-hour week will receive a conversion 
pay increase averaging 8% cents an 
hour effective December 1. 

The agreement also contained a mora- 
torium clause by which the parties 
agreed not to propose or process 
changes in rules involving the payment 
of arbitraries before June 30, 1956. 

Mediation in the dispute was con- 
ducted by Chairman Edwards of the 
National Mediation Board. The media- 
tion came after the B.L.F.E. refused to 
accept the findings of a Presidential 
emergency board which investigated the 
dispute (T.W., Aug. 6, p. 25). 

At the Bureau of Railway Economics 
of the Association of American Rail- 
roads, in Washington, it was stated, 
October 18, that no reliable estimate of 
the cost of the settlement to the rail- 
roads had been made; that studies of the 
cost were being made, but that the mak- 
ing of a cost estimate was a time-con- 
suming process because of complexity of 
the agreement. 


Trainmen’s Union Opposes 


Natural Gas Export Plans 


Harry See, legislative representative 
of the Brotherhood of Railroad Train- 
men, has announced that his organiza- 
tion will oppose proposals to export 
natural gas at Niagara Falls, N.Y., to 
develop markets in eastern Canada. 

“Thousands of American and Cana- 
dian jobs directly, and many more indi- 
rectly, depend upon the mining, ship- 
ment and delivery of large quantities of 
coal in Canada,” Mr. See said. “The 
vital railroad transportation systems of 
both countries depend upon this coal 
movement to maintain road and rolling 
stock at a point of readiness in time of 
sudden emergency. Any step that would 
adversely affect this dependable system 
of supply is a threat to the security of 
Canada and the United States and their 
capacity to defend themselves. 

“These areas are now adequately and 
satisfactorily fueled. There has been no 
public clamor for any fuel to displace 
coal. We are witnessing a high pressure 
promotional campaign which is a dis- 
service to the people of Canada and the 
United States and to the national inter- 
ests of both countries. 

“I am confident that other railroad 
labor groups will join us in this fight 
to protect the best interests of our peo- 
ple in both countries.” 

The Brotherhood of Railroad Train- 
men joined coal industry organizations. 
the Fuels Research Council, Inc., repre- 
senting coal producers, 
in announcing determination to oppose 
proposals filed by the Tennessee Gas 
Transmission Co., and a newly-formed 
affiliate, Midwestern Gas Transmission 
Co., to bring Canadian gas in for distri- 
bution in Minnesota, Wisconsin, Michi- 
gan and North Dakota, and to export 
American gas at Niagara Falls, N.Y., to 
develop markets in Eastern Canada. The 
proposals were filed October 10 with 
F.P.C. 


and railroads 


TRANSPORTATION 
STATISTICS 


11.7. Per Cent Rise in Class | Railroad 
Tonnage Reported i 


n First Half of ‘55 


Study by I.C.C. Statistical Bureau Shows Increases for Six Large 


Commodity Groups. 


Intercity Freight Volume for Different Types 


Of Carriers Reported. Carload Transit Time Discussed in Study. 


In the first six months of 1955, 
Class I line-haul railroads originated 
639.1 million tons of revenue freight 
which was 11.7 per cent more than 
the 572.2 million tons originated in 
the first half of 1954, according to 
the Commission’s Bureau of Trans- 
port Economics and Statistics. 


This comparison appeared in the 
bureau’s monthly issue of “Transport 
Economics” for October, released as 
information not adopted by the Com- 
mission. 

It said each of six major carload com- 
modity groups showed increases in 
terms of originated tonnage between the 
two half-year periods, the increases hav- 
ing ranged from 1.6 per cent for “animals 
and products” to 139 per cent for 
“products of mines.” 

“Less-carload traffic decreased 2.9 per 
cent,” the bureau continued. “Products 
of mines represented 53.1 per cent of the 
total originated tonnage in the 1955 pe- 
riod; manufactures and miscellaneous, 
30.1 per cent; products of agriculture, 
8.7 per cent; and products of forests, 
6.2 per cent. In the first half of 1954, 
these percentages were 52.1, 29.9, 9.5 and 
6.4, respectively. 

“Gross freight revenue in the first 
half of 1955 amounted to $4,275.0 mil- 
lion, an increase of $262.5 million or 6.5 
per cent above the corresponding fig- 
ure for 1954. Each of the commodity 
groups except products of agriculture 
and less-carload traffic showed increases 
in revenues ranging from 0.3 per cent 
for animals and products to 12.1 per cent 
for products of forests. Revenue from 
products of agriculture decreased 4.1 
per cent and less-carload traffic 0.4 per 
cent. The proportion of the total rev- 
enues produced by each of the com- 


modity groups varied slightly between 
the two periods. 

A bureau table showed preliminary es. 
timates of the volume of intercity 
freight traffic, public and private, han- 
dled by agencies of transport in the 
United States, for 1953 and 1954. 

For all forms of transportation con- 
bined, except certain water carriers, the 
bureau gave the estimated traffic a 
1,204.1 billion tons in 1953, the highest 
on record, but reported a decline to 
1,124.3 billion tons in 1954, or by 68 
per cent. 

“The decrease of 6.6 per cent from 
1953 to 1954,” it said, “was a combina- 
tion of an estimated decrease of 143 
per cent for the water carriers (over 
17 per cent, if the additional coverage 
of 1954 is omitted) 9.4 per cent for the 
railways, 1.2 per cent for motor vehicles, 
and 3.9 per cent for airways (a type 
and volume of traffic still small in rela- 
tion to other classes of carriers), and 
an increase of 5.5 per cent for pipe- 
lines. 

“In 1954, for the first time the share 
of the railways fell below 50 per cent, 
to 49.5 per cent of the total intercity 
ton-miles of freight, as compared with 
51.0 per cent in 1953. Motor vehicles and 
airways, in spite of losses in ton-miles, 
gained in shares of the total, from 180 
to 19.1 and 0.03 to 0.04, respectively. 
O pipelines gained both absolutely and 
relatively, rising from 14.1 to 15.9 per 
cent of the total, while waterways lost 
in both respects, declining from 16.8 to 
15.4 per cent of the total.” 

The bureau explained that intercoastal 
and some coastwise carriers were e€x- 
cluded from its estimates, but that other- 
wise they covered carriers whether o 
not reporting to the Commission. 


“Some of the preliminary estimates, 
which appeared in the October 15, 1954, 


Volume of intercity freight traffic in ton-miles 
by kind of transportation, years 1953-1954 


Ton-miles 


Transport agency 
1953 


steam and electric, including 
mail and express 

Motor vehicle, for-hire and private use ... 

Inland waterways, including Great Lakes 

Pipe lines (oil) 

Airways (domestic revnue service, 
cluding express and mail) 


Railways, 


Grand total 1,204. 


1 Preliminary estimates. 


Per Cent of 


Per Cent 
of annual tots! 


(billions) 
change 
over 
1953 


1954 1 1953 1954? 


556.6 
214.6 
173.5 
179.2 


0.4 
1 1,124.3 


— 94 
— 1.2 
— 14.3 
+ 55 


— 39 
— 66 


2 Represents about 0.03 of one per cent in 1953, and about 0.04 in 1954. 


Basic figures are 413 million in 1953, and 397 


million in 1954. 





Precision products 
of Swiss craftsmen 
soeed to US. 1a TWA 


FOR EXAMPLE, JAMES G. BIDDLE COMPANY, 
PHILADELPHIA, SAVES DAYS OF SHIPPING TIME 
VIA TWA AIR CARGO ON IMPORTS OF WIDELY USED 
"JAGABI” SPEED INDICATORS MADE IN BASEL, 
SWITZERLAND. TWA NOW OFFERS 1,500 
SPECIFIC COMMODITY RATES BETWEEN 
U.S.A. AND ALL IMPORTANT TRADING 

CENTERS OF EUROPE, MIDDLE 

AND FAR EAST. THIS INCREASE 

OF 261% IN NUMBER OF RATES —- 
BROADENED COMMODITY DESCRIPTIONS 

AND LOWERED MINIMUM- WEIGHT 
REQUIREMENTS PERMITS SHIPPING 

MORE TYPES OF MERCHANDISE 

TO MORE PLACES AT REDUCED COST. 
GET RATES APPLICABLE TO YOUR 
OVERSEAS SHIPMENTS. YOULL SAVE TIME, 
CRATING AND INSURANCE - CALL TWA TODAY. 
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| STATISTICS 


issue of the then ‘Monthly Comment,’ 
(T.W., Oct. 23, 1954, p. 64), have been 
revised,” the bureau said. “Specifically, 
motor vehicle estimates have been in- 
creased because of recent revisions in 
basic data by the Bureau of Public 
Roads, and Jater data have brovght 
changes in the airway and piveline 
figures. In addition, the Corps of En- 
gineers of the United States Army, the 
source of the water carrier data, have 
extended the waterway coverage by 6.7 
billion ton-miles in 1954, to facilities 
not included in previous years.” 


The bureau’s figures were shown in the 
accompanying table. 


Carload Time in Transit 


Another bureau table showed the dis- 
tribution by days in transit for actual 
lengths of haul of 2.643 carloads covered 
in a samp'te which represented, the 
bureau said, avproximately one per cent 
of the one per cent carload waybill 
sample reportei to the Commission by 
the Class I railroads as terminated in 
1950. The bureau said its table showed 
a rather wiie distribution of transit 
time, but that there appeared a tendency 
to grouv abovt the median value in 
each of the mileage blocks. These median 
transit times were shown to be avproxi- 
mately as follows: Under 50 miles, 1% 
days; 50 to 99 miles, 2 days: 100 to 199 
miles, 3 days; 200 to 399 miles, 4 days; 
400 to 539 miles, 5 days; 600 to 699 miles, 
6 days; 1.090 to 1,389 miles, 7 days; 1,490 
to 1,999 miles, 8 to 9 days, and 2,000 
miles and more, 12 days. 

A distribution of the sample ship- 
ments by length of haul and amount of 
circuity was published earlier, the bureau 
said (T.W., Jan. 22, p. 76). 


Age of Railway Cars 


The bureau reported that of 1,736,856 
freight cars in service on January 1, 
43.57 per cent were more than 20 years 
old and 2211 per cent were upwards 
of 30 years old. It said that only 274,182 
cars or 15.79 per cent of the total were 
less than five years old and 577,008 or 
33.23 per cent were under 10 years of age. 


Average age of all the freight cars 
included in the bureau’s tabulation was 
19.14 years on January 1, as compared 
with 18.99 years on January 1, 1954, it 
said. 

“The average age of passenger-train 
cars (including both passenger carry- 
ing and non-pas‘enger carrying cars) as 
of January 1, 1£55, was 27.75 years as 
compared with 27.45 years on the same 
date in 1954,” said the bureau. “Only 
5.46 per cent of the total were built 
during the last 5 years and 25.53 per 
cent in the last 20 years; 68.57 per cent 
Were over 25 years of age and 42.89 
per cent over 30 years.” 


The bureau table showing these fig- 


ures, it said, was based on data com-: 


piled by the American Railway Car 
Institute. The table was described as 
showing by age groups the number of 
freight carrying cars, owned or leased 
by Class I railroads, used in interchange 
service and the number of passenger- 
train cars owned or leased by these 
railroads and the Pullman Co., as of 
January 1. 

“This method of grouping and the 
figures and statements are subject to 
qualification inasmuch as some of the 


cars, estimated at less than 10 per cent, 
have been rebuilt after the date of their 
original construction,” the bureau said. 


Railroad Net Earnings 


According to the bureau, net railway 
operating income of Class I line-haul 
railroads for the first eight months of 
1955—$732.5 million—was only 1.7 per 
cent less than the $744.9 million reported 
for 1953, “which was the largest amount 
recorded for the corresponding period 
since the war year 1944, when the total 
was $753.7 million.” The 1955 figure, 
it said, was 46.3 per cent more than the 
total reported for the corresponding pe- 
riod of 1954. 

It said that net income, after all 
charges, which amounted to $582.0 mil- 
lion for the first eight months of 1955 
(T.W., Oct. 8, bv. 76), exceeded that of 
the corresponding period of any year 
since 1943, when it totaled $638.7 mil- 
lion. 

Motor Carrier Revenues, 1944-1954 


Previously published estimates (T.W., 
Oct. 23, 1954, p. 64) of the revenues of 
Class I, II and III motor carriers were 
extended by the bureau through 1954, 
as shown in a table. 

It said that a 3.84 per cent decrease, 
1954 under 1953, in total op2ratnig rev- 
enues of property carriers of the three 
classes was higher than a decrease 
(2.78 per cent) of such revenues of the 
Class I property carriers alone, in the 
same period. 

“The explanation,” it continued, “lies 
in part in the change in the relative 
number of reporting carriers. Altogether, 
2,535 carriers (local and intercity) re- 
ported as Class I motor carriers for 1953, 
compared with 2,611 for 1954. Further, 
the total number of certificates and 
permits of property carriers of all 
classes decreased by 580, hence the num- 
ber of Class II and III carriers de- 
creased between the two years by over 
650, including about 75 carriers which 
became Class I in 1954. 

“As the sample of contract carriers 
is necessarily small, less significance 
should be attached to changes shown 
for that group. 

“Revenues from intercity schedules of 
Class I, II and III passenger carriers 
showed a decline in 1954, from the 1953 
level, of 12.07 per cent. Total revenues 
in the same period declined by 8.57 per 
cent. 

“All series of the passenger carriers 
were lower in 1954 than in 1953.” 

The data for 1954, said the bureau, 
were based on all reports of Class I 
carriers, a 10-per-cent sample of avail- 
able reports of Class II and III property 
carriers, and one-half of all available 
reports of Class II and III passenger 
carriers. 


Total revenues from property service, 
intercity and local, were shown as fol- 
lows: 1944—$1,351.9 million; 1945—$1,- 
406.3 million; 1946—$1,6545 million; 
1947—$2,213.6 million; 1948—$2,698.1 mil- 
lion; 1949—$2,911.2 million; 1950—$3,- 
737.1 million; 1951—$4.169.2 million; 1952 
$4,417.5 million; 1953—$4.926.4 million; 
and 1954 (preliminary) —$4,737.1 million. 

For the first six months of 1955, said 
the bureau, large intercity motor car- 
riers of property reported total operat- 
ing revenues of $1,552.9 million as com- 
pared with $1,360.5 million for the cor- 
responding period of 1954, an increase 
of 14.1 per cent. It said that an in- 
crease of 13.8 per cent in the freight 
tonnage transported by this group of 


motor carriers “may be compare’! with 
an increase of 10.8 per cent in the num. 
ber of tons of revenue freight carrig 
by Class I railroads between the sam 
periods.” 

In a footnote to a table showin rey. 
nue figures for 787 large intercity car. 
riers of property for the first six months 
of 1955 and 1954, the bureau said: 

“Beginning with the first quarter 9 
1955, the Commission’s statistics com. 
piled from quarterly reports of Class] 
motor carriers of property will inclug 
only the returns of carriers having ap. 
nual operating revenue of $1.000.000 o; 
more. For the year 1954, such carrier; 
represented only 39 per cent of the totg 
number of Class I intercity motor car. 
riers of property but reported 82 pe 
cent of their total operating revenues,” 


Lake Bulk Cargo Carriers 
Report September Tonnage 


Cargoes of iron ore, coal and grain 
carried by Great Lakes freighters in 
September totaled 20,459,935 net tons, 
the Lake Carriers Association, of Cleye- 
land, O., reported, October 17. This was 
more than 5,000.000 tons ahead of the 
movement in September, 1954, and com- 
pared with 21.3386135 tons hauled in 
September, 1953, the association said. 

“September iron ore shipments 
amounted to 12,756,566 gross tons, third 
highest tonnage for the month in his- 
tory,” said Oliver T. Burnham, vice-presi- 
dent of the association. “The 5,470,710 
net tons of coal moved was the best for 
the month since 1950, while grain ship- 
ments of 701,871 net tons were the 
lowest for any September since 1942. 

“Shipments of three commodities this 
year aggregated 116,183,577 net tons up 
to October 1, compared to 93,263,067 tons 
up to October 1 a year ago, and 133,015, 
934 tons up to October 1 in the record- 
breaking shipping year of 1953.” 


Motor Mishap Data Shown 
For Six Months of 1955 


The Commission has issued a summary 
of motor carrier accidents that occurred 
in the first six months of 1955, and re 
sulted in death, injury, or damage of 
$100 or more with comparable data for 
the first six months of 1954. Those a- 
cidents, the notice said, involved over- 
the-road vehicles of owners of cé 
tificates or permits from the Commission, 
as reported to the Commission. 


The summary showed a total of 15,52 
accidents in the first six months of 195 
as compared with 14,021 in the 195 
period, an increase of 11 per cent. The 
accidents were subdivided in 1955 and 
1954, respectively, as follows: Bus, 1,59 
and 1,753; truck, 13,908 and 12,252; bus- 
truck, 16 and 16. The following addi 
tional figures are for the first six months 
of 1965 and 1954, respectively. 

Fatal accidents: Bus, 42 and 51; truck. 
586 and 441; bus-truck, two and ‘three; 
total, 630 and 495, for an increas* of 2) 
per cent. 


Injury accidents: Bus, 987 ana 
truck, 4,269 and 3,844; bus-truck, 
seven; total, 5,267 and 4,919 for 
crease of seven per cent. 

Property damage accidents: B 
and 634; truck, 9,053 and 7,967 


1,068; 
1 and 
n in- 


s, 510 
pus- 





october 22, 1955 


3,709 miles ago 
this shipment left 
Union Pacific 

rails... 


AK Ke 
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RAILROAD 


Now, after a pleasant sea voyage, lading reads “Union Pacific,” it is . 
the shipment is in Hawaii. And you _ accorded the best. Such service is 


may be sure that during the period = often referred to as Shipper Satis- 
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Union Pacific Freight Represent- 


ceive| the finest possible treatment. freight cars; powerful diesel loco- atives in metropolitan cities or 


But his would be true of any Union motives; fast schedules; and, most the Foreign Freight Department, 
Paci! < shipment. For no matter how important of all, an intelligent, well Chicago, Illinois. Cable address: 
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truck, three and six; total, 9,626 and 8,607, 
for an increase of 12 per cent. 

Fatalities: Bus, 49 and 67; truck, 750 
and 574; bus-truck, three and five; total, 
802 and 646, for an increase of 24 per 
cent. 

Injuries: Bus, 2,090 and 2,152; truck, 
6,755 and 5,812; bus-truck, 78 and 48; 
total, 8,923 and 8,012 for an increase of 11 
per cent. 

Amount of property damage: Bus, 
$805,070 and $874,570; truck, $15,679,250 
and $13,515,450; bus-truck, $49,920 and 
$62,430; total, $16,534,240 and $14,452,450, 
for an increase of 14 per cent. 

A note to the summary stated that 
the injuries shown in the tabulation re- 
sulted from both injury accidents and 
fatal accidents. The damage to property, 


it said, resulted from accidents in all 
three categories, fatal, injury and prop- 
erty damage. 





Forwarder Revenue Through 
June ‘55 Tops ‘54 Period 


Freight forwarders having gross rev- 
enues of $100,000 or more a year had 
transportation revenue of $99,766,107 in 
the second quarter of 1955, as compared 
with $86,967,595 in the second 1954 
quarter, according to a compilation by 
the Commission’s Bureau of Transport 
Economics and Statistics, statement Q- 
950. 

For the six months ended with June, 
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1955, the statement showed the trans. 
portation revenue of those forwar iers as 
$192,904,523 compared with $175 5049 
in the corresponding period of 1954 

The statement showed total transpor. 
tation purchased as $75,438,662 for th 
second 1955 quarter and total operating 
revenues as $24,906,510. For the second 
1954 quarter, total transportation py. 
chased was $65,791,487 and total operat. 
ing revenues, $21,699,071. 

The figures for the six-month periog 
in 1955 were: Total transportation pur. 
chased, $145,904,756 and total operating 
revenues, $43,091,765. For the first hal 
of 1954, total transportation purchased 
amounted to $132,519,394, and total op- 
erating revenues amounted to $43 945,655, 

For the second quarter of 1955, tota) 
operating expenses of the forwarders 
were $23,204,842 compared with $20,561, 
171 for the same 1954 period. Total 
operating expenses for the first half of 
1955 were $45,029,213 and for the first 
half of 1954 they amounted to $41,492,002. 

Revenue from forwarder operations in 
the second quarters of 1955, and 1954 
respectively were $1,701,668 and $1,137, 
900, while for the first six months of 
those two years, they amounted, respec- 
tively to $3,062,552 and $2,453,633. 

Net income after fixed charges and the 
provision of $1,653,014 for income taxes, 
was $905,014 in the second quarter of 
1955. In the like quarter of 1954, after 
provisions for income taxes of $1,095,518, 
net income amounted to $619,579. For 
the six month period ended with June, 
1955, net income amounted to $1,702,712 
after provision for $2,943,097 for income 
taxes. Those figures, respectively, for 
the first half of 1954 were $1,581,818 and 
$2,391,483. In the second quarter of 1955, 
the forwarders received from shippers 
1,184,824 tons of freight and 6,068,864 
shipments. In the like period of 1954, 
they received from shipvers, 1,019,961 tons 
of freight and 5,384,990 shipments. 

For the first half of 1955, the for- 
warders received 2,287,534 tons and 12,- 
182,068 shipments from shippers, while 
in the 1954 comparable period, they re- 
ceived 2,062,176 tons of freight and 
10,997,914 shipments from shippers. 



































Non-Rail-Owned Cars Total 
295,518 in Second Quarter 


Cars owned by persons furnishing 
cars to or on behalf of railroads oF 
express companies totaled 295,518 at the 
close of the second quarter this year, 
according to a statement (Q-900) com- 
piled by the Bureau of Transport Eco- 
nomics and Statistics of the Commis- 
sion. 

The ownership was shown from 221 
reports, as follows: Refrigerator cars, 
108,104; petroleum tank cars, 123,603; 
and other tank cars, 25,398; stock cars, 
5,521; gondola and hopper cars, 15,207; 
others, 17,685. Persons owning less than 









10 cars are excused from filing  uar- 
terly reports. 
Revenue receivable for the use of 





cars on a car-mileage, car-rent:!, oF 
other car-service basis, totaled, $65,- 
845,183 distributed as follows: F»frig- 
erator cars, $37,992,612; petroleum tank 
cars, $18,746,049; other tank cars, $. 303,- 
750; stock cars, $546,395; gondol: and 
hopper cars, $2,615,865; others, $ ,641,- 
112. 

Cars leased to railroads and € 
companies, and others, totaled ! 
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Shippers Like To Be Sure! 


That’s why so many of America’s leading manufacturers 
select the MARINE OFFICE OF AMERICA 


to provide insurance protection for their goods in transit. 


Then they know their policies have been fitted to their 
individual needs by experts—and they are insured by the 
largest and strongest group of its kind in the U. S. A. 


See Your Local Insurance Agent or Broker 
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OFFICE or 
AMERICA 


MEMBER COMPANIES: 


* THE AMERICAN INSURANCE COMPANY 

*% AMERICAN EAGLE Fire INSURANCE COMPANY 
OFFICES IN * THE CONTINENTAL INSURANCE COMPANY 

* Fipetity-PHENix Fire INSURANCE COMPANY 
* FiREMEN’S INSURANCE COMPANY 

* GLENS FALLS INSURANCE COMPANY 

% THE HANOVER Fire INSURANCE COMPANY 


ALL CLASSES OF OCEAN AND INLAND MARINE INSURANCE 


24 PRINCIPAL CITIES 
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San Francisco: 141 Battery St. 


New York: 21-24 State St. 


Los Angeles: 612 South Flower St. 


WEYERHAEUSER 


Steamship Company 


THE PACIFIC COAST DIRECT LINE 


Portland: Board of Trade Bldg. 
Tacoma: Tacoma Bldg. 


Seattle: Pier 28 


NEW DORSEY | 


As BIG as the law allows, the aluminum Spacemaker 
gets its massive strength from stressed side sheets plus 


cross sills and extruded posts on 12” centers. Cargo 


space is 94” wide and 100” high behind the drop, 
97” ahead of drop. Doors open to 91”. 
rub rails are extruded aluminum. 


Cove and 





Represented by Hinkins Steamship Agency, Inc., at 
Philadelphia, Chester, Baltimore, Norfolk, Rochester 
end Pittsburgh. 
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divided as follows: Refrigerator car, J (6,126): 
21,400; petroleum tank cars, £5,092: @ mine pr 
other tank cars, 12,732; stock cars, 5,52): i poles 21 
gondola and hopper cars, 9,896; others timber 4 
16,350. pulp, 1, 
Cars leased at the close of the sec. & and par 
ond quarter of 1955 from conga 3, ex. fm carload 
press companies, and others, totaleg @ ried in | 
31,739, distributed as follows: Refrig. 9 487), 20 
erator cars, 1,573; petroleum tank cars Cars | 
10,669; other tank cars, 17,616; stock @ eastern 
cars, 200; gondola and hopper cars, I 66,881 1c 
611; and other cars, 68. bureau 
ings ro. 

41,264. 

Orders for New Rail Cars chi 
. ica 
Total 3,228 in September a 
Orders for new freight cars totaled @ shipped 


3,228 in September compared with 13,405 
in August, the American Railway Car 
Institute and the Association of Ameri- 
can Railroads announced jointly. 

“Altogether, the railroads purchased 
44,717 cars in the previous three months 
—13,365 in June, 18,007 in July and 13,405 
in August,” the A.R.C.I. and A.A.R. said, 
“In September 1954, new freight car 
orders totaled 2,396. 

“Deliveries of new freight cars in 
September were 3,118 compared with 
3,480 in August, 1955, and 2,566 in Sep- 




























tember, 1954. Cont 
“The backlog of cars on order and un- ‘ 
delivered was 52,913 as of October 1 @ Lines 
compared with 52,803 on September 1, Cont 
1955. On October 1, 1954, it stood at 
11,993.” ~ hare 
The breakdown by types of cars seven -' 
ordered and delivered in September and industi 
of cars on order as of October 1, 1955, subject 
follows: Septen 
Oct. 1 Press. 
On order 
September and Un- In a 
Ordered De!ivered delivered “Conti 
Box—Plain .............. 1,159 1,701 28,259 jm stated 
Box—aAuto .............. — 500 busine 
FI 100 154 17377 Bf trucks 
of mo 
a rece 


oe 3,228 3,118 52,913 

Car Builders ............ 2,518 1,708 32,260 
Railroad and Private 

Car Line Shops .. 710 1,410 20,653 








Canadian Carloadings Up 
10.7 Per Cent From ‘54 


Loading of revenue freight by the prin- 
cipal Canadian railways totaled 121,584 
cars in the nine-day period ended Sep- 
tember 30, an increase of 14.3 per cent 
from 106,393 cars in the corresponding 
period of 1954, according to the Dominion 
Bureau of Statistics, Ottawa, Canada. 
Receipts from connections rose 18.4 per 
cent from 35,047 cars to 41,502 cars 

From the beginning of the year tc Sep- 
tember 30, the bureau said, carlocdings 
totaled 3,012,332, up 10.7 per cent from 
2,722,165 cars in the like period last year. 
Cars received from connections increased 
14 per cent from 1,064,629 to 1,213 530. 

Loaded in more cars in the nin:-day 
period ended September 30 this ye *, the 












bureau said, were:' Coal, 9,399 ( crsus 
3,701 in 1954); iron ore, 9,371 (: 527); 
iron and steel products, 1,833 ( 388); 





sand, gravel and crushed stone 3,282 





VOR 


002: 
Dal: 
hers, 


, ex. 
Aled 
frig. 
Cars, 
tock 
Cars, 





october 22, 1955 


(6726); cement, 2,144 (1,531); “other” 
mine products, 3,976 (3,120); logs, posts, 

es and piling, 2,071 (1 665) ; lumber, 
oer and plywood, 7,619 (5, 945) ; wood- 
pulp, 1,560 (1,133); automobiles, trucks 
and parts, 1,847 (596) ; and miscellaneous 
carload commodities, 7,606 (6,544). Car- 
ried in fewer cars were grain, 7,573 (10,- 
487), and pulpwood, 3,449 (4,048). 

Cars loaded amounted to 80,320 in the 
eastern division, up 20.1 per cent from 
66,881 loaded last year, according to the 
pureau. In the western district, carload- 
ings rose 4.4 per cent from 39,512 to 
41,264. 





Chicago Package Car Service 


Of the 17,220 railroad package cars 
shipped from Chicago in August on 


which reports were received, 13,272, or 
77.1 per cent, arrived at their destina- 
tion on time, according to A. H. Schwie- 
tert, traffic director of the Chicago As- 
sociation of Commerce and Industry. 

Of the remaining cars, 2,740, or 15.9 
per cent, were one day late; 495, or 29 
per cent, were two days lat2; 383, or 2.2 
per cent, were three days late; 188, or 
1.1 per cent, were four days late; and 
141, or 0.8 per cent, were five or more 
days late. 

Of the 127,439 rail package cars 
shipped from Chicago in the first eight 
months of 1955 on which reports were 
received, 101324, or 79.5 per cent, ar- 
rived at their destinations on time, as 
compared with an on-time ratio of 178.7 
per cent in the corresponding period of 
1954. 
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Continental Transportation 


lines Opens New Terminal 


Continental Transportation Lines, Inc., 
has moved into a new, spacious terminal, 
including its home office building, on a 
seven-acre site in the Pittsburgh, Pa., 
industrial district. The move was the 
subject of a rotogravure section of the 
September 25 issue of the Pittsburgh 
Press. 

In an article in that section, entitled 
“Continental’s Success Story,” it was 
stated that Continental opened for 
business in 1932 with two second-hand 
trucks; that it now owned a large fleet 
of motor vehicles and had acquired, in 
a recent purchase, 35 new “volume-van” 





T.1.M.E., Inc., Readies Memphis Terminal 


trailers and tractors, and that it em- 
ployed about 700 men and women. 





S.P. to Spend $7,000,000 
For C.T.C. Installation 


The Southern Pacific will convert an- 
other 114 miles of its track in Southern 
California to the centralized traffic con- 
trol system, at an estimated cost of 
nearly $7,000,000 for the entire project, 
D. J. Russell, president of the railroad, 
has announced. 

“Under the system, known as C.T.C.” 
Mr. Russell said, “two-way traffic is 
possible on single track, delays to trains 
in passing each other are greatly reduced, 
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OF ADVANCED 


Take a critical look at your qualifica- 
tions . . . are you prepared for new 
and enlarged responsibilities? Indus 
trial traffic management and transpor- 
tation offer unlimited opportunities 
for those who acquire professional 
skill in traffic management. A program 
of regular study and training is pre- 
requisite to attainment of a solid foun 
dation on which to build and advance 
your career. To assist you in your plan 
for advancement, the Academy of Ad- 
vanced Traffic or the College of Ad- 
vanced Traffic will help you analyze 
the requirements of this challenging 
profession in terms of your experience 
and ambitions. Why not write today, 
no cost or obligation whatsoever. 
RESIDENT TRAINING 
IN CHICAGO, NEW YORK AND 
PHILADELPHIA 
HOME STUDY BY CORRESPONDENCE. 
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- TLM.E., inc, of Los Angeles, Calif., says that its new terminal in Memphis, Tenn., shown in the 
: &ccompcnying artist’s sketch, will be completed by November 15. The terminal will occupy an area 
3): 80 fee’ wide and 220 feet long and will be of steel and aluminum construction. The terminal is 
82 being ©.ipped with an under-foor conveyor system. The carrier said that the land and building 


would represent an expenditure of about $300,000. 
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and capacity of single track is increased 
up to 75 per cent. The new C.TC. will 
extend from Thermal, just east of Indio, 
to Yuma, Ariz. Control: point will be 
at Beaumont, location of dispatchers 
who now control existing C.T.C. traffic 
between Los Angeles and Indio.” 


Two Major Airlines Plan 
New Flights to Northwest 


Two of the nation’s major airlines— 
United and Northwest Orient—have an- 
nounced plans to inaugurate new flight 
service to the Pacific northwest area of 
the United States. 

United Air Lines announced, on Octo- 


ber 17, that it would launch its “long- 
sought non-stop service” between Chica- 
go and the Pacific Northwest on October 
31. Northwest Orient said, on October 
19, that it would inaugurate direct 
service between New York and Chicago, 
October 30, with 10 daily flights, four of 
them eastbound and six westbound.” 


Announcement of the new service, 
United said, came “on the heels of ac- 
tion by the Civil Aeronautics Board in 
removing the so-called Boise restriction 
which required the airline to make at 
least one stop between here (Chicago) 
and the Pacific Northwest.” Non-stop 
flights to both Portland, Ore., and Seat- 
tle-Tacoma, Wash., would be the fast- 
est in its history, United said. 


With the addition of the new non- 





Smoother, Faster, Safer . . . 


THRU-TRAILER CONNECTIONS 
VIA THE GARRETT GATEWAYS 
TO ALL MAJOR EASTERN POINTS 


*Thru-trailer 
Salt Lake City-Dallas 


Expedited thru-trailer connecting car- 
rier service through the gateway of 
Butte, Salt Lake City, Denver and 
Farmington-Albuquerque. Direct one- 
line service between Colorado and all 
three Pacific Coast points of Port- 
land, San Francisco and Los Angeles 


@ Winner ATA’S 1954 National Truck Safety 
Contest over 20-million-mile class. 


42 Years Under The Same Management 


ARRETT 


Headquarter Terminal, Pocatello, Idaho 


TRAFFIC ‘Voap 


stop flights, United said it would 
fiying nine daily flights from the mig. 
west to the Pacific northwest. 

Northwest Orient said it would noy 
offer transcontinental one-stop, ong. 
carrier service across the northern tier 
of states between the west and eas 
coasts. Such service, it said, would noy 
be available for the first time between 
Seattle-Tacoma and New York ani 
Portland, Ore., and New York, in both 
directions, and the only stop would he 
at Chicago. 


New Plastic Lining Called 
‘Armortex,’ for Box Cars, 


Announced by Manufacturer 


A new plastic base material called 
“Armortex” for coating box cars and 
which its manufacturer says will 
provide “shippers of high grade 
bulk commodities (grits, flour, grain, 
etc.) with clean box cars” has been 
announced by the J. W. Mortell 
Co., Kankakee, Il. 


Unlike “present stop-gap and tempo- 
rary measures” used to upgrade cars for 
a single loading, the company says, its 
new method of covering walls and floors 


of box cars “calls for application of 8 
coating that will last indefinitely, regard- 
less of the abuses the car receives later 
on.” 

Armortex is tough mastic which bonds 
to box car floors and walls after initial 
application, according to the company. 
When dry it forms a smooth surface 
which is easily and rapidly cleaned by 
normal methods of hosing, blowing, 
sweeping, and if cars are washed, there 
is no water absorption, the company 
claims. 

The photographs here reproduced show 
a box car interior before and aftcr 
plication of the plastic lining ma‘ > 

“Armortex-lined cars are una 
by mineral spirits and gasoline a! 
not stain or discolor, due to a c 
resin binder in its formulation,” th 
pany says. “. . . Because the woo 
coating is an oil-in-water emuls 
presents no fire hazard either in : 








LCL is"Big Business” 





on the PRR! 








Over 5,000,000 shipments of LCL freight were expedited 
door-to-door via Keystone Merchandise Service during 1954. 


To make this service attractive to critical customers, PRR uses a 
fleet of 8600 trucks and trailers serving over 1500 points along 
Pennsy lines. Over the rails in scheduled trains, specially equipped 
cars provide the utmost protection for LCL merchandise. 

Pick-ups are prompt, and deliveries dependable—as only 


railroad transportation can assure ! 


Route your next LCL shipment via PRR—then compare the 


convenience, the service and the cost with your present method: 


Pennsylvania Railroad 












KEEP YOUR 
EXPORT-IMPORT SHIPMENTS 


“OUT FRONT” 


WITH 


LYKES! 


The combination of LYKES fast, modern fleet, effi- 
cient cargo handling facilities, experienced knowl- 
edge of overseas ee, conditions, and use of 
the strategic U. S. GULF PORTS on your ship- 
ments a “heod start’ and keeps them “out front’ 
when you specify 


“VIA GULF PORTS AND LYKES!” 
6 American Flag Trade Rovtes 


U. K. LINE 
CONTINENT LINE 
MEDITERRANEAN LINE 
AFRICA LINE 
ORIENT LINE 
CARIBBEAN LINE 
For freight and trade development information— 
Please address P ag inquiries for information on 
freight and trade development—as well as com- 


fortab!e passenger facilities—to Lykes Bros. Steam- 
ship Co., Inc., Dept. D, New Orleans, La. 


.LYKES LINES 


Lykes Bros. Steamship Co., Inc. 


Offices at NEW ORLEANS, HOUSTON, GALVESTON, 
NEW YORK, .Beaumont, Brownsville, Chicago, 
Corpus Christi, Dallas, Kansas City, Lake Charles, 
Memphis, Mobile, Port Arthur, St. Louis, Tampa, 
Washington, D. C. 


OFFICES AND AGENTS IN PRINCIPAL 
WORLD PORTS 


































TRANSPORTATION CO., INC. 


< tne 1578 > 


MAIN OFFICES — RICHMOND, VA. 
Terminals in Principal Eastern Cities 





or application .. . one man can Armor- 
tex a car floor in less than thirty minutes 
or coat all interior wood surfaces in about 
three hours—readying the car for service 
the next day. Armortex may be put on 
by spray, brush, trowel or squeege, ‘thus 
eliminating the need to return the car 
to a central maintenance location for ap- 
plication.” 





‘Most Competitive Air Fleet 
In Europe’ Is Aim of B.E.A. 


With the announcement on October 17 
that it was negotiating with Vickers- 
Armstrongs, Ltd. for a fleet of Vickers 
“900 Vanguard” airliners for delivery in 
1959-60, British European Airways said 
that its projected fleet of airliners would 
ensure that it had “the most competitive 
civil air fleet in Europe as far forward 
as can be foreseen.” 

B.E.A. said that the Vickers “Van- 
guard”—or Vickers “900”—would be a 93- 
passenger airliner powered by four Rolls- 
Royce “R.B. 109” propeller-turbine en- 
gines. There would be three separate 
passenger cabins in the upper part of 
the “double bubble” plane, two galleys, a 
bar, and two separate passenger cabin 
doors, it said. The two luggage and 
freight holds in the lower part of the 
double fuselage would have extra large 
freight doors, the company stated. It 
added that the cruising speed of the 
Vickers “Vanguard” would be 425 miles 
an hour. j 

The new plane, B.E.A. said, would 
set a new world standard in its class 
and would be “ahead of all known com- 
petition in reliability, speed, economy, 
comfort, pilot handling, maintenance 
characteristics, ability to make quick 
turn-arounds, and in general passenger 
appeal.” 





Sugar Cane Waste Not Wasted 


The Beckman Division of Beckman 
Instruments, Inc., of Fullerton, Calif., 
reports that the use of a new “biscuit” 
type of packing which it has developed, 
in preparing scientific instruments for 








TRAFFIC October 22 


of carrying 
ings, the I 

“The ne\ 
cal refrige 
the N.P. ¢ 
the latest 
wide slidir 
ft trucks 
with heav 
duce POssl 
joned truc 


VOR 





shipment, breakage has been cut .o “an 
absolute minimum,” handling cos‘, haye 
been reduced and the shipping cutput 
has increased. 

According to the Beckman Division, 
T. A. Dietrich, packaging engineer of the 
division, “came up with the simple soly- 
tion to the perplexing problem” of pro- 
viding safe packing for the instruments 
by making use of “biscuits” made of com- 
pressed sugar cane waste supplied by 
Flexline Products Co. The division says 
that the “biscuits” are furnished the 
Beckman shipping department already 
routed out so the two opposing sides of 
the scientific instrument can be securely 
cradled in the “biscuits.” The instrument 
is then slipped into a paper carton, a 
small accessory box is placed between 
the “biscuits” and the carton is ready 
for shipment. In the photograph a 
Beckman shipping employe demonstrates 
the packing process. 
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New Freight Cars of C.P. 


To Have Aluminum Roofs 


The roofs of 1,750 freight cars which 
the Canadian Pacific now has on order 
from several car manufacturers will be 
of aluminum. : 


The company said that its decision 
in favor of aluminum roofs had beén 
made after 10 years of testing. An alum- 






























inum roof for a box car, it said, weighed C.& E. 
about 700 pounds, while a “standard” @ The C 
steel roof for such a car weighed about a Bad beg 
ton. The railroad said that it expected Bweek of 
savings by reduction of locomotive fuel Bast car 
costs as a result of the lower weight of operatio. 
the cars and also as a result of greater 

loading capacity of the cars. 

New Santa Fe Facilities ua 





A “square roundhouse” for servicing 
diesel switch engines is one of the fea- 
tures of the Santa Fe’s 14-acre, 650- 
car freight yard and car-barge slip, 
formally dedicated recently in the pres- 
ence of public officials, civic leaders 
and railroad representatives, at China 
Basin, San Francisco, Calif. 

The yard was relocated to facilitate 
operation of the Mission Rock Terminal 
and other waterfront installations of the 
State Board of Harbor Commissioners. 
Most of the property on which the yard 
and slip are located is owned by the 
state and is occupied under a 50-year 
lease. 

Other features of the new facilities 
are a service building, repair tracks, and 
electrically-operated counterweights in 
the slip to raise and lower an apron to 
compensate for tide levels. Freight cars 
are transported by steel barges to and 
from the Santa Fe transcontinental 
main line at Richmond, Calif. 


100 New ‘Reefers’ for N.P. 


The Northern Pacific railway 
nounces that it will purchase a fie: of 
100 new 70-ton mechanical refrige: 
cars at a cost of about $2,250,000. I liv- 
ery of the cars, to be built by the 












Pacific Car & Foundry Co., Re’ 0D, Ab 
Wash., is expected in the first quart ~ of @§ Gern 
1956, according to the announce: nt. @@ wher 
The cars would be used principal)  # about 
transport frozen foods, though car -ble Hof 
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carrying both fresh and frozen load- 
ings, the N.P. said, and added: 

“The new Cars, similar to 50 mechani- 
cal refrigerated units put in service by 
the NP. earlier this year, will feature 
the latest equipment, including six-foot- 
wide sliding doors to permit the use of 
lift trucks. They will also be equipped 
with heavy-duty roller bearings to re- 
duce possibility of hot boxes, and cush- 
joned trucks for a smoother ride.” 


Deliveries to Spector Freight System, 
Inc. of Chicago, of 144 modified trailers 
ordered by Spector have begun, accord- 
ing to C. L. Lunt, vice-president in 
charge of operations of: the company. . 


Mr. Lunt said that the order consisted 


of 100 “volume” vans, 29 refrigerator 
wits, and 15 flatbed trailers and that 
these would replace the 32-foot stainless 
seel trailers now in use by the com- 
pany. He said the new trailers would 
contain “many Spector-designed modifi- 
cations.” Spector’s program of enlarg- 
ing its motor vehicle fleet began last 
year with the purchase 210 volume type 
trailers, Mr. Lunt said. 


C.& E. 1. ‘Piggyback’ Flat Cars 


The Chicago & Eastern Illinois Rail- 
wad began to place in service, in the 
week of October 17, the first of 50 new 
fat cars for use in its “piggyback” 
operations between Chicago and Evans- 


ville, Ind., and between Chicago and St. 
Louis, Mo., it was announced by C. M. 
Roddewig, president of the railroad. 

Built in the C. & E. I.’s own shops at 
Danville, Ill., the new cars would virtu- 
ally double the railroad’s “piggyback” car 
supply, he said. Each car would carry 
one semi-trailer and improved trailer 
“tie-down” facilities permitted each trail- 
er to be efficiently secured. 

“A pioneer in ‘piggyback’ operations, 
the C. & E. I. first hauled trailers on 
ordinary flat cars eight years ago,” Mr. 
Roddewig said. 


Erie to Buy 10 New Diesels 


The Erie Railroad has announced plans 
to purchase 10 diesel-electric locomotives 
and has invited bids from manufac- 
turers, Paul W. Johnston, president, has 
announced. The estimated cost of the 
locomotives was set at $1,638,000. 

“The 10 locomotives will include six 
1600-horsepower general purpose switch- 
ers and the other four are to be 1200- 
horsepower yard switchers,” Mr. Johns- 
ton said. “Several of the new switch- 
ing locomotives will be required to 
service the new General Motors stamp- 
ing plant under construction at Mans- 
field, O.” 


Rock Island Yard Project 


The Chicago, Rock Island & Pacific 
Railroad Co. will install completely au- 
tomatic switching and speed control at 
its Silvis, Ill., classification yard, it has 
been announced by J. D. Farrington, 
president of the company. 


Large Cargo Unloaded From Large Ship at Large Port 


ae 


d the largest ship of the North 
‘ Lloyd Line, the ‘Werrastein,’ 
called at Los Angeles Harbor 
iree weeks ago, were 88 pieces 
ant hydraulic forging press, 


weighing a total of 728 tons and valued 
at $600,000, shipped from the German 
port of Bremen for delivery to the Alu- 
minum Co, of America. One of the large 
parts of the forging press is shown here 
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TEXTILE CENTER 
of the WORLD 


It’s a fact that the South- 
east has more mills, more 
spindles and more produc- 
tive capacity than any other 
area—anywhere 


IT’S ALSO A FACT that Great 
Southern is the major motor carrier 
serving the region. It’s first in size 
. . . first in service to more than 
1,100 points in Florida, Georgia, 
Alabama, South Carolina, North 
Carolina and Tennessee. Men who 
knows transportation best have 
come to depend on GS — have 
found it makes the difference in 
speed, economy and safe, sure 
delivery. Isn’t that worth remem- 
bering . . . worth acting on, the 
very next time you ship? 


pia 


GREAT 
SOUTHERN 


COMMON CARRIER DIVISION * RYDER SYSTEM, INC. 
P. O. BOX 2408 * JACKSONVILLE, FLORIDA 


THE SYSTEM THAT 
SERVICE BUILT 
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EUROPE « FAR EAST « NEAR EAST © AFRICA * MEXICO 





More destinations to choose 
from .. . faster direct service— 
that’s the secret of the grow- 
ing importance of the Air 
France air cargo service. 211 


PHONE NEW YORK: 


destinations in 76 countries 
allow flexible planning, more 
direct shipments. Ask about 
the new low rates. See your 
broker or call Air France. 


PLAZA 9-7000 


PHONE BOSTON: COPLEY 7-5350 
PHONE CHICAGO: LUDLOW 5-1044 






















transportation in hope tha 


tion and consumption of goods. 


transportation industry. 


impact upon pricing practices. 
TRAFFIC SERVICE CORP. 


FOR THAT L-O-N-G STRETCH 


Cut costs to ports and intermediate points on the 
Gulf Intracoastal Waterways, Warrior and Tom- 
bigbee Rivers, and their connecting waterways in 
Texas, Louisiana, Mississippi, Alabama, Florida. 
Also principal ports and in icte points on the 
Mississippi, Ohio, Illinois, Missouri, Tennessee and 
Cumberland Rivers and their tributaries. 


COYLE LINES 


Cove Lines INcorPoRATED 
Established in 1865 





MARKETING and TRAFFIC MANAGEMENT 


This book is offered to those in traffic and 
t it will stimulate 
interest in the study of the principles and 
problems of marketing in order that trans- 
portation and traffic management may be 
used more effectively to connect the produc- 


The author is Dr. G. Lloyd Wilson, chair- 
man, Transportation and Public Utilities De- 
partment, University of Pennsylvania; Vice- 
President—Education and Research, Associated 
Traffic Clubs of America; Director of Educa- 
tion, American Society of Traffic and Trans- 
portation, Inc. He believes marketi 
the most important field to the 


The last twe chapters include a particu- 
larly interesting discussion of the Supreme 
Court's decision in the Cement Institute Case 
regarding the basing point system and its 


Washington Building 


CONTENTS 
Economics and Marketing 
Marketing Functions - Middle- 
men in Marketing - Wholesale 
Marketing - Retail Marketing 
Transportation Special Services 
Warehousing - Cooperative 
Marketing - Marketing Raw 
Materials - Research - Market- 
ing Manufactured Goods 
Standardization and Grading 
of Goods - Market Prices 
Government Regulation of 
Marketing - Government Reg 
ulation of Prices - Terms of 
Sale and Quotation - Pricing 
Practices and Systems - Mill or 
Factory Pricing. 


242 Pages, 6% x 9%, $3.00 
Washington 5, D. C. 
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in the unloading process. Amon«: . oths 
cargo items on the German fieight 
were bicycles, cars, peat moss, furnity 
and cocoa powder. 





International Tractors 


Sale of 30 Diesel-powered, cab-oye 
engine International truck tractors ; 
Moland Brothers Trucking Co. is part, 
the motor carrier’s $625,000 fleet mo 
ernization program, according to an a 


nouncement by International Harvestg 
Co., manufacturer of the tractors. 

The tractors are equipped with 19 
horsepower diesel engines, two-spee 
driving axles and other specialized com 
ponents. Moland’s new equipment als 
includes 25 tandem-axle “high-cub 
trailer vans, such as the one shown it 
the accompanying picture. It is being 
pulled by a new International tractor. 





Burlington Gallery Cars 


Ten new gallery cars are being addef 
to the 40 which have been in operatior 
in suburban service of the Chicago, 
Burlington & Quincy Railroad, H. C 
Murphy, president of the. Burlington, 
has announced. Mr. Murphy said thal 
the gallery car had been the “outstand:- 
ing feature of our suburban service 
modernization program.” The new cali, 
each air conditioned and with seating 
capacity for 148 passengers, were similar 
to the previous 40, he said. 


ADDITIONAL 
TRANSPORT ITEMS 





Rochester Shipper-Carrier 


Group to Meet November 3 


Richard J. Greene, general chairmal 
of the Rochester (N.Y.) Motor Carrier 
Shipper Advisory Conference, has al 
nounced that the transportation <epart- 
ment of the Rochester Chamber 
Commerce, in cooperation wiih tlt 
Rochester Motor Carriers Association 
has scheduled a meeting of the confer 
ence for November 3, at the Charaber 
Commerce. 

Carriers and shippers will mee’ sep 
rately and jointly. They will discus 
the bill of lading (description ar i use), 
claim procedure, tracing servic, 2% 
hours of service, i., time of « 2liver 
and pickup. A shipper and carr °r re? 
resentative will discuss each  ubjeh 
after which there will be open iscu’ 
sion, followed by a luncheon. 
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MI os es 


by industrial traffic managers 


91.4% to 9.7% 


Which business magazine is most helpful to industrial traffic 
managers? That question, asked by Marsteller Research, Inc., 
brought 350 replies, and 320, or 91.4%, named TRAFFIC WORLD. 
The second publication mentioned received only 9.7%. 

Details of this survey will be sent on request. 


One reason for this overwhelming vote is that TRAFFIC WORLD 
covers all forms of transportation vital to shippers. 

That’s what makes TRAFFIC WORLD so valuable to the 

traffic managers and transportation men who specify the mode 
of transportation and the routes, and are constantly seeking 
the best means for every freight movement — 

rail, waterway, highway, air. 





Another powerful reason is that only Trarric WoRLD presents 
week by week reports on rules, regulations and decisions 

of governmental agencies such as the Interstate Commerce 
Commission. Traffic men know that big opportunities are often 
hidden in these prosaic cases. 


pay *24 a year; 90.23% renew 


Traffic managers reveal the high value of TRAFFIC WoRLD’s 
editorial scope when they pay $24 a year to subscribe... 

nalysis of and then renew consistently at the high rate of 90.23% 
business publication (five year average). 


readership habits e ° ee 

sree TRAFFIC WORLD carries more freight advertising 
than any other magazine. 
For more details see our Service-Ad in Standard Rate & Data 


of industrial 





4 Send for your free copy of this survey. 





New York 22—515 Madison Avenue—PLaza 5-6312 
Chicago 2—22 West Madison Street—Financial 6-0012 
San Francisco 3—821 Market Street—YUkon 2-2338 
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strictions “as to who might participate | AMERICAN / 

no fees other than for the luncheon. | M&XIPIRESS offers a 
WORLD of SERVICE 

Traffic Management Need | for shippers’ Sd 

Found, ‘T.M.’ Job Filled | / 

By N.Y. Industrial Group 


Carrying into effect a recommen- 
dation by a committee which has 
studied the traffic management re- 
quirements of the New York Clothing 
Manufacturers Exchange, Inc., Isi- 
dore Grossman, president of the 
Exchange, has announced that 
Richard T. Tobey, formerly a traffic 
consultant to a number of west coast 
industries, is being employed by the 
exchange as traffic manager. 
“The members of this association: of 
350 clothing manufacturing firms,” Mr. ‘ 
Grossman said, “bring into the New For complete details 
York market many write our nearest office —%. 
millions of dollars’ Teens Sco and ask for booklet TW Bp 
worth of piece ~— nea x Uy 


goods a year to be 4 . | 
ieaaiecieded into = AMERICAN EXPRES! 
suits, topcoats, ~— | : FOREIGN FREIGHT SERVICE 


overcoats, sport hall 4-200 
65 Broadway, New York 6 ¢ WHiteha 
jackets and slacks. MONTREAL—A10 St. Nicholas 





“ : cs BOSTON—177 Milk St. ‘ 
Mr. Tobey will = CHICAGO—18 So. Michigan Ave. ¥. _ TORONTO—23 Melinds 
review the entire : . LOS ANGELES—603-5 W.7th St. \ IDLEWILD AIRPORT, N.Y~ 


traffic picture as it “ NEW ORLEANS—Maritime Building ‘ Air Cargo Building 
i ‘ei SAN PRANCISCO—244 California St. \ (Also serving La Guardia Fit 1h. Cincinne 
, 


affects these manu- 
facturers in order : § ‘ae OFFICES IN ALL IMPORTANT COMMERCIAL CITIES ABRO 
to assist them in *~ ~~ | ALWAYS USE AMERICAN EXPRESS TRAVELERS CHEC 
obtaining the low- R. T. Tobey 

est possible rates in 

transporting all goods to the New York 

market. 


“A traffic control committee consist- ° 

ing of David Schaps, of Brookfield reig t 
Clothes, Inc., Maurice Tiplitz, of Hyman 

Tiplitz, Inc., Samuel Eisenberg, of Colin e 

Hall Clothes Ltd., David Gelb, of Hochen- R t Pp 

berg & Gelb, Inc., and Richard Kittay, a e€ rimer 
of Kittay Bros., Inc., has been appointed 
a few months ago to study the traffic 
problem and subsequently made the 
recommendations that Mr. Tobey be 
employed.” 


Mr. Tobey is a graduate of the Reprinted from a series of articles in 
Academy of Advanced Traffic, New York TRAFFIC WORLD by G. Lloyd Wilson. 
City. A native of Plainfield, N.J., he H ; ln inf : 
has had considerable experience in the ere is basic information 
field of traffic control, according to the on freight rates and rate mak- 
me jones pope Until recently he was ing which can be used by 
employed by the Pacific Press in Los : : . 
Angeles, Calif., for which he appeared . qatar mn the traffic depart 
before the I.C.C. and other regulatory ment—even the seasoned traf- 
bodies. While employed by the Pacific fic executive will find this a 
Press, Mr. Tobey worked as a consultant valuable review 
in traffic problems for many other large 2 
firms on the west coast, said Mr. Gross- Contents: Freight Rates and 
man. Classification . . . The Proc- 

esses of Freight Making . 
Container Symposium oo jp oly . 
The International Cargo Handling M + ° +» FICE P 
: Coordination Association has published aking. 
B ALTI MORE & OHIO @ special “Containerization” issue of Order at these special quantity ra’ \s: 
its Journal carrying the proceedings of 1 to 5 copies at 60 cents eac 
a June symposium on the use of con- 7 to 4 copies at 50 cents ea 
R AILRO AD tainers in the carriage of ocean-borne ool oS 
cargo sponsored by the U.S. National 
Committee of the association. The Book Department 
Constantly doing things—better | issue is available at $2 a copy and may Traffic Service Corporatic 
be ordered from the secretary of the 815 Washin Buildi 
U.S. National Committee, Room 1558, ioe 
111 Eighth Avenue, New York 4, N.Y. i. wie 





Give a copy of this booklet to 
everyone in the traffic department 
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The Cincinnati waterfront serves as a background for the 


River for Mississippi Valley Barge Lines. 


Gone from the nation’s inland waterways are 

the steamboats that once caused excitement among 
communities on the river banks, but 

there’s still traffic on the rivers, and, 


For Barge Lines, 1955 Is a 


the ‘ nited States have become legend- 
ary, ey’re still hauling freight on the 
navi ble rivers, and the freight is mov- 
ing large volume. Moreover, water- 
Way provements made from year to 
year .ave created additional river ports 
to w .ch waterway freight transporters 
are 1. providing service. 

Re>orts from some of the common 
Carr) arge lines that operate from 
Pitt: 1, Pa. to Houston, Tex., in- 
it their volume of traffic for 
equal or exceed their 1954 ton- 
. One line expects to carry 30 
‘nore freight in 1955 than it 

1954; another looks forward 


dicat 
1955 

nage 
per « 


fe )UGH THE DAYS of steamboat 
travel by theatrical troupes and ex- 
cursivnists on the inland waterways of 
Carried 


By HUGH BROWN 


to an increase of 25 per cent. None ex- 
pects a decrease. 

Barge line freight consists principally 
of bulk commodities (such as grain, oil 
and chemicals) and heavy products 
(such as iron and steel, coal, and ore 
of various kinds). It’s not unusual to 
see a towboat pulling 20 or more barges 
that carry a total of 9,000 tons of such 
commodities. 


Sectional Differences 


From section to section of the inland 
waterways, the types of commodities 
that account for the majority of a car- 
rier’s tonnage vary. 

A Pittsburgh-based carrier reports 


motor vessel ‘L. Wade Childress’ as it moves a tow of 11 tank barges up the Ohio 


Good Year 


that the bulk of its tonnage consists of 
a variety of petroleum products, a wide 
range of iron and steel products, tar 
products, and sulphuric acid, while a 
carrier with headquarters in New Or- 
leans says its tonnage is made up most- 
ly of pipe, iron and steel products, and 
sulphur. 

Two St. Louis carriers present very 
nearly identical lists of their major 
commodities. For one iron and steel 
products, coal, grain, petroleum prod- 
ucts and chemicals are at the top of the 
list. For the other, grain, steel, sulphur, 
ores, and coal constitute most of the 
traffic. A barge line in Houston lists pe- 
troleum, sulphur, iron and steel ar- 
ticles, and chemicals as its major com- 
modities. 





IN A HURRY? 


Motor Express Company, Inc. 
GENERAL OFFICES NASHVILLE, TENN. 
P.O. BOX 769 


All Delta 
Flights Carry 
airFREIGHT 


a 


Serving 58 Cities in 
7 Countries 


Leading companies in nearly every 
field have learned how to improve 
distribution, build sales and cut 
costs with Delta airFREIGHT. Find 
out what flying freight can do for 
you, how to “air” your shipping 
problems. For answers to specific 
questions—or complete shipping 
analysis, free—call your local rep- 
resentative of Delta airFREIGHT. 
Or write to: 


Formerly Opereting os Delte-Cas 


airFREIGHT Dept., Atlanta Airport, 
Atlanta, Georgia 








Union Barge Lines towboat ‘Cornell’ on the Ohio River below Ravenswood, W. Va., with a tow 
of barges containing more than 9,000 tons of freight. 


A Coyle Lines barge stands loaded with expanded pipe alongside the dock of American Bridge 
division of U.S. Steel Corporation, at Orange, Texas. 


Most carriers report that their respec- 
tive lists of principal commodities car- 
ried have remained unchanged from year 
to year. 


New Cargo Handling Methods 
New techniques for handling cargo 
have been developed on the inland 
waterways. One carrier recently adopted 
a new method of handling liquid sulphur 
—a method conceived by the sulphur 
company. 


Previously, sulphur, which comes from 


_ the ground in a liquid form, had to be 


solidified before it could be transported. 
Now, with the use of specially-insulated 
tank barges, the hot sulphur is moved 
from Port Sulphur, Tex., to St. Louis. 
The technique originally was developed 
by a sulphur company. 


Many barge lines are not interested 
in new materials handling and terminal 
techniques because they are not directly 
engaged in terminal operations. 


Some companies work with the owners 
and operators of terminals in developing 


new materials handling ideas. One re- 
ports that it has cooperated with steve- 
doring companies in experimental load- 
ing of palletized cargo, particularly on 
disposable pallets, with the objective of 
reducing cargo transfer costs, so as to 
make possible a reduction of transporta- 
tion costs. 

A few lines do operate terminals, and 
at least two companies are in the process 
of building terminals on the new Presi- 
dent’s Island development, near Mem- 
phis, Tenn. One will provide storage 
for material not susceptible to weather 
damage; the other will construct a pipe 
terminal. 


Plans for expansion of barge lines vary 
somewhat. One carrier reports that its 
expansion plans will be largely restricted 
to providing improved service for its 
customers; another reports that it i 
engaged in developing more joint ra' 
as an inducement to customers; 
another plans to provide more frequ 
service. Still another barge comp2’ 
says it plans no expansion while propc 
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islation to impose tolls on barges is 
pending 1n Congress. 

Barge lines are buying equipment. The 
american Waterways Operators, Inc., 
the association of barge and towboat op- 
gators, estimated that 700 towboats, tug- 
pats, barges and scows were built in 
inland waterway shipyards in the first 
quarter of this year. 

One St. Louis carrier has purchased 25 
parges and one towboat already this year; 
ynother has purchased two towboats and 
gveral barges. 


A new grain elevator is constructed 
m the bank of an inland waterway 
ymost every month, the A.W.O. says. 
in a list, according to this association, 
ip the first eight months of 1955 new 

elevators had been built at St. 
louis; at Chattanooga, on the Tennessee 
giver; at Port Cargill on the Minnesota 
River, and at the port of Mobile, situated 
atthe junction of the Warrior-Tombigbee 
wd Gulf Intracoastal waterways. 

The capacity of the public grain ele- 
yvator at New Orleans has been doubled, 
and new sites are listed for such elevators 
om the Missouri, Ohio, Mississippi and 
other rivers. 

The emphasis they are placing on new 
quipment and improved terminal facili- 
ties seems to indicate that the barge line 
erators face the future with something 
other than fear. 


federal Barge Lines’ barge featuring a movable 
bulkhead which allows it to carry two carloads of 
refrigerators at one end and bulk grain at the 
other end. The movable bulkhead simplifies 
lading and unloading and protects merchandise 
against damage, the company says. 


N.Y. Port Authority Reports 


Storage, Airport Facilities 


Donald V. Lowe, chairman of the 
Port of New York Authority, has an- 
hounced developments in the port area 
involving storage and air travel and air 
cargo facilities. 

He announced the establishment on 
October 19 of an information service 
shippers of air cargo to assist ship- 
bers moving goods between the New 
Jersey-New York port district and over- 
fas areas. He said that the information 
Woul: be available without charge at 
the Authority’s aviation department of- 
fices, 111 Eighth Avenue, New York City, 
aid -hrough its trade promotion offices 
in Now York City, Chicago, Cleveland, 
Un ington, D.C., and Rio de Janeiro, 

TAZi i. 





ARE YOU IN THE 
IMPORT-EXPORT TRADE? 


Then you should learn about the ship- 
side industrial sites offered by Savannah 
State Docks—adjacent to modern type 
loading facilities, rail tracks, unlimited 
storage space. Get the latest facts — 
write today to: 


D. Leon Williams, Director 
Dept. 3, Box 1039 


Savannah, Georgia 


OFFICES IN: NEW YORK—233 Broadway 


United 


Every United move is carefully 
and thoroughly Pre-Planned... 
and expertly followed through. 
This relieves you, and your 
personnel, of all the details— 
all the checking—all the 
worrying. 


United Van LINES, INC. 


Moving with Care ES 
Everywhere! raya. 


United 
Headquarters: aa 


St. Lovis 17, Mo. 


ATLANTA—1413 Healey Building 


It's no fun to be tied in knots . . . but it’s 
far worse when your shipments are! Don't 
take chances. Ship by Monon and relax in 
the assurance of fast, safe, dependable 
delivery. And Monon’s progressive plan- 
ning now brings you the added door-to- 
door convenience of “Trailer-Maid” Rail 
Service. Contact your Monon representa- 
tive now... he'll untie your shipping tie- 
ups fast! 


rte) fey 


aim lelek iit mal, | 3 
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Mr. Lowe also announced that con- 
struction of the “international arrival 
building” and two adjacent foreign- 
flag “airline wing” buildings in the 
“terminal city’ development at the New 
York International Airport would be- 
gin at the end of October. 


Also announced was the lease by the 
Port of New York Authority .and the 
D. H. Overmyer Warehouse Co., Inc., 
of Toledo, O., of 300,000 square feet of 
space in the former army base area on 
the north side of Port Newark for the 


PERSONAL 


The election of three vice-presidents 
of Mid-States Freight Lines, Inc., Chi- 
cago, Ill., has been announced by Cecil 
Vernon, president of 
the company. 
Raymond W. Mar- 
tin, formerly vice- 
president of opera- 
tions, who was the 
company’s first gen- 
eral manager, has 
been promoted to 
the newly-created 
position of senior 
vice-president. His 
new _ responsibility 
will be executive 
planning as assist- 
ant to the president. 
John W. Ferguson, who joined the com- 
pany in 1948, has been made vice-presi- 
dent—transportation, a new office com- 
bining the entire highway operation and 
equipment maintenance. Robert E. Shylin 
becomes vice-president—terminal opera- 
tions. He joined Mid-States in 1952 as 


R. J. Martin 





J. W. Ferguson 


R. E. Shylin 


Chicago sales manager, later becoming 
assistant to the vice-president—sales and 
with responsibility for the Indianapolis 
district. The newly-created position of 
vice-president—terminal operations com- 
bines with the transportation vice-presi- 
dency the operations of the entire com- 
pany. Mr. Shylin has served as president 
of the Chicago Transportation Club and 
as editor for two years of the Associated 
Traffic Clubs’ bulletin. 


M. & M. Transportation Co., Somer- 
ville, Mass., has announced the appoint- 
ment of Nathan Satter as divisional 
sales manager covering the western 
Massachusetts area, a newly-created 
position. The company also announced 
the appointment of Earl N. Hatch as 
Worcester terminal manager handling 





storage of tires and other rubber prod- 
ucts at a rental of $400,000 a year. 





B. & M. Orders ‘Talgo’ Train 


The Boston & Maine Railroad has 
announced that its board of directors 
has authorized the purchase of a “Talgo” 
train of the latest type built by the 
American Car and Foundry Co. to be 
operated on the railroad’s Portland 
division. 


all operational and service matters in 
the Worcester area. Mr. Satter has been 
with the company for 25 years. Mr. 
Hatch has served on the board of the 
Regular Common Carrier Conference 
of the American Trucking Associations, 
Inc., as a member and secretary of the 
board and executive committee of the 
New England Motor Rate Bureau, Inc., 
and as a member of the National Traf- 
fic Committee of the trucking industry. 


* * * 


Roy F. Rushton has been appointed 
sales representative in the Kansas City, 
Mo., area for Watson Bros. Transporta- 
tion Co., Inc., Omaha. Neb. 


a a Me 


Missouri-Kansas-Texas Lines has an- 
nounced the appointment of George Wes- 
dell as city freight agent at Chicago, IIl., 
succeeding J. R. Watson, resigned. Mr. 
Wesdell was formerly chief clerk in the 
Chicago freight traffic office of the rail- 
road. 

* aK tk 

Walter C. Hipkins has been engaged by 
Pacific Far East Lines, Inc., San Fran- 
cisco, Calif., as a consultant on maritime 
affairs. Mr. Hipkins retired August 31 
after 41 years of government service, 
35 years of which were with the Maritime 
Administration and its predecessor 
agencies. He was assistant to the deputy 
maritime administrator at the time of his 
retirement. 

* a a 

Jack B. Pearson has been appointed 
traffic manager of the Pennzoil division 
of the South Penn Oil Co., Oil City, Pa., 
succeeding D. E. Carrier, who has re- 
tired after more than 35 years of serv- 
ice. 

~ > * 

John T. Maedows, sales representa- 
tive of Baltimore Transf2r Co. at Rich- 
mond, Va., was honored for his 25 years 
of service with the company at a testi- 
monial dinner on October 7 in Rich- 
mond. Mr. Maedows received a watch 


. presented on behalf of the company by 


S. R. Kallins, safety director. 


The Chesapeake & Ohio Railway has 
announced five new appointments in its 
freight traffic department, effective Oc- 
tober 11. C. E. Lefferts, W. F. Ware and 
F. W. Dammer have been made commer- 
cial agents in New York City, N.Y. John 
J. Sheehan, Jr., has been appointed 
freight service representative at Boston, 
Mass., and H. C. Rose has been named 
traveling freight agent at Baltimore, Md. 





TRAFFIC Vor 


George W. Sheridan, formerly co) imer. 
cial agent for the Erie Railroad i:: Ney 
York, N.Y., has been assigned to Jersey 
City, N.J., effective October 15. Th» raij- 
road also announced that effective the 
same date, Eugene A. Flescher, formerly 
with the railroad’s traffic agency jp 
Omaha, Neb., was promoted to commer. 
cial agent at Minneapolis, Minn. Mr. 
Flescher succeeds Edward Havlicek, who 
has been promoted to general agent at 
Omaha. 

- - *~ 

Joe Arena, formerly traffic manager 
of Hazel Bishop, has joined the staff of 
Ferguson Motor Transportation, Ine, 
Paterson, N.J., Hy Fingrel, president, has 
announced. 

* oo - 

John C. Avery has been promoted from 
assistant general solicitor to general 
solicitor of the Baltimore & Ohio Rail- 
road Co., with headquarters at New York 
City. 

+ 7 : 

Samuel W. Earnshaw, attorney at law 
and transportation counsel, has an- 
nounced the opening of his Washington, 
D.C., office at 1400 L Street, N.W. 


+ * * 


Charles H. Voss has been appointed 
traffic representative in the San Fer- 
nando Valley and North Los Angele 
areas for California Cartage Co., Inc, 
Los Angeles, Calif. 


* * * 


Wyeth Laboratories, Evanston, Il, 
has announced the appointment of Mur- 
ray Laird as manager of its Chicago, Ill, 
traffic operations. Mr. Laird replaces 
Eugene R. Paulini, who resigned to join 
Mid-American Truck Lines. 


Canadian National Railways has an- 
nounced the appointments of Leo J. 
Henderson as general manager, road 
transport department, and Albert H. Ball 
as assistant general manager. Mr. Hen- 
derson was formerly superintendent road 
transport (bus) for the central region 
while Mr. Ball was formerly superin- 
tendent of traffic and transportation, 
road transport department. Henry J. 
McIntyre has been named superintend- 
ent, (central region) road transport de- 
partment. Mr. McIntyre was formerly 
superintendent, bus services, for the 
Niagara, St. Catharines and Toronto 
Railways. Andrew T. Mathews, former- 
ly personnel assistant, has been ap- 
pointed special assistant, personnel, in 
the traffic department. The C.N.R. also 
announced the appointments of C. Regi- 
nald Boggs as New Zealand traffic man- 
ager at Wellington, N.Z., and William 
H. Neale as assistant Australian traffic 
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manager at Sydney, Australia. Mr: In just a f 
Boggs was formerly traveling passenge§ has becon 
agent at Boston, Mass., while Mr. Neal over the 1 
was formerly traveling passenger aget! el 
at Seattle, Wash. proving t 
* a a and ~ 

Arthur R. Breyfogle, formerly we 4 ften 
ployed by Flying Tiger Line as distri 
sales manager at Detroit, Mich, hs™ “#ere’s 
been appointed regional sales manag 
at San Francisco, Calif., for Ai! vor 
Atlantic Limited. 

* ” 7 

Following the retirement of i. § 
Nichols, freight traffic manager-— liv 
sions, after 45 years of service. thé 
Minneapolis & St. Louis Railway © 
has announced the following prom: OS™ Next jim 
in its rate and tariff bureau: W b 
Swanson, formerly general freight « ent ‘Yabs h } 


to succeed Mr. Nichols; J. A. Con lM trailer br, 





yetobe 22, 1955 107 


Looking for 


better, more profitable ways 


to solve your shipping problems? 





Then, look at the advantages of 


WABASH “PIGGY BACK” 


In just a few short months, this new all-weather service 
has become an important factor in the moving of goods 
over the long or short haul. Every day, traffic men are 
proving that Wabash “Piggy Back” can do the job— 
and >ften do it better. 


Her 2’s why: Speed and efficiency — Baby carriage- 
smooth ride— Freedom from damage 
—Door-to-door service—Competitive 
rates and weights—Expanding con- 
stantly to meet growing demands 
and popularity. 





L. E. CLARAHAN, Vice-President —Traffic, 
St. Lovis 1, Missouri 


Next ime, let “Piggy Back” work for you. Call your 
Wab: h representative—he will have a “Piggy Back” WA =) A Ss Hi 
trailer brought to your shipping door. Road of the Men Who Move the Goods 








In shipping — 
the big difference is 


I GENCY 





safe - swift - sure 


You Can Save Money 
By Shipping Through 


Te PORTS OF 
VIRGINIA 


CONTACT: 













MID-WEST 
327 S. LaSalle Street 
Chicago 4, Ill. 

Ph. Wabash 2-2122 








NEW YORK 
52 Broadway 
New York 4, N. Y. 
Ph. Digby 4-5650 






EUROPE 


Virginia House 
140 Avenue Franklin Roosevelt 
Brussels, Belgium 

Phone: 48.05.51 

Coble: VASTPORTS, Brussels 





WASHINGTON 
1616 “K" Street 

Washington 6, D. C. 
Ph. Sterling 3-2290 







or: 
Director, Bureay of Commerce 


Virginia State 
Ports Authority 


254 Granby St., Norfolk 10, Va. 
Phone MAdison 2-1671 



























formerly assistant general freight agent 
in Chicago, Ill., to general freight agent- 
rates and divisions in Minneapolis; 
Samuel Rubenstein, formerly chief of 
tariff bureau, to assistant general freight 
agent-rates and divisions; and H. E. 
Falldin, formerly tariff clerk, to chief of 
division bureau. 
* + * 

Melvin F. Eshing has been appointed 
assistant general freight agent (rates 
and routes), with headquarters at St. 
Louis, Mo., of the Illinois Terminal 
Railroad Co., succeeding Milton H. Smith, 
who resigned to accept a position with 
a private industry. 

*~ * = 

Harry Nelson has been appointed 
general traffic manager of the Feed 
and Soy division at Clinton, Ia., of 
Pillsbury Mills., Inc., succeeding Joseph 
Van Grinsven, who has been promoted 
to traffic manager at Lima, O. Mr. Nel- 
son was formerly assistant traffic man- 
ager at Buffalo, N.Y. 

* + *” 

W. C. Nix has been appointed man- 
ager of traffic and stores for Bell & 
Howell. Co.’s New York office. Mr. Nix 
was formerly traffic manager. 

ca co * 


Kimberly-Clark Corporation, Neenah, 
Wis., has announced the appointment 
of L. B. Larsen as assistant general traf- 
fic manager. Mr. Larsen was formerly 
director of traffic and warehouses for 
International Cellucotton Products Cor- 
poration which has been integrated with 
Kimberly-Clark. 

* * a 

Donald H. Andreas, formerly general 
agent at Omaha, Neb., for the St. Louis- 
San Francisco Railway Co., has been ap- 
pointed general agent at Memphis, 
Tenn., effective November 1. Mr. An- 
dreas succeeds Harlan J. Key who has 
been promoted to traffic manager of the 
Pittsburgh, Pa., office. 

* aie * 

Akers Motor Lines, Inc., Atlanta, Ga., 
has announced the appointments of 
three sales representatives. Preston S. 
Anderson, formerly with Standard 
Brands, Inc., has been assigned to 
cover north Alabama and territory south 
of Atlanta. Harry C. Rawiszer, formerly 
with Shampaine Co., St. Louis, Mo., has 
been assigned the northwest part of At- 
lanta and points in north Georgia. 
Harold J. Roberts, formerly with the 
US. tire division of US. Rubber Co., 
has been named representative in the 
area served by the Boston, Mass., ter- 
minal. 

* a 

The retirement of Clarence W. Gold- 
stein, general western freight agent for 
Seatrain Lines, Inc., New York, N.Y., at 
his own request, because of ill health, 
has been announced by the company, 
effective November 17. Mr. Goldstein has 
been with Seatrain for 27 years. 

+ ae x 

J. R. Cooper has been appointed di- 
rector of sales, central division, for Red 
Star Transit Co., Inc., with headquar- 
ters at Detroit, Mich. Mr. Cooper 
was formerly with Truck Transport 
Co., Inc. 

7 * 7 

Warren G. Lonngren has been ap- 
pointed traffic manager of the Chicago 
parts depot of the Ford division, Ford 
Motor Co., Detroit, Mich. 


om aa a 
North American Van Lines, Inc., Mun- 


cie, Ind., has announced that John M. 
Metheany, formerly safety director for 
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“Transcontinental service calls 
for T. P. & W.’s modern equip- 
ment and methods.” 
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¢ 1250 com- 
pany-owned 
highway units. 
¢ 1750 direct 
points 

© 44 terminals 


TRANSAMERICAN 
| FREIGHT LINES INC. 
General Offices: Detroit 9, Mich. Vi 2-6000 
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For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 


Peoria & Pekin Union Railway Co. 
L. R. BARNEWOLT, General Agent 
Union Station, Peoria 2,-Illinois 
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NORTH and SOUTH 
with 

1400 UNITS 


GENERAL OFFICES: 
KINGSPORT, 
TENNESSEE 
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and el-M-iela-3. 


N.A.V.L., has returned to the company 
as manager of distribution and planning. 
Mr. Metheany recently managed Golden 
State Moving & Storage Co., at Sun 
Valley, Calif. The company also an- 
nounced the appointment of Robert J. 
Garrison as Fort Wayne regional man- 
ager. Mr. Garrison was formerly North 
American’s sales representative in Los 
Angeles, Calif. 
* * * 

Harry W. Denbo, Jr., formerly super- 
intendent of terminals for Kansas City 
Southern Lines, Kansas City, Mo., at 
Port Arthur, Tex., has been appointed 
assistant to president, Port Arthur-Beau- 
mont-Lake Charles territory, succeeding 
George P. Williams, who has retired after 
47 years of service with the company. 
Mr. Denbo will continue to perform the 
duties of superintendent of terminals, 
Beaumont-Port Arthur. 

mm * cs 

The Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., has announced the 
opening of a traffic department agency 
at Oakland, Calif., and has appointed 
A. S. Price as district freight and pas- 
senger agent in charge. Thomas Parsons, 
city freight agent at San Francisco, 
Calif., has been appointed to succeed Mr. 
Price, as traveling freight agent at San 
Francisco. 


OBITUARIES 


Harry E. Benson, freight traffic man- 
ager—sales for the Minneapolis, St. Paul 
& Sault Ste. Marie Railroad, Minneapolis, 
Minn., died October 11 on a train while 
en route to Toronto on a business trip. 
He joined the railway in 1912 and after 
serving in various sales department po- 
sitions became freight traffic manager— 
sales in 1946. Mr. Benson was a member 
of the Traffic Club of Minneapolis. 


NEWS OF 
TRAFFIC CLUBS 


D. A. Seibert, general agent of the 
Georgia & Florida Railroad, was elected 
president of the Central Florida Traffic 
Club, Orlando, at its annual meeting, 
October 10. Other officers elected at 
the meeting were: James T. Duncan, 
traffic manager of the Florida Fruit & 
Vegetables Association, vice-president; 
J. Mitchell Wiggins, chief clerk, St. Louis- 
San Francisco Railroad,  secretary- 
treasurer; Robert H. Morrison, traffic 
manager of Golden Gift, Inc., ex officio 
member of board of governors; Homer 
W. Kelly, traffic manager of A. Duda & 
Sons; Charles E. Dempsey, terminal 
manager of Belford Trucking Co., and 
Wray O. Turner, assistant traffic man- 
ager of the Growers & Shippers League 
of Florida, members of board of gov- 
ernors. The club gave a shrimp dinner 
for members of the Florida Traffic As- 
sociation at this meeting. 


* * * 


A Halloween party has been planned 
by the Traffic Club of St. Louis, Inc., for 
the night of October 29, at the Sheraton 
hotel, St. Louis, Mo. According to the 
announcement by the club, first, second 
and third cash awards will be given to 
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Bring your problem to Southern 
and take a load off your mind — 
if it involves shipments to, from 
or within the South. For experi- 
enced help and friendly advice, 
backed by modern methods and 
facilities, call on us. 
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RAILWAY SYSTEM 
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AIRFREIGHT 
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First to initiate scheduled air-freight serv- 
ice, American has the experience to provide 


expert handling, rapid, direct and depend- 
able on-time deliveries. 


AMERICAN AIRLINES ~ 
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-eeif you're looking 


for a plant location 


Investigate the rapidly developing 
GM&0O territory. You'll find central 
location ... easy access to materials 
and markets . . . fine transportation. 
Ask your GM4&O traffic agent or 
write— 

T. T. MARTIN, vice-president 

Industrial Department 

Gulf, Mobile & Ohio Railroad 
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the best dressed couple, the best dressed 
man and the best dressed women, and 
awards also will be given to the wearers 
of the funniest and most original cos- 
tumes. There will be dancing to music 
by Al Tucker’s orchestra, and a buffet 
supper at 10 p.m. Arnold R. Bruce, gen- 
eral freight agent of the Chicago & East- 
ern Illinois Railway, St. Louis, is in 
charge of reservations. 
La * * 

Changes in the lineup of officers of 
the Traffic Club of Chicago have been 
announced by Guy R. Glover, assistant 
to vice-president—traffic, of the Chi- 
cago, Burlington & Quincy Railroad, 
and president of the club. The changes 
were occasioned by the resignation of 
L. B. Larson, director of traffic and 
warehousing of the International Cel- 
lucotton Products Co., formerly first 
vice-president of the club. Paul J. Bond, 
general traffic manager of Pure Oil Co., 
succeeded Mr. Larson as first vice-presi- 
dent. He formerly served as third vice- 
president. Walter N. Saaby, director of 
traffic of Victor Chemical Works, for- 
merly secretary of the club, was named 
third vice-president, and Eugene Lan- 
dis, general traffic manager of Inter- 
national Minerals & Chemical Co. was 
named secretary. W. A. Cramer, assist- 
ant general traffic manager of the 
United States Steel Corporation, was 
named a member of the board of direc- 
tors. C. H. Groninger, freight traffic 
manager of the Baltimore & Ohio Rail- 
road, remains as second vice-president 
and R. P. DeGroote, general western 
freight agent of Luckenbach Steamship 
Co., continues as treasurer. 

* 7 7 

The South Bend (Ind.) Traffic Club 
will hold a Halloween costume ball 
October 27 at the new Knights of Colum- 
bus Hall in South Bend. The club will 
hold its next regular meeting November 
7 at the Club Normandy in Mishawaka, 
Ind. 

* * + 

G. L. Swenson, traffic manager of the 
Farmers Union Central Exchange, Inc., 
St. Paul, Minn., spoke on “The Functions 
of an Industrial Traffic Department” at 
the September meeting of the Twin 
City Chapter of the Delta Nu Alpha 
Transportation Fraternity. In the Octo- 
ber meeting of the chapter, at the Mid- 
way Branch Y.M.C.A., A. C. Mills, secre- 
tary of the Upper Mississippi Waterways 
Association, spoke on “The Past, Present 
and Future of Transportation on the 
Upper Mississippi.” Six new members 
were initiated. James Day, of Minnesota 
Mining & Manufacturing Co., president 
of the chapter, presided at that meeting, 
and Carl Masanz, of Brady Motor 
Freight, first vice-president of the chap- 
ter, presided at the September meeting. 

* 7 * 


At a dinner meeting of the Wyoming 
Valley Traffic Club, the night of Novem- 
ber 2, in the Jermyn hotel, Scranton, 
Pa., Leon C. Houghton, retired super- 
visor of general accounting for the 
American Car & Foundry Co. at Berwick, 
Pa., a charter member and past presi- 
dent of the club, will be the speaker. 
His subject will be “An Answer to a 
$64,000 Question”. His talk will be il- 
lustrated with colored slides showing 
places visited by Mr. Houghton in the 
course of a recent 10,000-mile trip 
through the United States. 


* cm om 
Kenneth E. Ketzel, director of sales of 
the Rail-Trailer Co., Chicago, Ill., was 
the guest speaker at a meeting of the 








*(99 other subjects, too!) 






















Coast to Coast 
Route 


: IML operates on the shortest 
route . . . fastest schedule 
- San Francisco to Chi- 
cago. Non-stop through trail- 
ers to Atlantic Coast and 
South with other reliable con- 
necting carriers. 


















































































J. W. SCOTT 
Vice President - Traffic 
Kansas City 5, Mo. 










KANSAS CITY and 
FIVE GULF PORTS 
® New Orleans 

® Port Arthur 

® Baton Rouge 

® Beaumont 

@ Lake Charles 

















You'll learn about 


TARIFF INTERPRETATION* 







from specific questions 
answered, problems dis- 
cussed in Traffic World's 
Questions & Answers Book, 
Vol. 7, ready November 1. 
This valuable "right arm" 
is priced at $3.00-- 
worth much more! Order 
your copies today from 
Traffic Service Corp., 
815 Washington Building, 
Washington 5, D.C. 
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Burlington (N.C.) Traffic Club, October 
11. Mr. Ketzel spoke on the functions, 
purposes and plans of his company. 


* * * 


Mrs. Ruth Fleming, terminal manager 
of the Philadelphia station of Eastern 
Motor Express, Inc., spoke on “The 
Effect of Contract Carriage on Trans- 
portation” at the September 29 meeting 
of the Trenton (N.J.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, in the Cedar Gardens restaurant. 
W. Albert Metske, new president of the 
chapter, presided. Other new officers of 
the chapter are: Elwood Buckley, first 
vice-president; William French, second 
vice-president; Andy Jusko, secretary, 
and Ross McNeil, treasurer. 

” *« * 


The annual meeting of the El Paso 
(Tex.) Traffic Club will be held Novem- 
ber 15 in the Cafe Charmant, Juarez, 
Mexico. 

& ok « 

An educational forum was conducted 
by Charles Harbutt, traffic manager of 
Life Saver Corporation, in a meeting 
of the Westchester (N.Y.) Chapter ‘of 
the Delta Nu Alpha Transportation Fra- 
ternity, October 10, at the Roger Smith 
hotel in White Plains, N.Y. The first 
topic presented was the trucking indus- 
try request for approval of a $3 per 
pound released value rule. Shipper and 
carrier representatives engaged in a 
debate on that subject. Sales promotion 
methods used by carriers and other 
companies were then discussed, and 
among the various methods considered, 
personal solicitation was regarded by a 
majority of those present as the most 
important. Mr. Harbutt then “verified” 
their views by reading a magazine survey 
report showing that 75 per cent of the 
businesses interviewed favored the per- 
sonal solicitation method of obtaining 
business. 

* + * 

James K. Knudson, attorney and for- 
mer member of the Commission, will 
speak on the “agreed charges” system of 
the Canadian railroads at a meeting of 
the Washington (D.C.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, at 7 p.m. October 25th, in the con- 
ference room of the Southern Railway 
Building. 

* * ok 

The Central Connecticut Chapter of 
the Delta Nu Alpha Transportation 
Fraternity held its first fall meeting the 
night of October 13 at the Y.M.C.A. in 
New Britain, with George Wiecek pre- 
siding. There was discussion of a num- 
ber of current traffic and transportation 
subjects by the members. It was an- 
nounced that the next chapter meeting 
would be held November 8. Chapter 
officers for the current fiscal year are: 
John Fay, president; Mr. Wiecek, vice- 
president; Howard Thayer, second vice- 
president; Ted Curylo, treasurer, and 
John P. Dwyer, secretary. 


* * * 


L. C. Schmetzer, staff general traffic 
manager of Thompson Products and 
chairman of the annual dinner commit- 
tee of the Traffic Club of Cleveland (O.), 
has announced that the forty-second 
annual dinner of the club will be held 
at the Statler hotel, February 2, 1956. 
Hayden W. Seale, general agent for the 
Canadian National and Grand Trunk 
Railways, is president of the club. At- 
tendance of more than 1,500 members 
and guests is expected, according to 
officers of the club. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


————— 


Help Wanted 


PERMANENT TRAFFIC POSITION. Assist 
Traffic Manager of growing Gulf Port with 
solicitation, freight rate matters. Must know 
rail tariffs, compile rate statements. Be 
willing to travel part time. Locate South-. 
west Louisiana. State age, experience and 
background. Write Box 792. 


Educational Books and Courses 





I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 


Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$3.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with Hability in transportation. 
It is written by John M. Miller, Attorne 

and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transnortation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street. Du- 
Suque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the fleld of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 


Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Towa. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
i the nationwide free placement service main- 
| tained for our graduates? 

Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be —— 
| as understudies for positions of responsibility. 
| Also included are specialists in many different 
. phases of Traffic-Practitioners—Tariff Compilers 
| —Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
| —Classifications. In fact, any and all duties in 
a Traffic Department. 


, Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
State-Madison 
Building 

22 West Madison St. 
Chicago 2, Ill. 


ACADEMY OF 
ADVANCED TRAFFIC 
63 Vesey St. 

New York, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 
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How Mueh 









is a watchdog 


worth ? 


Our watchdog eats up about sixty dollars 
worth of food every year and he’s so 
busy playing with the children that he 
doesn’t do much watching ... . 


BUT here's a watchdog who's really worth 
his weight in gold, noibn — the Traffic 
Service Corporation’s Service Department. 


This Washington eye-and-ear department 
keeps its subscribers posted on proposed 
rate changes in specific commodities the 
minute they are submitted to the ICC; its 
sleuths untangle for you the maze of gov- 
ernment regulations surrounding your 
transportation problem. 


SAVINGS ...7? It's money in the bank! 
Often a timely knowledge of what is 
about to happen in your field will enable 
you to step in and reap the profits. 


IT’S TAILOR-MADE — the Service Depart- 
ment can develop a program especially 
adapted to the requirements of your 
operation — at a price determined reason- 
ably by the type and amount of service 
you may require. 


WRITE TODAY, without obligation and 
in complete confidence. 


i Aliana eal eterna 


Mr. R. R. Lethem, Manager 


Service 


ligation on my part and that no sales- 
men will call. 


TRAFFIC DATES 


OCTOBER 


24-27—National Association of Railroad and 
Utilities Commissioners (annual conven- 
tion), Asheville, N.C. 


26-27—Northwest Shippers Advisory Board, 
Sioux Falls, S.D. 


31—American Association of Port Authorities 
(annual convention—Oct. 31-Nov. 4), 
Houston, Tex. 


31—Annual Forum of the Packaging Institute 
(Oct. 31-Nov. 2), New York, N. Y. 


NOVEMBER 


1—Texas Industrial Traffic League, Dallas, 
Tex. 


1-3—Air Transport Association of America (air 
traffic conference), San Francisco, Calif. 
3—Southwest Shippers Motor Carrier Con- 
ference, Dallas, Tex. 
3-4—National Agricultural Transportation Com- 
mittee of National Council of Farmers 
Cooperatives (annual meeting), Indian- 
apolis, Ind. 
7-8—Central Western Shippers Advisory Board, 
Omaha, Neb. 
15-17—National Freight Claim Council of Amer- 


ican Trucking Associations, Inc., New Or- 
leans, La. 


Annual Dinner Dates of Traffic Clubs 


OCTOBER 


27—Traffic Club of Springfield, Springfield, Mo. 
27—Women’s Traffic Club of Chicago, Chicago, 
tll. 


NOVEMBER 


1—Albuquerque Traffic Club, Albuquerque, 
N.M. 
3—Transportation Club of Peoria, Peoria, Ill. 


5—San Antonio Traffic Club, San Antonio, Tex. 
8—Transportation Club of Decatur, Decatur, Ill. 


10—Transportation Club of Buffalo, Inc., Buf- 
falo, N.Y. 


14—Women’s Traffic Club of Milwaukee, Mil- 
waukee, Wis. 


15—Traffic Club of Memphis, Memphis, Tenn. 

15—Women’s Traffic Club of Pittsburgh, Pitts- 
burgh, Pa. 

16—Transportation Club of Bloomington, Bloom- 
ington, Ill. 

16—El Paso Traffic Club, El Paso, Tex. 

16—Waterloo Transportation Club, Waterloo, Ia. 


18—Los Angeles Transportation Club, Los Ange- 
les, Calif. 


29—Milwaukee Traffic Club, Milwaukee, Wis. 
_ DECEMBER 

1—Traffic Club of Minneapolis, Minneapolis, 
Minn. 


26—Traffic Club of Pittsburgh, Pittsburgh, Po 













17-18—National Industrial Traffic Leagy, 

(forty-eighth annual convention—exen, 
tive committee meets Nov. 15-16), Ch 
cago, Ill. 

22—National Motor Freight Traffic Associo. 
tion, Washington, D.C. 

30—Trans-Missouri-Kansas Shippers Boor 
(Nov. 30-Dec. 1) St. Louis, Mo. 


DECEMBER 


7-8—Ohio Valley Transportation 
Board, Cincinnati, O. 

15—Allegheny Regional 
Pittsburgh, Pa. 







Advisor 





Advisory Board 





JANUARY 


24-26—Southwest Shippers Advisory Board, Ney 
Orleans, La. 


MARCH 


15-16—Pacific Coast Shippers Advisory Board 
Fresno, Calif. 

21-22—New England Shippers Advisory Board, 
Providence, R.I. 


27-28—Great Lakes Shippers Advisory Board, 
Toledo, O. 























6—Canton Traffic Club, Inc., Canton, O. 
6—Traffic Club of Detroit, Detroit, Mich. 
6—Appalachian Traffic Club, Kingsport, Tenn. 
6—Traffic Club of Tulsa, Tulsa, Okla. 


8—Corpus Christi Traffic Association, Corpus 
Christi, Tex. 


8—Oklahoma City Transportation Club, Okle- 
homa City, Okla. 


9—Knoxville Traffic and Transportation Club, 
Knoxville, Tenn. 


10—New Bedford Traffic Club, Inc., New Bed 
ford, Mass. 


13—Green Bay Traffic Club, Green Bay, Wis. 
13—Columbia Traffic Club, Columbia, S.C. 
13—Traffic Club of Fort Smith, Fort Smith, Ark. 


13—Central Arkansas Traffic Club, Inc., Little 
Rock, Ark. 


13—Transportation Club of Louisville, Inc., Lovit 




















ville, Ky. 
JANUARY 
19—Bridgeport Traffic Association, Bridgepo, 
Conn. 






19—Traffic Club of Syracuse, Syracuse, N.Y 


26—Traffic Club of New Orleans, New OF 
leans, La. 
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» THRU MANIFESTS AND TRACING. 








THRU-TRAILER SERVICE. One trailer RELAY. Coordinated dispatching and 
moves your shipment from coast to coast. driver relays keep freight on the move from 
(Service also to intermediate points.) pickup to delivery, including fast trailer 


. interchange at Chicago. 
SINGLE THRU BILLING. One bill takes 
your shipment to its destination when mov- 
ing thru-way. INSURANCE. Protection all the way 


against loss and damage. 


With thru manifests and integrated tele- 
type and record systems, prompt and ac- 
curate information on location of thru-way 
shipments is readily available. 


SALES AND SERVICE. Call the nearest 
Spector or P-1-E office for information. 





PHONE FOR A PICKUP TODAY ... WRITE FOR A THRU-WAY POINT LIST 






299 Adeline St., Box 958, Oakland 4, California 
GLencourt 2-1616 


3100 South Wolcott Avenue, Chicago 8, Illinois 
FRontier 6-0330 








} Railroads are vigorously promoting a so-called “Cabinet Committee plan” to restrict 


public controls over transportation rate-making—returning such power to railroad hands. 


FARM FOR HIRE 


No discussion of transportation should 
ignore the question: ““Who owns and 
operates the nation’s trucks?” 

Well, some 3,000,000 are owned by 
farmers. Only 1,300,000 are “‘for-hire” 
trucks, operated by professional haul- 
ers. Around 1,300,000 are publicly 
owned—by police and fire depart- 
ments, municipal santitation divisions, 
the U.S. mail service, and the like. 


PUBLIC SERVICE 


The rest—approximately 4,000,000— 
are owned by businesses of all kinds: 
manufacturing, retail, service organ- 
izations, etc. 

Trucks are involved so deeply in 
your job, your comfort and con- 
venience, and your security that any 
tampering with America’s unmatched 
transportation system is a direct threat 
to you—to everybody! 


AMERICAN TRUCKING INDUSTRY 


~ 
) 
j 


AMERICAN TRUCKING ASSOCIATIONS, INC., WASHINGTON 6, D:.C. 


What has been good for the country should be good enough for the railroads! 





MISC. BUSINESS 


